€1

'INTEREST GRUUP PDLITIES AND S
FUREIGN CAPITAL InN JAMAICA

Heien McBain

Paper Presented at the Thirtsenth Annual Confarenca of
Regicnal Monetary Studies, Trinidad, November 25-27, 1981

I.5.E.R.
- Mona,

Jamaica



L HY

Ed

;Intraductlon

trflntefest.ﬁrnup Politdics:-amd Foreign Capital .in.Jamaica :

CETHEAT e 0 n by Helaw MeBaid ¢ ¢ ¢

Th13 papar 13 focu381ng on the econumlc and pulltlcal rolas
.-3

of Jamalcan napltallsts aspeczally 31nce tha announcemsnt uf tha

QOVanmsnt's phllosaphy of democrat;c 9001allsm 1n 1974 The ratlonale

al—

Fnr the fouus 19 the slowdawn oF aconumlc act1u1ty 1n the prluate
ad e s . ‘ g

‘sgetor From 19!5. ua are addrasslng uurselues to two maJar quest10ns=

5. : I

_‘1(‘ Mhat wera thercapltallst reactlons to Democratlc

L ) Soclallsm; and ‘

ot B BRIETH . Tt St T Tl o O
-2, How did these affect Foralgn capltal 1nFlowa,

R T T I . : T

‘A.. The Nature:bf the® Jameican Capitalists © « criUEie

9 Y& a¥e’ using the’ term capitalist- instead of -balrgebisie

bocause, altheigh this group’is”the owner of:praductive’ capital, its

' behaviolr-as*a elass and’ the naturs of its-operaticns tand to place it

moTe among eatlie?-industrial classes thai within what is considered

the modern bourgeoisis. The group can perhapgbbé“biagéified as an

iéhbénﬁagéJtd‘théiféféigh?bburgédiﬁiaﬁrétha%’thén“ésfén’indiéenenus

“bodrgeeisie intits -owh pighte 77

- This sifuatiﬁn-arbse from the nature ﬁ?fpéfihﬁbial capitalism.
Aparﬁ from tﬁg?é&ﬁ%rib&%i&n“b?qths béﬂxité;aihmiﬁé'fﬁaUEtry and export
—agniculﬁﬁbegT%ﬁsiénificénffpdrtidh 6t tﬁefpiivaﬁéiébctﬁb's”?oreign
axchange earnlngs comes from 1mpnrt substltutlon manufacturlng. ;Tﬁis
type of: manufacturlng is- QSaentlally what has’ besn called tha 1Scrai-

drmwar 1ndu9try‘70r»the Flnal-puttlng together ar prnc9531ng af mostly

(1P “hgtall) "inported “réi materidls (sing Fdteigh “technblogy. -



-2 -

Incentive Tegisldtionof, the fortiss and fifties 1ed to the emergence

of a local capitalist class or dependent bourgecisie engaged in such

A%

manufacturing-actiuitieso'
. '.1 il-

e ars Further concentrat1ng on the manufacturlng and COmMET -

Fii

,clal Fractlona'nf the Jamalcan capltallst class° That class - large
Kl -"".‘i' -

and medlum capltallsts—- cunst1tutes 5 percent of the Jamalcan adult

i'populatlon /E%nnn 3 s ‘S0 wa are deallng m1th fractluns that are lass

e

than 5 percant af tha Jamalcan adult populatlnn, Characterlvtlcs of

Athe class as a. whole arg also appllcable tn thase fract10n3°. :

o

»

'prncess.' Thelr apcumulation base ls_therefare weak (and ,
" small) because the principal productive resources - rau

; . matarials - arg:oﬁts}pe;phe cpntrnlicf'ths;c;aasg o

I

:_2. ?ﬁayingghpeg;prgatadﬁby5the,sﬁatejthrn@gh,inbentiue
-ﬂlgg;slgﬁiQﬁ}athéygcnnﬁihugffq,dgpend‘éh'fhenstata fnr-yv B e
";_gpfyiﬂaléth;pﬁgﬁ Qariogs“incantiuesantéx exemptiop .and’ |
,subsidiés_;aand protectipn by-way of raétfibtingvdémahda
Z‘fur 1mpnrts° and.- | B
Z:;ﬁf.;ns a rasult of.1l: and 2. thls class exhlblts-a cunsarqatlsm-
wlth regarda to 1ts_dependent_qcpnqm;c;pgs;tlpn. ;It;doeg
-a;lﬁﬁ :.nb£'éﬁfaﬁptltﬁ«altar'ité1hudesof prddu;tiﬁn and in this
‘;arespect resembles the earller ;audal classes° _;},:;;x f
The cnmpetltive nature of the Jamalcan PDllthal systam meané
;ﬁhaﬁ at-least theoretically,-tha*capliallst class.mustmsnmpet8¢m1th
_bother classas and 1nterest qrnups for. ;nfluence .ouer tha, leltlBal
'_;pracass asp901ally as 1t affects the econnmyo.—Leyanagaala attempted —

thraughﬂﬁbq}ggq;u;t;qsuqﬁ pPressure groups and.the,sxétemqoﬁ pd#itical
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gg?nqg@gq,_.Ihawmost{;mpgrtapt megdium for politicizing grievances is

.. the political party and various interests have been grouped: within .

. @ach ga the, two political partiss in Jamaica. .~ .« w4 % can oo
: R L B welar BT ey ) - . Avete . ! M -

- Our_manufacturing and. commercigl capitaligts are. organised:

- _in.tho Jamaica Mapufactursrs Assgciation (JMA) and. the. Jamaica Chamber

~af Commerce. (JLC) respectively, Their numbers are,represented by both

the Pogplg's National.Party (PNP) and the, Jamaicalaboyr Party.(3LP);

'the_;a;ga;”capitgligta5ﬁywtheugLPfgnd_the_megiuméleuql,cgpita;igtg;by

the PNP« uhlle tha med;um-leuel capltallsts An the PNP: tended to,.

