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‘Caribbean economies aré characterised by the high
degree to which fhey_are open. In the case of Jamaica, exports’
and imports of goods and Sefvices as percentages of GDP amounted
torsome 53 per centreach in 1980. Develoémenfs in the external -
sectors of these ecqnomiéé therefore pléy a significant role in.
theif overall economic performance. fhe balance of payments
(BOP) acts..as a constraint on domesEiCAe?onomic policies, It
can,beidesciibed as the mirror Which'reflectsrthé results of suﬁh
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policies as'wéll as the effepts of external disturbances. BOP
statistics are theréfofe'useful in identifying and analysing
imbalances between:the domeétic ecénomf and the rest of the world.
BOP analysis also helps in tracing the_effects 0of these imbalances
and their financing on intergational ecénomic relationships and
+the adjustment process. In Jamaica an additional tool, the
foreign'e%change budget (FEB),Vhas also been developeé to monitor
cash movements into and ocut of the external sector in order to
account for the chénges in the Central Bank's liguid foreign
exchange reserves.

The basic purpose of this paéer is to examine both the
BOP and the FEB in famaica; Foxr although thej may be similar in
some " respects, conceptually and otherwise they ére different. It
is possible ;o expand the FEB‘intorthe BOP or alfernatiﬁely to

reduce the BOP into the FEB. The paper is divided into three

broad sections. In the first some background information is given
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on the two approaches‘while in the second some of Jamaica's
experiences with bqth a:?e presented. Finally, in the third
section a brief summary is made.of the major points raised in

the two previous ones and some conclusions drawn,

I. Background to the BOP and the FEB

(i) Balance of Payments

A reasoﬁably accurate and brief description of the BOP
is that-4it is.aisystematig record-of the-economic-transactions - -
duriné'a given périod'between é country's residents-and residents
of the rest of the world. This record takes the form of a doﬁble—
entry accounting statement, in which each transactign is reflected
iﬁ both a qredit_and a debit enf?y. The economic transactions
{cash and nonfcash) measured in the BOP occur when an economic
value is pfo#id;d by one economic-unit_to another that is, when-
ever there is a cﬂangerof ownership. Economic values are goods
and services and financial items. These values may be exchanged
~against each other,-or sometimes they may be provided or acquired
free of gharge,-that is, without a guid pro quo. A country's
residents, whose transactions with fofeigners are recordéd-in the
BOP, comprise both individuals and-institutions.' Broadly speaking,
individuals ére‘residents of the country where their center of
interest is located, that is, where they concentrate their earnings,
-activitieé anﬁ,theirrinvestments.- Resident institutioﬁs always
include the domestic government and its agencies and personnel,

wherever they may be located. Business enterprises are treated

‘'as residents of the country in which they operate since they are
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considered to form an integral éart qf that country'sleconomy.'

The BOP in all ' its aspecté,is one of the fdundation-
stones énd chief concerns of the work of the Interxnational
Monetary Pund (IﬁFi. Two of the six sections of the firét
Article of the Fund's Articles of Agreement refer specifically
to the BOP as folloﬁs: o

ka) To give confidencefto'mémbers by making the Fund's
resourées temporarilfravailahlE-td them under

adeqﬁa£e safequards, thus providing them with

opportunity to correct maladjustments in their

BOP without resorting to.measures destructive of

national ox interna£ional prosperity;

(b} In accordance with the above,. to shorfen the

duration and lessen the degree of disequilibrium

in thé international .BOP of members.

Under the Fund's Articles of Agreements, member-counﬁries afe
obliged to furnish it cértain information, including BOP
statistics. To facilitate uniform reporting, the Fund has
developed-a Manual for compilers, the fourth edition of which was
published in 1977,

The BOP Manual covers a wide range of concepts and
principles includiﬁg those of residence, valuation, timing and the
unit of accéunt and conversion. The BOP lends itself readily to
a division iﬁto a number of widely used balances for aﬁalytical
purposes of which the following are described by the Manual as

important:



4

(a) Balances on goods, services, income and
unreguited transfer

This is commonly referred to és the "current account™
baiapce.- Alfhough this balanceris not compfehensive encugh to
permit a réunaéd evaluation of_thé major develoﬁments_in a country's
BOP, it is nonétheless a useful toocl. It covers transactions of
types that can generally be fegayded as irreversible once they
have occurred, whereas cépit&l items are freguently subject to
reversal,..even in.the_shoit“runtumEor,this reason, it is usually
more feasible to measure or forecast-the—effeétsuof—economic 
déveldpments and policy changés on the curréﬁt account than on
any balance-that includes cépital components.- BOP targets,
therefore, are often e#pres;éd in terms of the performance
‘expected of the current balance.

