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Overview of the Jamaican Economy
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The Jamaican econcomic expérience of the last th;ee decades,
provides sharp examples of the impact of threes distinct phases of
economic policies. These phases reflect the different ideological
positions of various administrations in post independent Jamaica,

and each coincided with major international trends.

Firstly, in the 1960s, +there was & worldwide surge towdrds
industrialisation in the developing countries,‘ with strong
privake overseas investment, Seco?dly, in the 1970s, the oil
crisis created a shock effect and preducéd nationalistic moods in
the developing world in pursuit of a new international economic
order, In the 1980s, with the advent of President Reagan and
Prime Minlster Thatcher, there was a strong ildeoclogical shift to

market eccnomies. The magnitude of the debt crisis became the

‘focus of international attention and a major determining factor

in many national economic policies,

Jamaica attaineé independence in 1962, during the so ecallked
halcyon days o¢f economic development, The Government of the
period pursued a liberal ecenomic policy, the thrust being
towards industrialisation, and the development of the mining and
tourism sectors, Pragmatic 'economic policies prevailed, and the
country went through a perioé of steady growth and economic

|

expansion, Between 1962 a@d 1970, growth in GDP averaged 5,8%

i
i
'

per annum, Manufacturing increased its percentage share of GDP

Dr. Paul Chen-Young LJ an economist.and alsc serves. as
Executive Chairﬁan of Eagle Merchant Bank,



from 7.1% to 13.4 %. The comparable increase in mining was
15.2L% in 1967 to 13.7% ‘o 1970, In the tourism sector the
number of hotel beds increased Erom 7,553 in 1964 to 13,758 in

1970, a growth of 82%.

The strategy embarked upon by the Government Eo spur the
manufacturing sector was a ‘combination of Fiscal incentives and a
major factory expansion pregramme. Major incentivesg were

granted through the Industrial Incentives BAgt, the Export

Industry Encouragement Law, and the Pioneer Industry
Encouragement Law. These Jlaws offered a combination of income
tax and duty free concdssions. They were supported by

;
protectionist measures, with a wide range of guantitative

restrictions,

:

t
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In the tourism sector, ghe1Hotel Incentives Act also provided
fiscal concessioné. In !{addition, however, the Government
undertook on its own, a majér hotel building progrémme, financed
by Government Guarantees for' hotels in excess of 350 rooms.

‘ .
In the mining sector, bauxite which was the only major mineral
resource marked the major inflow of foreign capital to develop an
industry outside the tradiéional sugar and banana industries,
Output grew by just over 100% from 5.84m metric tons in 1960 to
11.82m wmetric tons in 1970, while alumina exports grew by
appoximately 153% from 0.68m‘metric tons in 1960 to 1.72m metric
tons in 1970. The major international companies operating in
Jamaica then were the Kaiser Bauxite Company, Alcan, Alcoa and
Reynolds. With the increase in ekports and capital inflows, the
country's net internationa@ reserves rose from US$92.7m to

US$l4Ll.0m over the same period,

In the decade of the seventies, which marked the second phase, a
new Government was elected (1972) and scon after had to face a

dramatic change in the world economy with the advent of the oil



crisis, in 1973. On the lqcal scene the Government responded to

this oil crisis by introducing a bauxite levy which was regarded
by the companies as breach.éf centract and guasi nationalizaticn.
This action, coupled gith i%s @eclaration of democratlic socialism
as its development strateéy, led to a series of actions ana
responses which resulted in a withdrawal of business confidence
both local and overseas. Wi ‘

The controversial levy brought in US$1,206.4m:from 1974 to 1980.
Part of tne proceeds was used to finance cosﬁly social
programmes as well as the Jamaica National Investment Corporation
which was intended to be a type of public sector investment bank
to undertake major projects. This institution was eventally
transformed into the National Investment Bank of Jamalca in the
1980's. The investments of both entities have been nokably

unsuccessfal.

There was a general reversal of most of the indicators during the
period 1973 to 1980. GDP declined at an average annual rate of
2.6%; agriculture <down 0.8%; manufactﬁring down 4.5% and
construction down by 11.3%. The fiscal deficit moved from 3.6%
of GDP in 1973/1974 to 17% by 1980/1981; net international
resarves declined E;om Us$204m in f973'to_negat;veﬂU$$432.3m by
1980; inflation averaged 22.4% and unempioyment stoed at 27.9% in

1980, as compared with 21.4% in 1973,

Towards the end of the 1970's the Government discontinued itsg
programme with the IMF and an impasse wasg created, the prime
lcause of contention being the unwillingness of the Government to
acecept the éusterity and ,structural adjustment programmes being
insisted on by the IMF. During this impasse Jamalca experienced
severe shortages, €lights of capital and people and severe
economic dislocation. The balance of payment effect was

especially acute as net private foreign capital outflow in 1989



was US$119.5 million as against an inflow in 1970 of US$162.3
million. e

In the third phase, the Governﬁent eiected in 1980, reversed the
socialist policies o% the previous, Government and immediateiy
re-opened negotiations with the IMF and!dther‘ovérééaé.ienders.
Emphasising private entafprise, and encouraging foreign

A .
investment, the Government negotiakted a structural adjustment

programme which included fiscal, monetary, . tarriff and
administrative reforms., It also initiated an export oriented
industrial policy aimed at ¢reating a dynamic export

manufacturing sector,

These new policgy initiatives which were endorsed Dby
international agencies and the major dopnor countries, created a
more positive investment climate, facilitated by substantial

inflows of aid. Between 1981 and 1984, total capital inflows

]
stood at US$1.397 billion. In specific areas of reform, success
i

was also achieved.

(a) the share of Government expenditure as a percentage of GDP
fell from 45% in fiscal| 1981/82 to 31% in fiscal 1984/85;

(b) the current account deficit fell from 20.8% GDP in 1981/82
to 3.8% in 1986/87;

(c} the central government deficit fell £rom 17% of GDP in
1981/82 to 2,1% in 1986/87'

(d) the share of 1nvestment grew from 20.8% of GDP in 1981/82
to 23.1% in 1981/87. !

I
The structural adjustment pr&gramme which is still being adhered
to by the Government elected in 198%, has succeeded in creating a
positive investment climate.i But, it has caﬁsed a sgevere cut
back in social services. :Itl nas also facilitated a sharp

increase in the external debt from US$1.866 billlon in 1980 to

U554.004 billion in 1988,
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The Financial Sector Over the Period

fen
-

e .
Jamalca's financial infrastructure wmay be described as being
| L :
well developed, from as far pack as in the 1960's.

o .
On the attainment of Jamaicd's independence, there was already’ a

‘central Banking institution.; Since the 1960s a Developwent Bank,

a Stock Exchange, 12 comme{cial banks, 15 Trust Companies, 27

Merchant Banks, 17 Life Insdurance Companies, 4 General Insurance

Companies, 15 Building Sociﬁties, 125 Credit Unions, and a Unit

|
Trust have all been established.
|

{a)} The 19¢60s i

The monetary policies pursued by the Bank. of Jamaica were
generally conservative, with wminimum Einancing of Government
debt. A major objective of the policy in this period was to
establish the crediﬁility of Baﬁk of Jamaica as a Central Bank,
and to develop an independent wmonetary policy. In 1966, the
automatic link with the pound sterling was removed, and thg«pdwerﬂ
to declare an independent par value for the Jamaicaﬂnéound Was
established., Foreign assets, which in 1967 totalled $63.4m rose

to $ll2m.(lL) by 1970,

‘Phe Jamaica Development Bank (JDB}, an outgrowth of the
Development Finance Corporation {(DFC) commenced operations in

1969, its - primary objective heing the channaelling _of boéh
domestic and external financial resources inte the major
developmental areas of agriculture, tourism, manufacturing and
housing. The balgncé sheet of DFC,was stripped so that only
satisfactory assets could be carried ober to the "Development

k]

Bank., It discontinued lending for housing, but continued to

{1} For a comprehensive review of monetary policy, see Appendix I
{ii} Appendix II shows changes in the excharge rate



finance manufacturing,’%buti§m and agriculture., It was fundegd
both by the Government and commercial banks, as well as by
international lending agencies, In 1970, lending was allocated
as follows: agricultu}e 14%3 manufacturing 62%; and tourism 24%.
The company's net worth was J$31.7m,
N

The Stock Exchange was established in 1969 under the, auspices of
the Bank of Jamaica which provided ocffice space and subsidy for
its operations. No securities exchange commission exists, but it
is governed by a Council comprised of 4 brokers, the Central Bank
Governor, and the Financial Secretary. It operates under a set
of regulations dealﬁng.with matters such as take overs, block
transactions, reporting requirements of édmbanles‘ligtéé,‘brokers
fees etc. (As at June 1989 there were 45 companies operating on

the stock exchange with a total capitalization of $1.66 billion.)

The 1980s witnessed the Jamaicanisation of the banking and
‘insurance sectors, largely by policy pronouncements of the
Government and not by legislation, There were .10 commercial
banks at the end of 1970, of which only Citibank, Barclays,
Canadian Imperial Bank o0f Commerce and Bank of Montreal remained
as branch operations. Bank of WNova Scotia and Royal Bank of
Canada were localised although majority control was still held
overseas. The first local b%nk to be established was the Jamaica
Citizens Bank, which wa% supported by public offering.
Commercial bank activities :were in the conventional areas of
trade financing and workin% capital financing. Assets of the
commercial banks moved from %lﬁsm in 1964 to $430,3m in 1970.

1

|
Merchant Banks were starpedias subsidiaries of overseas banks,
namely Citibank, Chase Man%attan, Bank of america and Crown

1

Continental, They were intended to provide services such as

. . : - .
project financing, underwriting and advice for corporate
E
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restructuring, mobilising funds locally and overseas. Partly
hecause of the absence .of adequate business oppartunities, they
diversified into real estate financing. all except the

subsidiary of Citibank have since closed operations in Jamaica.

Credit unions and building societies geﬁérally cater ko small
savers, and are quite vibraqt, having the largest membership of
any financial institution in Jamaica. Building societies.have
been operating for over one hundred years and cater to long term
savers with lending activity geared towards housing. Their
assets have increased from $}0.956m in 1964 te $72.473m in 1972.°

Assets for the credit unions, increased from $4.2 million in 1364

to $8.4m in 1970.

!
i
1
j
Insurance companies experienced a significant degree of

i
{

localisation in the sixties.l Many overseas companies either sold
their portfolio or invited] local equity participation. For
example, in the &0's, Lifeiof Jamaica, which is now Jamaica's

largest life insurance compény, started using as its base, the
acquisition of the WNorth Américan Life Assurance portfolic. The
localisation in the sixtiesL especially of: the life insurénce
companies would later set tﬁe stage for the involvement of these

entities in a very dynamic and pesitive manner in the economy of

Jamaica.

(b) The 1970s ; /

Growth Ln the financial institutions continued in the719705, but
this period marked a turning point in the operations of gome of
the key financial institutloens.

There was little or no change in the operatlons of credit unions

and building societies which continued Gto operate along

traditicnal lines, and maintained growth.Assets of the building
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societies moved teo $311.06m by 1980, (At 1988, their assets stood
at $1.86b) Assets of the cr%@it unions moved to §7.2m in 1976 and
to S14.8m by 1980. (In 1985, assets'totalled.$47.8m)
| | |
The Commercial Banking sector also continued to operate aléng
traditional lines, but among the commercial banks, the Bank of
Montreal terminated its opgrations while Barclays was purchased
\
by the Government, making that institution the first Jamaican
wholly owned cqmmercial bank (Naticnal Commercial Bank}, Later,
the Government Savings and Loan Bank was transformed into the
Workers Bank, another wholly owned commercial bank. Eventually

|
the overseas intergsts in the Jamaica Citizens Bank were

purchased by a local group. The Commercial Banking sector was
significantly transformed, with 1local interests being the
significant players. Along with this control and minority

participation in the case of Bank of Nova Scotia and Royal Bank
of Canada, there was noticeable change in the top management with

Jamaicans assuming senior top positions,

I
'

Assets of the Commercial Bankihg seétorlgrew Erom $§30,3m in 1970
to $2.1 Dbillion in 1980, During tgis period, -tbere was a
noticeable shift in credit allocation, with credit to Government
increasing from $4l.6m in 1270, to §343.lm in 1980, As a
percentage of lending, the Eigures were 12.8% in 1970 and 24% in
1980, the increase no doubt being used to finance the public

sector deficit which increased to a high of approximately 1l7% of

GDP by 1980/1981.

