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. The Financial Structure and the Allocation of Credit in Barbados, -
1977-1987 - ’

'introduction

Financial intermediatién is dohcerned. with--bringing together;
- surplus and defieit economic entities in.order;to efficiently
a;lo@ate finandial-_résources. -V,The_-finahciai strucﬁure,' the
system which facilifates 'interﬁediatioﬂ,r therefore has soﬁe
implications fof ecbnomic development. = Some commentators see a
;sound-and efficient.financiél'structuréraésthérkey tqreconpﬁic 
 7transformati§n; -Others are more,cautioﬁs; no#ingrsimply that an
éfficient, ,weii-manégédrrfinancial system ;;ié conducive to
‘,growth;"l  Wh£ﬁe?e; is ‘the streﬁgth of that;relatipnship,ritwcan'
" be best exﬁloiﬁédfonly if'those,features'in‘the financial system

which constrain economic growth are removed.

At'theTStért of-the.decade-bfrfhe 1970s, regional commeﬁtétbré-'
ﬁere higﬁlyqdfifical 6f the éxisﬁing finanqialréYstem.- it-was
claimed that thé structure and operaﬁién'of-finahcial entities in
'thé_region were not conducive to its_economic-deﬁelopment (See
-for example McClean, 1975). V.Subsequentiy, attempts have been
rmade tb"restructure the fiﬁancial 'sysﬁemr to make it more
reéﬁonsive tdrldéai economic needs; In Batbédos; the last decade
wésrrepleté with official directives, restrictions and incentives
iﬁ'the ihtéréét_of'économic growthz. 'Still, there are severai.
features of therfinaﬁéial éjstem which may act as constraints on

fhe_growth process.



This -paper firstly: describés5'the extent of the -financial
ét;udtﬁre'in Barbados;wchusing on.the,pefiod4since 197Z. . Next
it highlights;séme §f'the notable finaﬁcial_developments in the
last decade and  a number of factors which limit the ability of
the finaﬁciéll system to facilitate ‘economic growth. . Finally
there is Va“:Sectién on thé sectoral diStribution of fpreigﬁ

finance.

A country'sr_fihandiAI_ structure "may be described -as its
coﬁbinatidnicf finahcial institutions and financial instruments.
Goldsmith (1969)-lists the range'of financial instruments Which_
may-bé found in a typical developed economy. Thése instruments
are in turn aésbciated'with a vafiety_df finanéial institutions
' wﬁich can be cléssified into foﬁr main éroups;as follows:

1. The Banking. System - Central Banks and Commercial Banks.

2. Thrift institﬁtibns - Mutual Savingsibahké, savings and
1oansrassociétiohs (building societies); credit unions

‘and pbstal savings sysﬁems.'

3. Insurance Organisations -~ Life insurance companies,
gt_ér'leral'insurance companies, pension funds and government

funds.



4. Miscellaneous Financial Institutions - Finance companies,
investment companies,.land banks, security dealers,

government iending institutions and personal trusts..

Barbadoe isr reasonably ﬁeli -served by rype' of financial
ihstitutions.-With a financial structure approximating that
identified -aed type 7 by Goldsmith.3 The private sector has
relways dominated ‘the_ financial system even ‘ﬁhough' Governﬁent
institutions were among the first to ‘start operations (See
. Worrell and\Prescod (1983; P IO)Q_ At present, the-publicisector
has a foothold in'ereas which had 1ong'reﬁained‘ootside of its
roontrol, :é,g. ;oommercial banking and 'rhe general insuranoe

. business, -

Units ‘of the 'bankiﬁg' syetem are . the most fimportant of the
fiﬁancial  institutions in Barbados. ' The Central Bank was
established in 1972, six years after the-attainmeht ofrpolitical
7independenoe from-Brifain. Prior to this'the.British Caribbeaﬁ
Curreocy Boerd; then the East Ceribbean‘Currency Authority had
funotioned'as regional,monetery bodies. These-insfitutions were
"concerned prlmarlly Wlth the issue of currency and thelr legal
framework prevented them from functlonlng in ways which could'
promote the economlc development of the reglon. McClean (1975)
notes in partlcular _the unreasonably high degree of foreign

_1ending-(i.e. holding of foreign assets) which these bodies had



to undertake (p. 5).