' exhlblt what .gne, can call natlonallst sentiments theyanauartheless

qﬁa%M9d,@9ﬂ@9@ﬁvwlthuerﬂheﬂtﬁﬂnfgnd@r-tha existing status quos ...

wLoan 1o LA dia

oy ks e S HI

The contaxt mlthln mhlch ‘the phllosnphy uf damucratlc

sacialism waa aﬁﬁounced was an 1nternat10nal monetafy cflslshéhﬁ a
dacllnlng BGDDDmlC 31tuat10na The collapse of tha Bretton woods systam
of flxad axnhange rates led to 1nflat10nary trends mhereas growth in
most’ 1ndustrles T Jamalca ‘had reached ‘a peak by 19720; In the 1970-

Tt

1974 perlod, export agrlculture contlnued tu decline, the bnum in’

tourisn ‘cams td' ah'én&'ﬁy“1970 Ehilé’iﬁﬁééthent in %ha‘béUxité¥alumiha

PIRES FER Y ;‘!"" g = -',w'i o= ’,’: ) o
“1ﬁdustry leuellad off. " leen the flnanclal CrlSlS and balance-uf—

Mooty

’bEQmﬁhféjprEl%méiﬁﬁiEh mnrsened thelgovernment-in 1974 imposed'a

Ny . o S S TEEL I SR PR
baux1te leuy to 1mproua lts revenus p091t10n and announcad the phllosaphy
e 4 IS TIAN. 2428 I B

ofndeﬁocratlc 3001allsm tn QUldB ltS deuelnpmant efforts.

HRRE
o

The bas;c prlnclples UF demnuratlc SODlﬂllsm were (l) reJectlon

L G

. 4 Ao iy B 3

of ‘tHs systam of oapltallsm and (2) the deszra tn create a claqsless
VRS A

9001ety. Ks- tha Prlme Mlnlster and Loader nf tha PNP explalnad in hlS



. - omnershlp uf all the means of productlon and the nnn»exmstenca nf

_address tn the 37th Annual Ennference ‘of the’ PNP, the gouernment was

seaklng to increase the’ ‘power of- the majnrlty of people UlSna«Uls that

of -the feuw which has bean the feature of capltallsm., Thls wauld'be
rrachleued—thraugh'stata:control of the 'commandlng‘halgﬁﬁs*:bf the
economy and workar ounerahlp and partlclpatlon 1n the declslnnnmaklng
process of 1ndugtry,; P:;uaoe_anterprlsa mould‘be'alluMGd‘tq'producé
lﬁhe”'genéral’fUn'oﬁ'Qudaé‘ahdjseiViéés’ but - thls mould be wlth the
=provlso that the 'uapluallst fedturs of axplu;tatlun and superlor I
. owner status' was ramouad éfélly Glaaner, Dctnbar 27 1975, s ;;7
| Capltallst reactlons to- Demucratlc Saclallsm were 1nFluenced
by tmo thlngs° flrstly, the uncertalnty 'of the rale nf tha aapltallst
in the mlxed aconamy9 and gecondly, the cloqa tles that wers deuelop—

1ng betwasn the gouernment and ths PNP uF Jamalca en the ons. hand and

P

the gouarnment and the cummunlst party of Cuba on the othercj,g"_

N

The uncerbalnty uf thelr role in the ecunomy was causad not .'

[

so much by the orlglnal declaratlon nf demncratlc auclallsm as by the
Lk ) - -

statementa made by uarlous mlnlsters of gouernment, columnlsvs and -

other cantrlbutnrq to the press and the JLP._ For axampla, one notab;a

HE I B " Tealed

Journallst proceeded tm examlne tha dlrfarance betmean Marxlan

L

scclallsm and Fablan (PNP) 9001allsm and noncludad that the dlfference

&

was only 1n the way each ‘was arrluad at. In both cases suclallsm meant

prlvata enterprlsa, trada unlans, frea press, demucracy and ElGCtlunS-

épally Gleaner9 Nouambar 22, 1975 p, 1;7 Another contrlbutor noted

i

that desplte denlals made by tha ENP that 1t was communlst there mas

a powsrful group nf Marx1st SOClallSLS wlthlﬂ the party who had galned

.
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+é§59ngth-auﬁ ;qfluaﬁq§\apd:wmuld icoﬁtinueutd&havejmoreﬁand more ‘say
_ingﬁhe;rgqn§ng,qf'tpeygnya;nmentluéﬁéily-Gléanerngayembar'26;&1975,
-p¢,1547a_ Agfqrmer,Miniater of,Gouernmant,_AlléhlIéaacsyisaidhéﬁtér e

, w%ﬁ;fgpc§q_ﬁggge§ign5§rqm,ghe\gguarnménﬁ,pthat-the;ENP’uas being unduly

Q;nﬁlgaqpqq,Bg@qnq$actedagensqn5.mho,aimed:aﬁ;intnaduciancdmmuﬁiam

.. Cuban=style:in Jamaica /Daily Gleaner, February 5,.1976, pa. A0 Fal -

{Th@ldisqgiat;wéthgn;thg_pyivatq“sectpr,ladfsgue:alfmiﬁistérs

;nq;udihg_bha Prime Minigter. to affirm adherence to:the. mixdéd sconomy.

,‘ﬂpithergamgutimayhpmgyar,ao@@grAprominentwparty:members were ‘sngaged
iplapﬁifprivate-éactcﬁ rhetoric., Incon51stency of statement uas

evident. Un one occa31on, Minister Patterson told rapresentatlues of

the,UWﬂ-mhat,the“gouernment was~comm1tted to.a“mlxed gconomy that was

not the tran51tlonal stage- to anmethlng glse- lfélly Gleaner SR A

Segygmbar lg,£;9?5%£ ﬁ72%;7. -0n anather- UCCBSlUng the Prime.fMinistor

-7.tald:egn;iamgnt_tb§£:nggdpgt1g 30c1allsﬁs had-to- direct their-efforts

away from the céQitg&ig@ modal offéocicgasonomic{and;pbliﬁibal*drgénizaa

tion and towhrds consolidating ﬁhe”transitionvthSOCialism1£5£ily '

,Gleanan, JanﬁanyTZl'~19?72‘p°'1&;7~ in. that perlod”aeounnmlc’and

. PUlltlLal power of .the private, sector qr, rathar nf the largsr capital-

;st%uygglqVd%mﬁpﬁﬁhaﬁlﬂﬂe;the gqygrnment‘mqulﬁgas§umewlcomménding-ﬁ'

ﬁvcgnttgli%ﬁfﬁﬁhﬁjéCEnOWYgaqddSUGiBtym,ﬁiﬂ anuther,lnstance, thei PNP‘

_;:YpuphAQrgan;zation¢(PNPMD)Acalledqqnntha:Prlmg MxﬂxstarutuaremQVQﬁthe

Gavernnr General from offlce afﬁer he spoke to: tha Masterhalldors

—:;A53001at10n on the state of the natlon, saylng that tha:: thure of"

.:E_Jamalca mas threatened by - contradlctlons 1nithe behau;uur of all

'Cﬂncﬁ?neéf ;Th%mEOVQPQQ?,G%ﬂara%{SPPosmtxon;necalvaﬁ=SUPPOBE fram a



;_numher oﬁ;ﬁensahs?and;drganizatiunsﬂincluding)théiﬂﬂﬂ and. tHe -Small

BUSlﬂESS ASSDCL&uan épally Glaanar, Nouembar 19 1975, p. 2 and-
Nouember 21, 1975, ‘pe S ;r‘, e

