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A CASE FOR THE ESTAOLISHMENT OF A CEMTRAL BﬂHK A o
FOR THE ECCH CUJJFRTEF _ N
- . N S

The case for the eatablishment of a relatively strong cenbtralised
* - - -

menetary institution to facilitate implemantation of a coherent sot of

monetary policlies for the countries belonging to the ECCﬂfgng;ggiOHai

) . PR ) .
grouping, is but a mere part of a more generalised cass for the dagp~-

J=s -

ening of the process of monetary and financial lntegraclon mithin the

Caricom as a whaole. It sesms to us, therefore, that it maulﬁrba uggfu;
from the point of view of clarification of some fundamental' aués?'ﬁm
examine the nead for deepening monetary and financial integkatiangr_
before we ‘delve into the principal taskiof ascertaining whether tha;a

are net bsnefilts to be derived from the.establishment of éq East = - . .

Caribbsean Central Bank to replace the exisgting East Caribbeasn Cugrency

Authﬂrityg ' - ST T e

The recent experience of virtually all the regiona;’éebggmig

groupings in the Third World has clearly demonstraned uhah the rqlxura,

on the part of the countries involved in these groupings, to qggl'wiﬁhr LA

balance af paymeots prablems,. has lad bo the impasition of restribtiue

L]

trade measures and by the same token to the weakening of the i ntemran

. a s
tion process. The Caricom sconomic integration movement 4s g ca %:

e

n .
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paint. Prior to ths advant of the international sconomic crpisis aﬂd
. " r - - -

. ' g . . L H
tha serious balance of payments problesms which it brought -in ite wakey

4

the trads liberalisation measurss as coneeived in the Chaﬁharamas -

Treaty estabi;ah;ng the Carihbean LunmJany ancl Commun ﬂartgt_gﬁra
A
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being implemented with greet facility. Within the last couple of
years, however, tha'payments probléms havée been exacerbatedy; and
given the almost total absence of regional monetary and financial
instruments'and mechanisms to deal with payments prublams,'théra

has baen a rising tide of trade restrictive moasures, mhichﬁhqs
waakened the éntire Caricom integration process. Grantsed, Eglatqd
efforts gére mounted with a view ta establishing a reginnal'balaﬁca
of payments mechanisa, namely, the interim Capicom Balance of Paymant
flutual Support Facility. .However; this has not been Firmly astapm
lished, We heve also sern the recent establishment of a Nult@iateral

Clearing Arrargement for Caricom to facilitate intra~Central Bamk
R | N

ooy 7

sebtlements.

© But these tweo instruments have not sufficed in corracting the
regignal monetary ChaDQ; arising out of the apsence of a common
currency, the.restrictive use of tha_currenﬁies of certain membsr =
countries of Caricom, the unrealistic differentials bgtwasn axtérnal
values of Qha respective curroncies reflecting tﬁe tm?a; absence of
any policy on relative exchange rates, restrictions on sapital flows
within Caricenrn, thg absence of a Unit of Accpunt and indeed the

IS

absence of & get of regional monetary instruients and mechanisms,

which will facilitate trace and paymants;»ﬁﬁil these prgblemg persist

bscause of a fallure to institute a regional monetary system, after o

the braakmup of the regional currency board system. FMoreover, the
establishment of Central Banks in the independent countries of Guyana,

Barbades, Jamaica and Triwl-ad and Tobago and the isgus of independant

curcanciea, meant the elimination af the comgon currency as wpll -as. the
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Time does nut permit any in-depth analysis af the causes load-
ing ta monetary and fipancial chaas in Caficom, buttit mdsf bérétated
in answer o somg observations currantly.baiﬁg macde, thaénit is surely
not the establishment of Central Banks as auch that has led to the
problems of monetary integration facing the Region, but the failure
to estahiish an alternative integrating meqhanism tao raplacé that
uhicﬁ has been eliminated, The lesson of Caricem éhnulﬁrﬁo heeded
by the.LDCs. The following fundamantal quastions should bé'carafully

xamined: Can trade libaralisation and integratian u% praduction
guccead to any reasnnabie prtent without integration on the monetary-
financial side? Should nét the present common currency and unified
Bxﬁhange rates of those counfries partiéipating in ECCA be retained,
and a comm;n moneﬁary aéreament, alhai% limited in scope, ba formUw
lated? 'wnﬁld it he ﬁf advantage to have a strong nentraiised manetary
institution with the full powers of a Central Bank astablishéd to help
implement & sub-regional monpLary policy, in close collaboration with
thelr95pectiue member countries? Is iﬁ pogsible to sat'ﬁp a systam
whereby the powers givaen ta the central monetary inétitutiun do not in
any way inhibit the powers of natianal'guberﬁmants in thé afea af

manetary and financial policies?

This Paper would attempt to answuer soma of these fundamental -
gquestions, examine the case for the replacement of the Fast Caribbsan
Currency Authority (ECCA) by a sub-regional Cental BDank, and present

soma alternative proposals, .
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2. fonetary Co~operation Among Caricom Statos and the Effects
of Tndenendenco .

The so-called Loss Osveloped Countries (LDCe) of the Caricom
Region = Antigua, Dominica, Grenada; Mantserrat, St, Kitts/@euis/
Anguilla, S5t. lLucia and St. Vincent, pursue a relatively high dagree

®

of moneotary ca-operation by having 'both a comman currency AnE a comman
1

sub~regional mﬁnetary ingtitution, ths East Cari5bean Eurrehcy'ﬂutﬁarity
{ECCA). The EEtﬂ is undoubtedly an institution in transition from that
af a traditional currency board to & modern Eenﬁrsl Baﬁkn Indegdg it
gan be described as a hybrid institution in thalt it combines the |
ésa{ures of both thess instituiions. Like the typlcal currency board,
one of its principel tasks is the iséue of %hg Eurrency and the maipn-
tenancéiof the legally preécribed Starlingwassét backing fTor ths
curgency issued, On the other hand; it-péﬁfﬁrﬁs a series af7C§ﬁtrai' 
Banking and quasi—centrél banking fuﬁctiﬁhs, namely, the grant aof
éonditiunal advances to Goyerhments and other financial institutions,

the limited creation of domestic credit, amd the like. However, csriain

cruciel Central Bank functions which would give the inetitution the'
' ' 3

power to affect the liguidity of commercial banks and the financial
systeom as a whols, ars lacking. We shall discuss this matter in greater

datail below.

Without any exceptions, the nowly independent countries which
formerly opersted under a currency board system, controlled from the
matropolitan centres, found it advantageous on the attainment of

indespendence to sct up independent menetary and financial sysiéms undoern-

the umbrella of central banks.



colqnial-tarritories9 converted most eof thair metrapolitan7sacuriﬁi9$‘
into liguid aésetaa Grantad‘in thé cohversion af.their Sterling

assats into liquid funde ceortain losses uers realised, given the
maturity structure of their asset holdings, mogt gf which wers held
in.iongwdated securities. We 'note that under the Colaniai Currensy
Board System all domestic currency issued in the colanieérhad-an
assal-backing in the metropolitan centre, London on a 121 ratio basisg.
On the attainment of political independence, wost of the formaer
Colonial territories -~ India, Ghana, Zambia, 6tc., realised the greater
proportion of the Sterling asset=-backing; in order to finance economic
development st the national bass. The holding of Britis h and othe;
Commonwealth Guuernmént‘Sacuritias was ﬁantamount to financing the
economic development of countries such as the United Kingdgm,,ﬁugtraliag
Mew Zsaland, South Africa, ptc., which had devalopsd capi?ﬁi markets
and issued securitiﬁg in London. Apact. from the whole psych0¢ogy of
endiﬁg colonial monetary dependence of the form described above, ﬁha
major advantage derived from the termination of the.pclqniai mnnatéry
grrangomants and the advent of ceniral Eanking,'lay in the resources
mada available, through conversion of a proportion of, the Stezling

palances in London, for the financing of economic development at homo.
7 g :

A lqt‘af criticiame have been levied at‘tha,axtent,and_ratq at mﬁich
those Sterling balances were run down and the end use to'théhnéhQQ
~were put. MNonetheless, Qa-%egl_that with thu p:aaéﬁt gf%ata£ éuaranaes
of Lhe need to undertake bettnr financial planang of raégurce use snd

the rula in this matten q991gﬁed to Lha newarn cantraT banks, ‘more benge

ficial use of these rosources could be arhtauedo gut the newer Central
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L lege of diversification

1ha.
£

Banks have also exorcigcd the new-found priv
of their foreign currency reeerves as a means of minimising the risks

nf devaluation of some mejor reserve curcencios.

The achievement of political independence and the estaiklishe

mant af Central Banks also brought with it, meambership of international

financial organisaticns such as the Internatienal Fenetary Fund (IRF).
Hembership of the IMF gives asocess to a whole range of financial

resources = drawings under the various tronches, drawings under the

e

verious special Iff facilities (e.g. Compensataory financing facility)

and Special Drawings Righta (SDR) allocationa. The consequential

financial benefits accruing Lo the countriss were tremendous. But
more than this, IMF membership and tho countiies' acceptance of the

obligations to implement the Articles of the Fund Agreement, brought

th it respectebility and confidence, which served to gpen up new

et

E-J-

w

tutions, international
9

o

gources af finance -~ foreign financ

e

nst

2
[=is

at
capital marksts and the like. Indeed the establishwent of central
hanking sys%em coupled with IMF membership opened'up new vistas in

the financial world.

Apart from the crucial role in external financial velatians
as indicated above, the newer Csntral Banks are involved in the

following important functionss—

(i) resource mobilisation at the domestic level through

capital market and other operationsg

(ii) the creation of credit and the channeling of credit
into certain prascribed areas i.e. resource allocationg

o

o T
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“the deveolopment of a certain kind of financial

structure ond leoal framework, thereby exercising

L

inancial institutions,

contral over the importapt T

gspecially the commorcial banka,

In the context of the above, let us now examine the ECCA and

v

the extent ef its powors in terms of how they approximate to those

of o full-fledged central bhank.

Powers of the Easst Caribbegan Currency Authority

The-ganéral powers of the East Caribbean Currency Authority

are set out in Part 4 of the Currency Ordinance Ho. 2 of 1966,

Article 19 of the Ordinance states that the Autharity may

it (a)

(b)

(d)

(e}

(+)

igssue. damand drafts and effect other kinds of

remittances payable at its own offices or at the

office of agents or correspondentsg

_purchasé;and sell gold céin and bulliong

act as.agant of the participating Governments

either collectively or individuallys

apen- acoounts for and accept depasits payable on
demand from banks in the térritories of the
participating Governments and from the Gevernment
of any-Federation of the-territaries of -the parti-

cipating Governments;

maintaic’ accaunts with central banks and othgr hanks

-abrogady - - . R

purchasge, sell, discount and rediscount .inland

hills of gxchange and promissory notes payablse in

Fast Caribbean dollars, and arising out of the




(2)

(h)

(1)

g the greatorg

8.

procegsing, movoment or marketing of agricultural
producs or out of other bona fide commercial trans~
actiong, bearing t@m cy more good signatiures; ono
of which shzall be that of a bank and maturing within

ninety davs, exclusive of davs of grace, Trom the.

date of an acquisition;

purchase, sell, discount and rediscount Treasury Bills

issues by any of the participating Governmente, payable
in East Carnibbean dollars, furming part of a publie
issue, ard msturing within'ﬁinatymthfee dayss; bui the
holding of Treasury Bills of any one Government at any
one time, other than Dills held under paragraph {i) or
field as collat.-al under paragraph (k) of this Article,
shall not exceed ten per cent of the ostimated current
revenus of the Government in question for the current

financial year:

purchase and sell publicly issued securities (ntﬁer
than Treasury Bills) or guaranteed by any of the
participating Governments, payable in Fast Caribbean
dollars and maturing in not mors than seveniesn vears,
but the holding of subh securities at any one time,
ather than securities held under paragraph (i) ar held
as collateral under paragraph (k) of this Article,
shall not exceed three milliaon East Caribbean dallars
or fifteen per cent of the Authority's notes and coins

in circulation and other demand- liaebilitises, which sver

invest in sevcurities of the participating Governmenis
to any amounts and to mature at-any -timo on behalf of

staff and supsrannustion funds and other internal funds

- of the Authox’“~vg




()

(k)

. 8 3 L ST L.

9,

sybscribs to, buy and sell shares ar debentyres of
any corporasion sat up with the approval of, or under

the authority of, any participating Government or

Governmants or the financing of development.

grant to any bank advances for fixed periods not
axceeding threse months against promissory notss pay-
able on demand and secured by the pledge with the

Authority of =
(i) ogeld,coin or bullion

(ii) publicly issusd securities of any of the
participating Governments or of the United
Kimgdom Government, payable in EFagt Caribbean
dollare or sterling, which are to mature within
fiftesen years (or in the case of Treasury Bills,

within ninety~three days)s

(iii)} such bills of exchangse as are eligible for

purchase,; discount or rediscount by the Authoriitys

(iv) warehouse warrante or their equivalent (securing
possession of goods) in raespect of staple commodie
tiss or other goods duly insured and with a letter

of hypothecation by the ounsrg

Provided that advances under this paragraph shall
not exceed seventy~five per cent of the current

market valus of the securities raferred to in sub=

B - R A

paragraph (ii), seventy-five per cent of the nominal
valus of the bills referrod to in subwparagrahh'(iii)
and agixty por cont of the current market value of

the commodities or goode referred to in sub-paragraph

(iv)3;



(1)

(m)

(n)

(o)

10.

purchase and sell exicrpal currencies and investments

payable in short noticoe in thiose currenciocss

act as correspondent, banker or agent for ahy external
hank or other monetary authority and far any inters
national bank or international monsetary authority

established under governmental auspicasg

give facilities for bank clearino systems in the terri-~

tories of the participating Governmentag

subject ag is expressly providod in this Agresment, do
all such things as are incidental to or consoquential
upon tho oexercise of its powers ar the discharge of its

duties under this Agreement.?

Critigue gf Exigtino Powers of ECCA

It is obvious that the powers granted to the Authority under

Article 19 of the Currency Act are very far—reaching and transeend

that of a traditional currency board. Clauses (f) and (g) give it

considerable leeway to cperate in the short-ierm securities market.

That its lending to participating governments via the purchase of

Troasury Bills cannot exceed ten per cent of the government!'s

estimated current revenue also implies

L

hat it is an instrumentality

c
ftn

of fiscal rastraint. Clause (h) which permits the Authority to deal

in long-dated securities (maturing not more than seventeen years)

gives the Authority the where-withal to participate in financing long-

term-economic development. This is further undorscorod in (j) which

sxpressly statos that it can have sguity participation in government

approved corporations or buy and soll securitios of any government

s
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sponsored corparaticn for the financing of dovelopment. " The

possibility of equity participation in the proposed Caricom Entere~

. . . B S ,
prises and a role in development of private capital markets come to
. S B . PR : . LT E-.";'-:._‘,

mind, if fhis clauso is given wide interprelation.