Commetcial banksrhad their_origins in the'colonialrperiod and
primarily facilitated trade’rin"sugar and other eommoditiess~
" between the. Caribbeani and the 'UR,- ' Their dominance in the’
financial system‘-resuits froﬁ‘ their control‘;of 'cfedit; they
monopolise the finahcihg of‘imports by the'distrihutive sector as

well as therresulting foreigneexchange transactions.

rAt,preseht,-there are seven banks, one of which is indigenous,
Barbados NationaliBank (BNB), anothet regionally-owned (Caribbean
Commercial Bank), the oldest is British (BarclayS), the newest is
Paklstanl (Bank of Credit and Commerce International.), and the
remalnlng three Canad:l.an.4 The BNB is government-owned and was '
establlshed in 1978 when the Bank of Amerlca pulled out of the
domestic flnanc1al market. 7 It essentlally 1ncorporates the
assets of 'the'-Barbados Savings Bank and the Sugar Industry
Agricultural Bahk. Dﬁring the post-independence period, four US
_banks established’ operations inr the island, -but these never.

realiy gained substantial market share, and have all left.

The‘table below shdﬁs'the tfend ih branch banking over the last
- four decades. The perlod of the 1970s was a very dynamic one for
the banklng system, with a more than doubllng of bank branches in
.the 1sland. .However, from a high of 50 ;n 1982, the number of'

branches'have declihed-to'407at present, as a nﬁmher of banks



consolidated their operations during the 1980s.

Year | Number of banks| Number of branches
1945 | - 3 ' 3
_1959' S 4 4 . 6
1969 5 1 22
2973 | 7 | S
1978 7 .48
1982 - - 7 | 50
w988 | 7 1 40

Source: Central Bank of Barbados.

Tﬁriftrinstitutioné date fromi_ around the turn of ﬁhe century
with the,fbrmation of friendly scocieties. These were formed by
 ldw income individuéis who could not qualify for commercial bank
-credit-(See Clarke, 1987 for a discussion).. Dﬁring the late
19408 improving edoﬁpmic cohdition$ allowed workers to puﬁ aside
some of their. éarﬁiﬁgs in 'c;edit 'unions~-and_ workers fco;
operatives. -At pfesént‘all major workers' unions  have credit
unibnsr and ‘sevéral others may be found iﬁ work-places and

churches. -

There is a large number of insurance companies and the value of
‘their assets.is second onlytto'those of commercial banks. The
importance of foreign trade has dlways'provided ready business -

for companies - offering freight insurance.® In recent times,
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rising perréapitazincémes énd:thefincreased'demand for mortgageS'
boostéd the numbers of life iﬁsurance companies; life policies
rare often réquired aszéécurity against housing loans;6 The,first
govéfhment national iﬁsurance séheme in the region:was Startedrin
Barbadosiin 1967, énd in 1978 gsvernment ente;ed the-fiela of
generai insufance_ with the 7establishment Qf thé insuréhce 

Corporation of Barbados..

Miscélianeous financiai institﬁﬁiOné -include- the government
‘de#eiopmen£  aqéncieé,, finance companieé, _mortgage 'companiés,
frugt'coﬁpanigé, and fhe fledgling'stock Eﬁchahge.? Development
agehcies came:to prdminence during the post-Independence period,
‘as Government séuéht to dixect funds toward activities which
earned foreigﬁ-éxchange. FinanCe, mortgage_énd trust pompanies

were set up fo:fill a need for more specialised services as the

needs of consumers became more sophisticated. ' Several of these

enterprises are creatures of commercial banks.

SOME DEVEILOPMENTS IN THE FINAKCIAL SYSTEM ', 1977-87

Indicatibns _are that the financial sector in Barbados qréwf
réiétively more important during the-iast,decade.‘ A measufe,of
f_ina'ncria]-., —deepening-,r the- ratid of financiral assets  to Gross
Doméstic Product which had been consant for moét the 1970s rose

from 1.03 in 1977 to 1.25 in 1987. - Banks and‘non-banks enjoyed
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'bﬁoyahtr growth’ ih, é$sets but the expansion by government
instiﬁutionsiwas pérticuiarly‘strong.