Capltallst rasponses to: the various statements and to the'

“uncentalnty:pfvthe,sxtuatman as it aﬁfscted the prluate sector were

chahﬁalledithruugﬁ‘théaaﬂﬂ‘and=the-3EC° 1ThefPfési&ant‘0f the 3CC; at

; its@munthly.meetingé,axpresséd surpfiSEvﬁhét the government was exhort-

;ing~capitalistétﬂdﬂbroduce more while, denouhcing*théﬂuefy'éfstém'df

f_capitaliSm.: ThlS amblgulty was the ‘main reason Fnr panlc in the ‘private

sectar and a cautinus attltuda tcmard 1nuestment. The;r-coursa of

i actlon mas axprassed thus=l

-

PR 'me in the‘Chamber (UGC), stand prepared to-moniter this

: 81tuation and deFend our way ‘af llfa, for thls 15 tha gart’ af

amblguity of the present lele 0? “the - gouarnment that-is destroylng

the confidence that many enterprlslng Jamalcans hava had in- thls

i cuuntry Lpaily Gleaner, -October 24, 1975, p. 2%;7

Capltallslng oir the faar and lnatablllty of thq prluate seator

théyaLP;sanrhaadgduthe.attack‘nn the PNP's dempcrathssoc;allsm,'

'_;rThree'monthg'éﬁtérathegannouncementfof‘thé‘nem philnéuﬁhy, the JLP made

its finst public' response. . [té Leader Seaga épeaking at a public

mgetingy chéklahgadfthazgouernment-to;hnld'gsnaral”eleétioné-in order

cto datermine*whéthar“thé;peoplaiwanted'sociéliém.3 He later-warned that

ﬁhBagaVErﬂman'wﬁsfsuhﬁly'makiné way far communiémpf ways ahd”meéns

would therefore haue to ba found tar awaken paople from thalr numbnass

and 1nsen51t1v1tyo -Zﬁélly.Gleangp,vNouember_3,*19?5, p. 1 (headllnes)g7o .

SRR ;Tha;PNP's-Sﬂdialistﬂphilcsdphy'was significant’ by itself. -

o

&

T



“-icdhﬁlbdwwithvtheJclose“relatinnship.that_mas@deueluping'with!Cuba; it

'1assumeﬁ‘aﬁsinisﬁéﬁ&éébechar.Wanlay‘szofficialruisit to Cuba in 1975 was

vieved negéthely:by?bhs«jtﬂoleadar@« Part:.of the Jamaica~Cuba agrag-
ment -was LHe construction bty .the.Cubans of a secondary school at -

Twickenham Park and the building;o?ﬂ&ﬁﬂ-mibro%dams}by Cuban engidéerso

“The 3MA- was: against:the. building of. the school by 280.Cubans on the
* ground” that there’ wds upemployment” in the. building industry. - The 3CC

uial§o~opﬁoséd“thémﬁnmihg'nf*the'ﬁubﬁna;' The.Prasideht=taldra;monthly

meetlng,f’me ‘might ba. letting in. a woaden horse ot Troy"- Ha*alsn

Y questiphed! mhather Jamazca mauld not in- fact be the reclplent OF SOUlet

‘ﬁaldsthroughrthe backadoor since. Cuba was balng flnaneed by;Ruesla

éﬁélly Gleaner, January 15,«1976;.p;-1 and-Januar¥f2l9f1976}‘Qa_l;7g
To- Furtherladd FUGI to:fire, .the’ Deputy Leader of the: IJLP9 claimed that
“he - Had posxtluahproaf ithat. tubans versed. 1n esplonage .uare 1nflltrat1ng
-tha:a@malcan gacimty ZDally ‘Gleaner, ‘Februazy 16y 1976, p.-lm7

Although lele stataments, rumours and the ‘Cuban cnnnactlon were

undoubtedly neapmnemble for’ the negatlue attltude of..the capltallsts to

'-Elnuestmsnt and increasad pruductlon, there 13 another element that had

a slgnxﬁicanﬁﬁxmpaet;on:acnnom;c,aptluityss Spmagbuslnessmsn and

%ﬁ¢iﬁ&aéﬁéﬁé}}aspédiéllyéSmall*andtmiddlerleuél capitalists who tradition-

ally supported the PNR, were willing to operate within.the mixed economy

*Wbﬁﬁdem@cnatic?socialismLhdt the-upsuiga of “violence- from the beginning

; ﬂ?eoﬁgl97aﬁmaanaideterﬁéﬁto;ngccardingltcfthe.Gleaner;aditnzialﬂqﬁ W

January 12, 1976, violence was affecting*thégéunuival,of-thgfpnivﬁte

18BOEOT M a e Ty

nrAfteT ther spate.df industniaidunrest;in£1975;.ﬁhg,(poliﬁical)



 ¥UiDiGnCé‘Df lQ?ﬁfb:othffpriuatu‘sabtdr;9bundmid?5ctivity to an alﬁostr
_ﬁompléfa heltv jbhdefitHése'Eéndiéiuns bapitaliétéﬂwould'preferVib run
down their. assets and depend more. on bank and trade credit, Tﬁéy'
) wuuld alsc try ‘o gat as much money as. p0851ble out of the country
a:épally Glaaner9 January 12 l9769 p. &;7 ‘r E :7-;32 I ‘n:'_fgj
. : Gauernment's respanse to. the: uncerbalnty and- problems of the
' -pr1uate sector: was to increase the Expurt Eredlt Schsme in 1975 from
55 mllllon to 37 5 mlll;on dasplte “the - fact that ths facxllhy was- 40
percent underutlllzed /pélly Gleanar, Saptember 12,-19759 Dy 2@47
In 1976;, gouarnmant relaxed soma.. of the restrlctlons it had placed on
the manu?acturlng sactor since. 1975. 1% alsn uffered graater incen- i
tiues to that sector, some of- which weres : 11Qi:;*-';4~«‘ ".- ;iﬁ
1. As of ist June, 1876, the Bank of Jamaicd decided to
'“L}—_liareduce*ths_rate of dissnunt'toiexparters“frcm 7% to 6%; -
Zofzﬂh'Qrﬁsr;was.signed bermitting the iﬁplémenﬁéfiﬁnhéf'tha:
-T@Special-EXpurtvInéehtiueé Schemas -and .
fSa'iThe gouernment's tax exemptlon pullcy -on.Tay materials.
':mould, affectlue from April 19?69 Dparate to banaflt all
'jimanufacturars m;th the oxceptinn of | manufacturers of
alcohullc splrlts, clgarettes and Jewellery gfélly Gleanar,
;7% May 31 1976, p. 1 (headllnaslg/