As in the case of commercial banks, the Central Bank was to play
its part in financing the public sector def}cit, with adverse
impact on its balance sheet, In 1970, the BOJ's credit to the
Government (net) was $2l.2m, with credit being 16.9%92% of its

assets. In 1976 this increpsed to $373.5m representiﬁg 79.8% of

|




its assets; by 1980, the respective figures were $1.3 billion and

56.65%. L o

it could be argued that the run away deficit of the public sector

-was Facilitated by the Bank of Jamaica's (BOJ's) policies during

the 1975/1976 period, Instead of acting independently, the BOJ
succumbed to the borrowrng requirements of the Government and
remcved the statutory celling on treasury bills, as a result of
which, net c¢redit to the Government jumped from $l6lm in
157471975 to $374m in 1975/1976, or an increase of 132%. Since
then the BOJ has never vrestored its independence, and no

statutory ceiling of its holding of treasury bills has been set,

the only limitation being the linking of treasury bills held in

relaticn to revenue astimates. This was a costly error by BOJ in
terms of national economia policy. The BOJ also ventured into’
investments which proved énwise. ,Firstly, as a shareholder in
the Jamaica Development Ba%k, (IJ$8.0m in 198Q) ﬁheﬁ secondly by
granting unsecured loansé (J$10.0m) to the Development Bank
without Government guarant%e, and thirdly by guaranteeing direct
lending from an overseas #overnment entity;to a private sector
Eish processing <omplex. .

|
The 1970s alsc saw the demise of the Jamaica Development Bank.
What started out as a p}operly capitalised, well funded and
properly managed entity, énded up as a bankrupt institution in
1978 with a negative neL worth o¢f $18.9m, having lost Jal]_

credibility with international financial institutions. Its

failure stemmed primarily from:

{a) lax management bowing to political pressures in the
granting of loans,

(b) excursions into unprofitable direct investments in its
own subsidiaries as well as in operating entities, and

(c) attempts to do teo .much without the proper management
infrastructure. ;
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The lesson of the JDB is alfo instructive in that it attempted to
tackle two of the _aneas! of grave concern in third wgrlad
countries, that 1is, vent@fe capital financing, in the small
business sector, It. creited a subsidi;ry called Development
Venture Capital Finance 'Company to éffer venture capifal
financing and also was re%ponsible for small business lénding
through the Small IndustrxiFinance Company Limited (SIFCQ). It
failed in both cases. The benture Capital Company ?ailed because
it was not properly funded and did not have the management to
move such types of projects. It ended up making few venture
capital investments and relying instead on interest income to
cover the expenses. This obviously could not work, and it became
an ineffectual organisation, As regards small business financing
initiatives, SIFCO ran into problems so common to this difficult

area of financing, namely poorly prepared projects, insufficient

equity and weak management by its clients,

In PFebruary 1972, the Jamalca Mortgage Bank began operations. A
wholly owned Government organisation, 1t was established to
operate primarily in the secondary mortgége market; however, it

worked also in the primary market, where important gaps existed.

Tts primary lending focussed on ~financing schemes, and its
operations were channelled through a company Jointly owned by the
CDC and the Jamaica Mortgage Bank i.e. Caribbean Housing Finance

I

Corporation,

Its secondary mortgage operations were intended to  bring
. liguidity in the Efinancing of the housing :sector,. It dealt
primarily with the building societies, which would sell mortgages
in times of tight liquidity, and repurchase in times of high
ligquidity. This programme was partially sucessful, primarily

because the building socleties did not find themselves in tight
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liguidity for any extended period, and were not prepared to sell

x

part of their loan pO(tEolio. Few transactions took place.
The Jamalca Mortgage Bank was to suffer‘a fate similar to that of
the JDB, Its problems were essentially twe.  Firstly,: it
borrowed overseas funds wiéhout passing on the exchange risk, and
had its net worth wiped out from devaluation losses. Secondly,
it financed housing pr&fects from which there was a poor

collection record., 1Its net worth moved Erom $3.6m in 1976, to a

negative net worth in 1980.
{e) The 1980s

The Government elec%ed in 1980 gquickly recognised the urgency of
restoring credibility to public secto; Einénciaidihéﬁitutions.
This had to be done in the context of dealing with the real cause
of the demise, that is the huge public sector deficit facilitated
by heavy borrowings from the banking sector. Under the
Structural Adjustment Programme with the World Bank and its Lloan
agreement with the International Monetary Fund, the Government

set out on a path to deal with the macre problems while

simultaneously tackling institutional problems.

Also, from an economic policy viewpoint, Government made clear
its position that the private sector should be the instrument of
growth and should not be’starved for credit because of puglic
sector demands. Overall., net credit to the Government was
increased from $1.86 billioé in 1980 to $3 billion in 1988. But,
in percentage terms, Gover%ment share of total credit fell from
67.6% to 34" % over the sameé period.

The Bank of Jamaica's icredibility was enhanced with the

strengthening of the management team which played a pivotal role

in the 1985/1986 IMF nedotiations. During the period, the
i
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Financial Sector Reform Programme was put in place.Under this
programme, the liqu%d,,assets ratio was phased out, thereby
allowing for the separatidn“of fiscal from monetary policy. This
represented the First step in the restoration of the independence *
" of the Central Bank. Credit controls were phased out and a

programme Ffor the reduction and eventual elimination of the

reserve requirement was put in place,

N
AN

The foreign exchange auction system was introduced and has
achieved stability in the exchange rate over the last three
years, an accomplishment Eey thought could be achieved. Indeed,
the esfficiency of this mechgnism enabled the very smooth phasing
out of the import licensingésystem.
|

The rediscount facility int%oduced in the 1970s was continued, as
well as the pre and post shﬁpment financing facilities. However,
given the shift to more pri%ate sector credit by tﬁe commercial

banks, utilisation of the post and pre shipment facilities was

'
'

minimal, By 1988, net forFign assets of the Bank of Jamaica
stood at negative J$5,523.5ﬁ, as against J$130.7m in 1971,
i

A new strategy on developmént financing was introduced in the
1980s, with the creation of rhe National Development Bank and the
Agricultural Credit Bank. Given the experience of the old
Development Finance Corporation and the JDB, the new Government
took the position that Government institutipns had performéd
poorly and were likely to continue in the same manner in the
field of direct lending. Accordingly, a new type of development
finance lending was inktroduced whereby the Government halted the
operations of the previous institutions and created two new
institutions whose purpose wés to mobilise external resources for

development lending, using commercial banks and near banks as .the

conduit for direct lending.
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Thus was éreated the Natiﬁnal Development Bank (NDB) to fund
projects in tourism anq m%nufacturing, and Agricultural Credit
Bank (ACB)} to fund projecf% in the'agricultural sector. These
institutions which do nof take fisk of engaging in direct

i
lending, allow an agreedi margin to the approved financial

_institutions (AFI's) who tdke on the risk. In the case of the

itutions were expanded to include the

ACB, approved [Einancial ins

|
Peaoplaes' Cooperative Banks.i
)

It is interesting to note téat there was strong opposition to the
naw type of development lenhing both Erom the banking sector as
well as from certain group? in the private sector. But, despite
the objections, the model,?has.proved to be a success. As at
1987, the balance sheet for the NDB showed assets of $213,3m, and
a net worth of $78.8m while that of the ACB showed assets of
$254.3m and a net worth of $77.1lm.

(lll}, which stoocd at $ 2.1

Assets of the commercial baunks
billion in 1980, were Llncreased to $5.7 billion by the end of
1988, Credit ailocation té Government, which in 1980 was $358
million or 12.7% of +total lending, rose to $1,72%9.3m in 1988,

representing 22% of total lending,

While in the 1970s, there was a marked decline in merchant bank
activities, 1982 marked the emergence of a vibrant merchant
(iv)

banking sector with the establishment of a new merch?nt

bank, Eagle Merchant Bank,. This company was capltalised abt §1
. % ! I}

million, and embarked on an aggressive marketing pirogramme,

AS a merchant bank it could not take cufrrent accounts nor engage

in foreign exchange activities, but it competed with the
!

{i1i) See Appendix IT! for Assets and Liabilities:of Comwercial Banks
(iv}  See Appendix IV for Agsets and Liabilities af Merchant Banks
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commercial hanking sector by paying attractive rates on
certificates of desti;L. and by creating new finanpcial
instruments. Bagle immedi;tely made a mark in the banking sector
and created a dynamic image with a fast response time to loan

demands .

Eagle Merchant Bank has crgated the most comprehensive range of
related services in what is called the Fagle Firancial Wetwork.
The entities involved include a uanit trust, an insurance
brokerage, a lifg insurance company, a mortgage guarantee
insurance company; a stock brokeraée, & financial consultancy and
a commercial bank. It is worthy of note that Eagle Merchant Bank
is the only merchant bank which is the apex of any financial

network. Most others are the oFfshoots of insurance compnies or

commercial banks.

In 1983 there were 6 merchant banks with assets of $109.7m, By
1988, the number of merchant bhanks had increased te 27, with
assets of $1.957 billion.‘ This increase included the creation of
new merchant banks as well as conversions of trust companies into
merchant banking activity. The dramatic growth in merchant banks
has had a profound effect on the entire banking and financial
sector through ilncreased cempetition and innovation. As a result

the commercial banking sector has responded by becoming more

- '

Elexible and creative to the benefit of the public.

The First area of lending éctivity sxplored by the merchant banks

was lease Firancing, bth in respect of new egquipment and
i

comnercial vehicles, as Fell as the refinancing of existing
equipment. Enterprises be%efitted from leééing by improved cash
Flow from the sale of asiets, whether new or used, apd leasing
back such assets. ‘Addit?onally, because lease payments were
treated as expense items f%r income tax purposes, there were also
significant tax benefits té be enjoyed from lease financing.

i

‘
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While the merchant banks. do not have long term resources to lend
like mortgage companies andfér development banks, because of the
stability of deposits, they embark on medium term lénding, {3 to
5 years) primarily tc the| p}oductive sector, As such, t%e
merchank banks in Jamaica Qan be dgscribed as a hybrid between

commercial banks and developpent banks.
r

N

|

|
Mercnant banks have alsol demonstrated financing activities
attributable primarily to‘in%estment banking, by providing advice
an corporate restructurﬁng, entering into . underwriting
arrangements, arranging lo%n syndications and providing some
amount of equity financing.; An example of underwriting was the
divestment of $105.dm of Telécom shares, where the Eagle Merchant
Bank ' acted as the lead underwriter, along with 13 €inancial

institutions Erom the insuraTce and banking sectors.

in ‘the Field of loan syndication, Eagle brought together 16
financial institutions to raise $115m to provide equity and lcan
financing for a 237 room hotel (Ciboney)} the single largest
Jamaican private sector investment evar undertaken. Another
example of loan syndication was with 17 financial institutioens to
raise $70m to finance over 1 million square feet of factory

space.

) /
, The experience of the more active merchant banks, and their

impact ‘on the banking sector in Jamaica, suggests that Ethose

entities which are not subsidiaries of a commercial bardk tend to

be more entrepreneurial in investment and lending activities.
Those which are subsidiaries of commercial banks tend to be

- dominated by traditional comme¥c¢ial bank approaches and have had
|

|
.+ less of an impact in influencing change than the independent
| . 1 . e -

|
| merchant banks.
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The success ol the merchant!banks depends on their ability to win
public confidence, in-attracting deposits and in indentifying
good lending and investmen£.bpportunities, and most importantf;,
in making decisions with minimum delay. Apart from equity,

funding is from deposits, limited to twenty times paid up capiéal

~and reserves. In the case of commercial banks, the ratio is
twenty five times, With the advent of the National Development
Bank and the Agriculturgl Credit Bank, access Lo these

institutions enhanced the lending capabilities of the merchant
banks. As at March 1988, total assets of merchant banks stood at

$ 2,169 billion as compared with $127m in 1280.

Life insurance companies (v have played an extremely important
role in the mobjilisation of long term savings and through the
investments they have made. Today, life insurance gompanies are
the second largest mobilisers of savings next to the commercial
banks. When localisation started in the 1970s, assets of the
1ife insurance companies stocd at $168.dm, By 1886, the assets
increased to $1.9 billion. Today, all but two of the 1life
insurance companies operating in Jamaica are fully localised, and

all top management positions are held by Jamaicans.