Tam,
v

Glause 19(c) bostows upon the Authority the status of agent
for the Governments sither collectively or individually, elthough it

does ngt specifically state its agency rele with international finane

cial inetitutions. This is essentially a Ceniral Bank role, usually

ehared wilth Finance Ministrios.

.- N

Clause “19(k) gives power to grant advances to commereial banks
alboit on preconditicns which -are quite conssrvative. .There is an

alement of the 'last rosort' role indicated hare. The modern central

b

i

f-=
[

bank has greater flexibility..*In this regard Commercial banks must

alsg maintain compulsory reesrve requirements with the Contral Banke
Clause 19(1) and (m) give dome indication of the rolse af the Autharity

in external financial relations,_although;its'daalingé with the IMF

KA

_are pot spslt out. | ';R:F S
“The Authority's role in. the regional clearing system is spelb.
put in Clause {n). - =~ © T A
Thus we see certain lvgal featuras which giva thérﬁufharity”same

Central Bank powers but which do net go far énbugh; For oxample, one

of the principal cantral banking technirtgues uéad ta coﬁtrﬁi'éummaibial
bank liguidity, i.@. the'ohligatioh'dn tho part QF'tHD'bahka to Hald!

~fixad, or.waniable reservas with the Central Bank, does not Tall in the

arsenal of ths Auvthority's pousrs.’ S Ve flGe 3T
. - ST PR I B, s !

-~ w--:—r——rv-m;a_i—:-z:mﬁ. .

e
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In practice the bommercial Eanks maintain certain cash balances
with the Authority mercly to facilitate inter-bank clparing transdos-.

tions plus the isgug and redemption of cufrency. There is no-legal @ .-
obligation to hold cther balances although 'in practice the banks do, -
in termd pf furthering their own interesis. Moreover, the Authority

paye intdrest to thess banks on the deppsits they maintain with it.

' '[—l.

.

"bné'of the ma jar ueaknesses of the Curranby'ﬁb%'ﬂgéas.ésfﬁieﬁad
in fﬁgtbontégh'ufttﬁe)coﬁtemﬁbréffnﬁafibbeaﬁ'mith mnra-cﬁnntéieé
having attained or on the verge of attéihihgrboliticéi indépéndéncégf
ig the Act's failurse to reicte the Authority's powst vis-a-vis- that
of the independent Governments or vis-a-vie tha Minister responsible
for Finance in the rsspective countries. The powsr of every Cantral
Mondtary Authority in an indapendent setting (ance the dominance of,

Metropolitvan London has ceased), must be related to the poweré'qf,ﬁha

. ; O e ; 1 -
rosponsible Ffinance finister.. The Y.XK., model of Central- banking, - --
indidates the respective rolas.of the Governor of the Bank -of England
and the Chancellor of tho Excheduar (Tha Treasury, with respect to the

formulation and execution of monetary policies and pgaqticaa,“-Graﬂtedy

porsonalitios ultimately play a crucial rzole in nhls pouer gﬂmag_bUE_

' NSNS

some soparatlon of poucrs hae to be workad QUL, i7 conflicts aro ta be

m'ni seda Hafc“anca mlll hoe made ﬂgaln LD ths fundammntal problom

when ue sxamine the Druft East Caribbean Cantral Jank Agraamon 19??9

bu» we can nuun hcra Lhau, that dacunent s6RMmS als to ave conniutad

LD T - - )

1 Thie madal has been adopiad by most Commonwealth Countries. . o
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this cardinal sin of ciiasion. Political independence and alld that
this implies far independence in financial dealings, must aof nacaesaity

legad gavernments to wish teo safeguard a ralatively high dagree af

autunomQ in this

¥

8.

m

The eepanstion of financial powsrs in this sub-rnegional conbext
ig a problem eof great importance. Ue shall analyse thils prpblem later,
Having undertaken & -preliminary sxamination of some of the consiraints
impmsedfupdm.fhésﬂuthnrityg lat vs. now teke a.look at Article 17 af.
the Currancy “Act with fespect to hanagement of the extsrnal. assets and
what this impliss Fﬁ%‘iimite af ﬁha-fidudiary'isa@aa

Art1LTG 17{1) StaLBq that "eﬁbject to paragrash (2) of this

Article the Aufhorluy ahall ﬁi 311 times maintain a reserve of extarnal

assely consisting of gold snerlnng or currenciss conuaru¢b19 into gnld
or sterling for an -amount nDL loss than sauenty par cent of ite value
ti

“af its notes and ccins in circulation and othsr demand liabllities sss4

The minimum percentage raferred to in paragraph (1) of this
Article may be raducad LO gixty per cent by the Rutharlty if each of

the parolClpatJng Gouernmenhs gluaa its agresmant ooao“

Sterling assets and assets cenvertible into gold nf starling
shall, for the purpose of paragraph (1) of this Articls, consist of
cash, bhalances with banks, investments poyable at short notice and ‘
ggcurities of firast clasa standing which are readily convertible inta
cash and which are due to mature within six years of their puirchase by

the Authority.” . L



e e

ﬂr£icla.ﬁ7(l) and_(z) toll us that a TUndemental changs im tho
traditiqnal currency board structure has hasn achieved since thare is
not‘@ha necgessity Lo hold 100 pér gent sterling backing for cuﬁiency 7
and other demand liabilities of the Authority but a minimum 60 per céﬁt

reserva asset holdino. This aleo means that the permissable fiduciary

issue is now 40 per cent i.,e. the extent of currency and damand liabili-

o

ies which need not be backod by reserve assets. But this provision
.ila tantamount to a fairly high degree of monetary raestraint. HMorsover,
if Article 17(3) is to be observed, given the requirement of undertaking

dnvestnents paveble at shozt natics and securitiss of Tirst class atapc-

ing with a2 high degres of liguidity, then it means 4hat most of the
bagking must he hseld in‘-cdspital markets much more saphisticated and

develaped than those which axist in Third Yorld Countries such as tha

Commonwealth Caribbean. This makes for the original criticism of the
currency board system that it facilitates the financing of inuaaﬁments
in developsd mazket situaiinns and not in the poor couniriss whare
they find their location and resources. What is worse is that given
ths ahsence of developed capital markets in the Commonwealth Caribbean
and the continued pattern aof overseas invaestment, eligible sxternal
assets to demand iiabilities stood at 103.6%, 95.5%, B9.9% and B3.2%
at tha end of the years 1973, 1974, 1975 and 1976 respectively. (See
Table i)a Moreover, the Authority's current accounts and money-at=call
in London stood at ECH89.7 million and ECY156.4 million at end of year
1975 and 1976iraspactiuelyo (See Tablie I). The reason for this may

well be in the weakness of the capital markst structures plus the cone=

gtraints imposed by Article 17 in general.



-  It should he notad;'hnwauer that theré has baén'a aignificant

_grouuh in LhE Authorluy 8 holdlng of uarulc1patlng Goueﬂnnanta
iTraasury Bl]la and Dobentures (bnndu)o, {This can also be saon in
. Tablaji)a; In 197a Lhﬂ Authorluy had the sum of LGUB o nllllun .
”-ihugsﬁed-1nrthasa.sequr1t;ﬂs,_qnd is . grow to ECH17.6 million ang "
;EC$25.U mil;iun,iﬁ'§975:énd:19?6 raspactanly,-,This is-tantamuunt
';fq § ﬁajor @cn%?ébuﬁiﬁh by the’ nuhnar?ty to the dauelcpnent of ths .

Gouetnmente"aaduritia markset and Fwecal re°UUEGBSa :

Dn baTancﬂ 1t can- bé said that ECCR Has pursued monetary cﬁnsaru

uatlsm or Lhe trad1t1anal currency board, m;th an lncreaaing dagraa
T af 119%1bllluy ln rBGBnu yBﬂlBa - But it is clear tha tne consuralnta B

-'7 1mpo¢ad by ALtlclea 17 and 19 an tha powere of thse ECCR,'aspeciélly

in tha GDUClal area of 1nuestmenu or lts resources in tha paruiclpa ing

 ecuntr1es thamseluas ra+her uhaw a\ternally could only be daaln ulth-
'—;lf thase'seuare constralnts ara'renouad as has besen suggssusd in the

‘Draft Easn Carlbbaan Dantral Bank Agrecmant 49?7¢1 Indead, the 11mlﬁa»

jtanS ln tnls ragand haue baen bvllllantly put by the Daputy General

'ﬂanager cf tha CCEA in apaper he urobe entutled "Raflevticns on tha

MDrld BanP Enmnuntary on the EaBL Parlbbean Lurrency Auuhovlty"

.Paragraph'S—an page TU_of_tha'sald paper snaues uhe rallowmnga'

2  "Tha Authority? 8 1ﬁve gnant'in Coﬁarnmeht sacﬁritiaa is
 ;,90varnad not . on]y by the Jmpllcit Flduclary provigions
but also by uhe llmita aprulanad in ‘Article 19, ﬂawlnum-
-_inuesumantnln ha Traasury Bllls of any ane terrltnry -

“is 10% of estlmatad.rmqurrent reuenqg;and;tha celling

on debenture haldings is 15% of Cyrrangy in Circulation
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{iaﬁd“obheL den;ﬁd lvubwli sr-;Thg;q_g#ajﬁﬁergfore-ﬁhnae
:hU;luMlq suﬁ _ pints 6n,tha céﬁaciﬁyiéf éﬁe-ﬂuthnrity_to
inVBst'in'Gouarnméht pépnr'(i;a;'{haifraasﬁry Bill limit;
'ﬁhé debehﬁh&oiceilihgiéndrthe imﬁii;i£'4aﬁifiﬁuéiary) and
iﬁhéfféfg-ﬁbt'iﬁ-praéﬁiﬁa ﬁscéssﬂrilchpﬁpieﬁéntaryo7lUnder'
- dn9{ﬁ}bgi§ion'itjmaQ bﬁ'ﬁ sal bla to increase puruhﬂsa but .
'f?uhdefféﬁarﬁﬁhé} Fufthér'purchases'méy not3ba bafmitﬁa&?"
q,fCounury-A'U1sh an aabﬂmaued racurrant reuenﬁg of $2b ﬁillipn,
-'shoulu also be ah e to SBll &2 million iy Traasuryfﬂilié
to Lha Authorlty but mav'Find'tﬁaﬁ_tﬁé-fiﬁuﬁiary'préuisidn
llmwts nha Authorluy's capaclty ﬁp'ﬁﬁrchaéeiits Treasuryf
71:%;;=iBllls"up 11 5 nlllLUﬂp 1he~qnnuarsé,is'QLSQ'poésibiaw“

.

'*’3' The Raclon 15 Far Es l 'hnant 0: a Suwaen¢ona1 Een ral Bank

Dn tha baS1a of comparaulue enp1 cal'euidencq ~ if we take thg

Cantrﬂl Anerlcan Connnn ﬂavaac an the ane hand ahd the Caribomfon tha

-other Q—l _Gan sa?ely be cancluded Lhat s0WME. degrae of nonenﬁry ¢ntagxam

;Llﬂﬁ or ﬁunaLéry un;an is a necéssary compJananu to lntegraLlUP af
1fcertaln“proﬂucuwue-sactorgg Lradn g;beral1sat1mn, paynentv arrangﬂﬂanbs
-;and all tha[othar eiamants'which'maka Fur,aponum;c lntagrationc_.fn
°.;§thﬁfhﬁﬁrds,'Lha au1danca sugﬁes§u uhat a car;aln dégreg ot ﬁﬁﬁafary
::comnpaxatwun couplad MlEh 80WE MBAsUTe 6? nonetary lele hérmonlsatlun )

'ra(at BQSL 1n sane cruglal areas) _not & campleta]y harmunlsad mongtary

;fpollcy (uhlch may ba Jmpraculcal)9 is . a alne uua o in the achleucmeﬂu

':Uf tha Dmals of econnmir lnnegrablnn, (Fha Cantra1 Amarlcan Casa ia

diéuuasad in_Pqpt,S_of_this Paper).' En passanhg it should bm notad
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that tha Commonwealth Earlbbnaﬂ 1n ah ang ite Nu TLateral Cleav1ng
FQGLlJtV dreu haaual/ upon tho Central'ﬂma;ican,Cummon'markat exporience
Cin thl& regard,
-_'ﬂfﬂéntraliSBd Hpnaﬁéry Authority'is a nBGBSSéEy if not a suffi-
" cient cund ion For BhB nplamennatlon af reg1onaT nanetqry pm iey

-VOijCblUGS ﬂgread tn by pq Lol patlng menber cnuntrlaa.- The centrai
Zrmanetary'institution might bé'a ragidnal Cantrél'Bank or a ﬁonéﬁary-_
:“;Councll (suppurted by an BkeCULLUQ aevrenarwat) CG"UIdJnatlng ther
: pnllc1ea of Eh@ Lsspactlva mambpr cantral banks, Ln achlaua the
-purposes of the Hunetary Aﬂ“esmentn The,latter Porms,the core af
o Cantral Hnerlcan veglonal nanbuary ﬂrrahgaments; -
f;Fﬁé’ﬁHé LDCé;'hUMeUerf'it saems impracticél fﬁr eﬁgh individual
ii;béﬁﬁﬁry'td set up. 1ndapenuent cantral baan,' Cdnstraiﬁés on staffing,
'Vllnkted F1nancwal resourca basa,_31za, atu,9 sgem to negata thla nropo=-
iLi ﬁ;_ 1t dis assuﬁadg uhovefnre, thau the LDCs would centinue to - |
" ma¢nta1n th91rrcamnnn currancy and uhelr nunenavy unlnn 1n some form,-
rdfter thay hgva all attﬂwnad p cal’indapendansaof'ﬂn this,bESLS
"wa shal] procaad to anumarate the adu;ntaoas of a strung cantrallsed
--mﬂﬁﬂbuly insti’u ibn far the submreg-un, thu mi tat ions uf such an
';inst utlun, and aea mhather we can Bnuluaga mhethar ln-praamlca thore
‘irabe,nat bshefits'td'be“depiuéd_fram this sorﬁ of:ar:angqment. _Tﬁg
-}aduantages are. as fclloms°' 7 |

(a) } Bnd;ng thG,presant'quasimcnlnnial'monétary arrang o
;menta and'mith it thé'ﬁecassity.ﬁd h01d5idlo a largo
amount’ nf Tlndnalal resourcas mh;ch cuuld altarnaLlualy

':be USFd Tu ?1nnnca dDHBSLlC economic davalupmentn
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;(ﬁ)" furtﬁer 30 %hé“éb0u9?'Fﬁc$litaﬁin9 the mdbiiiaation
: . of ftnancl 11 fnsour cos éxtrawragianally,"ioeo oh
flPEarnaulunal far *neial markata through ifhes of
,;cradlts tu -and borruwlnga by a largex contrallvnd

'1;_¢,~t;';. and . mora UlabJG ¢nsnluublun.

ating U‘te al'Fi ﬂﬁc;ql ‘rolat ions aspac1all“
1

“Internationa 1 HnnuLary Fund,

:1(aI:I:DBth GhEVlHSLLUWBnb oF operatlng nnd malnLalnlng-a
- comnon currancy, common oxchqnaa ratg, s8tc.,. which
' ?5041;;qLas 1nuer~15lund,brad3 and paymants,
ff(s) f bdihg:tha instrumsht uf the growth anﬁrqont:g;rpf
E ";?LnanCLQl lns%rumonts ~and 1notltu s1ons in-tﬁe'éﬁbmf
Zraglon w1uh -a u1eu cn ‘ax mansmon of mobilisation and';
';allucatlan'ol flnanclai fesources consonant with

f;dBUGlﬂpﬁdﬂb pOlle ObJQGElUGS af parﬁiéipating governs.