A Graen Paper ‘wag -alsao- 1ssued settlng out .a frameuurx For the

development of tha manufacturlng sactcr for 1976 = lQBU.:-The Gnuernment's

ODJGDtlUGS‘wGIS to. achleu9°v-'
1. Thercpaatlnn of74b,GGG jobs in the manufacturing sector,

. 2, -“A growth rate of 10 parcent withif ‘the sector; and =




_icrlsls in tha ecomnmy(to ths prluate sector. Some caqltallsts h?d~

:,,,gm

- 3 Developmant of the'sedﬁof'to pefmit a SU;percent annual
1ncreasa in the uuluma DF exportq of manufactured goods,

Emphasxs was placed on tha manufacturlng sactor beuause of . gouernment'

;naed to 1ncreasa employment as well as the country 8 forelgn axchange-

va S Fl

&earnlngs.; Tha strateg/ to be used was to encourage the daualnpment

of local resourcaabased Lndustrlas.l .
ot

Desplta tha various 1ncent1ues and Teassurances offsred by the

gouernmanb, 1ts relatluns wlth the prluate sector dld not 1mprnue=

¥

Tha mllllon of dollarq mhlch tha guuernmant pumpsd 1nta the ecnncmy

did, not stlmulate the prluata sector 1nta 1ncreassd PdeUCtan.“ .
) oy :

',Instaad, ;t serued to increase. 1mports° Tha Gleaner edlturlal of

AN ENE e

' July 16,‘1976 attrlbuted thls Fallure to the ‘loose talk' abnut

-,SnCLalzsms The Presldent of the Jamalca Deuelapment Bank (JDB) accused

some - capltallsts of dlshonesty and 1rraapons;b111ty 1n refus;ng tn

roopsrate wlth the qovernment 1n 1ts attempts tu reu1tallza the sconomy.

_,;Scma nf the money that was: dlsbursed under the Export Incentlues SCheme

had been used by some reclplents to buy consumer goods, fqrelgn currency

to prort 1llegally and to emlgrate9 amnng nthar thlngag Hbout.62_

-parcant of thosa who benefltted undar the. scheme were . 1n arrears° Snme

P

of them could not be fnund whlch meant that the gouernment had to ‘write

r

off thosa debts Zmally Eleaner9 July 15 1976, p° lm7 The prluate

_sector there?ora hds nat effectluely utlllzed the export and credlt

Tex _‘

fa0111tles that were: offared by the gouernmento

he Gleanar edltnr;al of September 15 1976 attrlbuted tha

I
L4

em1grated;m¢th as. much money as they could get out, The nnes mho )

E’ i

remalnad adopted a p031t10n oF pa981ue r951stanca. They hoped to




- 7710 -

embqrrass-tha;gﬁuafnment'and céusefit'tn 1lose- the gensral elections
.iﬁfaébambér:i§fﬁw-f' | B | |
: Tha actlon taken by tha capltallsts tu cantaract the threat
;;of demonratlc sonlallsm uas to consclldata thalr class pﬂSltlon and
regroup polltlcallyu The prullferatlnn of capitallst 1nterest groups
 and tha abeenca or effectlve leadershlp representlng the 1ntsrests of
the class as a mhole led to tha amergence of the Prluate Sector -
"'Urganlgatlon qfiﬂamalpa'(PSDG)-ln Narch 1976 The PSUJ is an umbrella
nréaniiétioﬁiéﬁﬁrééiﬁgwthe-uérﬁbﬁé!inte¥esfsgrnup9'éu;h as the JMA;
. - /f}ﬁfﬁw
the JCEy. tha Small Bu31ness Assoclatlon, the Jamalca Employers_ j:_ P
.Federatlon etc. The‘Prasldant is tha Deputy Ehalrman of the Grace: |
Ksnnady Group uf Cnmpanias mhereas the thres Ulce Pr991dants are‘;
' Dlrecturs of- tha Gleanar Newspaper, Commodlty Seru1ces Ltd.. and the
:Small Bu31ness A38001at10n._ Tha reprssantatluarﬁrom-tha Small Business
‘ASSOGiatan later raszgned. o | N o | | 7
Mhat is 51gnlflcant abnut the furmatlon of thls organlzatlcn
Etls 1ts reflectlnn of the changa 1n relatlonshlp between the gouernmant

'and capltallsts in Jamaican, In tha past, capltallsts pursued their

1nd1u1dual 1ntarasts and depsnded on polltlcal patrnnage. Scme lange

U;TCapltallStS llke ‘the matalan Group, managed to sscure p031tlans as

?functlonarles uf gouernment in uarlnus state agen01es thone L#/
From the mlduseventles thay regroupsd as a class to pursue thelr' ‘
ccllectlue 1nterests in opp031tlon to a- gouernment that weas percelved
as champ10n1ng the 1nterests of other (upprassed) classaso.

Somethlng almust 81m11ar accurred 1n the parlod befure “tHe. - -
| 1972 GlBDtanSo‘ In,May 1969 the (JLP) Gousrnmant presanted a‘rafnrm

budget whase anectlues to change tha tax systam as 1t related tn




wa 11 T

compania° Eompanlaa were to be separated from aharaholdera For income

Lax purposae° they would have to pay an annual roglstratlon foe, and

forelgn=ownsd oompanles uould haue to pay a mlthholdlng tax on payments

to prlnolpals abroad !Dally Gloanor, ﬂay Qg 19699 p. l;7 “These

) T'pallcles dlvturbod prluate sector 1ntorosts mho adopted a ualtnandﬂsoe

' attltude until tha laws wers pasaeda Tha Jamalcanlzatlon polloy of the
'than Nlnlﬂtor oF Flnanca, Soaga, also oausod anxlety. Flue pouerful
' Vlnteraat groups Submltted a Jolnt memorandum to tha gouernment 1n 1971

, saoklng clarlfloatlon of gouornmont's polloy regardlng local 1nuast~

ment. They ware 1nflusncod partloularly by the Guyana baux1to“.

at

"natlonal¢zatlon and thLaats hy the Jamaloan Mlnlstar of Publio UtllltlBS
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v

'to natlonallzo the publlo UtllltlBSo Tha pollolaa oF the Gouernment

_ appaarod smnlstar booausa of tha achlon takan oy the Guyana gouornment

i

PO

@éﬁenlor 5, pp, 28~ SDL/
Polltloally, the loual oapltallsts reallgnad thomseluoe m1th

'_' the JLP mho announced a now phllosophy of natlonallsm howards tho end
L . ,._; ;

of 1975° ThlS was 51mply dBSland to focus on natlonal SDlUthﬂS to

-'Jamalca 's problams and to counter tho foralgn dootrlno of soolalism.