(b) Balances financed by reserve assets and selected
liabilities

Givén the comprehensive natu;e-of a balance of this kind,
it is often termed an "overall" balance or "official settlement"
balance. The rationale of this concept'is'to provide armeasdre
~of the residuél<imbalance that is financed through the use and
acguiéition of reserves and sometimes of other financialritems
- that could be éeen‘as a substitute for thém. The movement in
reserves is linked with what is considered at any given time to
be the desirable.exchange rate. An overall balance is comﬁonly
considered tq be a megsurement of BOP “performance“. Finally, -
since overall balances can be measured individually from below-
the ~line, -they-can- be  made availab;e~moreﬂyﬁgklywthan other tyées

of balances,



(c) Balances on current account and long-term
capital movements

Whereas the current account balance is too narrovw a

measure for somérpurposes, the overall balance is addressed
mainly to p;oblems that may be c;eated inlthe short run for the
authorities in providing financing for -imbalances. Therefore,

a measure that may give a better picture of trends in the
gconomy's'BOP in the longer run is often- required. Measures

of that type haﬁe come to be termed a "basic" balance. In
principle, the objective in cbnstructing a basi& bélancé is to-
exclude from "ébove the line"™ transactions that arervolatile and
are likely to be measured in the short—run.l The basic balance

usually covers the current account and long-term capital, that

is all capital that is ﬁominally long-term and all other direct
ipvestment capital. |

Unlike ‘the FEB, the BOP must rely on a number of
dufferent sourceé of data- for its compilation. In the case of
Jamaica, the three main sources are: surveys, foreign exchaﬁge
records and adminiStrative and other documentary sources. . Surveys
are conducted:twice annually. The major problem is simply that
of non-response and the consequentiai errors which can occur in
estimating.. Foreign exchange records are'useful but bften require -
adjustments with regard to coverage, éla;sification, timing and
valuation beforeithey'satisfy the need of!the BOP compiler.
Administrative records provide raw data on items such as -

merchandise trade, foreign loans and official transfers.
Information on the country's foreign exchange reserves are avail-

‘able in the Central Bank in the normal course of its ogerations.
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(ii) Foreign Exchange Budgetting

The FEB can be defined as an estimate of receipt and
expenditure of foreign exchange for some futurexperiﬁd, uéually
one year. ItsKPurpoge may range from a simple statistical
control to the application of severe restrictions.

Thé basic.func;ion of the FEB, qut as other types of
budget, is the_control of expenditure and the assignment of
prioritieé; Such priorities provide the general basis for the
rationing of exchange in the budget. The estimate of receipts
maj point to the need for action, such as liberalization or
intensification of restrictions on paymeﬁts-abroad. The FEB can

help to ensure that provisidn is made for supplying the country

with at least certain basic essentials e.g. food, drugs, raw

material, spare parts and fuel. The formulation of the FEB should

take account of existing commercial and exchange control policies.
Furthérmbre,1the preparation of the FEB may indicate the need for
modification of monetary, fiscél and othe; aﬁpropriate policies
in order that the planned budget may be realized.

The FEB helps to develop and execute policies on exchangé
reserves. For example, if receipts and payments cannot be adjusted
to yvield a balance, a calculated utilization of reserves ér other
methods can be planned in thé budget. Moreover, the budget can
,bé used to plan any necessafy re—-adjustment of the composition of
the country'; foreign exchange reserves between liqﬁid'and non-

1iguid holdings. The FEB can alsc help a country to achieve its

longterim objettive of raising-its ‘reserves gradually to a-more
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adequate level to cope with tempérgryxpayment difficulties thét
may arise in the future.