' (a) THE BANKING SECTOR |
rfhé-asséts 6f éommerciél'banks qrew,én avetége by nearly lS%r
_betwéen .1977 and -1987._ During this period‘_fhe broad asse£
-structure chahgéd-someﬁhat. Loans and-adfances,still accounted
for the - largést share (54%)' at thér end of 71987 -but this
represents a fali-df almosf'sixteén perCEﬁtagé pbints; Towards
ther end of the period depéSité grew_niaster, than 1oans: and

-advaﬁces and there was an incréase'inrexcess liquidity. Much of
_the ligquidity’ repreéénted_rexcess holdings of goverﬁment
securities whose share in total assets doubled to 12.1% at the
end of 1987. - The éhare attributed to claims'on,thé Central Banks

~and other local banks ﬁas unchanged. |

In Barbados,,the dééade ending in 1987,was hoted forxoﬁficial
attempts to maké,commercialrbanking more_cohduéive to- economic
dévelopment7. 3dﬁe tafget-éred was the séctorai,allocation ofr
‘credit. Teﬁ years‘bf_efforts by the Céntral Bank has not led to
any indrease iﬁjthe share of'totél'bank crgdit to the foreign
exchangé' éééning ,se@to:s_ - rmanufaéturing,r tourism - and

agriculture,

In 1977, in order to‘dbntainjthe demand for -imports. and protect

‘the balance of payments, the Central Bank imposed limits on the
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amount of credlt which could ‘be extended to the distributive and
personal sactors. At that tlme, these two sectors accounted for
42% of outstanding commercial bank credit, compared to a little
" less than 25%$:forr tourism, agricnlture- and manufacturing:
combined;'; During. the period, the ceilings were 'occasionaily

adjusted;:in-addition;'Bank hadnin place several schemes which
sought to encourage commer01a1 bank lendlng to small businesses
'and exporters by prov1d1ng some coverage agalnst pos51ble losses

But it is clear that adherence to tradltlonal management
practlces led the ‘banks to shy away from act1v1t1es which are
least profltable andr'most risky. When the, celllngs on credit
were'removed completely'in 1987 the'seotoraljdistribution was.
not much different than at their 1mp051t10n, with distribntion.
and personal sectors accounting for 40% of the total and the

export sectors still obtalnlng just below 25% (see Table I).

‘For_ manyr years, the term structure of loans norked to the
disadvantager'of the export sectors. In 19%7, loans with.‘a
maturity of three years or -less comprised on average 46.5% of
credito outstanding to manufacturing, sugar = and ,tourism; "By
kcontrast, 'distribution- (which needs essentially short-term
finance) had only 24.3%‘of loans in_that category. . There has
been some improvement in this aspect of bank lending over the

years, and in 1987 exporting sectors “had roughly one third of‘
their credit w1th maturltles of less than three years (see Table

II).



cOmmercialrbank-lending policieS'dpehed thé waj for the stafe'
 sector to play a more crucial role in the sectoral allbcation dfi
credit.r.r The lBarbados Development Bank, for example, had t§ _
‘_subétantially,.increase its borrbwings in ‘order to meet the
increased_demand for'cfedit. rLoén disbursement fose by an anﬁual
average of 22% in‘the_decade-éndihg in 1987. Scarce resources
‘have also -béen, allocated byr the Centfal' Bank to providing
.inSUranqé_ andnic:edit guaréhteés +to make Qenture qapiﬁal -and
export -finance. mbrer attractive to ‘the private banks.  The
formation ofrrthe Barbados; National Bank not only allowed
:Goﬁernment'a'presenCe-in_an impbrtant fdreign—dominated'activityl
but also faciiitated rthe, mobilisation of resources for
:ﬁahufacturihé and the sﬁgar indﬁstry.' ‘The Barbados Mortgage
'finance Cdmpany,‘the BNB'S Mortgage Agency in 1987 controiled 20%

- of the market for ioﬁg—fermrresidéntial mortgages.