R

: Ita Functlon was almllar to that of tha PNP’s pollcy of aoonomlc

‘ nablonallsm whlch was announced in Gotober 1969 at a tlma mhen oap1tal='

. l
'?1st lntorests waro mary of tha (JLP) gouernmont's taxatlon and
Jamaloanlzatlon PGllDlQSu Eoonomlo natlonallsm was ooncernad m1th

“achleu1ng ooonomlo lndependenoa but not through the machanlsm of
'natlonallzatlon.- tocal partlolpatlnn and natlonal salf rellanoe were
':tha kap faaturosa The 3LP'S natlonallsm was seaklng to rastora the

‘ aconomio status quo of the pre- PNP perlod and to pursua douelopmant

~through tho meohanlsms of tho market system and forelgn 1nvastmento




’sthe prlvato eertar SRR _ _,' ' <o

"ocunom/ and soclaty.' To a551st with chls campalgn and to mob111za

Thé'UEﬁ waﬁld féétficf“stﬂtn bﬁﬁér ship to thlngs llka ut111t1cs mhprnau‘
N ,

?fdcnmnagrlal and anUStrlal enuerprlsos wmuld remaln wlthln thc danaln of

R

Laadlng canliallst 3umh as Dmuqlaa Uaz Prosident 0? uhS JNA,

'-uho uere. also spo&Oamon For LhB cap1La11 L clq 38, enacrad dlrectly into

;{leadu*shlp posmtlons in ‘the JLP° -WO h UF hhasa waro smaTJ and modlum

luvul cwpltallot gruups that trad1t1onally supportad the PNP and its

natlonallun DOllGlBSo~ Thny uerc hmuauor spaaklng fOL th whnTO r11

T . _ . . @ - Vo

of capltallsta mho were trylng tu reaasaert Lhalr domlnann pﬂSLtan in

the acunomy and SOClBtyn, A auuh thalr rale was quontlally conservas -

-:jtlua., Tha JLP thus bacama an -insg trumani Uf mllltant capltalzsLJ wiuh ]

[

1ghium1ng tandenvles in like manner as ‘he PSDJ'to daTand thelr

s

7lntcrasts aga1nat mhat thay pGD&ElUGd to be a lefnwwlng Lakaoueg of Lhe

'

) Jamalcans ahrUﬂd a now arm of thc JLP mas Fcrmed - uh@ Jﬂmalca Freadoin

Leaguo.A Branches uera Lo be est ullshed in the U 5 A.g Great Brltaln,'

B

and Eanadau

Although tha JLP losi tha Glactlons in 1976 qnd Lhe pl1U1ta

v

uactor pledgad tm CDmDpeBatB wlth tha PNP Eouernmcnc, cLa 38 pu]arlzanlon

'-had qlrnady heon nstablluhed in tha uDClGLY@V The PNP’S 1nte tion

of 1ts u:ctory uu the pollu as a mandaLe “to, pursuo mora 'raﬁlcal'
we

soclallsm dld not halp mattmrse Tha rlxt hatween the gouarnmonu and

Lhe prluafe sector ramalned and lndaed w1denen qfuar thp 'laf sts' in

1

Lhe PNP assumed posltlnns of pumer 1n the‘guuernmanto MhaL h Dpenod

;from 1976 wau a progr8831ue woruonlng of tha aconomic Qltu inn uhlrh

i

‘ 1od tho gouernmant +0 aceL aésmsLance frdm tha IMFO‘ Adhorenco +0 IWF,'

-

tarms and the cnntinuation of socialist rhatnrlc was a dluaatrdus

A
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_cbmbinatibnyf Mﬁ=shail not attempﬁ to. document the gvents leadiﬁg-up,to

the. PNP's de?gét in 1980, The basic point has beoen made, namely, that

- the local capitalists regrouped as a class in_ both economic and politi-

cal terms.batmaén 1974 and 1976-mhen.tha ﬁhilﬁscphy,of democratic

! socialism was ‘announcat and closg tiss were heing ostablished. with Cuba.

Cs rho E?TUCus uf Damocratlc Socmallum and Capltallst Reacilans on
Foreign Capltal : . -

, Foreicn capital ‘inTlows have boen traditionally important to the

Jamaican -economy becauso local surplus has bgen .inadequate for.financing

growth and dmuéldpmant offorts, - Tho investment.climate is therefore a

.gignificant variable in the foreign capital oeguation and politicians

have ovVer tho yesars placed. great cmphasis on maintaining political and
saclal stability in the country. -

et capital infléws increasod eignificantly botwsen 1972 and

7 IQT¢°‘froh J$59.8 milldion in iQ?ZAtm J§221,1 million in 1974, Those,
'houauar, decllned ron81derah1y hotween 1975 and 19763 from J4$1.09.9

“million in 1975 0. G415 million‘ip,lQTE, The situation improved some-

what in 1977 when net inflous increased to J$51.7 million but declined

thereafter to the point. whers there was a net oubtward.movemont of

. .'3$10.4 million in 1979, The decline in total net inflows was due
" largely to significant decroases in private capital inflows, Not private

- 4nflows wore reduced-from J$139.2 million in 1974 to J$77.0 million in

1975, " in 1976 thérenwas,aétually a net outward:Tlow of J§30.5 million.
“The decline in privato caﬁital,inflmms can bo velatod to the

philogophy of democratic socialism which maslannuunpedqin.1974'and_t0

. theé local capitalist reactions to that philoscphy as-well as ta &g

forging of ties with Cuba botwoen 1974 and 1976. 0On a visit to Miami
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"?;ip719?59 thé l6ader'bf'£He ap predicﬁéd Ya éharp-luftmayd mavenant?
:Fﬁr.JaméiﬁaJuhder'thé,ﬁNP an'tha noxk yéar'or-tMUo The two &fitipél
'~euents 1nf1ucnc1ng this trend we rqici%éd'as (l)"Nanléy’siprondunceﬁent
ithat Lhe guuarnmcn was-BUCiélist and (2) 'ﬁhéaﬁisiflby-man;ey to" Cuba

”in‘lgfau'=qeaga'saw'ﬁhercontacﬁs‘ﬁhaﬁ'wa:b3ﬁaing{est;bliéhud;-mépoqially
batmuan PNP_and Luban Eommlnlot Party Ufficials, viimportatiqﬁ'af
ldenlogy /”111y Gleaner Sephmmber 59'1975 p4 12 7 ;fJTﬁ-

Thn asvalaulon uf vlolencc in early 1976 had a nagatlvn offact
“"pn'tﬁe*toufistftrade.ﬁ*zapnrtsiin the Toralgnupress 0n>che vinlence and