The investment policy of life insurance companies over the last
two decades is instructive in that it has moved from a passive,
conservative investment approach'to one which is now dynamic and
more’ oriented towards directly productive aétivities. In %he
seventies for example, the bulk of the life insurance companies'
investments were in Government paper, stocks, deposits and real
estate, Life insurance coﬁpanies wers primarily responsible for
the modern cffice buildingQ constructed in the 1980s, which now
|

Form the New Kingston compl%x of buildings.

7 . l

(v) See Appendix V for Assets Lnd Liabilities of Life Insurance Companies

ol

‘f"}

o
g
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With the advent of the Structural Adjustment Programme in the
1980s acceompanied by dgqalugtion, and given Jamalca's heavy debt
burden, the investm?nt polidies of the life insurance companies,
and indeed of oéher financial' inﬁtiFut}ons,rubgpgme more
rasponsive Lo the development'requireménts of the country. The
Structural Adjustment Programme created a new awareness in the
investing public that the future growth potential rested not only
in investments caktering Eb the domestic market, but also in
investments which offered export growth potential, HA new export

conscliousness was one o¢f the favourable Dbenefits of the

programme, and this impacted on investments in all secktors.

Consequent on this, the life iﬁsurance companies have not only
participated in syndicated loan £financing for both equity and
loans for new projects, For example in tourism, but they have
also taken a more aggressive attitude in acquiriné existing
productive entitles with ;export potential, Life insurance
companies now manage most ?f the pension fuﬁds in Jamalca with
their own resources represe%ting thé largest pool of investible
funds, Tbeir new orientatién is a significant development in the
financial sector. It re%resents a commitment to long term
projects and a willingnessi to participate in co-financing of
major projects Ffor which the risk may be too great for any one
entity, Indeed, this colLa%orative financing effort by the life
insurance companies with thegmerchant banks, comnercial banks and

{
pension funds is a significant break-through, which augurs wéll

for the esconomic development' of Jamaica.

'
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Lessons and Implications from Jamaica's Experience

If monetary policy is noi“ exercised independently of fisczl
policy, overall credit c;eqtion and its alleocation simply react
to fiscal developments - ometimes merely to finance deficits.
The build-up in the publicisector deficit to some 18% of GDP in
.the 1370s was financedrmainﬁy be credit from the Central Bank and
the Commercial Banking Secﬁ%r with net Government. credit rising
to 48.97.% of total credit.in 1979. When the Bank of Jamaica
buckled to pressures from Gévernment in 1875/1876, it was unable
te check the Elow of bank credit to finance the Government's
ilncreasing deficit. Since then, the BOJ has virtually lost its

independence as an independent monetary authority.

The issue of the itevel of bank c¢redit in relation to Geovernment's
deficit raises a very jinteresting question. To what extent can
Governments, especially in developing countries, use the
Keynesian pump-priming type bodel to foster economic development?
Given the openness of these economies, public expenditure -
whether from domestic or externally generated funds - creates a
high Import demand, This is so because the import propensity of
these économies is so high. And, with high import propensity,
import demand will be high, dirrespective of the financing
strategy. Additionally, even if domestic investment is in line
with domestic saving, import demand rises with the growth in
investment, To thel extent that such expenditure is deficit
Financed, this crealtes inflationary preésufe‘eveﬁtdéllylleading
to devaluatiocn. Unless expenditure is channelled into export
oriented production activities, and this is not usually the case,
the eventual impact is further dependency on external borrowings

and an eventual depletion of foreign exchange reserves.

Given this scenario, it would appear prudent for economic policy

makers in countries such as Jamaica, teo have a judicious
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: combination of a Keynesian type expenditure modgl, geared to
%’ productive export acETviFigs, and monetary policy which will
g create a stable financial environment, In the nearby Ea§tern
E Caribhean curfency area, wherg monay supply and credit creation
are rigidly linkéd to, the change in external resefves, the
countries involved have managed to}hold inflationary .rates down
and to maintain the value of their currédncies’, A posdible issue,

hY .
is whether developing countries should be setbting desired levels

of international reserves and using such targets to determine the
level of credit creation., Indeed, this is the centrpiece of the
IMF programme, where targeted levels of external reserves have to
_be acnleved, But, whether or not countries have an IMP
programme, this targeting of select levels of international

reserves 1s key to sound economic policy.

Government owned develapment banks run the risk of becoming
entities subjeckt to strong Government influence in channalling
resources into specific enterprises. While thay start off with
the bast intentions, excellent boards, and even sound management,
they are expected to do tooimuch, too guickly, and to assist too
many projects, some of which%are politically favoured., As thése
development banks beund to %ublic and political pressure, they
tend to lose their independénce while suffering a deterioration
in their balance sheet, Thel model currently in use, whereby the
development bank acts as a %obilizer of Ffunds, especially fraom
overseas entities, and récycles them through AFI's i.é‘
commercial banks and "near b%nks" which take &the commercial risk

for an agreed spread (currently 3 polints), has proven reasonably
!
successful, But, for this model to succeed, there has toc be a

Cclose working relationship between the development bank and the
AFI's at the management levelL to minimize the lead time from the
veparation of the project to the approval by both the aFI and
ﬂyhe development bank. This is so because approval is required by

-+

QOth entities. 1In the case of large loans, approval must also be
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sought EFrom the international lending agency providing funds to iz
the development bank.- Nevertheless, despite the apparent
-

bureaucracy, the system hé; worked reasonably well without too
many delays.

In streamlining the process under this model (Vi), the next
logical step would be for the development banks to igsue credit
lines to the AFI's, thus gllowing for only one decision-making

entity, but with certain reporting obligations. This has started

et qunwmb&fﬁi—&fﬁf-i -

on a modest scale for small enterprise lending. Only recently
this model type lending was put in place with theiestablishment
of a US$15m credit 1line from the International Finance
Corporation to two commercial banks and a merchant bank in

Jamaica,

The guestion of risk-sharing between the development bank and the
i - 1 . . R
AFI, under this medel, has proved contentious, It is becoming

e Lebe e e |

clear that, in the area of agricultural lendiné, there is a

strong case for risk-sharing, The contribution of the ACB in

&

the present model &is unlikely to be significant ‘unless a

risk-sharing formula with the AFI's is put in;place.

The Export-Import Bank, 50 percent of whose shares are owned by
the Bank of Jamaica, plays a similar role to the NDB. However,
it differs in negotiating credit lines from private as well as
public sources primarily to Efinance trade credit. In some
instances, such as with the US EXIM Bank, credlt lines are
channelled through the compercial banks which take the credit
risk. In other cases, the Export-Import Bank £finances the
customers directly. It has;been argued that both the NDB and the
Export-Import Bank should b% merged; But both have developed at

different times and, in the 'case of the Export-~Import Bank, its

(vi) See Appendix VI for T special note on development banking

|
— |
i
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i
'
|
1




T

21 e

experience has been varied, having been upgraded from the Jamaica

Export Credit Insurance Corporation which was mainly involved in

-

trade financing. While' theoretically, a méfger of both

organizations would seem sound, experience to date suggests that

separation makes  sense, “When institutions are working
effectively, despite the possible economies of scale to be
derived Efrom amalgamation, it 1s Dbest not to disturb what
succeeds. For, as bureaucngcies increase, so too does the danger

of a similar trend in management inefficiency.

Credit controls have been applied only to:the banking system and
have provan ineffectual foria number of reasoné. ﬁot all lending
institutions are subject tp these controls, For example, life
insurance companies and bu?lding societies are exempt. In the
former c¢ase, they have b%en providing lease financing, which
itself raises a legal issu% on how to impose credit ceilings on
the purchase and lease back of assets, With regard to mortgage
lending, again there is di?cfimination with credit limits being
impesed on trust companies Fhile there is none for life insurance
companies and building societies. There -ils also the problem of
sector classificatioﬁs @here limits are imposed on the
distributive and personal Qectors but none on productive sectors.
What happens,for example, rhen a large distributor provides raw
material financing to a sméll manufagturer of Eurniture or holds
inventory which would normally be held by the prqdhcing entity?
Is this credit to production or distribution? ' Fortunatgly,
Jamaica has lifted credit controls except in the case of

"pergsonal" credit.

The lesson to be learnt is that there Ls far more to bhe gained
1
from relying on proper macro economic policies in the control of
4 ¥
credit creation and direction rather than on ,administrative

controls. Currently, monetary policy is managed by certificates
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of deposits. which serve QS a type of open market operation,

although the latter i;.priﬂarily of a demand management type, to

L

"sop-up” liguidity, -Neveﬁtheless,_ the use of certificates of
deposit as part of an open market operation policy is a useful

instrument in increasing or, decreasing liquidity.
|

Localization of the financial sector has proved to be a success.
This is because it was achi;ved pragmatically and on a negotiated
basis, without any acrimony with overseas parent companies. In
fact, when C;tibank and American Life Insurance Company objected
to localization because of their then world-wide policy, they
were allowed to continue to operate, Citibank continued to be
treated like all other bank? without discrimination. But, in the
case of the life insurance industry, foreign companies were

obliged to pay a special tax on premium income.

The sﬁccess achieved in localization is reflected in many areas.
Firstly, nearly all entities have grown financially stronger.
Secondly, boards and management are dominqted by local persdnnel
who by maintaining high standards of service have allowed these
institutions to bé! more responsive te the needs of socilety.
Thirdly, the image of banking and insurance have~ﬁoved-away £rom
a stald approach to one of greater innovation\ and dynamism.
Finally, because decision-making has been localized, the response

time to financing requests has been shortened.

.The advent of merchant banking in the 1980s has impacted
positively on the banking system. These "near bank" institutions
have intensified competition [for deposits, credit offerings,
project Einancing, loan syndication and other types of Einancial
services. Innovation and improved services have resulted, to the
benefit of the consumer. For example, instead .of relying on
working capital ¢Einancing as their main type of activity,

commercial banks either directly or through their own merchant
|
i
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bank are more agressively invelved in lease, term and project
financing. Accordingly, the conservative type of commercial
banking has virtually disapﬁeared in Jamaica and there is now

innovation and dynamism in the sector,

_The keen interest displayed by the panking and insurance sectors

in project financing, through loan syndication and Co-financing,

marks a major turning point ln the financial sector, Institutions

now recagnize that they must be more intimately involved in thg
development effort by both eguity and loan financing. It is also:
acknowledged that co-financing of large ventures is the way to go
§0 as to spread risks while at the same time créating income
producing capacity in which they can participate. This 1s most
noticeable in the tourism sector where, apart Ffrom the credit
considerations, the knowledge now exists that it is also in the

interest of financial institutions to be a part of the export

debelopment drive,

Their involvement is almost inevitable since they have the large
capital base and the resour%es to undertake capital intensive
projects, Without their paéticipation,'many of these projects
would not get off the grouné and the level of economic growth
required to meet debt serv%cing and provide economic benefit
would not be forthcoming. ' ohis involvement is especially
important where there is a‘piucity of entrepreneurs to undertake
the level of investment requ%red. Nevertheless, prudence woulé
dictate that the level of éirect investment by thé financial
institutions would pe  delicately balanced with their total

portfolio to ensure that a liquidity sgueeze is averted.
i

4

n 1 1
- The involvement of Einancial| institutions, and especlally the

banking sector, 1n direct investments poses a fundamental
duestion for developing countries like Jamaica. Can the banking

Sector play as passive a role as, for example, in the USa,
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Canada, and the United Kingdom 1in the economic QEvelopment

progess? Or, can it-4Fford not to be a direct and involveg

player in enterprises as, for example, .in the case of West
Germany, Japan, and South Korea? Two clear recles are implied fpr
the banking sector. In the first instance, the financial systém
is so developed that banks can stick to thelr traditional passive
role. In the other,these eq?nomies had to be rebuillt almost Erom
scratch, andé the banking system could not and did not stand
aside. It took eguity and ioan positions to create the finance
necessary to rebulld these e%onomies.
|

The above approach successfu%ly challenged.the view that deposit
and loan maturities must be matched. What is important is that
confidence exists in the ba$king system and that the amount of

t

resources applied for direct investments are matched by adequate
. i

levels of reserves, Iincluding rediscounting arrangements with

the Central Bank, to meet wnusval withdrawals by 1the public,
Given the relative declini of private cabital "inflows to
developing countries, it would seem that the fundamental issue of
which bénking model should be pursued must be foremost in the

minds both of economic policy makers, and bankers,

The final point to be made is in reference tec the proposal for =a
Caribbean Stock Exchange. This is a loglcal extension of the
free movement of goods withiq CARICOM, Implicit in the proposaﬁ
is the further development of the capital market within CARICOM
and the free movement of capital within the region, both of which
were envisaged with the CARICOM Treaty as hecessary to the
deepening of CARICOM, The justification for, and the
possibilities for a CARICOM Stock Exchange £far outweigh the
negatives, The greatest obstacle to its implementation is the
Aliens Land Holding Aact in most countries in the Eastern

Caribbean, and especially in Trinidad and Tobago where a Stock

|
i
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Exchange exists. As indiﬁated agreed elsewhere *, once the Act
is amended Lo treat CARICOM nationals ou the same basis, trading
in CARICOM stocks can be %.reality once the following is put in
place: the harmoniSatién .of stock exchange regulations in
Trinidad and Tobago éné Bérbados; the simultanecus listiné of
shares on the three exchaﬁges. with cowmputer linked facilities,
including settlement arraigements; the appéintment of a Joing
Securities Exchange Commiséion, to monitor activities and upgrade
rules as necessary; settlement through the banking system,
arranged under the CARICOM Clearing FPacility; and éouordinated
efforts for the exchange and dissemination of financial
information on list companies,.on a CARICOM basis, coupled with

special promotional and educational programmes.

