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Introduction

Since the late 1950's, there has Bbeen an increasing aggravation of
the external debt problems faced by the lass developed countries (LDCs)
of the world ecanaomy. During the 1960's, the major debt problems of these
cuuﬁtries were affected hy two factors. Firstiy, there was a hérdaning
of the terms of official concessionary loans from the developed gapitalisi
countriss which sericusly affected borrowsr LOCs. Secondly, as & result
of this, many LDCs were farced to rely more heauily'bn foreign privata
. sources of finance capital which carried stricter termé, including much
shorter maturity perieds. From 1970, serious crises in the world capitalist
j system have impactad fﬂrthér on LOCs 'extarnal debt praslems. 'Far.éxamﬁle,
- ncréases ln.Dll import prieces and dsclining prices of pr1mary camﬁodlty
gxports haue worsaned the monetary and financial difficulties facing

these cauntriaes. Such.problems can be identified as the mars conivemporary

o

manifestatians of ap historical axperisnce whicn has affected the entire

s . o] . Ly
ihird World economy. Watchel summarises this phenomenon very clearly:

“The debt prekblem now strangling economic progress in the LOC!s
has its promixats cause in the recent deteriorating terms of itrade
in the Third Werld. But %ha2 larger pictur° must be tracaed back
to thg legacy of colanialism which left the Third dorld vulnerabls

tg_ trade Fluctu;ulons because aof luS 1nteqratlon inho. Lhe warld
cauwballs+ svstam“ (empha iS5 OUTS) ¢

This intsrpretation informs our analysis throughout the paper.
gor countries!t debt burder: statistical evidence
The rapid expansion in the exterpal dabt of the underdevslaoped

countries is shown in ths official statistics published by the World Sank.



Although wéfid-ﬁgﬁ% Qéfa‘is ﬁﬁa host ﬁompréhaﬁsiuewavailabié:‘igrhas only
racently (1877) iﬁﬁorporaied dafa bnlpfiﬁate Hébf, i;e. loans awed to
private sources where the debt is not guaranteed by governmasnt in the
recipient country. If, for example, private banks lend funds to'jamaican
entreprensurs but these loans are not guaranteed by government, such data
is no recorded in the World Bank statistics. It is reasonable to arguac,

therefore, that World Bank data_understates the external debt situatien

af poor countries, particularly with respect ts loans from private sources.

in Table 1, we preseni data on ths dah£ gituation of 67 ¥non-oil
efﬁof%ﬁng LDC's", This informaticnh is from the most reéently availabls
wiorld Bank Debt Tebles and it shows that the dsbts ouistanding (;nciuding
undisbursed) increased by 853 hestweer 1973 and 19676, The disbursed bortion
af butstanding debt mere than doublsed betwesen 1973 and 1977. Ouring this
period, loan commitments (or new debt) averaged US333.1 million per annum,
with the annﬁél amounts asctuslly doubling. MNet disbursements ({973-1977)

veraged some 53% of commitmente; there was, however, some fluctuation

nr

uring the period with 1275 being the highest (62% disbursed) and 1974

L

the lowest (443:),

The creditor composition of LDCs external public debt hésrsome
important consegquences for their economic development and welfare. Since
1970, there has beer a decline in :the shareraf deﬁt owed to governments

from 52% of total debt ocutstanding ta ADﬁ'IniTQ?G;"Simultanaously, there

-

has bsen 2 growth in loans from fimancia

with the debt owsd to this category of lander incrsasing from 1 % total

debt in 1570 to 3Z. % in 1976G. - Relavant information is given iﬁrTéble 2,
Howevery the implications aof this shifi in the type of creditar

providing funds to LDCs must be sxaminsed closely. The gensral tendency is

markets (privats banks, bonds Btc.)
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for private creditors to impose much mors restrictive terms and caonditions
than governments. and international lsending agEQciegiffﬁapayment'paribds
for private lzans are much sharcter and the ratss of interest much highsr
than other loans. From 197G, thas YWorld Sank has officially. recognized
this problem and has pointed out that "compared with borrowing from official
sources, borrowing from mrivate sources reguires payment in a shaortsr
pariod of time and alse at a higher rata af intarest,“3 This means that
the poor countries of the world face an increasing debt burdsn because
not only has the size of tha debt increased in real and monetary taoms,
but also the loan rspéymant periods have became'mucﬁ shorter and tﬁe
inferest rates more panitive,

Furthermore,; with the shorter maturity periocds of the poor coun-
tries! deht structure, their economic policies are seriﬁﬂsly affected; ﬁhe

implication hsre is that many long-—term investmeni prajects cannat be under—

taken becausa the rates of return on these projecis do not gensrate ths

funds to meet repayment schedules, In general, short-term borrowing
(espeecially that which has to be repaid in foreign currency) cannot finance
lang-~term scanomic activity, It must also be noted that because the poor

gountries ¥ace seariocus current account deficits in their balance of pay-

ments, thay are forced to uss the shart-term foreign exchange obtained %
finance their deficits (so—calle@ hupfront maney®), rather than fund
inveetment projects,

The data shown in Tabls 3 liste debt sarvice ratios (i.e., the
propaortiaon of‘annual export warnings which are used to finance accumulated
debt) for seiacgea poor countries. It is felt by some analysts that when

a country's debt service ratio exceeds 20%, then debt burden problems becaome

.o 4 . ' .
excessivej howsvar, where the LDC is an open economy with a heavy depandence
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on foreion trade, it is arédéble that a 10% ratio is problematic. Df'tha
8 countries shown in Teble 3, at least 7 {(Guinea, fauritanis, Chile,
Mexico, Peru, Uruguay, and Srilanka) faced overwhelming debi seruiciﬁé
prablems in 197G.
Although not exhaustive, the foregoing discussion éttemptéd to
summarise the criticsl situation of financial indebtedness facing ths

world!s poorer countries,

aribbean Economies' debt burden: Statistical, overvieuw

External indebtedness of countriss in thin America and the Carib-
bsan (esxcluding oil axpurtars}s increassad by 28% betwesn 1975 and 1976,
As shoun in Table 4, the external indebtedness (1976) of these countries

was about 38% of the total for all non—cil sxparters. Brazil-accdunted

for 29% of the region's external debt, while three other countries (Mexico,

Argentina and Chile) together accounted for am.additional 46% of total
debt outstanding for the regiun.6 When we consider comparable -data for
four countries of the English—spsaking Caribbesan (Jamaica, Guyana, Barbados,

and Trinidad and Tobago), we find that their combined external indsbtednsss

~ acgounted for only 3% of the wider Latin Amsrican and Caribbean-regionl!s

§

total indebtedness in both 13975 and 1976.
A more detailed picture of the English-spsaking Caribbsan -external

debt situation is presented in Tables 5, G and 7. The crises facing baoth

o

he Jamaicqn_and Guyaness aconomies warrant special attention. Betwesen
them,_these aconomies accognted far over 80% of the English~speaking
Caribbean external debt in both 1975 and 1975 (see Table 7). Both countries
have baen_ralying_fairly heavily on private sources of borrowing which,

as we have already indicated, carry much stiffer terms than public loans,

7
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Thers is Further svidence to support this when one examifiés the dabt.
gervice payments made by bath countriss during 1975 and 1976. For Jamaicé,
during these ysars an average of over 75% of total debt service payments
was rade to private lendersy for Guyana, the comparabls statistic was
areund 60%.  The negative sconomic consequences of the severe debt
burden facing both sconomiss is reflacted in a significant deterioration in
the living standards of ithse people, and tha impasition of International
Fionatary Fund (INF) econaomic solutions.