-idédloéipéiidahatéraé'mailfas'snme ﬁéurist pgrcepﬁions of the e%fnbts

:cf-dmmdbfétfc”sdciéliSm méuid-undoubteﬂly hayeghad-én uhfauourablé?affect

' an forelgn caplﬁal comlng -into Lhe 1slanda'.An~AssbciétedrPress'raport
comlng Dut of Ncm York un flay 17 19f6 guoted al wall )tiéet Uoufhal;s
 art1c1e of Lhe sanu day which-statethhaﬁ present tronds ih tha
5Cnr1bhean were- wnrrylng Uy S, campanlaa which: had a atake in the régidno'
The 30urna1 nmtod that 'naﬁlonallsm' and - 'Castru' ware tna bugbears to
-~ ‘investment.’ Sémé 6bsgfuara'expr0859d the belief;thét'ﬂamaicag daspite
ifé”étrohg'ﬁwﬁhﬁartyjsfétem, Dutspokon fraé Press and heauy'depaﬁdence
an the U S5 cuuld Uery mall beconn a Cuban Batellnao |

Ancuher artlrle entltlad ‘U 5.;Inuaators'dnd Jémaia’a’9 published
-iih'the Nam_Yurk Timss:and Bprlnuad in the Dally Glaaner of August 6,
: lQ?SIHcted‘Ehe;uhéasinééé of Ametxcﬂn bus;nassmen aver rmcant politlcal
‘iﬁibieﬁée wﬁdﬂtha iaf£mard sourss of “the Jamaican Government. Hsra}'
rcsult of thaqe trmndo Lho buslnaqqman ‘WoTe taklng a cautious approach
to' any naw lnvesﬁmont in- bhe 1sland.; As a bpokasnan for a large Amotlcan
:Enrparatlon thﬁ axtan31ue lnturests ln Jamaicao remqvkedg “we'don*t want

l to geﬁ caugnt llPa tha hoya in’ Cuba, where they’ could take out a sultu



+
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”~tcase’and thatiwaé.it”;-;Thﬁs; Amérinan inuastors wars-viawing Jamaicé

asﬁarpotantial,suha@f; | i | |
r:{Thalbonqerh‘ééout1inuas£ing-ihuthe regipn:was also exprossor

_at,a,cohﬁmpanqa éf businegssmen inaTampay FlaridayT:Tﬁa'focus,on-Jéméica

,3-haé bbme'maiﬁly:f;om tho U,S;,baxtibﬁlarly,Ne@yvprkxanﬁpmiami;‘4Thisfis
on acocount 5f;£h3hsigﬁiﬁicantrhusiness-traffié thwman;Kin9shqn and these

%;citiestxsThb-laﬁéllbaﬁitalistsiandzhambérs_of’thé,midd;e claﬂSshaue‘:
cuntnibut@d tmfthclﬁadatiuévuiaw-by-fnreign_capi£a1i5£5'thrqugh
fijﬂJSmugglinﬁt‘mqhoyfintu Miami énd'(z)'in?luéhcihg:alitn;opinian;x.‘

by way of the préss.
e .ﬂlﬁhoughfpraciSHVfigures are not knomn; i%Aié'thaughE that over
o §200 million,haué*béan e#bnrtmd.illégally.from}Jamaica~heﬁua§n Lg?égaﬁd
L9ﬁ6120§u1ting7in'ékséniouélforaigﬁ'axchangalcmiéis;\”Hmst;qﬂ thé-mﬁﬁﬂy
wagﬂinvested iﬁ!raal;éétaté:and banké;in.miamiairﬁaBankuofuJQMgiga? '
l'offibial Saidathat%sémarpf thérillegél*expurt baéuQQBn accompliéhad L
: thraugh cuefminuﬁicihg;hf ihpontsggundéruinvniqiﬁg of_axpdxté and the
usermfétourisﬁs'és"pourier303 éﬁéiiyaﬁleanar?:July¢145F1926,;p3 10. /.
i;'Th¢-dhpiﬁé@isﬁlfdactfqhgrto democratic socialism and thg Cuban desﬁion
';mefeggiuen‘adeqﬁdfa-ﬁaUerage=by tha‘jaMaicén*préésj notably thaLﬁlpgnér,
That'héﬁspapan hasuan70uéfseas issua Ehrough mhiéh.local“eLithqpipiDh
‘Gari ba'tranémittédjta:fbrpign alitqs,._Jaﬁgican;ﬁgéinassman:and-JLP
acﬁivists'uare-élsn\able_tn inflﬁéncq‘upiﬁinn‘;n_theﬁu;so thraugh.ﬁhp,
-Aﬁenicaﬁ Pnesg;aﬁd}thg,éirculatinn-bf‘pamphiataa ;eiq“, ; J}
.The-eﬁénﬁs_nf,19?4 fo;lQZﬁ had-a.dirant effect.on,thq;vn§qme of
.e'Epiiua%e:capitalbinfloméa',Homauer, we-qannptfsay_ﬁhat.Fbrnignrpxguats
7inuastméntlwgs.affectad;” It'haé'bnsn-diff;quiﬁ to obtain dgﬁa'mn“g;rect

Vinﬂestmant:andQMQrssqfon the soctoral digtribybion of such invesitment.
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UB -can aﬂj ganmrally uhaugh; thau foré:gn pELUate 1nuastment mﬁrﬂamaqu -
1nly U.S. é tapcrod off Trun 1969 dua to tne-complmulmn'of hauxitam
Calumina . exnanaian Drogeccqo ‘Foreign: private 1nuagtmant in vgutmrs ﬂuch
% as’ manuracuu"ingrand:distribUV has baan relatlvely 1nsvgn1;1uant
Tna drop in’ prluate lnfluwsrln 1969 cnn be Darthlly attribut ad to . this
~319U9}1ihgjoﬂf1Qf‘ipuaétméntu';It mquld:sadm:that:prlyate-;nquws-mepa
aiSoiaffécted %emhéf%fil&:ﬁy-the inQastmantgﬁliméta‘whin;rnsultad.?rom—
tHQ gmuernment’ wnnnuncanant 0? 1§s t&AdLan and Jamalcanl?aulon
7 90liciasg ihgxlquiﬁsﬁpck ma:kei uas depraasud benween 1969 and 1972.
f£§bniq?9 p,;zi;7g R L 7'7 o i“a ;i.
. Prluate‘foréiénfinuastment“doas'nut seem to héua besn‘sighifi«
cantly af;ectad b/ the soclallst trend Uf tha seuentlas ‘becausa, in any
r-iéﬁentg divact’ 1nuestmunt flous tao. dauoloplng Euuntrlﬂ from tho U S.
’<Qhach is a maJur &DUKGG, haUP baenxﬁmc11n1ng durlng tha same. pBBlDda
Yét ‘Ammrlnan ufflClals are of . the view. that furelgn prlu ate 1nuaatment
18 tha only magor soUTco mf funds mhlch can .mest - Lhe neod of Lhm |
Carlbbean reglun bacause bllataral and multllateral sourccs are -
1nddaquate /U S° %ubsonmlttoo Hmarlngs g 7 Thls iu signiflcant mhen we
con31der uhat moat of the FaLelgn capit al that came into the counkry
waa not channallad 1nto 1nucutment but. spant on- oonéumpt1on lnstaada
Ufflclal capltal Lnflow& lncreaaed smgnlflrantly betwoen 1972
and 1975 refluctlng the PNP gnunrnmmnn'q ra1lanca an-. Df?lc -1 aLher
than priuata,fﬂndSQ Durlng LhO‘QlKLleag ihe JLP guvarnmunﬁ tonded to
rely lGuS on offlplﬂl nd more on pranLD sources of flnancéo Thls uas
partly bocquso of Lha rundxderabJe reduc»;on iy ﬁha ovarall Loan arsis
'*ance?pnqg:émmegqi uha He8a Gauarnmen and the unauqtlab;llty of. low:

interest ldané7Frnm”U;S;Tgmuarnmentlsourcesa'*I£\399ms:also'mhat;thq

aa
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'and UsY1, 367, 1nfta76
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Jamaican goyernmspt_gam,magt.Dﬁ;ther?oraiqn,ldans-as-liabilitias;gnd

not aséets /Eaily.ﬁi@anov' 5uptembur 197 1969 7q;fﬂs_f§r aéruesg;uffiCial

loans wore Doncorncd, thesa dacllned Gﬁnuldﬂfﬂbly from the-oearly.sixties
-andrbecama nonae 1qtont by 19630' Dn.?ha otper hang, . the PNP;guug:hmmnt

,qsignificantly;incrpaseg }ts_mfficia;rbppraying dgpipg the seveontips but

thgrgourqgs.@g?@:mq;e_@ivgrsifiéd;than_béfu?g,ggyusq.g?figia1 ;péns_v‘
Gphstitytaﬁja'%ﬂ;aﬁiuely_smal} pﬁrtinn pfhthaﬁ)sﬁm ? gbdut‘lé_pé$CQnt
botuoen 1975 éﬁdgl9769 The PNP guua?nment’s sggialigt,stahca.aﬁd its
_C@Sgn ?ql}cy had;a.ﬁ;racﬁ gffggﬁfgn:pffiéial'bgpitg;vinflq@s,from the

S,lbptmﬁgpflg?ﬁiﬁnﬁfa976,7l_“ I ;w;_:;;’,, L

 -USA;D”asé15§ano o Jamalca -daclined From U8$95856Hin,mid71974

P A

tm_US%ESﬁiin mldf;g?S 1ncrea51ng unly slTthly ta, U8$h7211n 1976, e

Gd Faom UQ%l g08 1n 1974 bw UsHL, 600 in. ??5
It was chorted uhat U%AID curnod down a requast

from. the Jamalran gouernnant for a UJ%Z mllllﬂﬂ food-. grant in 1973

“and refuspd to 1end it more. funds untll the . ﬁanley recime_@lnexgd;%ﬁs

f}gtgnqeaw Fu?char autlun was: taken in.1976 ‘whon uho U S.. B 1mban'louared‘

Jamalc 's credit ratlng from a tup to bottom: catogory /m?2101n leror9

Nou,;gm ngpba:,1978;3pm;§gﬂza Tha 81tuat10n improved considory b1y An

- 1917 and-iQ?B.mhan AID: assistance and PL 480,credits‘increasad.bﬁ‘buga )

amnunts, fur examplag AID aes;stancu f;nm US%B?2 in 1976 to U8$1lhlp?_

S imw %97?wﬂﬂdiEL?439;D?Qst$ from US$l,u67:1n_1976~ﬁn;y5a;2,195 in 1977,

U8, porcoption was that the PNPls democratic: socialdsm:.

'[lgéflpcted;mqnlﬂyjs e@mmittmppt'tq_thu qgtngma‘lefﬁ miﬁg qf:hiaﬁﬁqrty
.;;agﬁ.his:{éﬁuyqﬁion_ﬁf{ﬂéstpp’iéﬁgs,_Sg?ppmmittperHaaqingsfﬁ;ziaz?hau
'U.S. had malntaihed a traditional. havdline pelicy in raspect of Cuba

because of .Cuba’s attempts at subversion .in, Latin America. fost of . the




“fsé&éntl 8. and thls allowad tha emprgancs of rﬂdlcal ﬂOllClBurlﬁ the

"WfCériﬁbaan ﬁnd"LatInGAmerlca.u: y mldm]975 fhe Und had lwfted tha’ han

Eluctlons ¢n Tamalca, sazd that Nanlay B

' admlnlstratlon whlch had +o Face the Amarluan algctcrata in ha-fnilomlng..
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Ldatin~ Amerlcan Qouarnments sauared relatlons m1th Cuma “for. Lnﬂ:ééhéﬁ’

: raason.r The 1ntarnaL10nal cllmata changed COnSldPE“Blj ln unm'éarly

s

'“égaiﬁ t Euba and fnur mﬁJD“ Cq:lbbcan tcrrltorles Butﬂbl]ahOd ralatlmns

wlth thao countr/.f quauerg the - U S, capltallst 1nterastg had Ulcmad

_the—PNP Qoqerﬁmenﬁ's<rgléﬁionshlp'mxth ﬁuba'aslau1dence uhat Jamaica

was ﬁécomiﬁngDthhiétéf

B

_” Tne 1mprnvad ald 815U1L10n betwaan 1977 and 1978 can bs attoibu~

tad to tha PNP's ULCLory at the nolls in 1976 tHn asumrtlnn of powar'

by Lha modaiﬂhsa in- tha PNP and Barccr's Carlbbaan pﬂllGYa ““The How.