Phe successful divestment programme in Jamaica (National
Investment Bank of Jamaica (NIBJ}, Caribbean Cement Company and
Telecommunications of Jamaica Uimited {Telecom}), suggests that
the Jamaican public is now aware of and interested in shares
listed on the Stock Exchange. The broadening of opportunities
within CARICOM, and especially to incluae countries without a
Stock Exchange, should be a very positive development in the
integration movemenF. Liberalization of immigration laws wikthin

the Region would also be a logical’extension in liberalizing the
- I . o . L N .

[

capital market and this would mean a 'Further strengthening of

CARICOM.

* See Jamaica Investment Bulletin
(vol. 2, no 2, April 1989,)
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Conglusion

The history of Jamaiéé;s .Einancial institutions over the last
three decades truly reflects the various economic .strategies
pursued. The 1960s - an essentially laissez-faire period- saw;the
laying of the foundation for a range of financial institutions.
"The socilalist adveﬁture of the 1970s saw the eclipse of some of
these institutions; and marked the turning point in the
independence of some national instikutigna, such. as. the Central
Bank, the stéep decline of the Stock Exchange, and a decline in

a climate favourable to lnvestment .

In the 1980s, the re-orientation of economic policy to the
private sector c}éated the atmosphere for the development of a
vibrant financial sector,. Merchant banking in its new form and
the willingness of financial institutions to be more actively
invelved in development E£inancing, Dboth indi@idually and
collectively, has created involvement and support for investment
activities of all ¢types. The strong infrastructural base of
Financial institutions laid in the first decade provides a good
foundation for positive econbmic development.
E

The Jamalcan experience has%demonstrgted that the system has an
inherent dynamism which i% unleashed in ‘a climate of less
state-dominated economic poﬂicy. It is elear that if financial
institutions are forced to 4@come too accommodating to politicFl
pressure, they can lose tHei% autonomy and finé their finances in
disarray. In recent t%mes, financidl institutions have
demonstrated their capacit? to respond to new challenges,
particularly in the area of;confinancing of large projects, and
in their willingness to undértake both equity and loan tinancing
in major projects, Indeed,'as the economy progresses, financial
institutions Eind themselve% with the level EE resources which

A

can be channelled directly into productive activities.
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One of the questions which arises is whether financial
institutions in developing' countries, including the banking
sector, can play the traditional role of simply providing loan

financing without taking an equity position,

Should the Ffinancial sector play a more active role as in tbhe
case of countries such as ﬁ;st @Germany, South Korea, and Japan or
should it be more passive %s in the case of the Unibed‘States of
america and the United Ki&gdomé In the latter countries, the
financial infrastructure, is well developed with a number of
financial institutions prov%ding complemeﬁtary financial services
and thereby obviating the qeed'for the more active and involved
role in the countries ciéed. tn countries where the growth
sector {For example,. miping and tourism) requires large
investments and where the Jources of capital are concentrated in
the financial sector, thefe‘ is a strong case for the direct

interventionist approach réther than the passive approach by the

financial institutions. This issue is a fundamental one.
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Review of .Monezfury
Policy—1961-1985

Over the past twenty-live years, considerable changes have
emerged in the implementation of monetary policy by the Bank of
Jamaica. During this pericd, there have also been important advances in
monelary theory so that it is now possible to assess the monetary

policy of the Bank within an appropriate conceptual {ramework,

Tine monetary policy of Bank of Jamaica has always been
geared towards achieving consistency with the overail economic policy
abjectives which, in the {rameawork of an open economy implies a close
link with exchange rate policy. Over the greater part of the past twenly-

- five years, exchange rate policy was based on a system ol [ixed ex-

change rates in which the par value of the Jamaican currency was tied
to one or other of the two major international currencies, the Pound
Sterling and the U.S. dollar. This incvitably imposed some constraints
on the Bank in its ability Lo pursue an independent monetary policy,
although in its early development this appeared to have been a major
objective of the Bank. Since 1984, the Bank of Jamaica has shifted to a
flexible exchange rate policy blased on a Foreign Exchange Auction
system, This has caused monetaty policy to become even more closely
related to exchange rate policy! which carries  with it impartant eco-
nomic implications, ‘ :

A significant impact on monetaty policy has been exerted by
the local institutional framewolk. Only a relatively small number of
financial instruments have beerl available in the money and capital
markets. This created a certaih thinness particularly in the money
markel, adversely affected the development of open market operations
and contributed to the sharp (luctuations in bank tiquidity which were
experienced throughout Lhe perj.iod. The different responses to these
variations in bank liquidity have! been a characteristic feature of mone-
tary policv over the past L@s-'ehty-ﬁive years.

[l



The development ol monetary policy since 1961 can con
vepiently be classified into the ffllowing four periods:

(a) 1961 — 1870

(b} 1971 — 1875

(¢c) 1976 — 1980

(dy 1981 — Presenl

During the 1961 — 1970!perir>d. Rank of Jamaica established its
own credibility as @ Central Bank in the local financial community and
lried Lo develop an in'dEpencf,enL monetary policy, However, this
approach encountered much difficulty because of the close iink of the
Jamaican currency with the Potnd Sterling. The 1871 — 1975 period
covers the period of the [irst oil price shock by OPEC and the.dismant-
ling of the system of fixed exchange rates which was established at
Bretton Woods in 1944, During this period, Jamaica also shifted the
alignment of its currency from the Pound sterling to the U.S. dollar.
The 1976 — 1980 period is significant because it covered the years dur:
g which the Bank of Jamaica Law was amended to permit the Bank to
double the level of s financing of the Government deficit. Since then,
fiscal and monetary policy have become more closely linked due to the
role which the Bank of Jamaica has played in linancing the government
budget delicit. This period also witnessed the beginning ol serious
balance of payments difficuities. The period [rom 1981 to the present
saw the continuation and more recently the intensification of pressures
on the balance of pavments, leading to the establishment of parallel
market exchange system and, finally, the adoption of a flexible ex-
change rate system.

[
-~
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The 19061 - 1970 Perind

A major objective of monetary policy in this period was to
establish the credibility of Bank of Jamaica as a Central Bank. The
Bank saw "moral suasicn’ as an important instrument for achieving this
objeclive, and therefore established a number of committees through
which it hoped to influence the financial and banking community.
Principal amang these committees was the Bankers' Committee which
comprised managers of the commercial banks who met monthly under
the Chairmanship of the Governor of the Bank to discuss the economy
in general and banking matters in-particular, L

The Bank also made much use of interest rate policy during this
period. This was sometimes in response to external conditions, but very
often reflected a deliberate effort to develop an independent monetary
policy. In 1861 and 1962, the inflow of short-term money from abroad
caused an increase in bank liquidity and contributed to a boom in

A -
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monitaring the expansion and allocation of domestic credit by the
banking system in order to ensure that the demand for foreign ex-
change in the auction was not based on such credit expansion. During
the year, more (requent use was made of the various policy instruments
available to the Bank, A quantitative ceiling of 12 percent was placed
on the expansion of commercial bank credit to the private sector while
consumer oriented credit outstanding was reduced by J$100 million for
the fiscal year. Under a one-year stand-by programme with the IMF, the
overall borrowing requirement of the Central Government was fixed at
J5697 qmillion.

“The general level of interést rates was systematically raised dur-
ing the year. By December 15984, iBlnk rate had been increased from 11
percent Lo 1§ percent, Lhe Redlsqounl rate from 13 percent to 18 per-
cent, the minimum savings deposits rate from 9 percent Lo 13 percent
while the Treasury Bill rate reached a new peak of 15,4 percent. The
cash reserve ratio of the banksiwas also increased to 10 percent to
support the high inlerest rate pc}llc,\' while the liquid assets ratio was
raised to 44 percent to reinl‘orefe the credit restrictions. A deposit
scheme for external payment arréars was introduced in May 1984, and
as the funds drawn into this scheme depleted liguidity in the banking
system further upward pressure was exerted on deposit interest rates.
Bank of Jamaica also expanded its rediscounting facility to J§70
million in September 1984 to chpnnel funds into priority areas against
the background of the tight liquidity situation crealed by the above
measures. The various monetary measures made a signiticant contribu-
tion to improving the external reserves of Bank of Jamaica which rose
by US$179.0 million in Lhe calendar year while the money supply
growlh up to Decemher 1984 was reduced Lo 12,1 percent. '

The monetary policy mea_Lures initiated in 1984 were continued
in 1985, During the carly part of the year, there was a sharp deprecia-
tion of the currency and the interest rate level was further raised by in-
creasing the minimum rate on savings deposits ta 20 percent by May,
while the liquid assets ratio of the banks was increased to 48 percent in
April and the cash reserve ralio Lo 19 percent by the end of June. These
measures were all part of a light monetary policy which was introduced
to supporl the exchange rate, In addition, the credit restrictions were
maintained with the expansion in commercial bank credit to the private
sector set al 10 percent for the [iscal year while consumer oriented
credit was to be reduced by at least J$43.0 million up to the end of
December 1985. At the same time, the Bank of Jamaica rediscounting
facility was [urther expanded to 43100 million to ensure the availability
of credit to priority areas.