"“mantao

f (f}f£:haJng LhB instrumant whareby a cmmnon nnnetary agraes=
L fmenu anong the LDEs cuuld ba 1mplsﬂsnced in urtharm '
!iance of muneuary and anancia1 1ntugrat10n uhlcn is '
AR - nuceesary complemenu to Bcongmlc inusgratlnn in other

’5'.,ureas, g

r;'hf[(g)lggfacwl1taulng lnuerhcantral bank sebtlenents and -

"“f'raclprocal CrBdlCSq':'-

'”f;:[h)jf féci;it§ting,Ehejgrbwtﬁ-@f.papitpl"ma;kats;

"_;(i)': prnUld1ng the baSLU of finéﬁcial;éonfidence'by heing
i;the lsnder OT 'Jast rasoru‘ ﬁn‘commarcial hanks i

7;the ayeusnu-

=) facllltating tha flow of caputal Funds on-a’ vegulatad 7
L bﬂﬂlﬂ in tha submreglnn by Ehn admlnistrat Lon of Exchange

Cunurnlo _ . . ?'-

VA
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'ff(k),'-in:ganefulgffau 1it tating the BYLPamrBQLDH&L Plow of

funds ‘into LhJ subwrégidng UbFEGlﬂlly mult:lwteral

?fundaa R oL
Lnu uarﬁhanvﬁdhln gTEauBV?dDL il- o] iifc) cf the maJur advanLagés
- of. foOGthg a. cnmplotu transmn1on from a curroncy buard system to q
-entra?_banklnq sysnnﬂ and moreso the aduanLagms of a regional cenbrﬁiu
7 }ban faf nhe cnunnrlos curvontl; c~m:ucc] by tha ant Calebean Eerancy
 5Huthor1Ly (ECDH) |

Uhareas LhB cnlonl al mnnutary arrangaments ‘contain built-in

; 9aFaguards agalnﬂu th& so t of rlnan01al 1ndwsclpllna whlch lneuntaolw

T,f;leads to thé'preationluf axqess liquidityruith'rasultant inflation

fand balanue of paynanbs probTGms aapoclq13y in qpen'ecnnbmias, it
j{nnnetheleas has cartalﬂ Faauures which lﬂhlblt theiéctiue pursuiﬁ-of'
:a mnnetary and Flnancia1 pmlicies-aimed at-tha pronatlnn af growth
"fand deuelopmanuol The naces ty - to hold an undua amount of assuts in
_7natrnpolltan centfas as backlng fur daﬂand ilab'i' ieg'maans'that the
--2alﬁe?qatiuefdfiusing;ﬁhesa Funds-fo: finahcing econnmic_deueloﬁmént
- atrfha:ddmeétid'ﬁﬁéé'iéifdréqona; -RefarEnéé haé'béan'mgde abbué 50
'th;s rﬂthar pérnlcloué reatura of thc systeno 'Tha ﬁraﬁéﬁ&ous resources
1L15d un lﬂ sterllng asscts in London has been demonscrated in Table I
:abouraa_ CDUHuI‘lGS Sttmued ’r‘m: cap:l.bal funds find thamqaluas cbllgacl to
- 1nuest nhaoe’ unds Blsemhera as oppossd tprinuasting them_?ﬁp_écpnomlc
ii deuelUpmaht'ét Ecmé;f ?his dDes7nUt ﬁaanréhat in.a'canfral Bankgﬁé'

ystamg followlng Lhe rua1es of tha IntarnatlunaT honatnry Fund, there

"fLs no Flnanc1al dlSClple mnﬂ no haldlng of Toralgn assaus as bﬁckwng,

'“;but lt doas gmua a graauar daqrea of flaxih1l¢ty in reserua managenaﬂt and

[rr—
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wiltional sysbtem o ollow o

ihis undagirable feature oF the pr?rnnt

1]'ayamgm r ul“ nly hﬁ'iltsr&d by the adeptinn nff a FullnFlecg:d rUﬁfral

,banking,sys&aﬁ, .

‘ﬁpért'Frdm ﬁﬁe“indreaﬁed f]’KlL l, y N portfy llD nEns grm At uhich

A thL =x3anncd H&qﬁ‘ln the mnbjla

e
i tlﬁn JI Flnﬂnc111 vn““ur 2 ?rc LHTWE.LUﬁu} Flnﬂnrlr‘ markats oh e
'irelatiuely.mnrﬁ_ﬁtru buT d tosis A rcginn l,mﬁntral-lank supporicd by o

Aumber qf rcuntrle maulﬁ be in d nu"h ﬂﬂ?g FPu”ur4hlu bargaining position

:};thunrﬂny thIUlﬂdjl_“ﬂ ll tipvo ing EFhﬂuTy, in negntiaﬁing 1iﬁé5 mf'nrgdif;
rrvnd 1bhvrrygge" 1r bﬂr“rmhnuq o Anttr 4111nal:maf§é£3, Ih aﬁﬁitiﬁn it |
 _g¢uld O ‘n &l LP”HHLI oy shnru Tc?m npﬂ avnn 1=ng~tbrﬂ funca grantad o a2

o letilﬂﬁﬂrQ}jbaaisq _‘h” case of FLn:raL e ngrié-ﬁU1tE'inﬂtIu§§iUE'iﬂ |

“,;tﬁiéfragnrﬁ, bHUL ' the Lhn+rﬂ1 fporicen 4”nuhurv h}r'FNLﬁT through the

'lnairumunkn11?y f ?hv Eusct thiv ecrutmriat ﬂhdritsragcnciea-lines of predit

3 »

,and 1”ﬂnq nn LntfrnarlﬁnﬂF mur cets orp nLq"t_utEd,7$n acnnlf of the moobor

:\\\ u#trlu GF the.Eeqral ﬁmﬁrlnan L.mm i Harkcty _,,
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am o the above, that -t weuld clao bo advantagos o derived
Fram the abo e, ik T t“=?n ul ok wive “ﬂgﬂv t o G 11\5 for
"negﬂ+1du1nn witn 1nterndtiﬂnll xlﬁu L‘Jl ”uhwrl*ﬂ such ae rhr Int ernotiznal

- Mnnetary,?UnQ Cn“a gr up sis;.thrﬁugh i.e 1nstrumshtali%y'cﬁ_n reginnal

pentral benk.  The TMF itsel? 5E¢msjt§ have a prefercence for this pTﬂC“”ur"

“in the oose of tho LDBs. “.Although Grenade has .hicucz: pralitical
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-;ment-hank - tha Cnriﬁ gan bLUrl\ ek q"nk - iy a Grse iﬂ p in'?:.a Sir i3 the
aga Jf Lhu Ex *rutluv,gﬂLr'f‘rLﬁt, 'tha_Ean;?al Smeriﬂaﬂ B ir 1h“ury Cnunull

,the lﬂELT*uu:k mccﬁﬁnl S Fﬂr rhb ChRnH,

[rETREp—



. 1}1379

' tltn r"vnrﬁf 0 the meintcnﬁntu AF @ STIEmON CUTTEnDyY, pUL - epiErience in

';thﬁ Crymin nua:lth F«"3bﬂhﬁ:' wisly HL” nstrates ﬁhv irit meratle 3.@F'ts to e

"ru“rivgo f”ﬁﬁ 1tm Ui - IﬂULlh, mhmtevqr LilﬁlL BOG ONE Wy ]dniiF ably lovel

‘mt,thm Aritish G- b;:n Curreney Board when it rm&r"tag_ﬁhm reglomil
mﬂn”ﬁnzyiagstﬁm éﬁﬁ'd cﬂmmmn,murrancg R e all Lhu furzltrr ge of the then

.

Brltieh et Indies; ono hnﬁ'tn honestly Too UQWLES iha sugfLTe muuan agas
-h&stﬁm&“hy,ﬁhe ucmmanzgur Gy - Intpr- i 1".ﬂ trade ong nhym’ atlnli
:',leuals'buf .“ch lL y;aﬁ.%hu lgu Loof dhe nﬂll s -~ the gma 11 TACRE. -~ WRE

carried on mi%i lt di?rzcultg,, The ﬁmmwn_ i 2Ny Fnunﬁ qenmrﬂl ﬂﬂﬂﬁpt—‘

am‘litn Tuhi““' ihe Togion. Tha Erovedy wos hngz mmth s LHA'HB nf the

1 \ i ; ; ¥ _

' B?'.‘ 1 B inboen J“TPFby B— Pd ﬂyﬂtam? s e 1wr ror ien '1 Tﬂn" ru 0 Lupgu-
mantﬁ.u TE 5ubstltu i:ThE raauit is thnf the T .nd tnd Tabﬂg drdlar

doeg net Ting Qwsy,accepe a it b. U“Cﬂs; LEEpltE iga = tv“n 1 Tesaive

iy

-hackihﬁ é? Dy Uﬁji.E'hiili4r' anei TT enllar tios an mxterna;.ualue Lower

,,thhﬁ tnﬂt o the Barbacos HPEVJ\mx.ua 319 =R Tﬁh Euy na and Jemaeion

;dml Ra)olc afe ﬂcf-éataétéé:inzﬁ;“ldl dwﬁllﬁns in hh? raat ;? tﬁe ﬁﬁrritnriéﬁ;
e ulsh tu raitpraha'lfFﬁ this qinua+;ﬂn mf nnuéumrv un 5015 hna Dmﬂnr

rerqued by Bhe ahmuat tntal lank of r?gi hglimonaﬁﬂ?}ff‘nuncxaT ACTENGE-
enta tJ deal w;tb ¢fglbﬁﬂl ﬁym nts ﬂrhﬂlﬁmﬂw As’haé been gcin%wd aﬂt-abnué})
'Vﬁhé'léck af a rag Bl Flndncajl inst itut&Qn cr ahrdnqerent to Fﬂ'illtduu |
: 5amé'éﬂ1utiané to baience of paymsnts pyublrns jn the Car 4 eom ﬁuts’ﬂaricam-
an Jempd“dy, 'Iﬁ'QﬁUid hé th }%ﬁ to ran L ces tid+ tb” prahlxmv hdva been
:_DTPELpltﬂtPﬁ by tﬁe Ubtdu¢iﬂhﬁ8ﬂt af ng 1+ral han '8 per EE. Bfﬂnnhﬂ tﬁe;e

_has,beeq_a.greau measgre mﬁ'aihancl :nuiaLLpl ne H; some ﬁguntrxhu, mhich-

discipling is being reintroduced by théVIMF, but i comelusion scems

roausonable,



thab sne E0CM sub-region shiould lesin Trom
£ a,aﬁmmnn Luﬂrrﬂuy, & cemon pattern nf

SR

od monetaty inaid 1u(1cn ta hc ig in

J*'rhan s tm,"anf} a ,t“'*""g GE
g the implamentﬁtiﬂn of. same nther aopoets of o Monohary Agre mentq -Rgain
BJE2 migh o *aiterﬂic thmtvthﬁ Enﬂgfiﬁhﬂﬁ of Gavionm- end obher reglonal

econoini qrunqLﬂgd, mdeuuab;ly ddmﬂwq?zetﬁs that the faiiurg to achieve a

 pipom For

rcFrtj Lr m.'"‘u“'i aft monatary o ?inﬂncial-intﬁﬂra*it

"iniegrdLLuﬂ nF plﬂﬁu?tlbh enﬁ teadz liberalisation i.e. the olher aspects

of the EFﬂP"mTG ;nugr”” ol Exerﬁiéﬁu,.ThQ-lEBSﬂﬂ ia cloor,

- 1% seems Yo us;tsat it winslod loo b ef great 3i ﬂnuag“ *n the sui-

i Ur]

region of tha EE'W nun ﬂniu hh have # qomm an- {1ncnulu1 iﬁstituticn :hh“vla
.- . - ’ R

the ask of ﬁrﬂ&idint :rmm~ﬂ rinancial'sﬁruiﬁgﬁ huk nisn charged with

LT -7 - - . ¥ .- -

=

the hﬂ"k ”F_uh]plﬁﬁ _1 if nhﬁclhg Finanoial 5rdt1tuulanﬂ

t ond senbrol of

and inaﬁrﬂmrr- ;,uniah hﬂuLd atilitota the m.n111%2ﬁum mﬁa'prﬁpar,

aild:ati&n_m?;r;naﬁ51ﬁl rgé:urgﬁs,:rnu bath rog id.n""ﬁﬁ “Aurq~rgginnal

'Sburﬁasq“ ME fhgl that a anJam énuld e ﬂéui e unﬂrfb; this could ba

Gla ieved Wl % h a r i m ui phLiry cﬁnflistzo'

1

 f:Bn East ‘a~LhJ;3ﬁ L;nt“el 59 ik would farii'? b thg,participatian by
:,thgfLDEs'in regianai mﬂnetgry‘ar* ngzmwnnv ”Lch ne the Ce urm ol tileeral

fblaarlng nETongEny 15 and tha prﬂ 1gen H 1anre 1. dewant &uﬂpnTt Facility.

IIF At} haSabeen r p:atu,rtha”l Vi g mvuld be r 31u fuﬁded by the Darib-

hﬁsn ﬂxd Ljﬁaulbiﬂﬁ, thch, ,inﬁtituﬁimn.nnuim

,grant J tﬂnanxﬁl hhlmu;_fhe_insti stlﬂﬂ con nlen unuariake 'L lL Juule“mant

:rf ﬂ” .ana] €a pith,r_ thebs in the LDEs; ta nalp in,thﬁ'solu i:n nf-same n¥

5

'uhL pr*bltm ﬁich arisg from the xan<ﬁPq5c nf sztlrities farkets.

danl bifh "umh ﬂulfll TLr’llH

L s a e L e e o Al

kg g R N T eyt hd




YL uuhzunthw

Mhilh th aibicui” ﬂfugn~ﬂ*,5 ne by 2

-_;Ghésa'”The grintipel'prhhlﬁmﬁ that fro.s

ﬁthean du*n‘*nﬁﬁ L;Uld “U&hr.ﬂh Lﬂ” o ; Limi' jnn af any such

uziawg;m&w+ uhlrh "hvjﬁUSTU wnumd ﬁm anme: deutb_ lxnlb Lhe pner

P
R

iﬁdiuiﬁual m&nbar cnuntrigr the pur Jl* of bhci“ o menEtary

aimpd ot the aahievamant .in naticnal goe

of oee L sals which may nob
'bé eonsis tent'aith ha ra gaﬂﬂﬂa g 5. The: fundomentod quostion
-;fhﬂrrFfra, nn tu [5yte: fhor GREY t:ﬁ -nu-l Hb hu1uud uﬂﬁ?wbu thie

'7_91 1my ?szﬁ Lation i ine mrnnﬂdfy Jnﬁ f::h}m b”

'nrﬁinataﬁ'g:_dibider bt?uﬂwn thiz PTG aad ennral Lo in

memetary

and the rémpéctiue-ﬁﬁvernm&ntﬁrnr_Hinietars nf Finaﬁcau_'we Feel

syatem wi hove pro p g helow unu? et

.

nhwers o

apreaaﬁt the major

HE M la tn "GL‘ﬂtdln mhﬁbhul all

rErianal
of

palicies,

B Dipe

w*iiugndn

that the

G

criterion.