The other important indicator which reflects both extent and burden
Gf a countryls axternal indebtedness is the debt service ratio. Data far
the selecied English~spegaking Caribbean countries is presented in Table 3.
Unce again, the Jamaican and Guyanese sconomies appeared fairly close fa
serigus problams in 1976. More recent experiences in bath coﬁnﬂriésréhggest
a morsaning rathar than imprbuement in their external debt situatiqn? and

related economic dislocatian.

arly UNCTAD Palicy Resoonses

e

The United Nations Canferencs on Trade and Develapment (UNCTAD) was
ssté?iiahad in 1964, partly as a response to certain problems being
experienced by the world's poorar countriss. At that fime, these countriss
felt' that their econamic problems could not be alleyiétéalw;thout cancerfed

actian by the entire international community. In additien, the deminant

view of the poor countries was tha% those internatiopal organizations

R R

oparatingfdufing the precsding dscade were incapable of dealing with issues

related to economic backwardness, Commenting on the factors ieading up te the

W4 -

formation of UNCTAD, Gosovic states that "there was no available forum that

the developing countries considered capable of taking an overall view and

L
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ts entire attention to their trade. and development prablems’, .

o,

devoting .
This may explain further the interest of the poorer countriss in. the -
creation of an organization like UNCTAD,

The first UMCTAD Conference (1964) addressed, inter alia; issues
related to foreign economic assistance and the extsrnal dsbt problems of
poor countries. There was upanimity among the poor cauntries=mh5 regusssed
that develeped countries should provide them with additional financial
resources under more Favourable terms and conditions.: The negative response
of the developed countries_éuggsstad, in part, that since thess proposals
did not promcte their interests, then thsey could not be supported,:

Certain specific measures concerned with alleuiating thg«external
debt problems of LDCs were proposed at UNCTAD I, Thesa,can.bs;suﬁmarised

ag follows:

(a) Expansion of concessional lending by the developed icapitalist
gcchamies, ' ’

(b) # rapid reversal of the itrend towards harsher terms on international
lending; this included sugpestiens that aid.should be a combination
of grants and loans, interest rates should not exceed 3% -per annum,
and that donors should consciocusly attempt to reduce the "tied”
nature af aid. ‘

(c) UN sponsorship of debt rescheduling operations in order to enhance
development poesibilities in poor countries..

These proposals were not implemenited mainly hecause the self-interest of the
developed countries canflicted with them. For most. of therdauelnﬁsd capitalist
goconomies, there was virtually no commitment tomards-increas@ng foreign aid
“and thers was strong reluc#anca to soften the terms.and conditiens under

which aid was granted. Since_the developed capitalist sconomiss used

foraign aid as both an economic and political instrument, they rejected any
proposals which would direct funds to multi-lateral egsncies, bscause their

control over these funds would become minimal, A number of rationalizations
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were made  to support the developed countries! reaction; thess included sugges-
tions that loanable funds wera in short supply, and arguments that both
" national parliaments and the wider population in the countriss involved wers
unwilling to support any attempts to assist the pogr countries,

During subsequent UNCTAD meetings {especially UNCTAD IIT in 1972)

the extsrnal debt question was_again discussed, The proposals reuained guite

et

similar to those emanating from UNCTAD I, although iwoc specific proposals

from UNCTAD III are worth noting, The Group of 77 (G77) propossd firstly,

that debt relief should bs a priority for poor countries, esspecially those
with excsssive debt service raltios and secondly, that UMCTAD should creats

a multi-lateral agency with a specific rols to examine individual countries!

axtarnal .debl problems against certain gensralised standards. Houwsver,

these proposals were not. tq ba: implementad in any meaningful way.

During the period. 1964~1976, @ number of additional proposals
cancerning external debt problems of poor countries were put forward cutside
af the UNCTAD framswork.. The poor countries propossd to the Psarsen
Commission (1969)9-tha following policies:

{a) Immediate debt relisf opsrations %o aveid repsated re-~scheduling.

(k) Donor countrises should consider debt relief as aid, and permii
the use of new loans to refinance debt payments in order. to reduce the
need Tor debt negatiations,

(c) 5eualnpméht assistance (5aid“)rshauld be granted at low intsrest
rates (maximum 2% per annum), long maturity periods (20-40 years)
and extended grade periods (7-10 yeacvs).

The Pearsan Hepart,.altﬁough admitting that %debt zelief should
be racoonized as a leéitimata forn of aid”?, placed ths burdeﬁ of debt

adjustment on the poorer countries, urging them to pursue “sound financial

policiés".10
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In a later wepart, Patersan11 {1570) .put forward certain: proposals
which were expectied -io fashion US policies concerning LDCs deb% problems.
The main propgsals wares
(a) Debt rescheduling (supervised by International fonetary

Fund/World Bank on the basis of estimates of futurs debti
ssrvice and export potentisl of debtors.

(&) Debt rescheduling of bi-lateral, but not international agency loans,

(c) Internationally agreed ceilings and minimum maturities of commercial
credits.

(d) Undertaking by debtor couniries to pursue cerizin economic policies

as recommended by “supervising-agencies'.
(e) Use of IMF stand=by credits.
(T) frovision of new loans on “meore concessional terma@.
Thsse measures generally, required that the desbtor couniries pursiue policies
which maintain “lender confidencs¥; in affect, such measures would force
the debleor countries to accept an inordinately large share of the burden
of debit alleviation, Additionally, the advanced capitalist countrises as
donors would be in a.position to Tashion debior countries! sconowmic

slicies either directly or indirsctly through ‘isupervising agenciss¥ like

o

o+

he

fIF.