The establishment of the,BNB was hailed in ﬁany ways. It was
noted that banking was so important_-a' tool- in the task of

economic'develﬁpmentrthat it équld.not be left exclusively to
foreigners. Furthermore, important banking decisions were not

necessarlly taken in the natlonal interest and the new bank could

—1be a catalyst for change 1n the banklng sector- (Blackman (1978)

pp._34738).

Did any good coﬁé out of tﬁe entry of government into banking?



When the BNB started Qperatibﬁs,_it took ofgr the-assets of Bank
6f, Ameriéa, ‘ﬁhoée portfblio included little credit to
manufacturind.ffThe new bénk significantiy increasad lending to
manufadtﬁring, ﬁhdse share in total credit roée to 21% by the end’
of 1979. Tﬁeftotal share of credit goipg to tourism was 6.4%;
construction achunﬁéd for another 7%, with 34.1% gbing to the
peréonai' aﬁd aistributive seétors. _ Barbados Nationall Bank's
loan poftfoliathas continued to be soﬁewhat différent from the
aVerage for the 5ankin§ seétor;, By the end of the period, the
eprrtrsectors'fshare of éredit-was 26%; bﬁt the share going to
personal and distributionr fell sharply to 19.9%. Over' the.
period, thé Bankrwas,the principai sourqe of credit to the sugar
industry: Via- its Agriculturgl division. VOutstanding loans
inqreased‘at ?n annual average of 10.4%'per annum betweeﬁ 1978A

and 1987.

of course,fqné'needs to ask how muCh manufacturing has grown -over
the period._ Bétﬁéen 19777andt1987 manufaCturing,and'agricultufe
'contracted at aﬁpual’avérage_rétes,of 0.4% and 0.3% respectively.r
Distfibution, 6n the other haﬁd,:expanded at anh annual. average
raﬁe éf 3.3%. Tourismfs recent spurt - 11% per annuﬁ_since 1985-
raised the aﬁéragé_rate ovér'the ten year period to 3.7%-per

annum.

Tables IIT and IV show for ' corresponding ‘periods since the

beginning of 1975 cdmparativérdata for expansion of_baﬂk credit
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4and real output across the major sectors of the economy The
_ut111t1e57a51de, the" three major export seotors experienced - the
‘highest rates of increase in bank credit during the period 1979-
- 1983; during this'time; tourism-Stegnated nhile agriculture and
manufacturlng contracted by annual averages of 0.8% and o, 6%
respectlvely..-Credlt expan51on 1n‘manufactur1ng-d1d not seem to
be a constraint on this ‘sector in the yeers of firstly nigh

energy prices then high interest rates and economic recession.

Government not only oontrols_ but also absorbs a significant
amoﬁnt30f”domestic credit. _,Loans end holdings of government
securities expressed as a percentage of commercial bank assets
- rose Srpercentage points between 19?7 and 1987 to reach 19%.. one
E popnlar short-term-instrument,is‘the Government Treasﬁrijill;
commeroiel banks!,encess holdings b: Treasury Bills rose on
everage by neariy'ao% per annum.between 1975 and 1987, while
V.reqnired or statutory holdings only grew on average by 18.8% per
annum. Sinoe 1931 the NWational Insurance Scheme (NIS) has become '
‘En 1mportant source of ‘finance  for government; Government
-securities now account for 54%,of total assets, compared to 49%
in 1977. Altogether loans and Government paper represented one
fifth of the combined assets of commerciel. banks, trust
companies, insnrance_companies and tneVNationel Insurance Fund.
As -NIS finencing' grev Central Benk ‘claims on éovernment fell
. sharply in the last ten years to account for 16% of the Bank's

assets at the end of 1987.
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(b) THE NON-BANK SECTOR -

It is sometimes felt that poesibilities exist . for non-banks to
- correct some of the deficiencies in rcfedit _allocation by
rcommerciai-bahks.r,There,are several obstaclestto-this.r In the
first place; there are serioue'gaps in the ragulation ef non-
banks (see Wllllams, 1988 pp. 3-5). The operetions of insurence
'companles as they relate to- the taklng of deposits and the flxlng
of 1nterest,on mortgage loans are not covered by existing Banking
'legislation;: The.Central bank has.no-legal'authqrity-to impose
reserﬁe requiremente”on trust and finance.companies. In the case
- of the creditrunibnsr the Central Bahk has never invoked its
legal right to regulate interest rates, minimum security and

ceilings_on credit,'end to,inepect the books.