_f;Q;i r"mﬂ“ﬁtb any iz Proft Eentral,ﬂaﬁkiﬂn ﬁurﬁﬁmaﬂﬁajg??

fhc Ge ft E hl'Bamking HgftLMDP? 9 unlrn ﬂ;*ﬁﬂ E? tho P%uQLLlﬂhﬂ-
mant nf Gy Fu;h Gdrlbb Zaln - Bkuu:a‘_ﬁank conied .5 hhlrhuvﬂ (13 sets mf prnw
visiﬁns 1aid quﬁ in the 'Eliﬁuiﬁg manher;

Pert T~ re11m1nnry,
Pars }Iii'ff,EhtLL;lsthnr of the B L4

Part 11T - Bengrszi Hagerve Funﬂ arir} Prﬁfita; 1
Part IV~ ﬁdmiﬁis%raﬁir“ and Mans gumhnh,

- Parct - ¥ ﬁuffénny;' ' _

 Part WL e;,Eﬁtgrnsl' ESETVE; i

- Part GiI'ld Fofﬁign Exchangs Gﬁe:ﬁiinma; : ]

 Part UIID T ﬁéiét;ﬂné.mith-Fiﬁahéial'If?iiintlhua, 1

'fPErﬁrriz:'f‘:RElﬁtluﬁﬁ with Portl 15 'inu e uhﬁnmcwﬁs, [ 4

- r"’i'jf’t B ,—‘( o ,f,MiaE 1le :’IC" !J'-:;

Part_fXI:'{*-*c aunts ‘and L“ugmwntﬁ;

3y

w' I mun_gl'w, Privileges and Arbitration of Dispubos;
3 o '

A1l
‘Part RIIT -~

i"'l xl r ri.‘.VL;:JiI'Bﬂﬂ .

l_mé shall flrst aKe aume ganur 1 nbsetvations end then proceed 4o

E[’
.5

,,aunnant on’ certal 'spen‘fic provi aiuha oF tho ”za?t_ﬁgrEEmcnt

'The Earticibauinq qﬂVﬁrﬂmnnL nf the ECCA agrued as for back ps 1970

o the ast¢b11stm:nt q? art h: b LbsLbhcﬁn Centrol thﬁ which in Q?Fegt G-

R P

the status of a Full-Tledged

'_tail- thw qnnhruﬁing ﬂF *he Gﬁa tﬁ ine.i

o

GEntrai 1nk, _The Dratﬁ' qreamrnu e are winsidering haa been the subject

of JPﬁguﬂy dlSCU 51 HQ'GUET;ﬁhg'yﬁﬂrﬁrwithﬂuﬁiﬂﬂy-fiﬂﬁ& pgresnant heing

'ifavrived et



o
-

- One irﬂ unly conglatie Frc#;th15 Féilufé t0 expedite tha'ma%ter -
V{ﬁjfﬁﬁﬁqﬁﬁéﬁu?w:ﬁmﬁmﬁ71.#GM?W“P ;tujh
fl;jtﬁéiaséehtiai eiém ﬁté if tug_SQTEEmenp-Frmm the
o aéénﬁﬁuiﬁL of tha 10D Enyexn@e&ﬁs;
-1'(b)::thaﬁ tﬁé'pqliticai-aii} ie mhluh raiqted in 197 Gt
| :fmhén thg_mfigiﬁal'ﬂ: ision ﬁaa taken haﬁ heen @0
H'f;sigﬂif“' AR 31»&?9# to the. EQ tend fhéﬁ'Govgfh«'
ménia:ﬁéyrhgve éefinﬁaiéﬁﬁﬂnd'fﬁﬁughts§ )
';{ﬁ}- tﬁat'fhe;ﬁ&s.pﬁrﬁiesrin'ﬁhe'néﬁatiétians,-ﬁameiy,"
 £he75£af? of the EECR and tho IH o LP? one hand
': énd'i%ﬂ DE Ebuﬁrimhnba ot bhe &%hﬂr, hjv ?Qndaﬁ'
':;munaaliv dJFl;rrnﬁ.A.térastﬂf' f . |

o

() hat tha fundneentel guustion of autmncuy in .

finencial a??aira.'en'js usly quarﬂad by
‘indﬂr"nﬁawt hmunrries is nc1 ficd by tﬁﬁ

Drafi Rgrﬁﬁmant; and mﬁ Enve r same G;yﬁrnmﬁnus
. may wish to leave ‘the EOGA with its prosent

- jﬁcwﬁrb w{d shntuau.,

- 1f£ ;Ei*léaf“thqﬁffrer ;,nqes,31nnﬂ 1970 1n the p plitical olimate
mﬂd in e 1nub1 UF 1:pirdtwnpg, grh M ng fﬁr-é Ue 7 1N ;ﬂJEL%PCL tm-
'71_?93?3”33 Eny:agyé;mgnt nF_thg'iypa__E;ng 810 p1ﬂtﬁa Let psre%amine thEI:

liﬁfepﬁ_q?,eﬁmnta in thé'palitical ECmncmg,mF_Céntral Bonking in:the h'

- Caribbean. =

[T



rhr hUﬂs “ B““U3 i .Euychm,'Jﬁ,ﬁluﬂ “nd ..thtﬂd Hnj TJbugm, on- the atinin~
me of {53 :"_'-:'r.f;‘::_" indepindentng oy aJ'.x..'s.a‘é [L_: nenhral o i'{.'.i g5 L.:‘.r. Anich
it F tical prEnUEnT Lafaliat ijfr *_b niking "vs ne ﬂrd

 ﬁﬂa”“Ehi o fu L secaserahip of the TRF. Within the

ihn 2Ln11rmcnt o pilfijr1” lnﬁaocndcnc;, hecome

aspan

i ﬂnthI Bf the lPt.vnﬂ hﬂ"..ivvady MR UED of I rinnnsial rnaeurces,

Eiuhduhﬂ it ﬁLJ fe E? 1 ﬁaﬁ\ (&hm %Anhatry'mf Finance is nbviﬂusly tha
'fi’ l agent,fnr th@ szuﬁrrf ,:; sminiam ond G LucLb Qrc in tbﬂ process -
'mf nmt@ﬁfﬁting'tfaiz't clitical indep erideno end 1t ia T® ot thaﬁ they

- tmu are %P“H ﬁg IhF ﬂﬁwb %31 3o

It h 8 PﬂJﬂUU nc:n c"d uhdb ?n anﬁ,Tnffsnmg ot the resgong ue
hiave discuaseg auﬁve; has !d1de;q some preference. For desling with o sub-

regional Contral’ Hﬂnnu1-This,.Q;unur1 dP“7 ot mdm thot a countTy's

:,anercign rigik to INF m¢n:jg_hia LP”lL L nun wd ﬁaspite,itm minizoule

.....

éiéé arsd rPauurLL_hﬁ
-—";PfijQ o & di??é:ahfzégrt 5F7f141-c¢31 ins thtudluﬂ t* nhg_mne pragnsad;in
_;ﬁh& Draft;ﬁgreem;ﬁt;_QSQEQEaiEQ'mith res spoct tgritsiféletism;nip whh -
ﬁcmégtic finaﬂpidl insﬁiﬁut'-1?-(Pwr* UIT1.ﬁ* Draft Qgéeémené)laﬁd its
'jrnlat;nnthp hltﬁ pir?lcipaLinr Gaverrmenta.

al

5.;- .

',Fu%djr ?tﬂl-ﬁﬂzﬁ #qrxﬁ the p e d"aicﬁian; mlbb domestic Vinanc
| iﬁSLiﬁuﬁiJW“ mighf di a,~ ﬁhéFn&eﬁ tJ ha VP-SEpéfétE;SEﬂkiﬁg Rcts for oogh -
memba;_c: ey uﬂdar uhu umgreilﬂ rF & Dommon b§a<z é.ﬂét$ _Fmrppvgr; giﬁgn
ﬁhé-astablishm ent af h\t*nﬁ bnnka in most QF'tﬁgrégrfiinrféﬁ - bﬂnks thch
ére bel hg QLUﬂr qpﬁulnl quﬁ%lnczntvﬁi jﬂnk rLL;a,,:ﬁ BEEMS tm'uﬁfthﬁt tho

'féﬁiﬂed'ﬁinﬂn il atrynﬁuru should toke o g" oo of this impm tant

development »

Ei&ph.thxs P ~ﬁ'rb pojinﬂ al fLa11?y we must



- TEn

ThL Dr f AQILLm“WL ﬁn

_.l
T

' 'ﬁefr nﬂnl r“au1cm af _LP éule ﬁivisinn of’ - bru;¢u Mrfunrﬂ ihe Cenfral ﬁunk
-'a;d fhé_ﬁini t‘ ,.eéﬁéﬁgiblérﬁér ?iﬂﬂﬂéﬁliﬁ;tga rﬂégactiue mﬁmber'cnuntriea;
- This prmhigm Ex{éts gnﬂéﬁéry 5ystﬁm winh nﬁtisnj antrﬂl brnkd, where fﬁu-'
Fﬂxhﬁirtirﬁ anu iwp;|mrr sation of mmhénqtufrwna oial pﬁiiuieﬁ—ﬂlmaya SQEm :

o invélye eonflints bitsden bhe Governor 0f the Lentrel Genk and h

fov Finange. Inb prrb’ m would be grecter in the cass

G

CMinister responsibl

of a rogienal centrel bank. Bn 3pﬁrmpriate étrumturm di1ll have &o ba'

'dévisgd'ta ﬂailrwiﬁh-ﬁﬁis{crupial ?Iﬁﬂlﬁm;r Itﬁhé;'hs 02 feuﬁémiSEd_ihat
di??eriﬁg suéiafemuhﬁmiﬁrffmblsmé andﬂ}1ffa?i5g'pm1iﬁg-gsﬁls, will make o ae -
dif?erlnr manetaly poiicies io the alstive oo crhries and herse reglonzl oo
ordinat 11n cﬂul T Ficuls Y on spprnnria 3 Jtﬂur LG 18 nod estoblis th,

Thera iﬁ né’ a gons un~nd hnwrn*nu, what tho Drafs Agr »gmhnﬂ snculd be
. ame rd"ﬁ to pr;uld Far'ﬂ d1F Perent structuré_1F1ﬁwci"ién«mak;ﬂj in suib-
5 ﬁl mﬁnhhﬂuy aFFairen it sugreated thot the Wass Inﬂi@ﬁ

Vnss. qteﬂ Stuta -uncl1 of hlnlnte EMISL Z'qull) mn1?h igmw the
j sup;ame tec; sione mﬁk1rq n1uy, aﬁ“u1d gppnlri A, %Jb*bﬁ?ml thoo of ”“HLUFﬂT% oy -
Flﬁcﬁfb nr the .Jﬁrvcuivh hﬂvrrrmbntq, mnﬂ wiuld mssumg-thié'fnle an ita

,beﬁaif Thiu EHWﬁzfuae u,uﬂ pandllel the Sﬁandimg wamaittes of Finanoe -

Mlﬂl&tpra ai the R m l 1 anﬁ quiu thﬁﬁnfwru ba mnru sppropriatoly
monstitubed b i; Frr thtw gu p Ma:acuér; ﬁ&iﬂ'ﬁlﬁ:?ﬂﬂtiuﬁ arrangenent
' is_likelyitn,léad tooa grpudhr mgasurs of mmﬁﬁtﬂ?y aﬁ¢iﬁy eonriinstion emong

tha C”UHL LLd, 735 m&ll as bﬁﬁMéeﬁ'thE country g““LHLﬂg hnd Llc IxtpvP3t11rnL

hﬁﬁetaiy—Fuﬂdf - Noemily, %he Miy ther of Fxﬂ noe 11 *he Governoy of Board

of Gnuerﬂn & Lxrthe inF, —Thh thLrnuUw T vg.vnr L UJUﬁl}\ the Governon of

not proeunse o stiue shure 'hirn sotld ecator io the

.



3o, -

LS T

=t

,thé'ﬁénﬁrﬂl E:ﬁku 'Thus_mi%h rggjwr fev thr nrnrfpiu qub4pugimnaJ Gortral

B.nk Fo ”tha,Fr- F'r bh““n, hhu U“”p1:L% auﬁ uuﬂmltlﬁu hr r11 inee Hinlaters

gen rhnaqu e “f lhrur Tt PE _gﬂ'arrﬂzuﬁiaﬂ GG, b J"LUQV thﬂ pﬁﬂlti“ﬂ—

ﬂF“chcrhaz 1? *h@,ﬁ""r' nF. *hﬁﬁlnternatiﬁﬁ d-Bene 2k ;,Funa Por spocifled

TLRES

' pGTiﬁﬂSa mmgn;4 crigetion oo the &

ﬁ*r tnra afithuriaf, tnu hh“LLmnfLLLg'ﬂ? alen have

-orjt Gﬁ uha ﬂ“ﬂuplﬂP in ?hr Iﬁ? in which they muujd lika o Lw

4]

. K

Eﬂtﬂﬂ;' Fn ‘erarple thg,ﬁrrangemcnbrfnr ihdﬁge1dgwr gnuntries of thoe

raprn:

- Loammonyea 1th ua§1 ddemn are as follows: Q”P““dﬁ ang Jamsics Find

i 3
'fhamﬁélues_in a'géﬁr;ing!&iﬁﬁféhe Batemnad , ﬁaﬁﬁd.rﬁ . I'ﬁl”ﬁﬁ while
huyuna nﬂd To initad anﬂ fah?gﬂ arg "in a goound 5n miﬁi frazil, Oolombia, the
ﬁﬁngn1cﬁﬂ ﬂ& UJl}u, Ha 1+3?_”ung.1 gnd P rlc_ The ﬁr;naiplé mﬁraﬁ. tinn a3
enplicd ganﬁféilyaméuid élmﬁ apﬁiy'ﬁm t;’ Eﬁsﬁ Fartbmﬁﬂn 5] Eakﬁﬁiaﬁur

Finsnes Miniatsres nnulﬂ'ﬁg 1D 1;&% b"tdsvn the

hnﬁiﬂ'ﬂhu¢uq on mttors

3
L
.
-
ot
=3
oy
Ry
LK
L}
3
B
o
o
(%
| duda
rf
=t
e
&
&
8
=
i-l
.ﬂ
;4
.TJ
ok
A
Pl
E-J
el
|’
k-
x
P
i
¢
T

.’ »

'v“latlﬁg uU inunruuiiﬂral nuwgi &g'effalys aﬂuiﬁfﬁhus be Tacilitoted.