'3



domestic credit, especially hire purchase credit, The response of Bank
of Jamaica was to keep bank rate high relative to the United Kingdom
as domestic credit conditions did not warrant an easing of interest rate
policy at the time. With the reduction in credit demand. and stabiiiza-
tion of the halance of payments posilion in the Jatter par of 1962, the
Bank reduced Bank rate from 6 percent Lo 5.5 percent. Bank rate was

further reduced to 4.0 percent by the third quarter of 1963 in pur-

suance of a policy ol stimulating economic recovery. Even when the
U.K. rate was increased in “1964, the local rate remained unchanged,
Other changes in interesl rates up to 1967 reflect the efforts of the
Bank to follow an independent .policy in accordance with the require
ments of domestic economic conditions,

In 1866, the automatic link with the Pound' Sterling was
removed, and Lhe power to declare an independent par value for the
Jamaican pound was established. However, after the devaluation of the
Pound Sterling in November 1967, the Jamaican currency was devalued
lo the same extent. There were several [actors in support of this
decision, but as far as monetary policy was concerned, the decision
clearly indicaled (hat the capacity lo pursue an independent monetary
policy was constrained by external conditions in the UK. The increase
in the U.K. Bank rate 10 8 percent at the time also had a major impact
on Bank of Jamaica’s monetary policy. '

Monetary policy increased in complexity from 1968 to the end
of the period in 1970, and Bank of Jamaica introduced a wider range of
monetary policy measures to deal with the new problems, In 1968
there was surplus liquidity in the banking system and Bank of Jamaica
introduced a new instrument of monetary policy to deal with the prob-
lem — the special depoéit scheme. In connection with this policy,
several deposit. facilities V.J;ere set up, including the Bankers' Deposit and
Loan Fund which remainjed in operation until it was abolished in 1879,
These deposit facilities hid the same effect on bank liquidity as an fn-

During 1969, the continfied expansion of credit and deterioration of
the external reserves posilion led o Lhe introduction of Selective Credil
Controls to restrict consymer oriented credit and credit to non-resident
controlled companies. In addition, the Bank of Jamaica increased for
the lirst time, the minimum liquid assets ratio from 15 percent to 17
percent to regulate the i’werall volume of credit to the Private Sector.
By earfy 1970, liquidity! had tightened in the bahking system and in

crease in the reserve reqiirement ratio, but were operated voluntarily, .

order to provide financing for exports and channelling of funds into:

productive aclivity, rediscounting facilities for these activities were
established, ;

[P
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In 1970, Jamaica’ s quota in the International Monetary Fund
(IMF) was increased and its participation in the scheme for Special
Drawing Rights (SDR) expanded, These initiatives created the founda-
tion for a wide range,of IMF sponsored economic programmes which
have formed the basis ¢{ monetary policy since 1977,

The 1971 - 1973 Pt'ric,d

During this period there were significant changes in the inter
national (inancial syshe}n which continued to influence manetary policy
in Jamaica in succeeding years. In 1971, the suspension of automatic
U.S. dollar convertibjlity signalled the impending collapse of the
Bretton Woods systeni of fixed exchange rates. By March 1978, the
system finally coHapsed with the generalized [loating of exchange rates,
During the vear, the f‘n‘st QOPEC oil price shock was also experienced
which, together with the system of floating exchange rates, created
much instability. in world financial conditions and put severe pressure
on the country's external reserves. The problems of dealing with these
pressures on the country s external veserves have been a continuing
aspect ol monetary policy since then,

There was an dverall devaluation of the Jamaican currency by
about 16.5 percent in 1973 following the decision to allgn the currency
to the U.S. dollar instead of the Pound Sterling. This decision was in-
fluenced mainly by the shift in Jamaica's trading pattern which had
taken place since establishment of the Bank in 1960, It meant, how-
ever, that monetary policy would then be more closely linked to pre-
vailing conditions in the U.S.A. rather than the U.K,

During 1973, several .monetary measures were introduced to
ease pressure on the balance of payments. The Banking Law was
amended to expand the control of Bank of Jamaica over non-banking
operations, and the liquid assets ratio of the commerqial banks was in-
creased to 21 percent, ‘The interest rate level was also increased with
Bank rate rising from 6' percent to 7 percent, and the Savings Deposit
rate from 3.5 percent to 4 percent, Exchange control regulations were
also tightened to restrict capital outflows. In spite of these measures,
the external reserves of Bank of Jamaica detenorated by US$22.7
million during the calendar year.

In 1974, with the continuation of pressures on the external
accounts, a wide range of further exchange eontrol measures were in:
troduced to stem the outflow of capital. Partly as a result of these
measures and the monetary- policy changes introduced in the latter half
of 1973, the loss of reserves was stemmed, so that there was a US$47.9
million improvement in the external reserves during the vear compared
with the deten;oration of the previous year, With the relative improve-

Foroe L}
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ment in the balance of p%ayments position, the credit restrictions were
relaxed in the second hall of the year, and Bank of Jamaica introduced
new rediscounting {acilities to channel credit to priority areas. -
The relaxation of monetary-conditions continued into the first
hall of 1975 with a reduction in Bank rate. Also, a new rediscounting
facility Lo finance raw material imports for Jocal manufacturing activity
was introduced. Bank of Jamaica net credit to the Central Government
rose sharply, however, by J$82.1 million in the calendar year compared
with J$32.1 million in the previous yeat. These developments contri-
buted to a substantial expdnsion of aggregate demand which put re-
newed pressures on the external accounts, As a consequence, the ex-
Lernal reserves of Bank of Jamaica deterioraled by some US$74 million
during that year. !
[l 1470 FONG Pornind
In 1976, the Bank of Jamaica Law was amended to permit the
Bank to provide credit to the Central Government te the extent of 30
percent of government revenue in any financial year. The law previous:
ty allowed financing of only 15 percent. This amendment was a funda-
mental change which created the basis for a substantial expansion in the
monetary base of the Bank, This was to be a primary source ol mone-
tary expansion which led Lo continuing pressuve on the halance of pay-
ments in succeeding years. The amendment also caused fiscal and mmone-
tary policies Losbe linked in such a way as to reduce the effectiveness ol

the latler, ;
Bank of Jamaica credit to the Central Government rose sharply

by J$214.3 million in 1976 while the net external reserves of the Bank
detariorated by US$242.8 million. Certain monetary measures were in-:
troduced in an effort to stabilize the position. Interest rates were in-
creased, the liquid assets ratio of the banks was increased from 23% per-
cent to 24 percent and the penalty for non-compliance with these
restrictions was increased, Personal loans provided by commercial banks
were also to be reduced to 95 percent of the amount outstanding at
‘Slst December, 1975 in order to provide more resources for produc:
live activity. _

In 1977, the external reserves of Bank of Jamaica fell by
US834.1 million, The lower rate of deterioration compared with 1976
was due partly to a tightening of the exchange control regulations, Dut.
ing the year, a dual exchange rate system was introduced in an effort to
stem the deteriorating position of the external accounts. The basic rate
of J$1.00 = USS1.10 was established for essential imports and a specia!
rate of J$1.00 = US$0.80 for other transactions. In October of that
‘year, the Special rate was adjusted to a new parity of J$1.00 =
US$0.78. ! -
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The monetary measures introduced during the year to deal with
the situation included maintenance of the voluntary liquid assets ratio
at 40 percent, a further ingrease in the level of interest rates by about
2.0 percent and restrictions on the level ol consumer oriented credit lo
the level outstanding at Hecember 1979. A new Deposit Scheme for
external payment arrears \J'r'as also introduced in February 1980. How-
ever, against the background of the large fiscal deficit, the monetary
policy objectives for the ydar were largely unrealised,

1981 to Present ' L,'

Monetary policy since 1981 has concentrated on stricter regula-
tion of the growth of money supply and domestic credit expansion to
achieve consistency with t;he targets set for real growth, price infiation
and the balance of payments position. However, as the availability of
foreign exchange bécame I'nore acute, monetary policy was concentra-
ted more on supporting the exchange rate policy of the Bank, Against
this background, Bank ofi Jamaica made more [requent use of all its
available policy instruments, including variations in the cash and liquid
assets ratios of Lhe commeircial banks, increases in the minimum savings
deposit rates and other interest rates, selective and quantitative controls
on credit expansion, expansion of its own rediscounting facilities and
various deposit schemes intended partly to regulate variations in bank
liquidity,

In 1981 Jamaica commenced a new three year E.F.F. Agree-
ment with the IMF. During the year the 40 percent voluntary liguid
assels ratio was maintained and a new Deposit Scheme for external pay-
ment arrears was implemented. Under this scheme, importers were re-
quired to deposit the Jamaican dollar equivalent of their foreign ex-
change requirements prior to making applications for foreign exchange
approval. As a result of this scheme, external arrears were reduced by
US$49 million by- December 1981, These measures helped to put up-
ward pressure on interest rates so that the weighted deposit rates of the
commercial banks rose to 11.43 percent from 8,97 percent in 1980.
Bank of Jamaica rediscounting rates were also brought more in line
with other martket rates as part of the overall policy on interest rate.
With price inflation being kept under reasonable control, positive real
rates of interest were realised on certain categories of deposits for the
first time in many years. During the year, the Bank also introduced. new
guidelires for consumer oriented credit to take into account seasonal
variations in the demand for credit.

The monetary policy objectives remained basically the same in
1982, In March of that year, external payments arrears had been elimi-
nated well before the scheduled date at December 1982, but the con-
tinuing foreign exchange shortage meant!that importers had to utilize

¥
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relatively long credit lines with a resultant build-up of liquidity in tht
banking system. This had the effeet of putting downward pressures ar
interest rates, including the Treasury Bill rate;which fell to a low ol
7.14 percent in September 1982, Liquidity tightened however during
the latter part of the year, so that the Treasury Bill rate rose to 9.26
percent by December 1982, Other deposit rates also rose in the period
with the Treasury BiJl rate being used as a mechanism for triggering
changes in the overall [evel of intevest rates at that time. Selective credit
controls continued to be utilized during the year to channel funds into
productive activity, THe ceiling on consumer oriented credit was
allowed to expand by 3 percent in the {irst half of the year and 2
percent in the second. In spite of the measures taken in 1982, the
balance of payments position deteriorated sharply by March 1983, Con-
sequently, a large improvement of US$125 million was targeted {or the
liscal year 1983/84 under the new IMF Agreement, As parl of the
adjustment effort a dual exchange rate (paralle] market} system was
established in an attempt to increase the mobilization of foreign ex-
change resources by about US$528 million during the year. Actual in-
flows amounted to only US$300 million, however, and by November
1983 this scheme was abandoned, Part af the reason for the failure of
the duzl exchange rate system was the large gap which exisied between
the two exchinge rates. This created substantial administrative
problems in separating the two markets, The. two rates were unified in
November 1883 and a new system of determining the exchange rate by
auction established. The new rate was inltially set to fluctuate between
J$3.00 = US$1.00 and J$3.30 = US$1.00.

The monetary policy measures accompanying the new exchange
rate policy included continued constraint on the build up of bank
liquidity. Consequently, the new statutory limit on the liquid assets
ratio was set at 36 percent as against 23% percent previously, while the
voluntary limit of 40 percent was maintained. With tight liquidity,
interest rates in the banking system continued to increase, and the
Treasury Bill rate reached a peak of 13,34 percent by June 1383, but
there was a large increase in banking system credit to the Public Sector
which rose by J$232.0 million in the six-month period from April to
September 1983, and a further J5231.7 million in the last quarter of

the calendar year, There was a suspension of the IMF programme in |
September 1983 due to a technical breach of one of the performance

criteria, but the large increase in money supply during the year
(J$624.3 million) indicated continuing pressure on the exchange rate.

In 1984, monetary ]po]icy became more firmly linked to ex-
change rate policy under the newly instituted Foreign Exchange Auc
tion system. Major emphasisjwas placed in the monetary programme on
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The widening .of the gap between the basic.and special rates and
the absence of any special monetary measures Lo support the new ex-
change rate policy led to the termination of the new system in 1978
when the Jamaican currency was twice devalued, A new parity of
J$1.55 = USE1,00 was established with programmed mini-devaluations
of 1.5 percent monthly from June to October 1978 and 1 percent
monthly from Novembet 1878, The devaluation of the currency and
the set of demand management measures implemented under the three-
vear Extended Fund Facility arrangement with the IMF which was con-
cluded during the year were successful in bringing about a marginal im-
provement in Bank of Jamaica's external reserves in the period April to
December 1978, but there was an overall deterioration ol about
US8167.0 millicn for the calendar year, During 1978, there was also an
amendment in the Bank of Jamaica Law to raise the statutory liquid
assets ratio lo 40 percent and to reduce the period of notice for such
changes from 30 to 15 days. A new Deposit Scheme with an exchange
rate guarantee was aiso introduced which helped to mop up excess
liquidity in the banking system.

Monetary poliqy objectives in 1979 continued to focus on pro-
tecting the balance of payments, but the large fiscal deficit of the
Central Government cteated difficulty in the attainment of this objec-
tive, During the fiscal year, Bank ol Jamaica credit to Central Govern-
ment vose by J$381.4; million and mainly as a consequence nearly all
the performance criteria under the IMF Agreement were breached at
December 31, 1979, This led to an interruption of the three-year Ex-
tended Fund programrde. The mini-devaluations were discontinued duc-
ing the year and a unifprm rate of J$1.78 = US$1.00 was established.
Several monetary poligy measures were also introduced including a
voluntary increase in the liquid assets ratio to 40 percent, while a Z pet-
cent upward movement: in the level of interest rates was initiated by in-
creases in Bank rate, the savings deposit rate and the mortpage lending
rale of the Building Soclelies,

The deterioratian of the external accounts continued in 1980,
A large (iscal delicit had been projected for the year based on substan-
tial external funding, However, with the termination of the IMF Agree-
ment in March 1980, such external inflows were no longer possible.
Consequently, increased reliance was placed on the domestic banking
system to finance the budget deficit. During the fiscal year, Bank of
Jamaica credit expansion to the Central Government reached a new
peak of J$518:1 millien. This level of deficit financing aggravated in-
flationary [actors and put increased pressures on the external accounts
with the result thal the external reserves of Bank of Jamaica fell by
US$152.2 million during the year.