Horer scent N

-
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AD. Proposals

As 2 group, the poor countrigs have proposed numercus measures in
international forums cencerning thair axtarnal-debﬁ,probiems. UNCTAD IV (1076)
vas probably ons of the mdst‘impartant forums, és far aé specific proposals
are concernad. Caribbean countries were actively inucluéd in p;asanting
G677 recommendations; in Facf,laamaica acted as co—urdinatﬁr of é?? during
this period. Heré; the LDEs identifisd specific policies which were

geared towards alleviating their external debt burdens: along with thess
¥
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spacific measures were athars which dealt with the broader issuss aof

resource transfaers from the more developed to the poar couniries in the

world community’

P

Praposals for dealing with LDC's debt burden addressad both

official and commercial debt problems. In dealing with hi-latvaral creditaors,

. . , 12
the fellowing measures were suggestods

Poor countries seeking Adebt relief from bhi-lateral sourcas should
be granted sucn zslie? in the form of waivers.or postpanements
of daiki pavyments.

the "most sericusly affecied” countriss should have their debts
cancellsd, or at a minimum, their dsht service payments waived
until their debt position changes.

The #least developed® or pooresi countries should have all their
debts cancellsd. '

Caoncerning multi-lateral debits, the policy sugqested was that the

mulii=latsral financial institutions provide programme assistance to poor

countries in amounts which, at minimum; are equal to the debt service pay-

ments fram thase countries.

Measures. put forward toc alleviats problems rslated to commgrecial

debts weras

(a)

(b)

Congolidation of all debt from private sources, and rescheduling
af thess debts over a twenty five year parind.

Provision of suitable financial arrangemaents ta Tund shart tarm
debis. : : s :

Finally, the poor couniries called for a debtor-credit conference organizaed

by UNECTAD to detarmine methods of implementing principles and guidelinos

raached at UMCTAD IV.

In to

m

ddition, msasuras rselated to the transfer of real resources

tha poorsr countries wsre also propased. These measures requestad, inter

alia, that developed capitalist countries meot a specified targst of 0,7%
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of agross domestic product (GDP) which would be allocated to development
assictance of the world's poorer countriss. Suggestions were also made

thatoufi;iél Jeualspment assistance Trom developed cmuntriﬁs should be
cffernd on most concessionary terms and in forms most appropriate to theo
cdevelopment ohjsctives of the recipient countriss.

Reactions by different sections of the world community to UNCTAD IV
propesals are instructive. There waé some dissent among the more developed
LDC'S#L%HESB countrigs (defined as “commercial® davsloping or middle~
income countries) which borrow heavily from the world capwtal marke»s wars
concerned not tc affect their interpational credit-rating and so jeopardize
their access to private sourcss of funds inbternatiocnally. These countries
(e.g. Erazil, fMexiceo, Argentina, Spain) argued that. if they actively
supported generalized debt reliei; commercial banks and other international
lenders would definitely -re—assess financial relations With themg this,
they continued, could minimise forsign capital inflows and affect thair
national development, For the other LDCs, however, debt relief was
ahsolutely necessary and therefore, UMCTAD IV proposals were actively
supparted,

Initial responses of the United States (U.5.) aovesrnment werc towards

: o ,
] Lok L . g s
rejection aof UMCTAD IV debi proposals. The major criticism was thaz

Carn

generalizad debt relief would not help sither the poorest or the middle
incewme LDCs. The U.S. government axpressed support for the position pu
P s . . _ e . .

forward by certain middle income countries that their access to world
fipancial merkets could be jeopardized by the proposed measures. Further,
the U.C, government broadened this argument to include sven the poarest

countries; it was posited that even for these countries, 'the costs in

terms of Geing sesvered from the world financial markets outweighed any:



- will be repaid according to the schedules agreed to by the borrouer...”

T vy . 18
socialist community axpressad

.

immediata hanafits. asseciated with debt relief, Fuyrthermore, the view was

~expressed. that unless donor countries initiated debt relisT measures, thare

was a real pogosibilicy that poorsr countries would face large-cut-backs
gspecially in privats financial {nflows, but alsao significant reduction in
official assistancs. The U.S5, Treasury.ﬂsport -(1477) on.debt ﬁrobiéms af
poor countries stated explicitly that generalized debt relis? would be

consistently rejactad by U.S. authorities and pointed out that it is U,S.

- government policy to axtend credit on the explicit understanding that it

14

Twa ather U.S, criticisms of UNCTAD IV proposals are to be notad.
Firstly, it was argued that fz-m a donar p&nspegtiuey generalized dsbt
reliaf penalized most heéuily those countries‘mhich had histarically
pfauidgd‘significant agonomic assistancs EbrLﬁng_this was dons, ths arqu-
ment continues, withaout any consideration of the present economic situatian
of donors, Sabohdly; a-U,S;ruiem pcihted.to the fact that since debt welisf
proposals provide no guaranptess for ensuring that assistance would be
granted only ta countries pursuing "sound economic pelicies™, donor
countries were cofrect in their oppositiun to. the proposed measures, The
ﬁuliticoéecunomid significance—bf this last criticism will be discussed later.

In theix regsponse to UMCTAOQ TV pruposalsron debt relisf, the world

s
their principled support for tne poorsr
codﬁﬁrias of the world which uérg‘attempting ta overcome different levels of
gconamic béckﬁardnesé, fhe sacialist states argued that the most impqrtant
causes of debt problems in LDCs was due to their intagration into the world
Gapitéiist aconomy, and the daminénce ?F imperialist mylti-natiorsl corpora-

tions which transferred snormous amounts from LDCs to. the developed
5Lop

capitalist econamies, Although supportiné the position of tha LDCs, the



socialist states accepbted no responsibility for eliminating the historical
and reletec contemporary manifestations of world capitalist crises. Howe

| ever, the socialiet states indicated a willingness to co-operate on a bi-

W
lateral basis with irterested LDCs seeking solutions to their specific
international financial problems. It was clearly stipulated that technical

and economic assistanpe from socialist states to dsuelcﬁ;ng countries would
depend on the actual capacitv of both parties far mutual co-operation,
sspecially in material production.

Finally, in their positionmpaéer'on monetary and Financiél problems
facing LDCs, the socialist states proposed the following:

. {a} Developed capitalist countries -should increase the volume ana

improva the terms of economic assistance to LDUs.