The process of preparation is perhaps the most important
step in the fﬁnctioning of the FEB, It‘is at this stage that the
exchange operations for the fo¥thcoming period are coordinated
with all the relevant policies, The establishment of a realistic
<budget~requires~a broad measure -of. cooperation between"governmental_?
agencies. This cooperation is very necessary nbt-only for
obtaining thg basic information needed for the preparation and
implementation of the budget, but alsorfor‘deﬁerﬁining-the
policies to be implemented and for avoiding conflicts between.
éﬁlicy objectives,

Thé FEB includes all-exchange receipts that are under
the control of the exchange authorities and these exclude certain
funds placed in.special accounts with.the—apprdval of tle
authorities,'for example; retained accounts in the case of Jamaica.
In estimating receipts of foreign exchange, account is first
taken of the performance of fhé various categories of transactions
in recent years. Experience has shown that in estimating export
receipts, it is better to adopt a conservative approach. This is
so since it is more pratticable to deal with an excess of exchange
receipts‘than to cope with an unexpected insufficiency.

As in eétimating exchange receipts, tbe establishment of
allocations,fbr'the different categories of payments, including
ﬁhose for imports, also utilizes past experience as a guide wherever
practicable.,  -However, -this-is not -a substitute for a realistic ...

review of a country's actual needs, One consideration that arises
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in estimating imporr expenditures is the value-ofrunutilized
and wvalid import lreences outstanding at the end ofra given time
period. Those 1icenees represenr import payments that will
probably be made during the coming budget period. The rudget
'ean therefore,serve as a guide to the licences-to be granted for
imports euring the budget year itself.

Asrfar as the impiementation of the FEB is concerned,
a prime requirement is that information on transactions effeeted
under the budget and on remaining balances-must be accurate if
it is to be fully useful for analysis and administretive action.
In this regard, there should be the centralization'of tﬁe necessary
.ihformarion in a single sectien of the organization charged with
hudget control. “Another important aspect of implementaﬁionris to
decide en the technique for issuing licenees under the FEB given
the fact that.the Seasoﬂai movements of exports are net.normaily
the same as those of imports. Finally, the FEB should have a
certain flexibility in its Qperations‘toreveid-rigidities-thar
might otherwise be embarrassing. Remisions cam take place-at
periodic intervals orxr when circumstances dictate. Sometimes in
revising the FEB, the action that may have to be taken is net
7 mecessarily a chamge in the:budget itself or@restrictions,but
ratﬁer the use ef monetarxy and credit peolicies such as the use'of‘
‘advanced deposit requirements for imgorts.

‘Let_us now examine some of the basic problems associated
.with the FEB. First of all some of'these,problemsrare of alpurely
technical nature‘— e.g. the,preparation'ef estimates and allowing

for the seasonal movements of trade. On the institutional side
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problems may arise as to the dispersion or overlapping of authority
and of re5ponéibility for the budget-operations, lack of coordi-
naﬁion among résponsible agencies and delays in the suﬁmission of
required forms ox reports., However, the most difficult prolems
are usﬁally associated withrthe'determingtion of policies. Proper
policies are oft’én easily discernible though they may prove
difficult torapply, for politidal ox other reasonsi - It -must always
be recognized that although the‘FEB is a powerful tool at the
disposal of'the-authorities, it is not in itself a panacea for
the foreign exchange and éﬁher-ills of the‘economy.r For exampie,
in an inflationary en%iroﬁment, budgét revisions are often made
to intensify restrictiéns, in-view of the rising import demand or
the difficulty of mar#eting certain exports. Sometimes, however,
‘the detérioratiqn of a country's external pésition-reachas a
point where evén stronger remedies including exchange rate
adjustments must be appiied:to.redress the excﬁange situation and
thereby make the EEB viable. At the same time, fundéméntal
adjustments in the external sector mustrbe coﬁplemented byldomestia
Vanti—inflatiﬁnafy policies.