Among the non-banks only insurance and trust companles have the
quantum of resources to support venture capital or export credit.

Assets of insurence and trust'companies grew on average per annum
bfﬁ 28. 1% and 37%' 'respectively, between 1977 and 1986; their
comblned asset totalled $551 million at the end of 1986.
"However, they are essentlally risk averters - thelr major assets
belng mortgages and government debentures (relatively risk-free
1nstruments)6.r Indeed,_these institutions account for 70% of the

market for long-term residential mortgagee._:

-Bank .balances held 'by tfust'companies were,neve;'very-large,
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peaklng 1n 1984 at 10% of total assets and falllng to 2.3% by
the end of 1987.‘,However, cash and other balances have grown
steadily fhrough?theryears to account for nearly one-third of the
' assets'ef insurance compenies in-1986. This suggests that there
-is more scope for insurance companies to make a -leréer
eontributionrto the growth'proeess by investing some proportion

of those funds in productive sectors.

Annual aﬁerage growth of 8.2% was recerded for the assets ef
finance cempenies between 1983 and 1987. They offered attractive
"~ deposit ‘rates ‘which bi&  away rleanabie funds from_ commereial
banks, and also denandedrless,security fer-credit. At the end of
_1984,_vehic1e purchase acconnted for'jusf over half ef,their
censuﬁer 1nstalment credit fa0111ty,-rwith‘ construction and
manufacturlng absorblng shares of 23.3% and 12 8% respectlvely
Durlng the last three years there has been a 51gn1f1cant decllne-
in lendlng to manufacturlng, w1th loans for vehicle purchase and
‘construction act1v1ty accountlng for v1rtually all the instalment
,credlt. There is some evidence that on occasion some companies
abandoned .sound lending practices altogether and provided
subStantialr unsecured credit - to the riskiest nrojects in
'rmanufacﬁuring. -Therfailure to recover several such leans'led to
_Oner recent, -highiy publieieedr cellapse which 'hurt several

1nvestors and may hamper the future of these - 1nst1tut10ns.

Other institutions which recorded_sizeable growth were credit
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unions andruorkers co—operatives; These organisations have also
diVerted personai business away from commercial bahks because of
their easier:borrowing cohditions,'persoualised'services and some
government incentives; for example, deposits'with credit unions>
areQ allowed: as ~¢claims against‘ income tax 1liabilities. In
'addition, creditrunions.operate in a-highly captive or ﬁoloSe
circuit" uarket'situation.'-Many credit unions comprise only "

members froﬁ 7socia1; or worker organisations or' a ‘particular

geographical locale.

‘An analysis of the ioan-portfolio of the largest of these bodies
is typical of the'industry‘over the 1984-~86 period. - Loans for

house repairs, purchase of land and house constructlon accounted
oﬁ average for=45% .of the total, car purchases absorbed another
29%, and acqu1s1tlon of household items 7 1%. Credlt union
flnanclng of _car purchase has come in for partlcular scrutlny
because it was increasing durlng a perlod of severe pressure on
the balance of payments. Itllntens1f1ed the movement to 1nc1ude
credlt unlons w1th other iustitutions ‘under a new Financial

institutions'Act._

‘Attempts to more_vigorouslf regulate the credit uuions must deal
w1th a number of- concerns. Flrst should the society discourage-
or penallse organlsatlons whose act1v1t1es encouraged savings and
whose membershlp comprises largely low-lncome earners? Would

regulation unfairlyrprotect commercial bauks,from competition in
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the area of )pérsonal lending? Indeed, should there not be
definite moves to promote and protect a truly indigenous