’ ° 1}
(b) . LDCs should exerciss strictu control over and attsmpt to reduce
-Financial putflows from their economies, especially those via
multi-national corporations,

{c) International financial organizations should make more Tinancial
resources available to L.DCs. T ' '
{(dj Part of naw issues of ipecial Drawing Righis (SDR!'s) should be

uecad to Tinance assistance vo LDCs.,

Heaéuras praposed by LDCs at UNLCTAD IY wers further pursued at the
Conference on International Ecoromic Co-operation (CIEC), As with UNCTAD 1V,
althaugh CIEC discussions were axhaustive, il was qot possible for any
agresments to be reached. After CIEC (1977), debt problems of LDCs wers
again discuésed in numerous UNCTAD inter~governmental meetings leading up
to the fiinisterial session of the Trade and Development Hoard. At the
ﬂiniaterial sessioq (late 1977), two important decisions were taken.

- Tﬁa first dacisioﬁ was that a number of desveloped capitalist

countries agreed to retroactive adjustment of terms of outstanding LDCs debt.

On the basis of this agreament, certain major creditor countries were
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pxpected to convart into grante the loan rspaymants ocwed them by soms of the

a B

world's poorest countries. The countrises which would benefit immediately
were thg 26 poorsst {or least developed), and 16 other low pBr capita
incoms cuuntriés, %armed the "most sericusly affected countrissi, IIt was
anticipated thgt other poor countriss which were affected would be assisted
by fufthéf édn;éssiunal Yadjustment” measures, Recent UNCTAD statistics
show ﬁhaé U;S.lgﬁ.z hillion in losns owed by the poorest countries, with

annual debt servicing costs of US$300 million for twenty years, are to be

(]

canverted into grants under this acheme. The Federal ﬁequlic af Gesrmany,
United Kingdom, Japan, Canada, Sweden, Noiherlands and Switzerland are
among the largsst donor countries which have supparted the ratroactivae
-

ad justmant measures. Howsver, France and U.5, had not, up to mid=-1979,
anﬁouncad'subport for the measﬂ;és: The U.S, has been suggesting a case-
Ey-case raqiéu approach for debi relief; obviously, this approach would
guarantee ﬁ.S, gcuarnmagﬁ, considefabla leverage in using debt relipf
meaéures as part of iis Foreién politico~economic policy.

the éécnnd decision arising out of the Ministarial session rglated
to the guestion of guidelinses For Fuﬁura debt operations., Eertain‘prnblems
arase out of discussions on the institutional arrangementss the poorer -
countries proposed the creation of a “psrmanent, independent and impartial®
institution to deal witﬁ all aspects of poor ccuntries' debt preblems.
Gontrarily, the deuslﬁped counsries arguedﬁthat certain spsci;; cases involy—
ing imminent debt default ceuld be hanalad on an emergency basis by tpg
donor countriss inualvaﬁ, while less Qrgant problamacﬁuld be dsalt with
through cﬁnéurtium—type:instiﬁuticns liké the Caribbean Group for-Co-

operation in-Fconomic Development, Although the disagre&ment on institu-

tional form was not resclved, thera was agreermant that international action
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-Dﬂ axtefnal debt problems faciné LDCs should be handled using methods which
would minimise econemic dislocation and Bnhancg.deuelupmsnt in the debfur
CoUNirTy. Unfcrtunatély, the main difficulty remained the institutional
arrangements, and therefors, pelicy implementation was constrainsd.

Since UNCTAD IV, the situation with respect to LDEs! extsrnal
indsbtedness has not improved. The main prablems include the mofé;ﬁihg
maturity structure of LDC's external debt, the poor prospects regarding
available private fynds, insignificant changes in the terms and cnndifinns
of nffi izl and private. lending, and the nearness to debt default of certain
pooren LDCS; Although snmewhét better placed economically, some middle-—
income countries are also seriously affectea by the problems listed.

The LDCs (B77) in their submissioﬁ to UNCTAD U'° put forward certain
specific proposals. Firstly, it was stressed that any domes%ic meésures
suggested by cred tors should "correculy reflect the respunSLblllty ﬁr J
the debtor and do not give ex ternal auchnrltles nhe rlght to 1nFr1nga ;5
the saovereignty of states.“17 In this cnﬁtsxt, the G77 ;laarly recognized
the real possibilities for politico~sconomic laugrage exercisable by the
creditors ﬁuer the poorer LDCs in negotiations concerning the allevidtion
of debt burdens, | ‘

The G77 also raised, once again, issues concerning the éétablishment
of an Intsrnational Debt Commission to handle debt problems of poor coun=—
tries. The G77 prnposad that the Commission should be astablishéd_imme—
diately and be empowered to perfdrm the folloﬂing functions:18

(a) Examination of the external debt and related sconomic davelopmantal
problems of any LDC which so rmeqguests.

{b) Recommend specific measures to deal with the debt problsms, including

debi reorganization and guidelines concerning bi-lateral and multi-
lateral finance, :

r .+ . - 1 = A a
(c) ~onvene mestings to facilitate implementation of recommendations,



~1E

Holicy Respongesg A Caribbaan perspactive

Mntruneipectedly, there are wide divergencies between external debt
policy proposals from LDC's (the main debtor countries) and ths advanced
capitalist states (the major creditors). Underlying LOC propeosals, through-
out UNCTAD conferences and in aothaer international Fur&%s, is %he arqument

that their high levels of foreign debt accumulation have resulizd from

certain international fagtors outside of thsir contrelj the major factar

has been Lheir experience of integration inte the world capitalist system
and the resulting negative economic consaquences. Therefors, LOC!s gener-
ally support the view that the maiture capibtalist creditor countrises are

rospaneible for correcting problems related to LDCs external indsbtade—

The creditor cauntriss, however, argue that prablems of external
indebtedness- facing LDCz have been caussd bv LDCs failure tn_prgtect them-
selves adequately. from the consequances of the international capitalist
crisss; the problems therefore, are internal LOC problems and can only be
solved by imposing measures within these sconomies.

From a Caribbean viswpoint, there are certain broad extsernal debt
policy optians which can be identified. . Thesa'opticngaare summarily
presented as Pollows:

(i) Dght rspudiations - This refers to a total renunciation of a country's
axternal dsbt (bath private and public). It reprasente a radical break in
a countryl!s international monetary and financial relationships with its
traditional partnsrs. -Therafora, there are soricus risks attached to the
J4mplementation of debt rspudiation policiasji these include retaliation from
craditors {both public and privats) and exclusion from certain sections of

the international aconomy. Certainly, for any Caribbeap economy in this
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particular period, the casis of exterpal debt repudiation greatly out-
weigh the benefits which may &sccrue, and hsnce render this policy option
unuwozkable,