(iii) Balance of Payments vs Foreign Exchange Budgetting

The BOP covers a wider range of transactions than the
FEB since it covers cash and non-cash items as well as imputéd
values. The BOP is part of the largex system of sbciai accounts
'recqrding the economic activity of an economy and its various
sectors and is more exposed to conceptual prdblems than the FEB.
Most of these problems are concerned with matters of timing,

valuation, coverage and classification of transactions. Unlike
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the FEB, the BOP throuéﬁ an anaiysiS~0f the current account
balance can assist in determining the intensity of externalr
shocks on-developing-countries mainly due tolthree forces:
deteriorating terms of trade, slack demand in individual countries
due to recession and protection policies and rising interest rates.
An important aspect'of BOP management concerns the adjustment
process; - that is, how to design "appropriate economic programmes -
to reduce current account deficits to a lével that can be financed
on a suétainaﬁle basis.

The FEB oﬁ the othef hand is the control mechanism for
monitoring at short intervals (usually a month) the performance
of tHe.external sector. iIt'therefore-helps to establish whether
BOP targets will Be met and which are the areas requiring the
prompt attention of theiauthorities if those targets are endangered.
Since the FEB deals basically with cash flows, it can easily |
identify seasons of potential shortages, allowing for appropriate
contiﬁgency plans to be méde. The FEB helps in evaluating the
extent of foreign exchange -leakages in‘the economy, particularly
in the case of tourist earnings ag will be explained later on. In
constructing the countrxy's iﬁport budget for a given period, the-
link between the FEB and the licencing system becomes crucial.
The impact on the FEB later on of imports finapced by.sho?t—term
credit must be taken into account. The FEB alsc demonstrates the
flexibility 4 country has when it secures loansin the form of

cash rather than credit tied to the imports of the lending country.



i1

ITI. Jamaica's -Experience with BCP and FEB

Balance of payments statistics on Jamaica dates back to
the 1950's. The Bank of Jaméica assumed responsibility for
preparing BOP statistics in 1966. Prior to this, the Department
of Statistics complled the current account and the Mlnlstry of
Finance the capital account. The rationalerfor transferring
responsibility-forwBOchoﬁpilétion.to.the.Bank is the availability
and szspeed of acqulrlng data f£rom the banklng system since the bulk
of foreign exchange transactlons impact on that system.

-'Foreign exchange budgetting grew out of the foreign
exchange'crisis of reeént yeafs. The situation became critical
in 1976 whén net international reserves became negative for the
first time in Mgrch and. the foreign exchangé market was closed in
December of that yégr. The FEB was introduced in the Bank of,
Jamaica -in Janﬁary 1971.when,the,market was reopened under a new
exch;nge control regime and 1iquid reserves in the Bank amoﬁnted
to less than USS$5mn. Thé FEB has since been fully developed as
an adjunct to the BOP and together they constitute major tools
For making the best use of our scarce foreign exchange-resources.

An analysis of the BOP and the FEB clearly demoﬁstrates
that therforeign exchange situation up to the end of 1980 was still
critical. The vear ended with'liquid rezerves of some US$6mﬁ. or
about the same level at the end of 1977.(See Table 2.) The current
account on the BOP widened from US$46mn. in 1977 to US$209mn. in
1980 while the overall BOP deficit moved from US$60mn. to USS76mn.
over the same period. (éee Tablell) It is interesting to note
that liquid reservés and oVérall BOP deficits were larger in 1978