financial operation?
’I‘HE DISTRIBUTIOﬁ OF TOREIGN FINANCE

Large émounts'bf_fpreign capitﬁl came into éarbados during our
réview period;i Balaﬁce of Payments datarshow that net Iéng—term
inflowsrto the éehtral Govefnment and the privaté sector totalled
~about $1.02 billion. The public sector absorbed three-fifths of
this finﬁnce,Vmainly'Euro-dolla;rborrowings, and projeét funds.
_Capital ,expenditu:é;  which expanded on ,averégeQ by 10.6% per
anhum,,accdunted'fpr most 6f the-foréign funds, butrtﬁere was
“also some borrowing to meet cpntracted debt servicé payments. -

Onefthird of the iﬁfloWs to the. private sectof beﬁween 19777and
)1985 ,was‘ diréct  iﬁvestment; :three‘ quarters —of this ‘was new
inveétment ;in ‘branches and,-éﬁbsidiaries_ ahd_.the remaindér
fétained éarnings;_ ,Portfolio investmen£ comprised'almost all
rlong—termrmarkeﬁ ioans; Foreign capital iﬁ:the private sector
was concentrated . in a few activities - bublic utilities,
manufacturinq and 0il exploration together accounfed for ninety

 percent of the total.8

Roughly 59% of -foreign finance in ﬁhe.private'sector-was for the
telephohe,and electricity compahies; ‘The public utilities were

in the' process ofr'upgrading their facilities, . to accommodate
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increased ‘and morer'eophisticeted consumer demands. The
‘1mprovements were also part of the general move to stimulate the
growth of the tourlsm and manufacturlng sectors. Almost all of
the finance repreeented borrowed funds, with very little from the
'foreiqn parent'companies.- Foreign—owned_oil companies attrected
- 17.8% of the :mvestment mainiy to finance exploration; local
oil. productlon rose from one. tenth of total oil consumptlon in
1976 to just over one half of the total in 198S.
Wholesale/retall, ‘activities accounted for very 1little of the

'forelgn capltal.

The export-seCtors together'absorbed just over-20% of foreign
finance. Manufacturlng got 13.6%, which was, for the most part,

investment wooed by flscal 1ncent1ves and. other attractlons. 79%

of the investment in manufacturing was in the labour-intensive

industries,‘e.g'textiles and assemblyftYpe goods}j

After years of depending exclusively .on 1ocall resources, the
sugar induetryrin 1983 borrowed $15 million from a foreign bank
to assist in thetconstruction of a newrfactory: the loan amounted
to 3.8% of total inflows during the period. Tourism accounted
for just OVer'B%rof-tota; foreign finance.7 This sector always -
got substahtial financing frOm.the BDB-for-smaller hotels and
'apartmente.,' However, during this rperiod, there was no het

expansion in 1uxury hotels, thet type of accommodation which

16



usually’attracts foreigh_investors.

CONCLUSTONS

The financial system in Barbados has undergone gignificant change
during the post—independencé period, due in large meaéure to the
. initiative of,govérnment‘in establishing indigehous institutions-
to broaden the scope of financial intermediation for economic

development.

In some 'cases,r economic g#owth led to Aincreased financial
intermediation ké.g. the growth of credit unions which serviced
the needs of workers witﬁ respect to home improvement, and
insurance éompanies vhich provided in their life'pqlicies the
sechriﬁy’require&rfor purchase of large units-like houses) , whilé-
~ there were. clear cases where the expansion' of the financial
.sector served to improve the ratéweconomic,giowth (in particular
the development agencies which had aécess to foreign resources to

enhance activity in the productivé sectoré).

In manyrcases_however, the deepening of the financial sector -has
- surely ied:tb_a highér level of sophiétication on the part of
Barbadian éonsumers,r while ehhancing the infrastructure which
enabled Barbados to pursue an industrialisation program

encouraging: foreign investment.