(ii) Debt cancellatisne The creditor cauntries and institutions, under

this arrangement, may cancel (Furite off") all or part of a country's
external debt. However, this is usually done on the basis of mnegotia—
tions with the debtor countries and may place them in a politically
vulnerable position vis~a=vis craditor countries. VWhen compared to other
LDCs,: {especially the poorest like Bangledesh, Ethiopia, Mali and Haiti),
thers is every likelihood that the Caribbean sconomiss would no¥ benefit
{at least, presently) from any debt cancellation policiss initiated by the
major crediters. &vern so, we suggest that Caribbean governments facing:
external debt problems should consider negotiating debt cancellations
with their creditors. There is also the possibility that as-the:debt
problems of the Caribbean countries (especially in Jamaica and Guyana)i: -
worsan, these countries may fall into UNCTAD!'s ¥Ymosi' seriously affected
country"’ categery and obtain some amount of debt relief under UNCTAD's
proposed schemes.
(iii) Debt reschedulinc: Rescheduling of a country's external debt
refers o an adjustmant of the terms and conditions of outstanding loans.
For example, new repaymsnt schedulss mav be introduced, :intérest rates
adjustad, or principal payments defsrred, In most cases of debt re-’
scheduling over the last 20 years, however, current paymsnts of interest
have bsen required hy-creditors.19
Generally speaking, two broad options exist in conneetion with debt

rascheduling policiesy thase are unilatsral .debt rescheduling and

nego:isted debt rescheduling,
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Unilateral daebt rescheduling cefers 4o a situation in whieh tha

dabtor country introduces new terms of répayment aof its ocutstanding loans
without consulting creditor countries and institutions. The Acheampong
military government in Ghana (1972) Unilatarally'reschaduled‘a portion af
that count»y'ls external‘debt.za Under tﬁis arrangement, about 25%

{$218 million) of Ghana's external debt was reschedulsd along the lines of
tha lou=interest, lang-term lsans granted by the World Bank's affiliate,
the International Development Association (IDA) which specialises in

igoft loans?.  The new terms and conditions for this part of Ghana's
external debtg1 ware as follows: repayment over 30 years, with a marator-
ium far ths first 10 years, 10% in the next 10 year period, and the rsmainw
ing 90% over the last 30 years.- Although not as risky as debt repudiatian,
unilateral rascheduling may lead to soma faorm of retaliatign by the
creditors affected. Unilateral debt rescheduling by Caribbean countries
gis racommended enly when all other altarnative options-haue‘béén Un~
suecaseful or when the countries face extreme levels of sconomic aggression
by creditor states.

Megotietod debt reschaduling has hesan much more widely used than
the umpilateral approach. ilogt of thess negotiated arréngements”haue~haen
accompanied by the introduction of certainm "adjustment measurss® by LDCs
at the wequest of creditor countriea., Theass "adjustimaent msafuras“ usually
raefaer to a seriss of domestic measures imposed an LOCs by the Intarnational
Monetary %und (1F), LDCs are forced to implement these'policiés 80 ag to
chtain the IMF Ycertificate of good standing® which is supposaed to guarantea
the confidence of the lsnder, and which facilitates debt reschaduling
operations, from the. 1950's, so=callad "IMF conditionality® has besn a

fundamental preregulsite for any axtensive negntiated'aeﬁt rescheduling
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undertaken by LDCs. Negotiated debt rescheduling, outside the framswork

of "IMF Conditionality® is strongly recommended, particularly fnr_those

Caribbear economies presently facing heavy dsbt burdens. In all negotiated

debt rescheduling agreements, there wust be "hisque® clauses which -
permit the debtor, under certain conditions (for example, serious forsign
exchange crises), to obtain some agreed amount of debt relief.

Althougn objective conditions boih loscally and intarngtiunally
favour debt rescheduling by Jamalce, this poliey has ﬁot been actively
pursued. In 1973, a poftion-uf the country’s private commercial debt
(to--certain foreign commercial banks) was rescheduled under Tairly strict
terms, These terms included -“Iff eonditionality™, increassd interest rate
chargss which payments have tu.ramain,current, and & reducition in the
principal payments and aover a tue—ysar periacd, -Auailableainformati;ﬁ
suggests that hi~lateral or multi-lateral rescheduling ars not baimg

| considered presently.
(iv) .Debt refinanpcings: Exterpal dsebt refinancing involves the provision
of new loans, with a view to easing liguity crises facing debtor countriea.
Refinancing cén involve both public and priuate external debt, and may take
a varisty of forms, For example, specific loans outstanding may bs re—
financed viz new loans by the creditor(s) involved., Alternatively, thers"
may be conscolidation of credits and a new loan granted to finance all

—

prauiqusly outstanding credit; among the methods used hers is multi—lg&g;al

or bi-lateral agencies refinancing of private credit in the form of substitut-~
ing a new loan for the original loans due to private interests. Refinancing,
howevser, involves new loan negotiations :and agreements which can place the

debtor country undsr .more serious economic constraints, .over the long run.

\ Caribbsan .countries are therefors advised against widesprsad refinancing
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/4 unlesa these pglicies are combined with dabt gancellatians and/or favourable
daebt rescheduling arrancgsmsnts.
fpart from debt repudiation, the other policy options listed (with

certain modifications) fall within the broad UNCTAD proposals and should

be actively supperied by Caribbéan gtates, Howsver, it is exiremely
important to recognize that thesa ars mainly short tarm measures, and that
LDCs prablems"bf:externalrindehtadngss cannot be aradicated without
significant long term structural changes both in the in%ernatianal
?ccnomy and the international conditions ?ﬁ LDCs.

Having outlined certain broad polioy optiong, it is useful to
conaider specific issues raiéad in UMETAD which are generally relsvant to
‘the concrete sifuation in the Enélish-spéaking Caribbean, ‘

?irétly,'ﬁhsra is the caﬁeéorgéation of LDCs inte "léast develaoped®,
middle~income® and “oil e%ﬁmrtiﬁg“: fThasé digtigctions magk the reality
of similar histerical experiences and ccntampuéﬁry ﬁénifsstations of sBcon=-
amic under-development which characterises all LOCs,. _In addition, thess
distihétioné'miﬁimise the intérnal cohesion of the LbE group by suggesting
that their differences are more significant than their‘similarities. in
UNﬁTAD ﬁroposals; the "least developed® Lsz are givén priority with
respacﬁ to debt félief measurasi this di?ferantiation excludas English~
gpeaking Caribbean ecconomies like Barbados, Guyaﬁa, and Jamaica which are
classifiéd as "middle incoma” LDSs and Trinidad and Tobage mhiph falls
“ipnta Yail GXpdfting” Log catagény. - ‘