and 1979, mainly due to higher loan receipts as shown in the FEB
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but larger movements in liabilities as can be seen from the BOP.
These developments largely reflect the impact of the BOP support
from the IMF. |
A close examinatibn_of the merchandise account of the
BOP (Table 1} and the corrgséonding figures:from the FEB (Table 2)
indicates significant differences which warxants an gkplanation.
As far as exports are concerned, the figures in the BOP are derived
from the trade statisticé-prepared by the Depértmént of Stqtistics
whereas-thosehin:the~FEB reflect receipfs'by the banking system
and reported to the Bank of Jamaica. éaﬁxite/alumina, which is
the country's 1argest-foreign exchange earner, is treated differently
in the BOP.and the FEB. Table 4 shows the imputed value for
5auxite and élumina in.the BOP and cdmpares this with the actual
cash receipts in the FEB; The difference is made in a ﬁumber of
offsetting entries elsewhere in BOP, fof example, imputed profits
and interest (investment income)’fuel anq other goods (merchandise
imports) and wages and salaries (other services).
~ On the import side, the BOP  figures are agaip 1érger,
since they include the coﬁnter-part-entries for capital inflows
and unrequited transfexs in the form of goods rathexr than cash.
As mentioned abkove, oil and othexr 'no funds' dimports byrthe
bauxite/alumina companies which do not impact on the country's
reserves form a part of the overall level of imports as reflected
in the trade statistics. 'No funds' imports other than those
related to the bauxite/alumina companies have been assuming
increasing importance in recent months given the scarce foreign

exchange situation and the liberalization in the granting of such
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licences. Since all imports_(cash and non—cash) are recorded
in the BOP, it gives h bettér picture of these imports than éhe
FEB,

The next'broad area of-intereét inrcomparing the BOP
and thé FEB, relates to Jamaica's gross earnings from tourism,
As can be seen from Tablers, thelestimates used in the BOPrare'
higheffbhanmthose;inutheAEEB, ranging-from-US$32.5mn, in 1977 ...
to US$80.4mn. in 1980. ' This represenfs'ﬁn a#eragerleakage from
the tourist industry over the period 1977 to 1980 of some 31 per
cent. The figuresrused in the BOP are based on tourist expendituré
surveys conducted by the Minist;y of Tourism., Thes=se survefs take
account of length of stay, seasonal factors, the oriéiﬁ-of
'fisitorS‘and thé volume of'visitofs. lSince all surveys are subject
to an error factor, it could be that theré is an over statement
-of the amounts.aptualiy spent by the visitors. On the ofher hand;
figures from the banking systgm‘dan be-misclassified which coula
lead to either'an over or under statement of amounts. actually
flowing into the system. Given these qualificatiocns, however, itr
woulé appear that upward movements in the exchange rate for the
tourist dollar on the 'black' market is p£oviding an incentive for
a high degree of leakage from the official foreign exchange pool,
As far as the BOP is concerned, the contra entries for such
leakages could be found in any of a number of accounts including
net errxors and omissions.

Both the BOP and the FEB pfovide insights in the countr&'s‘
debt problens. Net investment income paymenté more than doubled

over the review period, moving from US$128.6mn. in 1977 to US$293mn.
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on the basis of the BOP. The caéital account of the BOP as it
pertains to the Cénf;al Government and Government guaranteed
capital élso illﬁstrates the attempts by the authorities to cover
the curreﬁf éccount gap by foreign borrowing; However, amortization
of earlier loans and net pﬁtwérd movement of capital by the private
sector léd to overall net capital outfiows in 1977 (Us$l3.8mn.} in
1978 (US$49.3mn.)} and in'1979 (Us$9.4mn.) In 1980,7there was a
net overall inflow of Us$123.6mn. duerlargely to substantial
increased borrowing by the Central Government (US$322.4ﬁn. compared
with US$177.8mn. in'197§). The}net‘capital outflows in the
period 1977 throuéh-1959 together with the current account deficits
in those years were éovered By~the huild up of arreaxs in the
Bank of Jamaiqa (except 1979) and increased foreign liabilities,

The cash flow FEB (Tables 2 and 3) also demonstrates the
gravity of the debt probleﬁ. Net official loan receipts occurred
in 1958 and 1979 (US$120.2mn. and US§1l8.1lmn., respectively) where-
as there were net loan repayments in-1977 (U8$8.4mn.) and in
1980 (US$38.lmn}) Higher pverseas interest-rates and the shorter
maturity of commercial loans compared with institutional and
governmental loans have béen major factors behind these movements.
The figures also reflect the massive build ub of Bank of Jamaica
foreign liabiiities prior fo and since 1977. Debt- payments
accounted for 38 per cent of export cash receipts (including .
tourism) in 1980 compared with 29.5 per cent in 1977. When oil
payments arxe included the compérable figures are 74.8 per cent