A "bnseﬁEUG BOOGS ta-.e emerning that the proposs LEHu?ﬂi nank shingld

X

1

Cack in atzeﬁg mcklhx y xole to the Sub-Comadites of Finance ﬁ%niaﬁer;, i

i

T

ot

bernaticnal

e
o

b

thz initiatiﬁn and'mas. a with

?;naﬂ lﬂl 1nat$autiﬂns pepocially the IMF,  Given the neopn ,cﬂ Lentf.i

ﬁank?a“staéus ag Tiscol sgent For ootersdicl mombeor sounbries, =8 exprsssed

2r73

n Article 37 of the Droft Agreement, it 1s suggosted tﬁﬂt-uhﬁ Candral Banle

ﬂ_“hﬂulﬂ:éi allgtimgﬂ prnyide,tamhﬁi:al,ﬁdviﬂe an ey mambayrhnun*zy whi.ch

(S

mEy entor in%a'nvq i5+ian$'mF qtéﬁﬁ;ﬁy»ﬁC?ﬁEMEﬂiﬁ with ti IMF.  In light

'nf_thiﬂ, ﬂ“blClE >775hguid. JT pe %Ercﬂgﬂdii EE Fallsus:,_

3+

T s iy



'_“Tnu Bz nL sha il mRrv mé_the_dﬁpﬁﬁitnfu_ﬁug,ﬁissal_

_ﬂfah:g:JF,;ﬁnd e ins iﬁutzﬂn h-nugu unitn
'daaiingé,ﬁg' ay mgrt$ tpaiin ng G”ULTPWLH* sicll be

R

cmmhmt,dud wihﬁ ﬂﬂu?ﬁ‘“ﬁmull rthm;fnni___

End,hth&rrinicrn tlzlnl finenoial instltuilﬂnqu

 It'i5-sangsted that this ﬁrralgtm:rm. mh“,tby the Derteal Bark provides

A 'm fnleal ﬁdVLﬂﬂrw deUlbL in Lfi rnaciL 6. r{nancigl deoedings, would servs
tha;inhtr?qc% of o mnnz cnuw ri.w shéi+h ,n17~@'n9 raaaa S

e
1

w
3
s
(]
=
ok
b
1
o
iy
ot
[
=5
)

;Ci}_'ﬁh

Gmerts with tha

' 5techmic&l Enerelse
Gﬁhn‘ﬂ G aigﬂiii pancg,  Stand-hby pwﬂ~um_n

. IR ::- 8 Al TRERS S O A T T
benween the INF oanid ,hmb ;:wnt:iﬁsf uﬂ$@L

'uurmit mb“mr;':tuut 23 tn use Fund

;i fwua“vatdng;i.f m.nmvlwvﬂitg; 
'3d°p ﬁding e LhC;Hl?, é? uﬁ; raen ryé rglatiﬁe'
:tg,quaﬁa, inuulyﬁ_ﬁn'ﬁhé'ggft_ﬂ?itnE-ﬁem;@?7
{sﬁuntiiEﬁ:Vsbiigatisns-tnapuzsuﬁ;cg?#ainityger
;-l?F mrn - -Q; iﬂSJ&, exéhdﬁgé vate, qrui
{&eaﬁrﬁé anﬂfah-"tin&L price oad in necne pa 1 iriea.
i!Iﬁ pihrtiuu'als'; limits:mfa Juf F:r ru?_
'.dﬁmbat*ﬁ cradit, thu'siggcaf ?isﬂai de ilﬁﬁﬂs;
o QT";thp ulze mﬁ jét Fﬂraiﬁﬁ-$21?TUL5, oht. lem

'¢\°r nqv'réﬁe;adiustménhs {msu311y'ﬂnumm dg,

4
o
-t
Fa
ty
=
=
&=
pou
-
rz2,
]

Lodega, deualuatlﬂﬂ;- hic sr.Pa a9 an

*

Fsuenﬂi l pars o7 thD p““’? Ve, ig en exorelse



82,

?ar vanuh'nq eoonumis tﬂd mﬂlitiﬁa1.cnmﬂ

- "ﬁsaquanseau mh“L ig 1mﬁliudrhura,'ia hﬂ*

Cﬂnnlud-ﬁﬂ Stahﬂwhy'ngru&men%a_ia tﬂntammunﬁ

oyt

e the‘ebaaptenme of ronstrainta mn the‘

“degrew of Frecdom which thL Sank and pdAtw

- Aoipating govermments could hxﬂ“LjsP in the

© .- policy arvas refercad to showves  The Bark's

"rf(i;)é'

!- <

"f-

inunlvemant in ﬂccual negotiationg would be -

w Lhu ol lici‘,as}_b ing pursued b\; e Bank on

_ the DﬁE hand, and perticipad ing mamber countries
i ﬁhe ﬂ%har,'ﬁ: nnt’re Jlt from the grsu:slmns
Conf oo Y Sttnd-ny ngﬂumaﬂb NhLCﬂ may be ﬂiﬁpldUbJJ

'fhatﬁ1n3 ‘i the ab“vc pres lldaé,th“ riqht.ﬁf oy

sayerelgﬁ gnuernmenh try i PﬂtLatv mlhn the th.,

=F

'bwrdqumMHMthummml1mmﬁm; f%mﬁ

i

e SP tavw pw“*ies in adoiasing thu ugg 5 Gl

ﬁfrprﬂﬁcdurua

-QMiﬁh r;gPrd_ o ather Pinancial. institubions, it

'19 Fult tHat iuhn fhe Dﬁnbfa ﬁt tus- s reprosent-

ﬁ iﬁ§ seu;n Gdﬂ“fﬂﬂLﬂ 3 it mnuld b a wch nora
T f@uuurable'pﬂ ian tﬂ‘nagutimtﬁ on hehalf af the

sivin, lines mf'nradiﬁ,ﬂmtz,,jwith_l, T finanuinlf

Cinatitutions abrood, s well as hnrrmmingffundﬁ

frem international copital morkoess.




*r'a' uqug,‘tth :t UG_LlelP“ ‘ﬂ 11E1§thar frim ﬁhE'DrGFt; Thh =‘rs

33,

. UWith rwspﬁﬂt o Favh ]b oft ﬁhh P'Fi'hqrzirc 1 dealing mith Adminig~

tratinn-and iz N wﬁ raaarﬂ r+1m¢v ﬁfﬁ}_aa axtram'lv Lrﬂt'!tLSUS

SR

B &F thc'3f1n1numanu f?_th&'? ot Fuwurﬂjx -nd Daputy uﬂUQ TR 5 uf Lhe

Céﬁt?ai-Bﬂnk'shnuld;EQQlEFt'ta thL i “ut-nn J’ the parti;ipmtinq RTArEr U O

mnﬁua'aating th S g ' heirg&pmmintac -;r ;lt tives 1r tie EUBIEME denision-

_maklnq au:.n Jtu, hu it tha Ufwﬂ Lﬁunu l ar ha DT”U”PLG aubuhrwn t ee of
;ﬁISQ é Fu Guh Lhﬁniﬁtae of i;ﬁanhp w*n~; grs?' f#ﬂ sruavnwgn vLﬂﬂ* 5F

'iilndap:wuar, GOUTE 65 1ﬁfE'ﬂE1iEaﬁf7w’i;ﬂr of #hig nature, should not be

' pre4empﬁgﬂ,f Ee,?ecl ghat the 1inhn“t1:n of Article 8(6) wuid Facllit

' edrre S pylas]

RGO, TR

With respect to Part W« ﬁ.u J”ﬂf grphmnnt gle: li ng with Externsd

2 srch, mh-l* i égxﬂg,ﬁhﬁt ﬂrﬁiclé'25(13 is B-U?si i ﬂerFFfPt o - thL

‘ng pr”u i é.in Lz Currﬁn j in ~h1t 1u DrﬁUIU”" For a'marﬁ

n

'~h¢uecvzflpu hdlﬂlnj off ﬁss&tﬁ ip%n nnp 4n3 st&rling'rssi.q L i a whcie

:angé 5?rinﬁérmatinnzily" Eg1lSEd s t,, we Feul that Articlo 23(2) ond
{3) do not go far snough. . Thesg seobicong ﬁF tlajﬂ_zb ﬂlhﬁnus that the

E Extérnal reserve baakihn.?aﬁ the Bonk's domo ﬁﬂ ]iebilities,Le*aet ot a

:'fihUEuB are: ID% ang mUNG{ The

'=m:”imu EG% 1ﬂﬁ & manlwum of Bl T tha Cu““tnrg qut tl’V?B?“Qﬂpﬂﬂﬁiﬂﬁ
5ituwt13n is ﬁhayﬂfﬁru ﬂﬂt altered fundn-

' méﬂtallyu Jv'fetlithaﬁ'giVEﬁ the Lintral Honk's potential $0 roise loone

gnd negoticte 1ings of crecits with nther Control Senks ond financial

'iﬁstithtiaﬂs,:ﬂnﬂ;the Enmntriuﬁg potntial o drau én-IHF TERENUTDRS (Jaiﬁﬁ

R

he Ban# es-d n:ai y’ therw 18 ﬂr'ruad 4 mqinhaiﬂ txlﬁ'large_external

reserva:b cklnnu’ ihis fPliLI ofF gho r.lrnlnl Wunr.ﬂ“g 1r“ﬁng"ant. could

£

'he Furanhr m”dillud n permit g much l?rgar fiduoclary issug, say, o- -



it
Y e S :
7'_m;nimumgcf=JLN-ﬂQ'ﬁmeseﬁrt;'ﬁtu nrvu“aud in n icle ;4{3)‘
| -ﬂiss--hg n- quﬂﬁffﬁmﬁi :ffr T nlnﬁﬂ s Pi-SC'ﬂrqpﬁﬁéﬂ i ﬁrticle
123(@);:inltﬁis.aré_Gf3fiﬂﬁﬁlﬁg Eﬁﬁhang; b _mdgﬁﬁ_tﬁ balﬁgdifiédu _ﬂ'
‘,‘chible 7 'Léyérﬁ qw;amhnu rndrgkri'né rabe 1L1cy ahnuid bs-ﬁhe-$ijeéﬁ

GF e u¢rurua ruu o uy I duh"ﬁpﬁﬂﬁ g of “iﬂuﬁLL NéﬂlSiqu, advised by

3

Ayte) uLﬁt“"l R”nk nld thi ﬁT?Uﬂ'” TEfTEsEr iative on twe Bqaru of  Ewonubive.
'jhﬂ mw“ﬂ Wu i

'”ﬁunﬁrieé mi*hiﬂﬁatrﬁl baﬂkina SystEg, oEp JL”liu +hth L“Wtﬂnmaalth
irnuw iéa thatrhava adonsetd uhu UH maﬁ:l,rhﬁuu heth Eenhrﬁl_ﬁﬁnk hots and
ﬁ_Euhhihq nLtda SThese it oo junt fi i3 hﬂ th the an}qhtea ﬁrdjn?ﬁaas sEEVE t0

rsgulntﬁ tnu A IELRTY ahd;Fiﬁanﬂiﬂl ﬂcnlinua within the countoy ond more

?aﬁéciFiﬁellg aat-cﬁt the relationship Lvtmb’ﬂ the Central tanP and the
25 ot anﬂ"“\ﬁl inghitutinns. Givan - e ?ﬂrt

2
kN

wnf the “ﬁ Lcnu“ai Honk

"_}

fx'éaumés Lha -L‘!Ei;i'il‘

7_.madﬂj; th; i-'ﬁhulc ha ?'gi: al o ﬁﬁﬁéluﬂé ihét'amm&'sﬂrt'nf Eémmﬁn

.E ﬂkxﬂg QPY ﬁmeﬁ; 13 ulﬂ hsvhug{ ﬁﬂ:?ﬂﬂ ﬁéi ruf LhL %uh*ragianal'gréup'nr
, . , -

e rua cﬂl?y hhu TQE;ECLIUL w;nhpr “ﬁunLrlrv wmld have 0 ensch
sapmraté_ﬂan 119 Hnns Lﬂ cﬁarﬂte in i:p conbaxt of this‘ﬂghman Hanking Aot
Ef uhL "7thriﬂl mnnbuln ST Lh" Eﬁnﬁ:nl Banik sp.ee tn pureus such.a
i3 |
-bﬁurﬁe nf fi ﬂ, Lh?ﬂ 1t Gﬂﬂ bh c*ﬁmlufhd'that Paﬁ%,UIII_sf the Draft

ﬁqraﬁ el kﬂluh 5““kq tﬂ ey ie Tt gu1ﬂ331nhﬂ endd rules regﬂrding Wﬂ dahinng -

fthn 1nurri ] jtqtiang,-mﬁuld have 1o b quaﬁ ted to aubstoniial .
,amenmnadts, )
- ‘/_,_:*
- ) R e



© It 1g reasoneble to sampe thet the rogpective eonwtries would 1ike.
to ex&ewise o oreat depres of AQTONORY 88 4:3 I‘) sible within & regliousl

I . § . . — - o B S 1 .
rraﬁ"cmpn'a havloe » genetory agreomont, and that these countries with

Y. e et ) e  aan s s . e
(I,u_ faring sand u—u.f'd"’..fﬂ?‘l_‘- eirou cos, ddiforing sccio-cconomic goals,

wonkd be disposed o pursus Aiffereoat mwmetary policy Lb‘ =cﬂvr g, If

.
- FEL]

.--4
]

5

2

~these assuppbions are realistic then we cas donclude tha’ Pard

the Drait

A '-_eem:-‘;_n"n sk;ﬂuld be couched in more genersi terms, allowing

-po LJ r‘-P : :‘.iacr‘um ro .13’.:55.95, weserve roqilresents, interezh rate

&

d other

- i = -,'.;,, A - ,.-‘ nrneE e gy g P R s JS QN S § ™
-?ulic.:_.&s-_gml n r -:;.{,f"‘.,ufuﬂ of menziary confrol, actual limits

he

o

A

;‘i@igila. :f:,tﬂ,l be sat ‘o‘, b _4-.’-‘:1 niater s;;f_ Firance ( :md o ossibly

_ Hatzmal m;f. Or. B ,Lciu. a J.J.w G vucmtﬁee} in eaeh individual
_c:._u“s'tz-'- . ‘I't., 1s~h e level of the .S omeiftee of the Hinlsters of

& uf "o“‘ "'m '3.-.-11 could be attenpied., I obhar

03
i

- wqrés, r.thé—_c_:h'i'"ar:'ti"ﬁ of achievinge hermontssntion of m

‘S-a

'1_.'bhe sub~Eroup, A ‘objechive which Tart VITI vellects,

Al f.wdc.nm. f..S‘ h:;.gfhly unﬁefges.lis‘-aic'; - This of sourse is

- domes ‘I;i'-a mr_met.,.ry-goi.irzies. - A prentar depgres of k

, e,mermj wonetiey policies - cxchan @ rate policies,

_ef & CORmOR PurTS ngy, eie., eoculd wore sasgily be achie

f'-'i

111‘ cr} o} ry tc ‘tnc el sve s ig that any o ed Demmen Bonkinge Act

‘:rith Ll*u talls wroitten fnto



- icipating ﬁﬂutrﬂmaﬂtag'ru“ ruhu whLons

1

HEGJ“FIWQ puL TR af i 102 Crafi 1 IPLMLﬂ“ - Rolstiona wlth the Pari-

L"F'

ho eﬁﬁablishment'af the Sub-

':,Bammitfee;nfiﬁinaﬂco Mlﬁ sters and the 33nk‘s Tnl' in extorngl Fin&ncial

V -V':I;Eul(ari.