Still, there are some clear failures within the financial system-
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-ﬁhich,acfed'asréons;raints to ﬁhe economy's deVelopment, noﬁ_for-
4any -lack . ‘of indentiveé or directives ‘on the part of the
authofities., The traditional financial institutioné have - not
rdoné‘as much as fheyicouid fo f}nance the economy's'dévelopment.
. This. is particﬁlarlyftrue of pdmmerciai bankS-which continue to
avoid some:_projécté - in ﬁanufactufing eépecially, which are

.éonsideredrtoorrisky.
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TABLE I -
Commercial Banks' Sectoral Credit Distribution

1966 1973 1977 1987
Agriculture = 19.0 . 5.8 | - 4.2 2.8
Manufacturing - 8.8 8.3 8.4 12.1
Diétributibﬁ | 30.2 S 21.7 17.2 15.8
Tourism. - 5.4 11.1 12.0 | 9.5
Pub. Util. , 1 | 8.4
Construction - - 5.7. 13.2 10.3 3.8
lcovernment ‘n.a. - 5.9 R
Residential Mort. | 3.8 . 2.6 3.5
Personal - 10.7 : 21{5 | - 25.1 24.1
- TABLE II \
Maturity Structure of Toans (%)
1973 1 1977 1987
(1) (i1) | (1) (ii) (i) (il
Agriculture ~  87.2 | 68.5 | 9.3 |.35.4 | 38.2
' Manufactufing - 65.2 14.5 61.6 30.2 | 14.1 | 43.8
|pistribution , ,24}3 44.1‘- 42.9- | 42.2 55.Q 27.9
Tourism  20.4 | 32.7 | 9.4 | 61.5 | 16.5 | 61.2
|construction - 26.2 | 38.4 | 39.2 | 42.9 | 47.2 | 33.8
personal 61.6  21.0| 54.6 | 21.3 | 49.4 | 29.3
Total | 43.8 | 34.8 | 38.6 | 45.2

“1(4) refers to loans with maturity‘structﬁre'less than 3.

years, (ii) to loans with maturity over 5 years.
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: TABLE III
- Annual Average Rate of Growth in Bank Credit

©1975-78 | 1979-83 | 1984-87
Agriculture:r,}_ 21.2 | . 14.5 ~6.8
Manufactufihg f;~  9.6 | 25.6 | -1.1
'DiStribufion;  5.6 L 10.7 7.4
Touriém - . 14.5 ,‘18;11 ' —4;i 
Pub. Util. ~ - .23.8 | & 26.1 | 8.4
rcbnstruction-A:' - 0.4 | —B.i | 4.9
Personal o 13.9 7.5 | 10.9
Govefnﬁent, C24l3 12.8 S 3.2
Total . 13.3 14.4 5.2
- _TABLE IV
- Annual Averaqe Rate of Growth in output
1975-78 | 1979-83 | 1984-87
Agriéulture' o . 1.3 . =0.8 0.3
Manufacturihg - -'_9.97 - =0.6 -2.5
Distribution _:_'_2;3 | 1.7 5.1
Tourism g7 | 0.2 6.3
Pub. Util. 3.4 | = 4.0 4.6
Consttﬁdtion-r -3.2 :'2.0  2.6
Government = 0.6 0.4 | 3.5
Total - 2.7 | 1.1 |  3,1
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NOTES

'1.See Thomas (1987) p. 15.

'2.See Saunders and Wood (1988) for a full listing of . these
measures.

3.Goldsmith (1969) p.34.

_4,They,are~the;Royal Bank of Canada, the Bank of Nova Scotia and
the Canadian Imperial-Bank of Commerce.

5.See Codrlngton (1978), p. 26.

6.See Worrell and Prescod (1983) for more on the growth of the
insurance 1ndustry in the 1970s. )

7.8ee Worrell and Prescod (1983) for an account of these. For
example, these authors mention how trust companies in Barbados
had their origin in a Canadian law which required ‘separate.
‘insittutions to handle trust management and related services.
The local branches of the Canadian banks "51mply replicated. their
parent flrms' lelSlon of labour."r

"8.The tendency for forelgn capltal in developing countries to be

- concentrated in few sectors has been noted by Maddison (1970)
'pp. 218~220
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