Although it is imbarétiue thét Caribbean statgg éérongly supporﬁ

UMCTAD prnposais‘fcr ccnﬂerting oxcarnal debts of “least daevelopad™ LDCs

into grants,'thére is the need to snsure that all LDCs benefit from thesa
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arrangaments,. Caribbean countries should, therefore, propose that thase

policies be made applicable to all those LDCs wishing to utilizs the

—3

ity

]_f

acl
éecnndly, UKCTAD proposals have bsen much more concerned with those

LDCs whoss externél debt problems have reached crisis proportions. for

example, UNRCTAC recommendations ﬁeal mainly with "most éariqusly.affected“

debteor countries whose debt problems are most "acute™, Caribbean states.

must urge that UNCTAD policy guidelines also deal with debt managemsnt,

Such policies would assist thoss LDCs whose debt problems are not at
crisie stage (for example, Barbados, Grenada, Trinidad and Tobago) and wiho

wish ta forsstall or rasduce the severity of serious debt crises. Debt

-

managament policies include provision of comprshansiva, up~to-datg infm?ma—
tion on all aspecis of a.country{s gxternal debt, cash=flow management,
and raleuanﬁ déta on mouements iﬁ the international monstary and F;pancial
system, Thesé and other rela%ed policies can assist external daebt planning
by LDCs, | |

Thirdly, although Caribbean st&teg ought teo introduce debt re~
scpeduling and refinéﬁcing operations in order to alleviate their debt
problsms, these policies must aluays be implementaed in a mannsr which
guarantees genuine economic daue;npmenthand miniimises foreign sconomic
intervention. In many instances, aé has alrsady been mentioned, negetiated
debt reschesduling and ra%inanciné Errgngements frequently require that
debtor countries impose internél'pulicies which restore "lender confidence,
For LDC debtor countries, this invariakly means acceptiné_IM? conditions

~

which amount to restrictive ecanomic policises as both the Jamaican and

) . - 22 . ' . . .
Guyanese expariences indicate, Caribbean states must resist, in all

international forumgg (finy attempte by creditor countries to impose
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"ad justment measures® an dsebtor LOCs as a.praréquisite far debé rascheduling
or refinancing., On the basis of widsly daduméntéa L.OCs experisnces with
tha IMF, and tha more recent Jamaican and Guyanese IiF. "solutions®,
Caribbean countriss must-rTeject totally the usa of the IiF or any ather
international financial agancy as a "Frént'mah“'Fg:chédiEbrlcouBtfigé-or
clubs, Further, in supporting rescheduling and réfinénéihg poliéieé; ta?ib-
hean states should urge craeditor countriss not to infringé oﬁ thair natlonal
sovereignty By imposing any type of quid pro quo measures.

Fourthly, the country~by=-country approach to debt relig%rproﬁused
by some of the mature canitalist craditars (led by U.S.j must be cﬁasist—
enﬁly rgjected ty Caribbean. countriss, thhdugﬁ guperticially, the
country=~by~cuuntry approach may appear particularly'atﬁiaétiﬁe to certain
LDCs, it allows the:creditar countriss significantlyréblitical-ahd pcongmic
leueragé%'aFor_ekamﬁle,_a creditor countty may withhald debt relisf in a
situation wherae it‘diéaéﬁees‘mitﬁ policies heing implémented by fhe debtor
LDCg éimultaneously, dabt relisf may bs prdﬂided mhaﬁ-fhe debtor supports
international politico—sconomic manosuvcas of the creditor country. LOCs
should, thersfore, recognise the daﬁbeis“ihhéréﬁt in this poiicy prescriﬁtion
and act accordingly, -

Fifﬁhly5_tha‘proposals_f?om UMCTHD doinqiédeal adpquatély with
priuetarfinancial iﬁstituﬂioﬁs (é%pacially'cohmépcial banks)Zthch have
become importemt sources of- external finance for LOCa since thﬁ. Thesa

private banks provide LOCs with much nesdsd foreign exchangs to finance

their current account deficits, although these funds ars loaned on much

stricter conditions and much shorter terms than public loans. Becatse

LDCS have nat regulatad their borrowing from privats foreign banks, thay
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now face..serious aggravation of their debt bqrdap. Sincg_thgﬁaueragarr
length of private bank loans are short gnd the interest ratag high, LDCs
face ssvere burdens when repayments are dus. In many instances, LDQS are
forced o allocate larger proportiocns of their foreign exchange aarﬁinggt_
to service these private debt payments. Of course, this leads to economic
dislocatlion in import dependent LDCs,

fis the information on the-Caribbean economies indicate, Jamaica and
Guyana have particular problems which rglatg to servicing private foreign
debt, .fven if only on this basis, Caribbsan countriss mus? implement
policies Lo regulate foreign private commercial borrowing, Further, UNCTAD
may be requested to introduce p;mposa;s for regulating private bank
opsrations at the levsl of both creditor and debtor countriséu ..

Sixthly,VCaribbean_cnunt:igs must support the immediate estab- .
lishment of an International Debt ECommission to deal with all as scts of
LDC external indebtedﬁéss. At the same time, Caribbean countries should
recognize the limitations of existing policles which rely on creditor clubs
(L

countries'! porception of these debt repsgotiations is ipnstructiveg

$re

ke th

n

Paris Club) to provide significant dsbt pelief., The creditqp

accarding to the World Bank, creditor countries view these as

"ews a8d _hoc meetinos to prevent imminent default threatened by
bunched repayment obligationsj their /i.s. creditor countrieg/ aim
has been to provide temporary debt relief. rathar than to negotiate
a long~term adjustment of the debt burden. They also wish to

keep- dabi reneqgotiations separate from the provision of conces-
sional assistance”. (smphasis ours).“®

Tha final issue which we identify is concerned with the use of debt
relisf measures tc improve flows, terms and conditions of resource trans-—
fers from more developed couniriss to LOCs. Historically, UNCTAD proposals

. ’ v L
have not integrated debt relief measures with those geared towards improve=-

An
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ments in the transfer of resources from developed countries, In their
host recant ﬁrogramme, howaver, ﬁhe G77 has attampted to maks this
raiationéhip more exXplicits cﬁe_ufrthe measures praposed by the G77 far
an "effective and equitablé systam of internatiaonal finance" is

that the transfer of real resources should "be on terms commensurate with
the debt servicing capacity af the déueloping countries".25 6aribbean
countries meed to support the Qosition which recegnizes that debt relisf
policiés are integrally linked with thoss measures gearsd towards the

greatest improvement in resourceo flaows to LDCs.