Conclusion ‘
The current efforts at structural adjustment and the establish-

ment of a more market ofiiented economic system indicate that mone-
tary policy should move {n a new direction in the future, In previous .
years, particularly between 1976 and 1983, the Bank of Jdmaica has
made a major contributibr@ to the financing of the government's fiscal
deficit, This has often created some confusion between fiscal and mone-
tary policy, thereby weakening the effectiveness of the latter. The pre-
sent effarts to reduce the {iscal deficit should therefore mean a corres-
ponding reduction of Ban&l of Jamaica credit to the Central Govern-
ment, This will simultaneously permit the Bank to take new policy
initiatives in improving the effectiveness of its monetary policy, such as
the issue of its own paper. This would provide a basis for the introduc.
tion of open market operations, the absence of which was a major
weakness in the implementation of monetary policy in the past and
which was related to the sharp {luctuations in the movements of com-
mercial bank tiquidity.

Future developments should aiso include greater reliance on
base money management as a fundamental too} of monstary poliey.
This would follow logically fyom the reduced role of the Gentral Bank
in the lnancing of the Government deficit,

With the new exchange rate policy in place, and the require-
ments [or greater discipline in the implementation of monetary policy
than before, the developments referred to above would signal a signifi-
cant departure in monetary policy from the experiences of the past
twenty-five years,

Extracted from The Central Bank and the Jamalcan Economy 1960-1985
{A Bank of Jamaica Publication)

i



APPENDIX II

MOVEMENTS IN THE J$ EXCHANGE RATE
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£,9/69

Dee. 1971

T4/10477

APPENDLR L1

WOVEMENTS IN THE JS ENCHANGE RATE

FREVIOUS RATL
L552.80= L1

U552 46 = L)1

USS1.20 = }§1.00
US$1.00 = ]$0.83

USSI.JGJ-‘{S?. 0 o
Us§1.00 = J50.767
USsi.i0 = 3100 o
Us§1.00 = §0.909
Basic
US$L,10 = ]51.00 et
UsS51.00 = J$0.905

Svecia.
USSE.50 = 15100 or
US$1.G0 = J51.2%

LMEVISED RATE
J5 V5. LS

Uss2.40 =L}
- 143

US§1.20= 151.00

Basic
US§1.10°= $51.00 or
US51.00 = }50.909

Special

Us§0.80 = J51.00 ar
U551.00 = )§53.25 - 313

Special

% CHANGE IN

COMMENTS

Fellewing devalustion 8l Pound e
on 18)11f61. t

Fallowing decimalization and swite
dsacht=gs2.00

Realignment of currencics ang reva
tion of the Pound sterling by 8.58%
against USS, .

Active devaluation designed te con
imbalance in the extermal scctar.

Adeoption af dual exehange rate sy

Minor adjustment in special rate.



b sy LA30.1 = 51 Q0 L3017 = ]5).00 0.3
U551 00 = §55.67 USSL.00 = JS3.0L
1017485 USSG.17 = /§51.00 U§50.17 = }51.00 0.7
USSt.00 = }55.71 LSS 00 = )85.75
HRCH - Ly3g b7~ 151 00 L§5Q.17 = JsL.00 < 0.5
L8S1 00 = )85 75 LSS1.00 =185 78
Gr518s USSUET = 151,00 USH0M 7 = J51.00 - 01
LUSSL.00 = §84,74 Usst.of = Jsais
2878785 US30.17 = j51.00 v§50.17 =151.00
USS1.00 = J55.77 USS$1.00 = )55.78 - 0.2
49088 USSO.17 = 15100 LSSO.1% 5 J§1.00
U§S51.00 = J§5.78 USs1.00 = J§5.80 ~ 0.3
69785 USS0.17 = J51.00 L'SSO.l?i=JSI.UG
U3S1.90 = J35.80 US51.00i= j55.81 - 0.2
th98s USS0.E7 = J81.00 Lssa.1?:= 151.0Q
USS1.00 = j55.81 LBSIOI*J -0
REROTE L UHS0.T s 38100 83017 = j51.00
USs1.00 = 15$5.82 LSS, 0=J 5.83 -0.3
1879785 Usso 17 =J51.00 L§s0. I:' Jsi1.00
USS51.60 = J54.85 USS1.00 2 ]55.87 - 0.3
Nates: The rates quoted shave tefee 1o (he seiling rate of the jamaican dolar

Phe buying rate is J30.04 betow the quoted selling price
[ = Yitenores the deprecssting ol the Jamaicap dellar.
{1 denows the appreonnm of the Jamaican doliar
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Ol Rate

USs0.a6 = 8100
LSS D0 = )81.78

Pfaralled Rate
U550.46 = J51.00
LI§S51.00 = J§2.7C

Official Rate
Ussa.56 = )1 oo
Uss1.00 = J§) 75

PParailel Rawe
U'$50.36 = }J51.00
USS1.00 = )52.80

Officml Ruie

o US50.56 = }§1.00
1 USS1.00 = J$1.78
T Farallel Rate

v U$50.36 = J51.00
5 USS$1.00 = 52,75

i [N T S AT
LB Official Rawe
- LES0.36 = )51 00

LESIT OB = )51 5

Parallel RRate

v

e

e Rate
US50.56 = j§1 00
USS1.00 = ST 78

Paraile! Rate
USS0.36 = S| oo
USS1.00 = 87276

e L e ) ek,

— e

Garicom Rate
USS50.44 = JS1 0D
US51.00 = j§2.25

¥ Offica? Rate
¥ LSSSG = JS1 oo
] USS1.00 = |51 08

Israllet Hate
USS0.37 = |5t U
LS31.00 = 52 7

Caricam [ate
US50.94 = )5

1 00
UsSS81.00 = )82 2%

i Rage
LSS0 56 = JS1.00
LSS DO = )5 78

Paraile] Rate
U50.36 = )51.00
U551.00 = J§2.80

Uffical Rate
L850.56 = J5{.00
USSE.00 < 51,78

Paralicl Raie
L550.36= ]51.00
U'S51.00 = 82,73

Ofhenad Rate
US50.56 = J§51.00.
USS1.00 =)51.78

Parallel Rate
U§50,36 = J51.00
USS1.00 » 52,76

HENVINL RN T
Ulhecial Rate

U530.56 = )51.00
LSS DO = 518

Parallel Rate
UsS0.36 = 351.00
LUs$1.00 = )J§2.76

Loreom e
USSGol 2 )81 an
LaSI.0i e 5205

Orhiol Rate
L330.56 = )51.00
LNSL 00 = ST TR

Pacalled Rate
Us50.37 = J§
U5S1.00 = |3

0%

1
1

Carsenn Ry
LS80 44 = }§1 00
LSS0 = 8205

Oifcml Rare
Uh80.50 5 J51.00
USSP 00 = J81 78

Paraile] Rare !

Curicom Kaie
L5844 = )8
UNSE Q0 = Jsu ey

“HELANGI TN
IER R

CUMMENTS
Jairaduction of Laricom rate of
exchange,

Minor dovwnward sdiusthinent in
parsilel rates.



soew Danly Ueder agpuating IR

.o 3% uss0.31 = J51;00 L550.29 = |51.00 1.2 _
Us51.00 = 1§3.25 LH51.00 = §3,40 (L) tareign exchunge band.
USSQ. 28 = J§1.00 U'$50.27 = J§1.00 Upper limil is cqual ta actualaelling
* US$1.00 = ]§3.55 U551.,00 = $83.70 (L) rate in exchange transactions.
At USS0.29 - 181 Lash2s - 5100 (L) New Parity Order acdjusiing timuts of
U551.00 = |54.40 LSS 1,00 = 53,05 - 4.0 forcign ¢exchange band,
uss0.27 = j51.00 Uss0 26 =)51.00 “Upper limit is equal 1o sctual selling
. U§s1.00 = j53.70 L851.00 = ]53.85 (U] sale in exchange transiclions.
L4 UsS$0.28 = ]51.00 L‘sso,'z‘; = §1.00 . New larity Order adjusting limits of
USS1.00 = J53 33 LUS51.00 = 153,70 (L) fareign ¢xchange bund.
U550.26 = )8 1.00 USS0.25 = 351.00 Upper limil is cqual to actual sclling
US§$1.00 = ]51.85 U551.00 = |54.00 (V) 3.9 rate in exchange transactions,
3 1550.27 = 151.00 55026 = J§1.00 New Parity Order adjusting limits of
USS1.00 = J$3.70 L's$1.00 = J53.85 (1.} forcign exchange band.
U850.25 = J51 00 U550.249 = J51.00
US8S1.00 = J$4.00 L'SSlO = 54,15 (Ut
U850.25 = J§1.00 LUh$0.25 = J51.00 Actual selling rate differs fram upper
USS1 00 = j§4.00 U§51.00 = JS4.00° LA fimil.
R U850.25 = )§1.00 L550.24 = J§1.00 Na adjusiment in band. Change in
U§$1.00 = |§54.00 U351.00 = )S4.05 {A) 1.2 acuu] selting ratc.
34 U550 39 = J51.09 U§S0.24 = ]S1.00 {A) 2.5 No adjusiment in band, but change
U§31.00 = 154,05 LU5§51.00 = 754.15 in actual selling rate.
U550.24 =JSI.UO Us80.23 = J51.00 No adjustment in band, but change
LSS 00 = %4 13 US51 60 = 54,00 (A, LN in actual selling rate.
: 34 U5§50.25 = JSL.00 U550.25 = |§1.00 No adjustment in band, bul change
U§51.00 = J$4.00 US51.00 = )83.89 (A) 2.7 in actual) seiling rute.
a4 LSS0 25 = 151 0O USS0 29 2 J51.00 [ No wdjustment in band, bul elunye
U551.00 =_j $3.89 USS$1.00 7 ]$3.94 () in actual sclling rate,
s34 US50.25 = J§ 550,25 = ]$1.00 1.3 Ne adjustment in band, but change
U§51.00 = J§ U551.00 = J53.89 (A} in actual sclling rate,
54 Uss0.25 = J51.00 US550.25 = J51.09 1.3 Mo adjustment in band, bul changs
U551.00 = j53.8% L$$1.00 = J§3.99 (A) in actual sclling rate,
|
FRER U550.25 = 131,00 L550.25 = 151.00 1.3 Neo adjustment in band, bul change
US§1.00 = ]53.94 USS1.00 = )53.89 (A) in actual seliing rate,
T4 Us§0.25 = |51.00 USS§0.25 = ]§ 1.00 No adjustment in band, but change
Uss1.00=]583.89 U551.00 = ]§3.94 (A) 1.3 in actual selling rate,
34 Us50.25 = 1§1.00 LU$50.25 = j§51.00 Neo adjustment in band, but change
U§§1.00 = J§3.94 L'$$1.00 = }§4.00 1.5 inactwal selling rate.
L
S:-ailel Rate = Average sebling rate of commercid banks, ‘
U Upper timit, L. Lewer hmit A - Actoeal selling rate,
2 3 U$50.25 = J51.00 U§50.25 = J51.00 2.7 No adjustmient in band, but change
US§$1.00 = ]54.00 U§551.00 = |§3.89 in actual sclling rate.
34 550,35 = J51.00 L556.24 = §51.00 ~ No adjustment in band, but change
U8S$1.00 = J§3.39 551,00 = j34.04 3.9 in actual selling rate.
1
i34 US§50.249 = J51.00 L3550.24 = j§1.00 1.2 No adjustment in hand, but change
US§S§1.00 = J54.04 L'581.00 = ] 54,09 in actual sciling rate.
HEERE-E USSD =151.00 L'$50.24 = ]51.00 1.2 No adjustment in band, but chanye
Uss! = 1§4.09 USS1.00 = J§4.14 in actual selling rate,
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5 TR ol Rate
O I T LB R = 5200
LS5 D0 = )17y PRS00 = )5 8
Parallel Katr Parallel Rage
LSS0 37 = 18y 00 VASOLT = ]S N
. IR T P (S TTIR U
Langoan: e { .l-':t.'\'lln Rare -
USSE 4 = 5§ ul CESO = JS1LU0
USS1.00 = 3323 RS 60 = )57 M
54 Offhieral Ry Olheat Rae Adjusiment in operations of paralled
U330.56 = 151.00 LU550.55 = )51.00 - B2 market whereby all commercial banks
USS1.00 = J§1.78 L851.00=)51.78 trade at 2 single rate determined on a
weekly basis, Margin of J$0.05 between
Paralle] Raie Paralle]l Rate buying and selling rate, Upward adjust-
ying .
US$0.37 = jsL.78 1'550.34 = J§1.00 ment in parallel rate,
USS).00 = )32.%¢ US51.00 = )32.06
k)
CaricomRate Caricom Ratg
US50.44 = }§1.00 L5504 = )51.00
USS1.00 = J§2.2% USS1.00=)82.25
183 Official Raic Official Rate Unification of official, parallel and
US50.56 = J51.00 L530.32 = J51.00 - 77.0 Caricom rates within prescribed
USS§1.00=])51.78 LS551.00 = J$3.15 (A} band, with a range of J50.15 on
: . either side of mid-point, Band will be
- US§50.33 = J51.00 reviewed {ortnightly,
{ LS%1.00 = [§3.00 (L}
U550.30 = J§1.00
r USSL.00 = }§3.30 (L)
2
ot 3783 USs0.32 = J51.00 US$0.30 = J§51.00 No adjustment in band, but change
N US551.00 = J§3.15 LS31.00 = 753,30 (A) - 4.8 in actuzl selling rate,
US$0.33 = J§1.00 U5§0.33 = J51.00
. L5s1.00 = J53.00 USS1.00 = 53,00 (L)
US50,30 = J§1.00 1S$0.30 = J§1.00
[. U§s1.00 = J53.30 U‘S$1.00=_JS3.30 {U)
i/84 Official Rate Official Rate Review and zdjustment of band.
3 US§0.3¢ = [§1.00 U550.29 = J31.00 - 1.0
’ US$1.00 = J§53.30 US$1.00 = J53.40 {A)
P US30,33 = J$i.00 LUS§0.32 = Jsl.00 Upper limit is equal to selling rate in
4 USS1.00 = }§53.00 U551.00 = Js3.10 (L) exchange transactions.
US50.30 = J§51.00 U550.29 = J§1.00
USS1.00 = )53.30 US31.00 = )53.40 (L}
U§50.29 = j§1.00 £550.30 = }51.00 Revicw and adjustment of band.
US§1.00 = J$3.40 L'SS1.00 = J§3.30 (A) - 29
L580.32 = )51.00 L550.3] = J51.00 Actual selling rate declines within
USs1.00 = 83,10 LSSH.00=)53.25 {L) new band.
US30.29 = J§1.00 U550.28 = )51.00
Usgl.oa = §53.4¢ USS1.00 = J53.55 (U
U5$0.31 = JSEPU '..'5?50.31 = ]51.00 Introduction ¢f a new farrign
US51.00 = J53.25 L5§1.00 = J53.25 {1} bRt exchange system. Exchange rate
- . - determined by auction held twice
l.nhISU.L’b = ]§t.00 L550.28 = {91.0¢ weekly, Bids are vonductied within
USS1.00 = |§3.55 USS51.00 = J33.55 (1Y g preseribed band as set hy Parigy
s e e s CGrders, Upper Hmit is equal to aciual
USSO.30 = 8100 LSS0.3% = J§1.00 e Rl o
USS1.00 = §53.30 C552.00 = J$3.55(A) selling rate in cxchange Iransactions,
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US§0.25 = ]51.00
US$(.00 = J§3.89