-_the q;crd upﬁr H1*m J;; ¢

t L Eng eapeciolly with «h, I&F-mﬁuid have Lo be mpitten intn thie -

'_Part, if?agréed.ugﬁﬁn -For exomple, Avtiole B?VLWLU¢J nh modifled to

"The Herk shall eerve se the deposiinry ond Fiscel
8gen oy of and the iﬁstituﬁimnriﬁ ugﬁ tﬁibﬁ dnﬂ?l g
by any. g r i pating Gnves nmhut rhcﬁl be Ebhuuﬁhﬁd

7, m;th tme Internatinfal ﬁ:natﬁry Fund anﬁ—ﬂther'_5

: Ftnaliy, 1t m*ulm c mﬂs*-épprﬁpriata to ho 2 the ,afk atminister

”wﬁulﬁtiﬂﬁs and praa;zcas

"1(mrticlu hﬁ) «aﬂtg.b"u’* be WHH=¢nncﬁ at ﬁh; nﬂtivrﬁh Lzl

— -



s nf R’l“' 101l M'ﬁ:tqru urwﬁﬁﬂvmﬁnkv

aﬁ'thiﬁ'jﬂhatur&iﬁu La<c o 1nﬂk ot srme r'“mrle*

ﬁf_rﬁgiﬂhalyfih;nqial frﬂﬂqhmnﬂuﬂ chrv“ﬂnutrr uqryina d vas of
"';wwnatwry 1ntt ) %lmn”émmngﬁt st fh5ru L“Tld radntriea, with a-view te

g uhhtHPr R tan Julﬁ ru“thh? 1nk~ W.s'iﬁtﬁ the prablﬁm,_mhich

& ﬂ.l. i z,.’i‘!‘.’}JL-J' U[:" ORrnrsEs t g &t the

'_uwul FJCLlicﬁuE ﬁuJ'% Rk wlation of
ong ndghndLgﬁ i“$ Lhc,tﬁﬂﬁ)cauﬁﬁ;iEE;r ThE'Fﬂllﬂmiﬁﬂ examples shnll be
'*~¢ewznineg;_r-

'iJ{iJ_fTharEantral :m““ mmﬂ Mariete r; Uﬁl“ﬂ, ﬁﬁv-

eg eornrising the Ce mLPl_nmuri gt Gowmarnr Market - Goato

,iHéﬂCuras el mvni*ﬂndﬂ o "pnr Lhrmuﬁh_
;th= 1ns;rum;1t"$ﬁuy g hoie ;¢sgéétiﬁarﬂantr ol Eﬁﬂkz, tha Eeﬁtfal
;@néﬁigéﬁrbhﬁ;ﬁéfj.ﬁg?a&m&n%; tﬁ£ Drxni'h 1:ghj¢ctivﬁ'c?.mﬁich is "a
":ﬁgxmﬁaiég=;nd ugmrjinﬂfé 2 h'lq& m?nakary'ﬁélihiéﬁ in order fG;

2 3.

hmmymmt;rnuﬁljtmﬁrzmﬁ*mamﬁyxﬁ B brﬁ Americen Monetary

L undon and to fnsta:,the prﬂcessrﬂf'reginnal ecmnmmin inbegresion

e

The bl@“jﬁ““u GM. tral Hanks to tha hnraamant, ln c;qrﬁancn 131 Lh

;..«

'fthéir To Sﬁ”nbwum nﬁ' “»31flah5;:agzaﬂ in w lntain uﬂifnrm axahahge gyaboms

. juhlnh wﬁujd ﬁ&ur~ ﬁﬂﬁvaytibili%g o hhhlc ‘oA currencies, Bnd the

géﬂcrnlisaﬁ uéa nf P”*h "hﬂrﬂ EUC“LNGLGS Lﬂ Lf TER ‘LLl!ﬁS sl [ ymrntd

a|§ng Gaﬁtrﬁl ric n-:;unt;iaaa' lk %erl is no A RLETENCY B0

et

';Suc% avzh Cz}ﬁh y hJULHr_i 5 oun ourr nuy, Quary curr&nmy hag o Flxed
i}relhblun | ; ui;h EHL UP Hﬁ_lﬁr and ,n Bun&S oOns JLF’P”Lh ﬂthwr 01 Ay

1LLLim idng faﬁarﬂing cha, e of exbernal valuea. They also *i? at'“' 




)

£

'mﬂiﬂtaihing-nﬁﬁpvrt i*li; Hfrthair ultvnrr 3By dpinﬁ'managamunﬁ uf thein
Fopaign "@"ﬂruhs, WERSUTES GO "ntrc 1 finlevice Hugmpn*" rablems, end o
parnahant_syan oy of mmm u1§n%§ i1 almed et .Lﬁtauzng a mertein degree of

2 iy . Lt e S Ly . - - 1 1
harmonisation wihﬂrfuﬁﬂuph,tﬂ SR EETY exchﬂngu and grechi polliel nSJ

Fvam nirt W ovigw 'ﬂl uLmAw1g1rq;:up ftruntur there is a Dontral

fimericen Phnaiarg aguncid; preprising of nnr Fresi x respeative

~Cehbral Baaks and thelr flt@rnatesq This is'in affoct the E*ﬂrﬁ af

E'J.
;;
3
’.'ﬁ

Divectara, chapged, iniﬁ"_alia,'miﬁh the following fun

P

-(a): tc_ﬁua1uat§ periodically the mnheﬁa:y pniiciea of
“Ahe Bentro "ﬁmgrica_ hhunsilaﬁ, pragnsing the
Vl-ﬁ“ECSSﬂT? mengurEg B ;nh5”1na e and han n1i gt

UG f:liuée;; )
(2 ... %0 oot 93 @ recionnd crneulting hoard whonever
R Eﬁﬁéﬂfﬁrﬂvﬁuwri wr T wndfy e ﬁﬁﬁit;l_ﬁﬁﬂk*ﬁ

U - R o : s e R d e i - e
Cpaiipies anc dnke & joind posiiion haforc foreign

“to further the Mon nehary tndong
_(d).;tﬁ Lﬂmgﬁ the policy end supervize the aysbom
.ultilﬂ? wal meﬁhnsazipﬂ'anﬂ';eaipra,al_gredita

unﬁer.th- uLﬂuf 1L Amariena E Purlﬂg Seheme



e
“o
:

' .(2)  £ﬁ.éﬁQ§ﬁ ;Jm.ﬁ“l;bv eng ﬁuﬂwl'ié@ the s ntr 1l
ﬁﬁéridan Monobany Stcbiliaatiun funm pptai-
ishet Ba h&lp_:ﬁ&ntr;a. with bLL mce of pay«r
- . ;  méﬁté:grﬁblﬂnaf |
ﬂ:f {?}'_»5 annaxhg th Exacuﬁiva Séﬂ?étayy, the tndere-
-rrﬁugye aryrand Shicf of dhe Central Amened san
-ﬁlgﬁring léuaaq |
?hﬁﬁﬁﬁﬁam}ﬂnmuﬁl_k;a&dﬁcdtw'mmcﬁﬂ.ﬁﬁ; W'uﬂmh*w@¢
-whig@ ara tabhnlca* i:’ifﬁ csﬁgriéing_n?'xxmrcse tﬁtivuﬂcﬁf L uarinus
EEﬁtral Bahks; Lthb Lhra rie E_Eﬁdiea;hﬁvs theilr oo tlvi tisg Euu.erﬁuLd

u& the EAw"ubiw Serfv ﬁriaﬂ which 18 tha tﬁﬁhﬁipﬂl anid acministrative

1

EEWM&F*W}WWﬁJVC%Mﬂln

i)

'7:;Th$:ﬁqim cn?xfiﬂaﬁing Liadh n_tha'Engutiva Se: rrtariat; fe a emall
-ﬂnqu It$-t;L’ cal anL inns iHGlL’ thae 1rvuréﬁi¢n nf mongtary and
Finanaial metha hiﬁrs'anﬁ inatruments such &é the Qantrﬁi Amerioan Monetary
3h1115d11§n Fpnﬂ,; It rms also bLLn active ‘n ?nﬁ nagzTein 1§né af lines
of aredi .ﬁéIfﬁwiﬁgﬁ{:Gtﬂnrrwitﬁ1?DIEigﬁ 1in noinl institutinons, on
,'Beﬁmlf ;F'signﬂtﬂry'manﬁrai hﬁhké,' or thu funding -Uf tha Sﬁébilismtinﬁ.

" Fund. - Iﬁ'hﬁﬁ;@ﬁﬁéﬁll:ﬂuf a st of oriteria. *"r bﬁrrrulnn Ffum tino

$obilisution Fund and s in effect g sort of miniﬁiﬁF_Fmr Contral fmerigo.
Mhila'thia_exemplﬁ_uf Certtral faerioon mooo t TY BTIONOensnts is not

obuldy spplicable tn the ECCH countrics (3 i NFULL he i apgi-zahlé ta

Cavicom os a uhnla; with Lﬁa ruit latﬁr*l Eleﬂring Soheme and H lanes af

“Paymants 5'ﬂ'3rt fuLithv, “tc ) it ] not flfficult o ooncalive of a

Marn gtary Launcil for fhe hELﬁ'v h-ﬂmrl siig =F Mini tPLB of Fine IR with



P

T 4.

] N s
helr Pemaneni SG_E;I‘E‘I‘;SI‘i 25 - ‘1:; i Lterrmza Slg] t.hu Concil, 'Fhis Crwnell
ﬁauld*heuchergud mit[ the )ﬁrierAtﬂfl"n 1? a ii

iﬂ=ﬂ ot mﬂlnnﬁﬁ’“"” ﬁF B Gotminn Cu“lc“'},

mitord L”qttaly ﬂq“e:m Wk

axehaige. rate shnbi ty, con-

VEThLb‘l ty of thL GuTTe neios 1, fhin uhu g?&uping, olations with inter--
- Pitijﬁal eng f ”v“an flwanwlﬂ] instituticns and the like. A small

'GfTiFﬂlrEKQEutiVB-Q”S?Qti riat ocan then

with the implemeniation

nF :.hL ﬂﬂreanan~ end e ﬂnﬂ dinating of nolicles.
The West ﬂfrican P gtﬂr\ tnicn s o reginnsl Financial arcangoment
-l
'in-mhich'aix pountries - Senimg tuurv L ann, Hipgsr Sengral Tooo and
¥ H St ¢ -t ¥ s

'Lﬂpnf U”Jua ~ heve remmon Centin

LAk Eantr te ﬂas,Etatﬂ

{the Ban
ge 1Tafrigue ﬁe-l'ﬂucét w_GLEGGJi and Lee. @ GOWIOR cUTTOnoy - the OFA

-=fzénc;_mhich iz ?ﬁi}w c:ﬁve:{igig into Frénﬁn ?ranﬂs ot a fixed rate. Thér
aQéteﬁ has fcnnu:;sasrhﬁﬁ'ét-simiiﬂr [ ‘ln Sr'ijsﬁ,gurrehny Sﬂﬂfd

' Syétémgerﬁa ?undaméﬁtii fgﬂﬁ#rﬂs 5F thé LEa Sgﬁthﬂ ave B guﬁranLée'U?
narity o .5hye; ’tl}ity of the OFA frone in %tnﬂ i Frnnna by the
Franch Treasury. . The. Exi sutiya Baard of the Lontral anb Cfmjrxabg'n?

i'direétn?s é' h nLu H:unifxﬁsrmnﬁ Frannea Tha "ffl'i lrfnr@: ! 5itve5

iﬂ ba}ﬂnn '@F gayments dif?iﬂu
TRERTVES 52 DS b
and- Jimit the_u&a,nf exnﬁang- “u.tric.iﬁnsq

§ with ?hL G?mwmw LerTal L(nk anr this

“liﬂg oriables mainber

2 use the comwon nrol of

2 avei du§u7t Phuﬂ“ﬂw ifr mﬁn:ﬁvry and flarﬁl p“1+8123

In riucﬂ& wmother g, tha

1:un9&nwent: Haue-aﬁraeﬁ G0 limit thuiy borrowing Prom the Central Sank
1,t i%h cr.t1e NI vinuﬂ yzarts Fiscal rovenue ond for o dueat o:f- 268 days
_fnr fie 1he eng uf the yvar;b

e e



mationald éuthn?itigs,,L? n uﬁ*t; nos odo R L ghe modo) 1agialﬁti:n o

HiN _thv ﬂdLL nﬂl lrwal the pountrics enjny a f "aiy qurcu ot autonomy

;1n Wnﬂtbﬁry ”ifﬁlPQ; &iﬂ,a in esch momber ”untiu tr re is FiVancmn o
notional M1uhuﬁrv L,ru ttgn mppainbad ! q B i z”urrﬂmbn THis Lﬂmmzt%ue

1mplnmcnas the gﬂﬂ il Lr*ﬂlu & “Pﬂirﬁauqr policy decisions btaken bv

tha Bnar j ﬂ?'Diraﬂtﬁrsb

L fa Sy uLDrL’ “F GO Hinstion is only achicvod singe She head of

the Dentral Eaﬁk {tne BEEAQ)Y atbends pocemnally or thoough a delegate,

all WEPtJHJ“ oF tﬂu doarc and the Naﬁiﬁnal,Menw Ermnﬂtﬁew ang alsn

rapréEEﬁts the Bank in all ifs externel relatis nﬂ.