In concluding this seotion, we wish to make an observation congern—
ing Caribbsean countries?! deblt situation and ralationships within the
regional inteqration process (Cﬁﬁiﬁﬂﬂ)u Yithin CARICOM, the: different
member states have had ércummuﬁ.éﬁﬁéfiencé and face similar sconomic

problems, If meaningful fegional integration is to develop, then a

collegtive rsaional auuroaﬁﬂ to the numerous préblams facing the region
should be pursusd. In addition to thﬁse measuraes which we hava already
advocated; we prahdse a resgional érrangement which would, inter alis,
prdvide ﬁiffefentﬁfﬁ;mgﬂgf_ﬁebﬁ_g_ligf;to member states, This arranggment
wilill not only help thosa countrias Facing‘seuare shart term debt burdens

but also provide debt management assisbtance to mewmbar states wishing tao

avold any debt predicament in tha future, It seesms quite possible that

such an arrangement can bSe located institutiomally in one of ths regional

bodies (e.g. Caribbean Development Bank) reépansibla for praviding finance
for regional sconomic developmentsy in this'way, 'debt relief measures can

be combined with longsr term programmes for sconomic -reconstruction.
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Anv propasals geared towards alleviating ithe external debt burdens
of LDCs without impairing their indepsendent development initiatives are
tn ne supporied. Althouah in resl terms, ths rssuits of UNCTAD proposals
have not been spectacular,; it would Ls mistaken to reject them as totally
ineffectual, Caribbearn countries; as indeed, all LDCs éhuuld rocognise
the vrgent need for their immediate implementation and actively purste
thess objectives. However, it is very crueial that LDCs external indebted-

ness be identified as only pne manifestation of a serious structurgl

mal=functioninc in the international capitalist system which has jeopardized
LDCs internal development. The broader response has besn,; and continues
to be LDC's damands for fundamensal struciural changes in the-international

pconomy through a new international sconomic order (NIED). Thess demands
include proposals for fairer conditions of international trade, better
arrangements for Toreign aid and Toreion indebtedness, greater control

over natural resources, wider sccess to science and technology, and a

)

- : <1 . . : . 2
number of others related to social, political, and institutional issues,

]

Although we agree that RIEG ¥is not the sufficient condition of the creation

i?2?
?

atter world

)

o

ef a LG%Ce can hardly deny its positiue.objéctiues and

pport its demands. In add

y

g
&
e
L
[
Ci

ust ien to supporiing RIED proposals, L.DCs
viad ta introduce certain policies to alter thsir internal copditions. Foz
exémﬁle; ?his requires inc:eased national ownership and control of important
résoufces, systehatié acpnoﬁic planning, regulation of fareign trade, 'and

the broadening international economic relations to include the world

socialist community.

»

a
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ilany of the proposals outlined in cur papsr cannot be glassified
ag strictly *economic™, Thay, of necessity, have tremendous political
significanee, In the final analysis, neither central bankers nor university
acatdemics can solve thase problemsg their salytian dapands largely on the
Eﬁuntry‘s political milieuw, the objsctives of the political directorate,
and. ultimatsly on the class ot claséea which fTashion the country's

development,

Sl | s gy sl bede dodl qobSR o o
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TARLE 1

EXTERNAL PUBLIC _DEBT 0f 87 NON-OIL :EXPORTING LDC's*
Lsg millions 1973-1977 . 7 »
DEBT _SUTSTANDING COMMITHMENTS MET
T2AS CET
(Including Disbursed DISBURSEIZHTS
vrndisbursad) only
100,812 73,427 21,186 ' G, 665
130,403 90,670 34,213 ' 15,146
153, 68E 109,984 34,9937 21,747
186,664 134,593 42,237 24,408
Meda 164,500(2) 47,600 27,200(8)

%Thig term is usad by the Yorld Bank
Ne@s = nNOt availahle

(a) =~ party estimated

Sources? World Bank World Debt Tables VYolume I, Washingtong

World Bank, 15978,

"
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TABLE 2

CREDITOR COMPOSITION OF EXTERNAL PUBLIC DEBT GF 87 MON-0IL-
EXPORTING DEVELOPING COUMTRIES, 3Y ARMAOUNT AND PERCENTAGE

N a97s . e 21975
US4 Usg )
millions pd millions %
Debt Outstanding -
(disbursed anly)
Gavesrnments 47,121 42,8 54,029 4041
international organizations 17,925 16.3 21,882 16.0
Financial markets 34,855 31.7 47,913 35.8
Suppliers and other privats _10,085 J.2 11,1861 B3
Total * 109,986 100.0 134,693 100,0

o Commitments
Governments . 11,811 33.9 13,044 30,8
International organizations | 745395 2141 7,714 18.2
iinancial marks%s 12,910 3343 18,241 43,1
Suppliers and other private 2,881 8.2 3,340 75
Total 34,997 ig80,0 . _42,339 100.0 |

Sgurca: as for Table 1

“s
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TABLE 3

EXTERMNAL DEBT SIRVICE RATIOS, SELECTED LDCs 1875 and 1975 (%) ?

Country 1974 1976

Ghana , 33 4.6

Guinea 1845 206.8

Fauritanie 2002 3740

Sudan ‘ _ 1843 1647, -

Argentina 214 1843

Harbados Te7 )

Chile . 28,4 32,9

Guyana 4,8 10.4

Honduras 4.8 Cad

Jamaics Ba.C 1141

Mexica 25,0 32,3

Feru 23.4 21.6 '
Trinidad and Tobaga Te2% 2,6%

Uruguay 45,8 29,2

Coynt 21.5 7.6

Bangladesh 1745 13,4

Sri Lanks 2042 20,1

Israel 18.02 1244

#The service payments for these years ref
without thess the ratios would be 0.8% f
for 1976 (World Bank note}.

lect prepaymentss;
or 1975 and 0.5%

Source: As for Table 1



=20

TABLE 4 .
- EXTERNAL PUBLIC DEBT GUTSTAHDING, DISBURSED,
" =l EDRA )L SR ELTARY) ,
OF 87 HON~OIL EXPORTING LDC's, 8Y REGION 1975-1976
(LUS% millions)
YEAR YEAR
REGIGN, 1975 of 1976 %
Africa, Zouth of the S5zhara 11,391 10.3 13,3227 10.3
East Asia and Pacific 11,265 10,2 14,547 10,6
Latin America and the
Caribbean 39,549 362 50,341 3747
Morth Africa and fiddle East 8,829 7.8 10,785 8.0
‘South Asia ‘ 20,679 18.8 23,177 1742
Fiore advanced
fladiterranaan Countries 18,171 1645 21,417 1549
Total - 109,984 106,0 1544593_ 108,.0

Sourcet Compiled from data in Worid Bank, World Debt Tables

Volume I, Jashingtans YWorld Bank, 1978, 2, .8.
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TABLE 5

SELECTED EXTERMAL OEBT STATISTICS FOR _CARTIBBEAN COUNTRIES. 1975

(US% million)