U8$0.24 = J51,00
US$1.00 =J§4,04

US$0.24 = [$1.00
USS1.00 = J54.100

US50,25 = j§1.00
t$51.00 = J55.89

US$0.24 = [§1.00
US$L.00 = )§4.15

U5$0.26 = J§1.00
US51.00 = J53.85

US§0.29 = J51.00
US$1.00 = J§4.13

US50.23 = 51,00
US$1.00 = 154,30

US§0.24 = J51,00
Us$1.0G = Js4.l4

i550.23 = J51.00
US§1.00 = [34.30

US50.24 = J§1.00
USS1,00 = J54.13

USS0.23 = 351 DO
USS).00 = Js4.30

US50.25 = J51.00
USSH.00 = J54.00

U$$50.23 = J$1.00
USS1.00 = |$4,30

U$50.23 = J51.00
US$1.00 = J54.40

US50.22 = J§1.00
USS$1.00 = 154,45

US$0.24 = J51.00
USS1.00 = J§4.15
US50.22 = ]§1

US$1.00 = )54

U550.22 = J$1.00
US$§1.00 = [$4.60
US50.23 » J51.00
USS1.00 = 154,30

US§$0.22 = J§1.00
USS1.00 = J§4.60

C

a

LS

J3
L3 Js

-
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w

550,25 = )31.00
US§1.00 = J§3.89

Ls50.2
Us51.00

L=

US50.24 = J§1.00
USS§1.00 = }§4.15

US50.23 = J51.00 (A}
USS .00 = [ 5$4.30

U$50,23 = J§1.00
U$54.00 = J54.00 (L)

US50.23 = J51.00 (U}
US§1,00 = ]54.30

US50.24 = ]$1.00
USS$1.00 = }§54.15

US§0.23 = J§$1.00
U§§1.00 = J§4.30

US50.24 = J§1,00
USE1,00 134,15

US50.23 = }51.00
US51.00 = 54,30

L$50.23 = }51.00
LSS 1.00 = J54,40 (A)

550,24 = J$1.00
USSL.00 = J§4.15 (L)

US50.22 = 51,00
USS51.00 ¥ 54,45 (L)

L$50.22 = J§).00
USS$1,00 = J§4.45

US50.22 = J$1.00
US51.00 = J54.60 {A)

U550.23 = J§1.00
US$1.00 = J54.30 [L]

550,22 = J51.00
USS1.00 = ]54.60 (U)

USS0.21 = J§1.
USS1.00 = 154 75 (A)

USS§022 = J§1.00
USS§1.00 = J54.45 (L]

US50.21 = J§
US51.00 = ]§4 rsru;

6.1

6.7

3.6

3.5

3.6

3.5

1.6

13

1.3

No adjustment in band, but change
in actual selling rate.

No adjustment in band, bul change
in actual selling rate.
No adjusiment in band, but change
in actual selling rate.

Ne adjustment in band, but change
in actual agclling rate.

Mo adjustment in band, but change
in actual selling rate.

Na adjustment in band, but change
in z¢tual selling rate.

New Parity Order zdjusting limits of
forcign cxchange band.

No adjustment in band, but chanye
in actual sclling rate,

No adjustment in band, but change
in actuzl sclling rate,

No adjustment in band, but change
in actual selling rate.

No zdjustment in band, but change
in actual selling rate,

New Parity Order adjusting limits of
foreign exchange band,

No adjustment in band, but change
in actual selling rate.

New Parity Order adjusting limits of
foreign cxchange band.

New Parity Order adjusting limits
of forcign exchange band.



173/85

h- 613485

i

§/3185

- 13/3/85

1373783

Y MELYETLE

£ 721385

1075185

1515785

22/5/85

UST0.20 = J§1 BU
USE1.00 = 1§55.06

US50.20 2 J51.00
U5§1.00 = )§5.10C

Us50.19 = 51.00
US51.00 = J55.19

US$0.19 = }§1.00
US$1.00 = J§5.29

US50.19 = J51.00
USS1.00 = J$5.40

L550.18 = J51.00
US54.00 = J§5.50

Us50.19 = 151.00
U551.00 = J§5.30

U550.19% = J51.00
Us$§1.002)35.17

USS0.18 = ]51. oo
US$1.00 = S5,

USSC. (8 = ]51.
USS..06 = J§s.
US$0.18 = J51.00
US$1.00 = ]$5.45

US$0.18 = |$1.00
US§1.00 = J55.50

U350.18 = |51.00
US§1,00 = 155,51

"

USS0.18 = J51.00
U551.00 = J55.53
US$0.18 = J$1.00

U551.00 = ]55.50

US50.18 = J51.00
US51.00 = J$5.51

U'5$0.20 = J31.00
L'S51.00 = }§5.10
U$50.19 = J51.00
U$s1.00 = J$5.19

£$50.16 = ]51.00
1$51.00 = ]$5.29

U$50.19 = )$1.00
USST.00 = J§$5.40

US50.18 = J51.00
USS 1.00 = J§5.50,

USS0.19 = }§1.00
US$1.00 = }§5.30

USs0.19 = }51.00
US§1.00 = )§5.37

US$0.18 %,51.00
US$1.00 = $55.48

U'$50.18 = ]§1.00
1§51.00 = J§5.50

US50.18 = J51.00
US§1.00 = [$5.46

Uss50.18 = J51.00
US$1.00 = ]§5.50

USS$C.18 = [51.00
US$1.00 = J§5.51

U530.18 = J§l.uu
881,00 2 ]55.512

U3§0.18 = }51.00
US$1.00 = ]55.50

U550.18 = J51.00
US51.00 = ]55.51

US$0.18 = J51.00
US$1.00 = 155,52

Usso.18 = J51.00
US$1.00 = J§5.54

US$0.17 = J51.00

US51.00 =]55.56

US$0.17 = J§1.00

USS1.00 =J55.58

Us50.17 = J§1,00

U551.00 =J55.50
|

+ 0.5

- 0.2
- 0.4 \
~ 0.4
- 04

- 0.4

The rates quoted above refer to the sc]]mg rate of the Jamaican

The buying rate is J$0,01 Lelow the quol'pd selling price.
[ ) denotes the depreciation of the Jamaican dollas.
{ +) denoles the appreciation of the Jamajean dollur.

£ o6 US$0.18 = J51.00
- US51.00 = ]55.52
315/85 US5G.18 = J§1.00
US31.00 = J$3.54
12/6/85 US$0,17 = J§1.00
US$1.00 = J$5.56
1975/85 US50.17 = J§1.06
US$1.00 = J$5.58
Notes:
dallar,
2146785 U$50.17 = 31.00
US51.00 = J55.60
266/85 US$0,17 =}
- US$1.00 = J§5
S 317/85 USSO.L7 = 5
USS1.00 =385
S

USS§0.17 = J§1.00
USS1.00 = J55.62
USSC.17 = J51.00
USS1.00 = ]55.64
USS0.17 = J51.00
USS1.00 = J$5.67

- 0.4
- 0.5

s xtracted from the Central Bank and the Jamaican Econo 1
A Bank of Jamaica Publication) my 196071985



i St yise LSse dr - st o LS00 = ;SHIU

i

I3tV .
) VNS 00 = )5 Th LSS 00 = |54 a0 (A 3. New Farivy (rrler adgnsting bu
of tarcign exchange hand.
. B
- 550 42 = )51 00 V550,29 = 151.00
USY 1,00 7 )543 U551.00 = J§4.60 (L}
' L550.2) = J31.00 Us50.20 = J§t.
; US51.00 = J§4.75 U§51.0Q = )4 90['..1
; '—‘g;! {784 US§$0.20 = J51.00 US30.21 = }§1.00 {A) +~ 0.8 Modification of forcign cxcha
l ) US51.00 = |§4.90 0551.00 = 54.86 auction system allowing 5 ta
‘ float frecly rathcr*lhan inapr
band.
- 12,84 LS50.21 = J§1.00 U550.25 = J§1.00 111
U551.00 = |§4.56 U$51.00 = ]54.00
C19i834 Us50.25 = J51.00 U550.23 = }51,0Q - 0.0
US$1.00 = J$4.90 Us5..00 = J§4.4G
512784 Us50.23 = J51.00 550,22 = 1§1.00 - 4.6
USS§1.007F J$4.40 LS51.00 = J34.60
9,19784 U5$50.22 = J51.00 Us30.2) = j51.00 - 54
US$1.00 = j54.50 USS1.00 = )54.83
U284 Us§q.2t = J$1.00 U550.20 = J51.00 - 2.1
US$51.00 = ]5+4.85 U§$1.00 = ]$4.95
5.1:85 US80.20 = J§1. Us50.20 = }51.00 + 10
U851.00 = )54, USs1.00 = ]54.90
PR3 U5§0.20 = J§1.00 550,20 = J§1.00 -~ 1.0
US51.00 5 }§4.90 US551.00 = ]54.95
VALY U5§0.20 = J$1.00 Us50.20 = }§1.00 ~ 0.4
US§1.00 = j54.495 Us§1.06 = j§4.97
131485 U$30.20 = J51.00 U5§50.20 = 151.00 ~ 0.4
U5$1.00 = J54.97 LS§1.00 = [§5.00
34183 185020 = }51.00 1'$50.20 = J31.00 - 1.0
US§1.00 = )55.00 LUS$1.00 = J$5.05
1 &3 U550 20 = J31.00 1U§50.20 = J51.00C -~ 1.0
U551.00 = 185.03 US81.00 = J§5.10
15,1183 U§50.20 = J§1.00 US$0.19 = J51.00 - i.0
U531.00=)85.10 USsL.00 = 85.15
L nES Us$0.39 =J81.00 ¥§50.19 = )51.00 - 1.0
US$1.00 = 1§5.15 US$51.00 = }$5.20
i 2,85 L880.19 = }51.00 L530.19 = )51.00 - 1.2
U§51.00 = }§5.20 USS1.00 = J55.26
FRERY USSa 1y = [S1 Gl 55019 = 151.00
U851 00 = |85 26 LSS1.00 = |§5.33 - 113
I USS0 19 = J8t ol L§59.18 = j31.00 - i
U5§1.0€ = )55 95 US§1.00 = J5h 42
1.85 Lasu 18 = 5100 LUSS0.18 = 1§1.00 4
US§1.,00 = ]85 42 LUS51.00 = J55.54
£.2/85 Us$0.18 = 51,00 LS50.18 = 151.60
Us51.00 = |§5.54 US31.00 = )55.48 > 1A
31253 U550.18 = J51.00 C550.70 = )5 100 R
US$1.00 = J§5.48 U§51.00 = ]§5.06