It 48 interssting io note thol tho EREAD has ths ecle rinht o

P Ta)

fmsue currency In oooh membot countny. Thiz identificotion of ndtes fy o

I N Fro .1 . curarnin? prar ey Dl e e, - -

lotter 7 1Uw1n5 i sprial nquLr enables the Hank to koup separate
N N P A I e 3 gy 1 F em ke o e

soceunts for goch ocountryds curronoy in pircutation.  Colns eve g

U1nh the oxEE ;.iun'1? smdil woarking b11 noeg held with Foreign

VCHrECUQqﬁdt 5 the xue ﬂal FOETOVES ﬁf'the Bark are held in French francs

in g sinoie o Qtnuﬁt in the °“~rh TcezsU“u, Thore aro poast of

Crogulationg géuerhing reaerve-ménagemenﬁu ilss ny change in parity of

the menetary uni ?ﬂq4+£35 in - &y r.va1 of e?k mﬂwﬂer L‘Hnt es and

- In acocrdence with he ﬂTthlPlPB 'uLTAnwd in *ht trﬁa e e&t;blzahv'

iﬁg the Weet ﬂtrlsmn heﬂetﬁru_Unlmn, phe Boawd ~f the Sank rerﬁmmandsﬂ,

mﬁﬁel-hankinﬁ _aaialaticn o1 nembet ﬂEUﬂtPiQSu"HUMQVET,,ES tha raspon-

5

Lbillby f)r bdﬁa arﬁaruisiun in gash womber o dnt&v rosts with the

LTI

sult local conditiang.



fn

Cobanks ond othor finhnui'L'institmii ns,

sountey is a wombas of tho Couneid

pnnbling 1% &0 Toouire

with the Benle,

T ophiich hﬂ Dfﬂﬂlu ls axhcﬁutmu -

&macks

”.Tha Lnnu“_ ﬂnnk Fix;ﬁ Liguicity and n;‘Vany rrrhias for all lneol

in oll membey

}hun%ric the -

Bonls hdq n:rwc;c le'iﬂ mest hore rvc Motionsl Crodits Councils, wlth

aﬂU¢aﬂvy ?unati “yE and L.ak
mhich supervise the hﬁﬂkﬁa

zned the Commd,

In auﬁmuxy, %hu HUEf] ds & reginnal GErTLT ﬁi

L5 E Finginla al Ea’ Eiti.' wutinng

“Wmﬂitveﬁ

Trhe Honoger af the Bank’a'ﬁgﬁnmy in ooch

-£
Thee.

bank ‘which issung o

samman U any rnq .L g s abary andd C“Qult pdllLiLB tJ the pounsries

in the ﬁrﬁu , end

he ELmPB ”t? utas were revise

it WH“'laV“y TReETVEE AN the

,:ﬁlthﬂugh'%hz liﬁk whilr the F“urrﬁ Troesury

the. modis

t c'If.'U {:‘u ’f.: LNLPrtL)L. s

hnlds thelr Farelon Tesetves. EFi Lt

pﬂ"v1ua M2 fiﬁ‘i

anﬁ.by auhﬁpszv.nq it 30 ustoblish ae

ve o +1ber ﬁQThg

1 1oy in tn

',&ﬂpixaaﬁlnn ﬁf’mnmatary notizy in ‘h rember countrica.  The reviser
:Zstﬂtuﬁee Q byaasenagd the renge of pentral Dank palicy Ingtrumenita by

: diFFerent'minimum interest v 2g Fer credli dopending Jpon the prEprsa for

aned the French frane

sheuld be of inkorest to the LDCa.



ity .h 31

P R . Y

Thl

o o2
i .

]

=inn

1 E FL f‘l.\ S

shanli

E ratinnale fcf the o
bhe countries
Fnrhhcr T8 Flzruhan

' stanﬁeé inraMibh;ihe EAM

'HEFvinEs RE Jm; i & nums

xtnﬂnc, Bl 'e‘uic'L,:as'a ey
that there ere greah sdvont

-thr upgTe uiwg

of -the ECES uﬂvrluu the

W ishinont of o Boomen Mone

Ao

L

we have nhtemobed o prosens

1

PO R LR o)
f.;h:li'-..:!ﬁ.b o

o i that the politiso-enonomic oivous
& Drwmon -
;gzﬂaﬁ7ﬂtak" mmnmmmhwyww
gL systems It ls cicar

Do uriion oied

Hi‘ut..:‘.

a,._J«..r-

mééee# snong sountries, extremoly liwitﬁq in human-aned Pineneiol resturces
'Tbé Eléumﬁﬂtif"r teepening the prpess of mrtery/finmeial iﬂtejxl*‘;
wmﬁﬁéﬁcxﬁzm&mEFAﬁbfﬁﬁme{iﬂEwmfmmecmmuﬂﬁﬁ{ghmﬁﬁmf
anfh ghay v i~:ﬁ1gr & in pﬁ oxgrcise in eoonoeic integratinn.
lhile ther ﬂ?iﬂ# i kv,a ﬂmarg:d o r“?sangﬁz aﬁhng +hb LICE Shek
i ggfgl@f{ . nru4vy wioes under the umgréila ﬁf:é'suﬂn
irégiﬂhai Dentral Eﬁrk ;ugﬁt'tﬂ1h: o zbtxwhhu, thers ﬂxg'stijl gome Ul
ﬁmniﬁﬁg di??;:ulticé’ﬂuw unensweee ﬁuﬁﬂﬁlﬂﬂE-GS'ﬁ“ th frrm she. pro- o
pogad u%greu=é Sdh~3égimnai Pinohoial arréﬁgtmehﬁg shdjlﬂ;ﬁakzi'whetﬁer

e DTS b make

it a full«fledgﬁd Centreal Oonk - ﬁuai nﬁt'ras £ In @ situetion whees the

5l IUDl‘ T

nhliaies Ty

gruntrie

'*aﬁd - Like

sl



--wu*ﬁrm’uﬁiihﬂ_npiniﬂh Shirh . o sub-rootornd 1incN“1ﬂ1 EL“u shure sould

be )uideL, uhur Ly, a[rﬁlatiuely'ﬁigh ﬁggree'ﬁf';nnruinaﬁién and Ramnei-

'_iﬁﬁtiJn of m-»utary-.ulch :b:f&*LuL J’JLﬁ ba-aa1ic”ca ﬂﬂd n mhirh uhﬁ'n

'timea arise in Lhazu anJﬂﬂEﬂ"ﬂfﬂuJ

Eznxlng ngaemﬂnt ﬂ?iin- Bur'auggcgﬁznns.uiﬁh TS hct .,thﬂ'amuﬂﬁﬂﬂ yarsicn

*

skl ng'ﬂwy sFInal: 'éci ionins € uhm“'nﬁrt i

huuld like” um-acc'eumlvad,v'

E mt1l Hmflafy thiiz

ulu he. a ﬂ:unaian f.pfmgrs 31'quatmrvznqnnﬂriﬁy_and,

the hcm rer E:unLLy 135 te'miﬁimise th r‘nf tz which some-

v
-

Fﬂe N aeuas thﬁi'iﬁm;cnﬂz,ua LLLﬂLHM1nLu‘_

" i g

uh@*nar it-is o dn thelr best interests o nava e-shx ﬁq Sentrel Hanloane oo

eak’ Gentenl Bonke,. in teomy of monetory pii iy fo lﬂUJui ~n angd implementation

st

ath hnu trinestic level “? +hei¢ e85 ptaiiva muniries.

,un therofore prdsend belo ﬁmf ﬁ*“srﬁ Blug o n;Lwnls; vhich we hope

!“..

-

s5u b :nlvuw ch“ oed Tra; arE nog ru- Eily exolusivi.

?hu flrvt prnp)”'l ganatitutos on-peendod UB“ ‘"n of the Dvaft LLF ral,

.

“ru mrn ninan in -h'IU n fhc paper enbitlod “u'ﬁm-i'a-nn'the raft

'ﬁEﬁLAu fe nking \“IFGﬂCHt ag770, - Bime Lhﬂ"'vv"ﬂ”"L*sw ;ﬁn.be found i

-

:_ﬁlﬁEéﬁgiiﬁ-mugﬁ 3 mey i | i
: wal .!-ﬂ HF’I:Z'_‘I‘y ang pal mn.,_‘,;\;; Ty
“.:n;‘+£=ij.w71é'§ﬁ§ anwt}hn qslf}alfV"'“‘"ﬁ“”*°
¥Euntral 4rnuﬁ:?y sutihord tv'in Pﬁfﬁicular{:tﬁgulé;
.—b\{-’ Gl k'.-H'T f.‘!h Fal -J!Jﬂ“u""'l'“ﬂl 'aEi_? ,,,‘,_1 ffv “I'tf"“ Mip ._E;’;;_;‘_‘}_‘g.



-

t fean

finte
. *..‘ »
—

b

”ﬁuncil,

| M;,m l:r'“"

Hhoi I" Permonent Soores

-!‘J"‘mﬁ’a,r: 4

Tobgen

Bub-L
N ONE
Bn s*r: g m”

Mongt

T

on

P YA
> Ji ¥

of thi}r{duﬂa o b Wy bt WIS

apedn 'E;;:-d

Tho Sk w’u t ..m* o Flnonoo

iihf;'?.‘i?f“',_. e

B Le! crinstifute the
of Goveraors of Bl

Eﬁi:]l’ﬂ

end would Ge the su di?f;iq fn-mikAng

'!3::.?f:!yﬂ The f‘l wiics Minlsters may nome as
their slternates on the sard of u"vr’“n e

aries as bhe

By ho. Th.ﬁ ;‘:i'{H.“U(.‘:tLJI‘P wailel o

nEhion

o ppd3
neliny ool

-y rycs b
monetary poliny

reswct;w oo me:s onst tho

inaglt Lﬁ"z NP

that the Bumed of Divectars of the Contrel

ey L P -~ | A 4 R T
GEmsL Yroam ‘!C.i..t}f. MEMLETs Thah

dork,
=t.,gugates.5'iﬁ the Dreft f{:’;.’z?iji.’ﬁ‘.ﬁi‘l‘f.,'

tho

Senannl

t ]r."r': .JQ‘"

hould also --'n;,}.‘h:;:,

Ali
£, y . ;
f i npticnpl ¢

' ey
Lﬁﬂga vl

gountries

that et the intern '_at;nrel

P K
CHTNE G LENT 71

T

Govesners - ;3"‘

oo h'."'JL. l. 2f. bBa

.h::y
lte‘ ni:e o 'i:h_{-: Boap 1 ERE arhohs of the

sah.;u;d e bhe [] WEPNTY of e Dentrel Conk,



3(iu5- thwﬁ-{he %L;”.1ﬁgrﬁuheﬂﬁmmiﬁtce,ﬂ? i*" ?1ﬂhncu

rﬁiniﬂtert gﬂnuid-épr‘i:t ;Vtﬁp ,ﬂ‘iﬂﬂ Ciutl

-}fﬂﬁ-ﬁh Rapicihs inﬁafeyts et the-
"Bﬁard_n‘-;xwruhtu Girgctrf% of the I ond

- ;thiﬁ'égmin't e lone rﬂ @ eogating bosis |

Rl fh” ru ﬂ .*twe manP? countries. It is

© hereby Imp c‘%nht JW}ﬂvp?u.’dﬁcisinnw
making body would h wi o owhoose tho goouning

in‘the Fund 1n shich i ruy forl their intoresd

o

Caeould bcs o autvaid. chﬂvtmrc ﬂ?E b morks

Y S I O S T, . -_...,.‘ v Prersbnanele
. abuuu G b chrioes moco hg Jdomalen, bGophscoss,

Trinidost ang Tobeen ond Buyonio.

I_.a-
:"
&
o
,-d'.
o
ol
fix]
x
g
pos
o
o
o
=
o
s
=
3
r'l'
":

rnl ﬁrvznsLan,, $t BizAG L“ us uhqur
"fth;'gréblsm ?F—pﬁliﬁy a5@rdimv#i5; b b netisnnl, ﬁm?@?&gionaL,

Tegic nﬂ1 rn& iﬁterhﬁtiunai 1évi_3 “tu-d-“'_hﬁﬁtgr aahiuved and thot
 thia Btrudtﬁral ﬂ?:g:QLW“nf qn‘u‘ﬂ UL lﬁ ﬁu% injtﬁé drafs fgresment.

1t

Furthar, Dn_ﬁhe'ﬁésumptiﬂn thot the coundrics would wis

F.Z‘_

Gatahliéh ﬂ-strmng ténﬁrél hunetﬁry Juh““lug ;ﬂéld Qiéhlfﬁfgive :
{th"t fnr ltutiﬁn ] ﬁJJJr rliv in lPtPLWWL el rinanh133-anﬂlanu, e
rﬁp et %hat thE'ﬂeu Gﬁntral UﬁﬁP "hﬁLLi b PLUPn‘ihDV authsrliy under
_the Sgrunl il ek :h%ér-iniﬁ nagﬁtirﬁinns_miﬁh:uﬁ& Inhernatinnal, m..ELpry
“'Fﬁnﬂ; MhiJEjuﬂfr c;rn1 seu Lhat the IME'fm ﬁéfitiﬂtiﬁg-ud called Stends y
VﬁgrEQmﬁﬁta Gén ﬂiracﬁlyrwith'memhﬁr .uwtﬁ;-.; ué il tbdt the;Eanrrs]

Manctary nuun‘“lby choroen - with tt= 1m\]@m=n+1hl Wl ? & qr?&nb reglonal

enesar y jﬂiicvr%f.ulc b invnived in such ncgﬁ{3zt;nn




C &7,

s have argugﬂ_tﬁﬁé‘Sthng W anLhmcﬂtu llu-;uﬂ ﬂ_alr1p~ Jf midumTﬂhglnn
pﬂlicgimsﬁgu:ﬁs, L W = xnn :,_Exahange Hata Pﬁlicy,lﬂ' &b gy P“llcy,-

Figca 1.Pol gy 1 et in some. rﬂd,a, Thecme Polic s well. 14 -sae £

o

1
asg

mlagital thererzc thnﬁ ﬁﬁ'inﬁﬁituti;n Wiat has a8 its principsl

the implomentation of munc:ﬁry mod Fineniciol palipios ahould b invelved

iﬁ,ncgnﬁiat;mnszﬁfffctihg thoge palicles, bo 10 ot the naticnal, regional
o 1ﬁuﬁ“' :nal lovnl. - We thercofore suggested an omer ”mpnb o the

G,u ﬂgrgement in toke gare of - this important point. o ;urtnvr,argu&d

that the dbaft shouls refls cn 11" Central Sonk's power o particinste in
the lings of cr&ﬁiﬁ’anﬁ baorrowings Toom fnsernstional

behaif of mﬁmﬁar r*u"tﬁifb'eithe;fumlla Efgly or

indiviﬁuallyu
If thh Gov Inm;nts agre ihri there ab “ulﬁ JE a q*rﬂrj C””LTJA“5'd
ﬁmwﬂwyﬁulﬂny "rth ﬁbﬂ JmumﬂsFL’tgranaikduﬁ

'-anprogriatﬁu-

The secocond alternative mmmmlNQU1hfﬁ_mmmm;pmmmmmwa

g

-that the pardiciy HucrHWLni wish tn have estab 1iﬂhwﬁ a Vletlvmly

o
par

ol
e

C e
=
£l
E.T,

: ueakgr"centrali d maneuj*u 1nst;nut1ﬂn mith a Uiéu tﬂ niuin?'natimnal
= i 3 it

Jflﬂvﬂﬁl sl ar ﬁ! ;msnns and mec huni NG 3 greqrew o 12 in mepgtary policy

J

'Fgrmqlahi*n snﬂ.implgmsntatisn t tﬁn d_ﬁcatln lcvelu‘wThs'a:rsngsmﬁnt"

SLIGE 'sted Qg.vrn" 1:,:"3 ":;h;—: i—!in:fs_izs‘sr '"‘“'!-m,.,nm s af;tir‘sg;ﬂn beholf of the

ndhlnubi a bruﬁidl e At fur*ﬂ@r DU“Q tg impoarkant supp lsmentﬁry

tho Genaral Meneger, of the Mational

rales for the FinancL:l dpnrotorics

" femike, anp_ﬁh-_aﬁ.wuntrnt_ Generel or the Hemd of the Troee EY .