and 50.6 per cent, respectively.
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In-ﬁpril this'year, ﬁamaica signéd'a new Extended Fund
Facility arrangement with the IMF, As usual, the country is
required torﬁeet certain‘performancgﬂtests to make the hecessary
drawings a# Quarterly intervals over the three year period, ]One
of the performance tests relates ﬁo the net international reserves
of tHe Bank of Jaﬁaica; Since esséntialiy changes inrtheée
reservesxfeflect the overall bBalance inrihe éOP; this test is
concerend with #he performance of‘the'BOP.r The agreement
stipulates. that over tﬁe‘F&iQBl/B2;_there~shouldwbe an iﬁprovement
in the het,intefnationai reserves'qf the Bank of Jaméica by at
ieaét US$40mn,r However, the Bank is not allowed to 1ét‘its
gross reserves,increasé above US$100mn., at any time until the
end of the year and above US$140mn. at anyrtime during the remainder
of therFyl981/82 (which endsrin_March 1982), unless all arrears
on'payﬁents and. transfers for cuirentriﬁternational t:énsactions
have been eliminated.- What this stipulation means in practice is
that no drawings can be made-from the Fund if these ceilings are
exceeded. This is where the FEB plays.a vital role in regulating
the timing Of'CéShrinflOWS and outflows to ensure thaf the
particular agpect of_the BOP test is met. Due to slippages largely
from bauxite/alumina receipts originafing froa reduced overseas
demand and changeé in the timing of certain loan inflows,
corrective steps-are being taken, based on revised BOP and FEB
estimates,-to satisfy this pafticular performance test.

The ;reatment of CARICOM trade is different in the BOP
and the FEB, All imports from and exports to CARICOM are recorded
in the trade statistics and therefore afe.included in the BOP as

well. Given the Caricom Multilateral Clearing Facility (CMCF),
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the FEB only records césh settlements made in US dollars with
the Agent. Amounts owing to CMCF afe;treated'as foreign liabili-
ties of the Bank of'Jaﬁaica and changes in these liabilities are
tﬂereforeralso reéorded in the BOP as part of the financing of

the overall balance.

TIII. Summary and Conclusions

?herBOP-and the EEB are cbncepﬁually'different. However,
they zerve as useful tools of BOP managément. By .compa¥ring and
contrasting tﬁem, useful insights-into the beﬁaviour of the
foreign sector can be gained. A proper undefstanding of-fhe
performancerof this secﬁor becomes crucial, given the high degree
of opennesé of Caribbean economies,. The Bank of Jamaica has
developed béth tools to-fairly high standardé, for policy purposes.
The link befween the BOP and the FEB is the movement in the Bank's
liquid foreign exchange reserves. |

Since there are few economic activiﬁies or economic
pdliéy measures which do not cause repexrcussions, direct or in-
direct, on_the BOP éituatiqn, there is a great need for proper
coordination. The monetary.approach to the BbP demonstrates the
link between monetary policy and developments in the exterﬁal
sector. Demand management policies and policies to improve
aggregate supply alllhave implications for the BOP. The BOP and
the FEB are not ends in themselves but the means to achieve the
broadexr economic policy oﬁjectives of a viable economy with the

flexibility to adjust to external forces when this becomes

necessary.
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‘Table 1 Jamaica:

of Payments

Balance
{In millions of 0.5, dollars}
1977 . . 1978 1979 1980
Credit Debit Balance Credit  Debit Balance Credit Debit - Balance Credit Debit Balance.
“urrent account 1,085,9 1,132,.0 =-46.1 -1,223.3 '1,312.5 —89.2"1,370.1' "512.7 -142.6 1,583.4  1,792.5 -209.1"
Goods and services 993.8 1,059.9 -66.1 1,130.3 1,245.2 =-114.9 1,217.5 1,440.1 =3222.6 1,420.7 .1,720.6 =299,9.
Merchandisel/ 724.0 746.9 -22P9 792.1 g56.6 - 64.5 © B1l4.7 994.0 =-179.,3 - 91,0 1,160.5 =199.,5
Travel ) . 105.6 11.9 . 93.7 . 146.8 10.4° 136.4 '1195;4 10.9 184.5 241.7 1.7 | 230.0°
Investment income 11.3- 139.9 =128.6 . 10.8 189.,4 =178.6 - 9,8 212.4 -202.86 13.2 306.2 ~293,0
Government {n.i.e.} 12,1 9.1 3.0 15.6 10,7 4.9 21,2 13.0 8.2* 25.6 13.6 1z.0
Transportation 74.6 58.0 le6.6 100.1 ~ 75.8 24.5 114.0 91.4 22.6 - 113.5 95.3 1.2
Other services 66.2 94,1 -27.9 64.9 - 102,5 -37.6 .62,4 lie.4 -56.0 ° 65.7 - 133.3 -67.6
Nonmerchandise . ) . S o
insurance (15.0) (33.5}) (~18.5} (15.86) (34.1) (-18.5} (15.0} (32.0) (=17.0} (15.0) {32.0) (=17.0)
Other (51.2} {(60.6) (-9.4) {49.3) (68.4) (-19.1) {(47.4) -(86.4) (=39.0) {50.7) (lo1.3) (-50.86)
Unrequited transfers 92.1 72.1  20.0 93.0 67.3 25,7 - 152.6 72.6 80.0 162.7 71.9  90.8.
" Private 55.5 40,5 15.0 56.4 41,2 *15,2 li4,.86 44,6 70.0 120.7 38.9 8l.8
Official 36.6 31.6 5.0 36.6 26.1‘ io.5 38.0 ° 28.0 10.0 42.0 . 33.0 9.0
Capital account 165.5 179.3 =13.8 321.1 370.4 -49.3 [ 246.8 - 256.2 -9.4 402.8  279.2  123.6
Central government l108.0 46.6 61.4 241.4 167.5 :73.9 177.8 S 1lo.7 67.1 322.4 . 115.0 207.4
Government-guaranteed o B e o o
capital 38.5 " 36.0 2.5 . 23.3 . 39.8 ~-16.5 11.5 66.5 =-55.0 57.6 48.4 9.2
Direct investment | 7.7 14.7 -7.0 11.9 " 3B.%8 -26.7 12.3 8.7 -26,4 - 11.0 -=11.0
Financial system . - 14,2 -14.2 SR L 25.9 ~25,9 - 3.9 - 3.9 e 34.9 -34.9
Other private capital&/ 11.3 67.8 =56.5 44.5 98.6 -54,1 45,2 - 36.4 8.8 22.8 €9.9 -47.1
SDR Allocation == == 3T == - - 10.0 == 10,0 10.0 = 10.0
Overall balance -59.9 -138,.5 =142.0 -75.5
_ & -
Change in net inter; !
'national reserves
{increase=-} 59.9 138.5 142.0 75.5
Assets - -1%.6 -7.0 -5.2 -20.1
Liabilities = -t Y
40,9 .. ] . .
Payments arrears 27.0 o ' l;g'i '1Eg.é 49.9
‘Central Government and ;' * - 58.4
official entities '
Assets ' -
, X * 3.6 - -
Liabilities S 4.0 1T -12,7
Source: Bank of Jamaica ' .

1/ Exports f.o.b.

nt T ond oo

and imports c.i.f.

LT S e




Table 2. Gross Foreign Exchange Budget Outturn

(In millions ‘of U.S. dollars)