iYorP Tlmeg Edltmrlal'ofxbecembur-ﬂl lQ?ﬁ-*qommentlng on tha‘Ghndral

Lory demcnﬁurated paopla‘s

ballef uhah tho PNP lS ot cummunlsc qnd its tles wlth Luba will not. oo

'rasult~1n“31ﬁa1ca nou1nq-u0uards oocaallsmo' The edltorlal furthari

' adU1sed cha U 5n government %o’ aSSISu Janalca in creatlng suabmllu/.r

“Uhder the 1n11u0nce of tna PNP moderates tho Jamalcan gouurnmnnt sought

fpheyass;stance'nf the*IWFa MLthln thig" Gnnin(t U8, aid ?lom& Lo
‘ﬂééﬁaiéa‘iHCraa sad as- Carter soughc to compete m;th Bubqn influence by

strmngthenlng denocraclc goumrnmant and preuontlnq tha rise of a rqucal

ntan 5. Damalcan government. ; R

The 51tuat1on changod afuer lQTB mhen Ehe IMF pragramma fallad

:-ahd[the*PNP”laftlstS'mere agaln'ascendanto Nanlay 5 dntlnlmpaLlallst

year, - Uarlous anhor lﬂGldBﬂbS 1nuolu1nq tho Claaner and tha Fubnn L e

Aﬁbéééador lad-mo>a*ﬁregrg351ueﬂmo: enlng of re?atluﬁs ‘batwsen ﬁha PNP



E

‘_.Jc}t.he‘;po" ‘ i LT,

Do gpnc1uéinn

'ihflbms‘bUér tha yaar haUu not been 1nuastud in pruductlue aroas but
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‘governmcnthoq-tha one hand _and loeal: capltﬂlls ts and the- UsSeron. thg -

' Uo Lrlﬂd Lo shaw in this pwper haw Jamalcan Capltallung a

|

‘trad onallj conseruaLlua and’ dopendant clasa, roact whan thoy percezue

thelr 1ntnrasu5 tn be Lhraatenod. ihaﬁ cJass is mado up mos tly of
madlum and small capltallat and represents abcut parcgnc af %Hé
Jamalcan adult populaflﬂno 1t axhibits consaruatism'both in %arms of

R

1nues£mant and scructura1 changas in tha Jﬂmalcan aconomy and uhB ofora

T oL -

has mora 1n common wluh nha earllar fnudal 0139599 ﬁhaﬂ wlth uhs nodorn

bourgeolsle.

?he‘cdpfﬁélistél'ioaction to'déhocréfic'éndiéiism and Lhe Cuban

1

Lunnactlun UaB Faar9 uncertalnty and Lth mlllﬁant DppﬂSlﬁlono Tﬁelr

passlue rBSLStance.ln respact Dr‘lnuestment and 1ncreasad pruductlon
P :__' P T i, ‘e : - ._' o _‘_,." Lo T :
and their export of capital had a disastrous offwsct on tho soonomic

situatian loading‘to a foreign exchange crisis° Howevarg_lt is doubbe

ful uh t han Lhey coucperated wltn uhﬁ gounrnmant tha 31Luatlon wauld

have lmproved 31gnlflcantlyn Local “aplﬁdllsts wero not as enterprlslng

as Forelgn 1nuestore, thoy pro?errLd £0 invest in ’qafe arcas uhlch dld

2 3
‘ ¢

not 1nuolua a 1ot of CaplLdl and risk. Muat of’ the DrLUatc Papluﬂl

H

spent'ngGOnsumptioh instaad. Th19 sort of p;actlca along wlth Lha

'gauarnment's Dolluy, whlch alsc fnr a dlffnrunt reason rasulted Jn

nﬂnanOdUCLlUG 1nuas mentq mlght haue 1ed to a SlGUﬂtan uhat'woujd

Aauenuually ot hauo boen 31gn1f1cantly dlfperont frnm tha actual ono.

The 1daologlcal debata sharpened clasa consclousness Ulth tha



capltallqts ragrouping wlth a 81ngla vodce: tu dcfend Lhalr class

interests agalnat democratic soc;allsm, 1hB/ qlso rsallgned pollt¢cally

o chaliénge Ehgfbnwer“of the PNP gouernment which was regardod as_

lefﬁist,; Thl dcvelopmunu occuvred harnuse th old oystam U? prm SUT e

.s' i K

group nnllilcg and polltlcal pauronaga was no longer operatlno 1n thalr

1|auuurn Tha lncal GaﬁﬁtﬁllSL clasé was crﬂaiad Dy stafa lele af the

postwwar puvlod. Indluxdual capltallsts as wﬂll as cap1tq1lsu 1ntermsu

i
coa

grnupu haue succassfully managed durlng tho Slhblas to 1nfluﬂnue statt

,!}

) pollcy 1n thu;r fauour.r Thay wero stlll ahJe ta do thls dUEan ti

r'_saunntleo as auzdencad b/ the uarlnus 1ncent1ue suhemas and SUbulleu

'lnstltutod by the PNP govarnmsnt.' Houuuer, chls was lnadquﬂta, They

parceluod thcngalvau -as powarlass uo 1nfluanca the polltlcal pvocess

whlch undar damaaratlc SUGldllsm threatenad thelr very BXlSGGnCU as. a

'71

olass. Thair COHSBrUﬁtl m precluded anqusms whlch mmuld hch shown

R

_LHe PNP'S 5001allst thtDPlC to bo largely symbolic and wlthnut qubSuanca

“

' /“tona 4;7

Tha capltallat's reactlons to and parceptlons nf demccratlc

'soclallum dld haue an adueraa cffact on Joth prLUacm and offlcla1

‘sf

(U 5 ) capltal J.m"Lmusu ThlS was tran mlctad thruugh thﬂ mndla or tha

"prns 1oral napltallsts trauolllng to uhu U S.Vand JuLp parcy canpqlgnm

-

@rse fhc m1graclun 01 many uapatqllats and membars oF Lhe MdelB Glaas

-LD thu UeSa as. moll as thc 1119981 axport UF rapltal to tho cmuntry_u

, furthar mxanpllflad the savlou0ness of tha Jamalcqn albUﬂLan regardlng

a communlqt tQKGUVBr

Although tha caplhallats' 1nfluencc maa 31gn1flcant, tnq PUP

lOfflClalB thamaelues, lncludlng tha PIlHB Hlnlstor, uontr1butnd 1n no

- small measuro Lo the nsgatlva aLtlLuda of forulgn governmants and

-



. "

4
[e =

foroign capitalists with thelr socialist rhetoris, -ambivalent nolicy

'stétementsgiballigarenﬁ attitudefahd'inabiiity ED,cnntrol,the-upéﬁrge'of

_political violence in the country after 1975. This mésrlargnly due to

tho ueakﬁassinf the party. antd its inability to fpimulate and imbiament

dacisively pdliciéa aimpd at transforming ‘thoe ecaonomy. 0OF significance

' aleo was the international climate which had bogun to favour a swing

to conservatism. This helpod the local capitalists ta provent sconomic

_changaé which-might'haﬁe altafad ﬁhéir_rmlgtionship with both the stats

}rand;fdreigh‘capifalisme
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