Tﬁg ﬂriﬁ;éfrl Pomture “f'ﬁﬁh -rh}'*wl ia gha ﬁsiahlisﬁmenﬁ of o
._NatiCﬁal}FdnétargrCémmittcﬁ Eithiihr mein tosk of nr&uintinw m-nptmry
Ve *ineﬁcl_l p: i?i?q-éhd ensuring thaﬁ'the s ;;::JV irstitutinnal”
,arrénq cnf} Exkatu ﬁstablisﬁe@ Fnr_thei! S pIme;ﬁJ%irn; ’fs thé'prinsi;al
tamf&innting ahd intégraﬁina mzghanism, Lthe Do mitiee ¢ ?hﬂuld glen BnouTe
%thut ﬁati“nnl mgrntﬁry :iisies'aré in line with th: nnin nolicy guldas
.;lgnEﬁrsatfaﬁ thL::thrggiqnni and reginnol Levels, bv,the Stah&in;'Sub¥

| Cqmmﬁﬁtég'af Fingnoa Minigbe: ;F}thé Ulha and the utpn.lnﬂ ¥ mmlt%se of
Fimanoe Minish ai-.wr Caﬁi&cm rgﬁﬁvcﬁiue. o
i

‘ Thu fin uﬂﬁl ﬂtnmﬁﬂ“"hmmminhan sHoL L crannise the Liqwlﬂj HOTEMG:

1 ra

:;'tﬁﬁ Governnr of the Sentogl Boznik o hig 7?1,y,

f"
)
“N
T
[
o3

thi M¢ﬂi$;

2 ﬂ::'zﬁnu f nerL e

—F
EZ
"j
ﬁ
c‘+
P
&
&
=]
s
z-.i
W
ol

Ctha FL nancial sooratary, ﬁ?s

Generel Hong uhl
-iﬁftluut¢.n, ¥ rzprpuantﬁaivu 3F ghe fﬂrtign_nnmmﬁ;aial'aaﬁkﬁ; and 0

u'}_&. L‘“E‘wﬁb_, onel @ ’“"'-"'JT Ei._i‘l "'!u.-U'iB !'33

b
n
w7
5
e
1]
&
=
amfr
"i
ot
A
<
]
=
o1
i
e
it
i
g3
=
ﬂ
5
1.
5

) {h?iSUbw - mional dovels  The “iﬂistﬂr-?‘““ﬂﬂ51519 Far -ihﬁnﬁe{ acﬁiﬁg
-miﬁh;ﬁhg Cﬁhcurrﬂncé-af:the Eaﬁin?tg shail ﬁct-ﬁniyfug'ﬂhai:méﬂ of the
'_Naﬁiﬁﬁa Honeta y Lhw i s 3ﬁull g hig iniﬁiﬁ t\L t”'qupH bo i
En1m b Fsyfthair;thnsi arebioh monohany éndj?inrnéinlfgaliﬁg ma%ﬁ&rsf;
'ip the grqcea o Fﬁa*ui'tﬁjn;rsa'thﬁt- bz Buumihtﬂﬂiﬂ views con be giﬁéﬁ--
tue weloht. Th ML ij‘e hull £ an 115&& by his Fina niel P?nrvi Y mhﬁ

shail be his Alte rnﬂie on the L:,“Ltﬁéun' alup1 tﬂe 1nczannqu4y iw, oot



4.

LMEn?im"mmmmfﬂ1

primmereie L JuﬁkS;

wha Eeneral Mﬂnnqﬂr af the Hational O

f¥'?inﬂ ial ins 1?uuirn°

RN BBy b1ishad;7then the

- the Treasucy) would be thu'suhstiﬁuteu

19ﬂeral h&cnu&e,mf tha @ HENE; fn

- Commid tee, n:mmlu, 1ﬂnﬁl ’alking legi

aaud thﬂ ikeﬁ

egulat oiaE;

Hlﬁ

BEENs appra ,viace in

',T1nﬁnnial rwvjurcﬂ allomation to the

rotas of 1nt 2al nJ Fnr ﬂuﬂpmqe. 3

_The_mnﬁirnu¢ Nmnctn:y tﬁhltEﬁL

'(n}"?gzmhlétﬁ_lac
umhrella of & G

Formulate

;i(h):

Companies, includ ing-f

“hokdnny . intu asuaunt

- erlchm Rmrlon,

ﬂ['! Dlﬂﬁ c_.ﬂ rs{]t.."n
the Jozal haﬁking 1agi

'1_ragavi fey

eial Jﬂqhxﬁutimﬂs

uﬂ haue giugn 91 speeial placermn

“In cases where o Ne

-ﬂﬂch?iEWt Goreral, (G?

sserhative of the

a1 ora whan dus-

..:EPlej

“-Lamisiai inn mnlcn ma ay be CjTLG“ tb'F
for the implemen

bank wLﬂLr ir

. Bapecis)ly the indigenous

tha Commithee to
ﬂnk mé ﬁvuv nuhﬂr gimilaz
Eénkrhas not yek.
%hh Ehiv. Gificer :
Uu huvc-inﬁlu thv Htturnﬂu-
ier% mhlch wuuld ha cnnsidarad v -
1nga1,éx:héngé Emhtrmlf
Latour Movemant
imﬁﬂrﬁénﬁa is'heing giwﬁn t0
Inger Lnr;mw yrdeltil:] at renson able

o ng W”“Fﬂ“gn finenoe, eto. .
gl have ih; following functions:

.Efi 1 inn unﬂer Lhn

uﬂ an lﬂj Lﬂ‘

lenistation Farrﬁhe nmﬂtrwljb?
TISUIGHCE Luﬂﬂddlﬂn,

1v harmunzbhd Lquﬂny

L.L]E.’

Sotian of

slaticn with particular

ons -



N
)

ey

(F__)

mther Fihaﬁginl i._t‘bdbl nt baaring in ming the

)
=
=]
i

UF ML,LsuL i o messure . of hemmonisatiog of these

pnilcleﬁ gt the sub-roglonal level, hut taking local

pondibions inta acoount;

Tomulate ﬂa“aiieﬁ_fegulaﬁiﬂng Wit respect t0 Exchonoe

Conirol unter the hmuP olia of a Comeon Eim“ wge Gontiend

P

X 1R e . b oieas g .,.' -
fet, Seking indo acpaunt looal citoumstionces;

acvise on Ja Al sucy iwlties lag i€1?ﬁimﬁ, tnh ,uuwlngnunu

- of tPh ljnal ””“1Ldl ey 4y (;dh‘lv ”ﬂd pi ratald, ang

the r iPﬂ&llHD Aon of lmual Finaﬂ al nsdi%utiunaq

_'rn* SRy 1h, the mnP”lﬂ“ of éewa+uu,unt Finance

-.Lnbci utlJnt h other - Fln%ﬂL i) ing b‘tuLl 8; the'

© conversion m? Pﬂsr Dpfim: Savinga ,Gnks into

ment 1o monetary and ?isaal_maﬁtersg

me?ﬂr 4ol Barks, Etc@;

atlvise on messurtes 0 G nﬂﬂt infl ation;

aﬁuiee ﬂn-thﬁ’mpbilisatiaﬁ antd allocaiion ﬂf ?‘Pmncidl

s&aaurcav RS gﬁﬂially_tae_al apation to priority sechors

_1suth ag agriculturﬁ, iﬁduatry_aﬂd.tquriam;

-aJmﬁu muu ures for a;:ectir; Iﬂlnaulmn 3QLUGB

solic s, of the LuﬂLrJl Bank jnd the :iunal'Gmuerru'




[
i—t
-

ﬂuﬁ@n ar 1mpm*tamt ;ITUBC i iup p;anﬂacu flang lml gtructure ls
-1the indigemcus finﬁchQT inobituiiong e ' tud hy +hh Natignal ﬁan?s;
;mﬁen e Firéé Gﬂhh@iﬂgﬂ this étlg.fure, mur intentinn'masrtu give to
thé'ﬂﬂﬁinﬂal'ﬂahké-a 3ﬂrﬁ'of ouaai-lo 1trL1 fark rTole. Un Fuvfner T
rAbbt ﬂﬁ, ﬁvwnu04, it cﬂpca“”d 0 u that Uartaih conflictn of inberest
Y, drlﬂe i? uHB Na i.”ﬂl Cuﬂ&b we?v to acg as an-ta for thﬂ,ﬂchtrél
&ank; while_at:the,same'time,unﬁﬁrtaking éaémafzial bankiﬁg'ﬁpurﬁtigns
-éuhject tﬁ'ﬂﬁﬂtrai Hank'cuntrmkn ﬁﬂfEUUE? Gridy aifem of Lhese banks
1Eaue aﬁiéé' ba:n ﬁﬁhﬁbll heds - ﬂltgrnatiuely;, *"rsFoLL, wa pfupqée
'1:thaﬁfthe Naﬁional Mangtary E@unatuLh in C”ﬂ%ﬂ}hd”'ﬂn viLth ﬁﬁe Eéntrﬁl
Bﬂﬁk, atould apnniﬁé ag&nta in the.ruspemtiue tﬂuntriéau i is |
-8 gg tﬂ” tho hL-nFPUgﬂT&ﬂL General's ﬂ?ulrb or. th FﬂCﬂPdT“ ag it is
rmetlmusrdeqi nﬂhu , should aﬂaﬂﬁﬁ thi srlgrﬂry 49;9 it matters ralating
fn Ex;hanga §1t Bdﬂf aqﬁ vision, Eur“er‘ Issua ? e ﬂ qu n
'Eﬁmestic ﬁlearingé,' nu;:tmznté-in'ﬁgblic'and ﬁriﬁate éaﬂuritiea,'etcu_
tiTﬂE Traasury qhhu}u alao uE tﬂh 3GL“1 -ﬂsf tory Fﬂrruhﬁ Cantral Bank.
s Jdl Dﬁpartment nf the Treasy ey could b2 $Et un tm unﬂertake-thg
.'taska an spuni?iedﬂr In Punﬁ“ uﬂrdn 1ﬂb Trechu“yrmzﬁid b tﬁa-quéai-_

Euntral flank as thv nati“nul loval.

in th;a 1n;titu110nd1 ?ﬂUiIUﬂFnﬂf rﬁhe'mﬁmhﬂr cguntries-can forme

{'ulatn a Msﬂ ta?_' grﬁrmLﬂu, in Lhiﬂh ahnul be oublined ihe\xeéjezfivé

'_wmlea antd Tulqblpﬂ”hip ﬁ.E.EmntPal ﬂﬁni.:therfi:Sfft*uﬂ of Finance,
She, Nnhinnﬂl H nhtdrw Dareni th o 'uhu.éuvrumu ATiry ﬂMnlﬂU ﬁqﬁy -

the Sta &1 ng waumﬁl Lo afrrinance iy t s,



BN VB)

i)

0

ReJ. thiz National Bank&, the National Manetory

nrhmﬂﬁe the Ln remuen use of Jﬂrd purrencias for

:ruhur gi nql_ it “cq:rnji sracanctions; participate
Cin reglional mlearingq thrmugh the Daricom Multi~

'latﬁralrﬂlcafing AQreements;

'_pjrtﬁm‘paue in e“iuﬁl and potential e Pi nal

balonge-af - payments, sunpord mechanisns et i the
moent for any multilateral aid Funds g granted far

SUCh PUITINS: 2.0 UNtar the wropnsc Lar;htﬁ”

s

pariicipate in all thﬂ5= ,umrnﬂa Lnﬁ inhufﬂ[ Lin ai o

monetary instruments Bod meohand omg nwncn hﬁ-

Gtantding Suavﬁﬂmmitteﬁ of Firanns Hiniaﬁgrs shall

o “rmznc As NenEssary ﬁc the fostering of

nuncfarv *ncCﬁrﬂtaﬂn in ?n: sub-renian,

act in_?jl,the abovn, in glosg céilabaratisﬁ mith

the national mongtary sod Financial i ﬂultuﬁ UnS

x

'

"Gﬁmmittems, thc ﬂ}ﬂls ries of Fina ce in thp

FESD.uTlV” FDHVLTAFS, in %urh a ﬁuﬁﬁpr as to

.f,achiﬁve'ul$59 ﬂ’ilahnrdt1uﬂ nd_csardznﬂtian:in E

the aﬁzwuLa ien and 1m1¢cwe. tation of -manetary and



rﬁlv

:
'

51 0

Cahl ¢

- ﬁi:m} 9-' )

L

regiﬂnal

Cﬂﬁ?dAH

ships

mh

o putonomy

Farmslation

ot

ilotke

ahd:'

t i

ihe Natiﬁnal

mechanisms,

"acﬁ‘in close iiad "mn JLth Lhy phaset repragsen-

o the i

,tﬁiiuﬁ,sf_tﬁﬂ Gioup on the Executive Hoard of -

W Ey e Copemd 343 o Gl
the furd facilities, ;h;ﬁgn THhe

-4 e cayr ol o T 15 i A s .
E}L }!Jb u.’i‘ TIRE, BR0. O R0 N o Ok i} oLl

ittae'ﬁentinuauﬁlv'ﬁduiSﬂﬁ o Hhsag

S W -2 JU. . PR 3 4 mrn i e A
mattars.  (ALL Fins) dusisiung with respooh oo

nEal wculd ohiiovie tho

S S ey l 4 2 -
For some congl z:'f L"F! e time
- » : -

it moobs ihw CFSiT“E fﬂj”btlv b1 lﬁauing'a Targe tepiee

-

N . 4 A . o g5 oy e e - & .
i biztes In metbevs of oonetery ooliny

]

anﬂlimﬂlemaﬂ%aﬁisn wiile at the szmo timo giving o ,

: : o : _ .
role - the suberegionzl-monetary institution. The crucial
d %o the Ministers of Finerce abt the ndmurmh,, nub-regional

-
L35 -

n£ *ha ot.déi

e tweEn

ovarnmsnty on some

: f Lhw Pdndnmcnﬂuﬂ rmlimg inoues which would then be writien into =

Hﬁnatasy Egrammént;;in'wn:ch could he spooified the-powers and functions

ng EQErE ormitiue of Finencu Minlafers, the Denteal Hank,

LRET nntiona ,wnt““* 1hing

':'I'

i‘ 2

)

[
‘o p
5

=

i

\‘._i-.

rneto y LUWni

ii tf’

r‘

“'zhnuhj alsu be made o spetify the int r—rul 1o

thg uazisus elg ents of Ehe struchure et oLl 1cu915,