1977 1978 1979 1980
Sources of Foreign Exchange
Ligquid reserves as at January 1 4,2 6.6 21.0 18.8
Bauxite and Alumina receipts 374.1 . 242.7 278.0 "367.8
Sugar and other Agricultural exports 90.2 73.9 B5.1 84.7
Non~traditional exports 115.1 94.0 111.1 80.1
Tourism ' ' 72.0--. - 98.3.. -~145.2 .. 160.1
Loan receipts ' 183.5 387.2 292.0 225.2
. Other receipts - - : '64.3 .. 94.6 . 123.4 124.3
Potal Cash Inflows 903.5  997.3 1,055.8 1,061.0
Uses of Foreign Exchange
Public Debt. . ) 191.9 267.0 273.9 263.3
Government Direct : (88.2) (140.5) (129.8) (120.0)
Government Guaranteed (71.1) ( 59.4) ( 66.5) { 53.7)
Bank of Jamaica (32.6) ( 67.1) ( 77.6) {.89.6)
Lines of Credit ' - 11.5 - 21.4 36.1
private Debt : : 25.3  14.8 39.9 18,7
Public Capital Payment ' - - - 21.0
0il Imports . . 137.8 127.6 176.1 255.0
Non-o0il Imporxts . 429.6 452.3 _401.4 357.2
Other Payments : : 112.3  103.1 124.3 94,9
Total Cash Outflows 896.9 - 976.3 1,037.0 1,046.3
Transfersrto non-liguid reserves '
) (net) - _ - - 8.5
Sub-total - 896.9 976.3 1,037.0 1,054.8
Ligquid Reserves as at December 31 6.6 21.0 18.8 6.2

Total Outflows and : ‘
reserves 903.5 997.3 1,055.8 1,061.0




Table 3- Net Foreign Exchange Budget Outturn

- Gross Eprrt Receipts 1/
Tdtal impofts {oil + non-oil}
Net Export Receipts

Loan. Receipts

Public Debt payments

Nét loan receipts |

Debt payments as % of Gross
Export Receipts

Debt and oill paywments as % of
Gross Export Receipts

}/ Including tourism.

(In milliong of U.8, dollars)

1977

651.5

567.4

84,1

183.5

191,98

29.5

50.6

1979

1978 1980
' 508.9 619.4 692.7
579.9 577.5 612.2
=71.0 41.9 80.5
387.2 292.0 225.2
267.0 273.9 263.3
120.2 18.1 -38.1
52.5 44,2 38.0
77.5 72.7 74.8



Table 4 Jamaica: Value of Bauxite and Alumina

‘1978

1979

1. Tgtal export value as per BOP  528.5 582.3  581.7
- Production levy : ©198.0 i86.9 191.2
Royalties | 6.0 3.9 3.0
‘Bauxite expofts _- - 7 - - -
Imputed profits: . - 9.6 56.4 39.6
Local production costs - B 138.0 123.7 128.4
Wages-ana salaries (72.2) (48.1) (53.6)

Fuel { 2.8) ( 1.9) ( 5.5)

Rent | | ( 1.4) (0.9)  (.1.0)
Indirect taxes A ' { 8,;0) - (13:1) { 7.0)
Other goods and services (53.6) - (59.7)  (61.3)
Foreign peoduction costs 196.1 211.4 219.5

- Wages and salaries { 5.1) { 5.0) { 3.7)
Fuel o ' (92.0) (92.7) {(109.7)
Depreciation . (36.3) (38.7) (38.8)
Interest : (18.7) (17.6) (14.2)

Other goéds and services (44.0) (57.4) (53.1)

2, Total cash receipts as per rept/ 3741 242,17 278.0
3, Difference between (l} and (2) +154.4 +339.6 +303.7

{(In millions of U.S. dollarsj

1980

732.7
180.1
3.4
20.3
78.7
136.9
(61.2)
( 6.1)
( 0.7)
( 8.6)
(60.3)
312.8
( 4.3)
(185.0)
(39.9)
(14.7)
 (68.9)

367.8

+364.9

1/ Includes production levy (amounté due plus prepayment less

refunds), royalties, payments for local costs and arm's

length sales.



Table 5 Jamaica: Tourist Expenditure

(In millions of U.S; dollars)

1977

1/

Fstimated Expenditure (BOP)-— 104.5

Inflows into Banking System(FEB) 72.0

Difference between. (1) and (2)3/ 32.5
2/ '

(3) as a % (1)= _ 31.1

1978
148.2
98.3
49.9

33.7

1879

195.4

145.,2

50.2

25.7

Based on annual expenditure survey Ministry of Tourism and

the Jamaica Tourist Board

Tndicates the degree of leakages in the tourist industry.

1280

240.5

160.1

. 80.4

33,4