, TRINIDAD
STATISTICS/COUNTRY, ] JEPAICA  GUYARA  BARBADOS. & FDBAGE
Debt outstanding -~ all lenders 660,8 25644 2740 150,1
(disbursed only) B ’
Lebt outstandinc -~ all lendszs £15.6 380.6 47,5 207.5
{ingludinc undisbursed) -
I e o pfficial 32242 245.8 - 27,6 13640
i " = (covernment) (165.0) (192.5) (18.5) (45.5)
~ {International {(157.2) (55,2) (5.1) (90.5)
Organizations)
i 7 = private lenders 493,86 134.8 2043 7163
Joval Debt Service -~ all lenders 774 1747 3.8 27 41
¥ i " - gffigiel 1763 Ted 0,2 B.,4
i i ¥ « {government) {11.€) (6e2) (0.1) (3.8)
& ' “ w (International
Qroanizetions) (5.7) (1.2) (0.1) (4.5)
i R i = private lenders 59.8 10,3 3.6 16.6

Source: Compilsd from data in World Bank, World Debt Tables Volupme,
World Bank, 1878,

Iy
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SELECTED EXTERMAL DEET STATISTICS FOR CARIBHEAN COUNTRIES. 1975

-3}

Fod

Q

(US§ millien)

STATISTICS/CRUNTRY

Debt outstanding -~ all lenders
(Elsbursed only)

Debt outstanding - all lenders
(ipcluding undist

1

ursaed)

-~ gfficial
- (govsrnment)

- (International
Organizations) -

- Private lendsrs

Total Depi Service - all lendsrs

Sourcos

1w gfficial
7 ~ (government)

# = (international
Organizations)

# — privata lendsrs

As far Table 35,

GUYAMA

JAMAICA SARDALOS
854,5 324,0 . 28,8
1088.8 406.7 55,8
560.4 238.5 35,8
(376.3) (185,%5) (17.2)
(184.9) (53.0) (18.6)
528,5 168.0 19,8
105.4 3241 73
17,4 9,1 0.3
(10.7) (77) (0.1)
(6.7 (144) (0.2)
33.0 23.0 3.1



TABLE 7

EXTERNAL DEEY OUTSTANDING (DISBURSED OMLY):
E:}GLIS%—_%-—S?EAKI;\;G CARIABEARN D-tlUi‘dTH_;_E_;T;-_ (1975-1978"

(% Creakdown by Countzy)

Country/Year 1975 197¢
Barnadoe 2.5 2.2
Guyana 23.4 24;&
Trinidad & Tobago 137 7.6
Jdamaica 60,3 8544

Total 100,.0. 100.0

Sgurcei #fs Tor Teble 5.

)
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11,

12,

14,

Howard i, watchel, The Mew Gnomess Multi~national Banks in the Third

World, Transnational Institute, YWashington D.C., U.S5.A., 1977,

ldatchel,pDe CiJE'., [30 14&

WYorld Cank, world Debht Tahlas_VYol. I, World Bank, Washington D,C,,

Sea Aichard L. Bernal, “Jamaica's External Debt and Its Implications™,
tlational Planning Agency, 1277 (mimso.) p. 40, '

The countries listed as Latin America and the Caribbean for World

‘Bank statistical purposes areg Argentina, Rarbados, Bolivia,.H3razil
PUTt ) ? ¥ - )

Chile, Colombia, Costa Rieca, Dominican Republic, (Ecuador),
El Salvador, Suatemala, Guyana, Haiti, Honduras, Jamaieca, lexico,
Wicaragua, Panama, Faraguay, Peru, (Trinidad and Tobago), druguay,

'(Uanezuela) The parenthesis refars to oil exparterss

Far furtner details, sse UOrld Dept TablesVol.I, 1976, ap. cit.,
Ppe 7~34 : :

For Jamaica, see Mational Planning Agency, Egongmic and SGC?al Survev

k]

1978, Kingston, Jamaica, p. 2,143 for Guyana, sae Bank af Guyana,

"~ Annual Repsri 1971, Georgetoun, Guyana, and Guyana Agricultural

Harkers Union "The Ecunamic Grisia in Guyana", Georgetown,1978,

B. Gosovig, UHCTAU Con7lict and Compromigse, A.W, Sijthoff Inter-

natlona1 Punlwshlng Cowy “etharlands9 1972, p. 9.

. Lo Pearson at al, Paruners in_Develgpment: Report aof the Commissian

on intarnatisnal Dauelopnenu, Prasger Dubllshers, Nam_ﬁnrk, 1969,

Ibid., pp. 15=19,

nudolph A, Ponerson, Chavrman7 Repprt LG uha Preswdent from tha

uha 1970‘36;A dew anrouch. Haahlngtun D.u., March 1970, pp. 3334,

e United’ Nat1cna, Progeadinas of the U N,_Conrerance on Trade and
Development, Faucth Sessian, MNairobi. ygll_lgmﬂgpgrt_andvﬂgnexes,
UsMey Now Ycrk, 1977, p. B84 :

for further details ses Paul fi, Matson, Debt and the DOsveloping
Countries, New Problems and New Actors. “Overseas ‘Development Council,

Washington D.C., U.S.A., 1718 PD. 0204,

U.S+ Dept, of Treasury, Report on Developina Countries External Debt
and Oebt Relief Frovided by the United States. Government Prlnnlng
Office, Washington D.C., 1977, p. 33.

Sea Joint Statement by socialist countries in U.N, Procesedings,
op._cits., p. 162-164,
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19,
20,
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22,

23,
24,

25,
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580 U.Ne, UNCTAD V ~ Arusha Programme for Collasctive Self Reliance
and Frqmggq:k_fg;gugggﬁ;gj;pgg9 flanila, May 19?9.

Ibide, pe 59

Ibids, ps 59,

"David 0, Beim, "Resciing the LDCs®, Foreign Affairs, Vol. 55, No. 4,

July 1977.

Ses Charyl Payer, The Debt Traps The International Monstary Fund
and the Third World. Monthly Review Press, New Yerk, 1974, pp. 201-203.

For further details, sme Ronald T. Libby, P"External Co-optation of a
less Developed Country's Poligy faking: The Gase of Ghana, 1969-1972%,

World Pnﬂlulcs, Dcnober 1976, 2931, pp. B6~87,

For a comprehegnsive treatment of Third World countries! experience
with the IPf, sas Charyl Payor, The Deht Trap, ops, cit. For details
of the rncenu Jamalcan axpsrlence with I1F, see Mark Flguaroa,

"Tha IMF Strategys What it has accomplished, why it cannot work and
what is the alternative®, SO0CIALISA! Vol. 6, Mo. 3, June 1978
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