UST0 20 = J§1 o0

U5$0.20 = J51.00

173/85
US$1.00 = }52.06 L'$51.00 2 J3$5.10
el a3 US50.20 = 1§1.00 U$s06.15 = J51.00 - 1.8
US$1.00 # 185,10 14551.00 = }§5.19
% 573785 Us$0.19 = j§1.00 U§50.19 = ]§1.00 - 1.2
|3 1'§51.00 = J$5.19 1551.00 = ] §4.29
1 1385 US$0.19 = J51.00 US§50.19 = J$3.00 . 2.
Ussi.00 = j§5.29 557,00 = ]35.40
1513183 Uss$0.19 = J51.00 550,18 = }51.00
US§S1.00 = )$5,40 USSI.OG=JS.5.5Q_ - 1.9
2043185 Us50.18 = J51.00 US50.19 = J51.00 + 36
USS51.00 = )55.50 LUS$).00 = 155,30
77134835 Us§0.19 = J51.00 U550.19 = J§1.00 - .3
US51.00 = }55.30 U551.00 = ]55.37
SRR TR US8s0.19 = }J51.00 L550.18 = )51.00 - 2.0
Ussi.00=)385.37 USS51.00 = 455,48
3515485 11550.18 = J51.00 LU$50.18 = j§1.00 -~ 0.4
USS1.00 = }§5.48 US51.00 = ]53.50
111185 Uss0.18 = J51.00 Us50.18 = J§1.0C + 0.7
U§$1.05 = J§5.50 US51.00 = }55.46
1914784 U550.18 = [$1.00 Uss0.18 =151.00 -~ 0.7
US31.00 = [$5,46 US$1.00 = J§5.50
375783 USs0.18 = 351.00 Us50.18 = J§1.0C - 0.2
- US551.00 = }55.50 US§1.00 = |§5.51
1585 '550.18 = J51.00 USSOLLE = 1S IWY - 0.4
U551.00 = 158351 USS1.00 = J§5.53
184585 USs0.18 = J51.00 Us50.18 = J$1.00 - 0.5
US$L.00 = J§55.53 U531.00 = J$5.50
15)59/85 Uss0.18 = J51.00 Us50.18 = [51.00 - 0.2
USS§1.00 = }35.20 US§1.00 = ]55.51
| 22/5/83 U§50.18 = J§1.00 Usso.18 = §51.00 - 0.2
Uss1.00 = J85.51 Uss1.00 = J§5.52
516185 Us50.18 =2 J31.00 Ussc.18 = ]51.00 - 0.4
U$$1.00 = j§5.52 U§$1.00 = J§5.04
LT16485 Usso.18 = J§1.00 U850.17 =.J51.00 - 0.4
US31.00 = J55.54 US51.00 =] §5.56
12/648% Us30.17 = J51.00 usso.l? =‘_|SI..00 - 0.4
US$1.00 = J$5.56 US§1.00 = J§5,58
1916/85 US§30.17 = J31.00 Us5$0.17 = J§1.0C
US§1.00 = J$5.58 Us§1.00 =]$5.60 - 0.4
|
t
Noley! The rates quoted above refer 1o the scllin'g rate of the Jamaican
dallar. .
, The buying rate 15 }$0.04 below the quol.'}:d selling price.
[ - denotes the depreciation of the Jamaigan dollas.
[ +] denalcs the appreciation of the Jamaican dollar.
216485 US50.17 = 131,00 550,17 = J§1.00
US$1.00 = 155,60 §51.00 = )§5.62 - 04
1516485 U§s0.17 = 151.00 11§50.17 = |§1.00
U§§1.00 = J35.62 USS§1.00 = J$5.64 - 0.4
351185 usso.17 = 151.00 USS0.17 = |§§.00 -~ 0.5
US$1.00 = J§5.64 US51.00 = J$5.67
. i
Extracted from the Central Bank and the Jamaican Economy 1960-1985

{A Bank of Jamaica Publication)




APPENDIX III

COHMERGZAL BANKS
MOUTHDLY SUMMARY OF ASSETS AND LIABILITIES
ASSETS
. J5000
tLoans and Advances Jamalca Governmend
Balancay ™ ' Qthar Cheques ln
End of with Foraign | Prlvaks| To Treagury | Securi~ jCoyrse of .Other
Period s Cash Bod Agaets Sector | Gov't' |- Tokal Bills | eleg collrctlon | .Asseks Tekal
1973 20,222 31,290 42,385| 503,091k, 7,031 | 510,122 21,198 { 39,959 40,297 49,100 766,671
1974 21,756 48,343 38,841 §73,870{ 6,002 ) 520,770 33,301 | 135,399 73,7806 74,781 907,15
1978 26,158 431,923 11,519 672,74%) 23,363 | 695,104 44,931 17,1Mm Bh,003 49,997 | 1,010,875
1976 23,894 0,650 27,041 [ 666,1267) 35,321 | 401,990 57,908 | A%,5l4 &4, 301 yn, 822 {1,064, 18}
1917 10,647 R2,357 11,788 524,49] rai,:do 658,732 97,069 { 151,545 63,501 97,959 }1,48],899
1974 \
Hax, 10,150 11,915 49,456 | 508,960( 7,899 516,859 24,171 39,054 45,817 54,46 12,
Juna 1,565 35,841 46,176+ 522,246 8,801 | 531;047 31,263 | do,i92 17,281 56,554 187,121
Sept, | ic,090 39,144 35,6171 s30,619] 7,928 ¢ 538,547 35,277 39,398 51,280 66,403 815,154
Dec! 21,758 48,143 38,841 573,878; 6,892 | 500,770 13,301 |, 35,599 73,76¢ 74,741 307,15%
1975
Har, 12,424 | 50,673 57,915 | 600,403 7,762 | 508,165 13,535 1 36,923 35,207 76,928 914, 72%
Jung 12,191 48,773 42,003 | 811,802 15,971 ) 629,773 54,824 | 237,191 61,009 69,801 954,66%
vapt, | 14,179 59,132 41,070 636,126| 21,468 | A39,594 40,424 26,972 53,393 76,9076 981,630
Deg, 26,156 43,925 31,539 672,741 22,363 | 595,104 41,931 37,130 53,093 74,397 [ 1,010,87¢
1976 :
Har. 19,218 47,876 24,8881 $72,427f 33,390 | 705,817 34,7148 [ 40,401 41,264 82,748 496,980
Juna 17,541 59,247 27,365)] 682,479 34,200 716,679 36,272 39,499 54,138 89,179 {1,039,929
sept, | 16,973 63,173 20,760 669,839 35,512 [ 705,351 56,423 | 33,251 40, 940 85,408 | 1,028,277
Cec. 21,894 10,650 [ 27,941 686,157 35,823 | 701,990 57,988 [ 239,514 44,101 99,822 [ 1,086, loC
1977 . .
Mar, 17,871 T 124,279 17,949} 372,265 96,992 [ 669,257 92,283 | 39,222 47,500 101,962 {1,10,00¢
June 16,611 73,438 25,244 | 560,453 82,865 | 643,318 103,569 | 139,646 §7,414 106,416 | 1,185,650
| Sapn, [ 13,824 60,579 20,749 527,977(118,102 ] 646,079 99,604 | 150,240 46,089 101,888 [1,139,152
f mec. 30,647 62,1357 31,788 524,493(134;240 [ 658,733 87,069 | 151,845 | 63,501 §7,95 ¢ 1,183,389°¢
1978 ' ¢
4t Jan, {21,424 04,514 32,129 919,8e8 | 131,690 651,538 | 105,069 | 170,960( 36,315 17,5627 1,219,542
‘ Fed 17,250 | 121,291 36,320 | 522,995 | 141,950 663,859 64,268 [ 174,110 2,682 89,080 1,237,722
1 Har, 20,266 | 108,887 33,458 ) 534,710 | 1o, 661,544 | 12t,066 | 171,423 30,310 109,228 |, 227,42
LE | APz, 15,592 | HO. 543 35,173 | 533,993 | 13p.942 676,935 f L0&,79% | 175,841 ¢€§,151 97,752 1,747,038
- | Hay 12,052 | 80,560 95,300 | 525,757 | 143,966 072,76) | 124,290 | 184,9L)] 5%,143 95,216 1,373,543
June 15,3581 91,158 4575731 979,370 | 100,895 Tig,173 1 130:697 | 181,341 71,01 94,7960 1,343,985
July 18,742 99,h08 40,546 | 554,723 [ 137,145 691,86¢& | 112,868 | 182,207 100,690 an, 71\ !.376.121|
hug, 21,274 105,851 44,803 %A%,623 | 123,700 703,413 | 1an,993 [ 1HG,01Y| 73,625 9g,526] 1,376,477
b 3 Szpe. | 34,663 130,357 48,090 Lws,een | Lda, 62 126,073 § 126,846 | 137,640 29,847 105,451 1,395,301
Oot. 50,083 139,8%3 45,794 | 394,611 1:F.?:z %38,723 | 106,147 | 178,999]- 84,342, 97,734 1,242,015
C | Nave 26,330 | 196,493 §1,417 ] oibv,vea | 18,69y TEn,46% [ 11%,338 1 aV7.800 %a,3ld 100,935] 1,462,978
teey § 37,9350 159,968 51,00 R25 meT ), 14B,4%) FOT, 8§ 136,470 1TV, R20] 84,228 | 130,608) 1,338,600
: i
Ls7y ‘ | r ‘ :
S e, 0,913 14,443 7,83 627,198 | lal,35% 759, 15: l Teiiso boved vl 24,508 117,480( i.a%0, den
fah, 21,956 16¢,35) §7,.06( €81,3e% I 1a4 418 YHELTIY L34, 744 0 1B, 320 37,060 143,248!] 1,995,205
B s, 22,100 177,347 47,959 bdh, 056 141,749 T30,415 179,638 l 165,244]  A%,53% 121,171 1,553,510
i) dee. ] 19.359] 208,772 1 52,675 664,358 \ 13,200 | BOGLAYL | M, 6ad 1 OURELRYL O AG,T02 ) A2 )Ll S
i May 21,764 00,297 | snaTA | ERu,eI | Lad 343 [ 810,17 [ 171,589 | 108,641 Topdde kG, 1075 1L Tod, e
-1 Sune 17,709 123,484 S1,0hs | 83,320 1 142,00 825,321 | Ys,770 { 198,259 - 11.6M\ 2L, 508 1,538,451
| July 23,388 119,672 49,180 319,312 | liz,7us 832,097 | 146,938 | 210,5701 7 35,045 114,17%) 4,532,048
P § o Aug. 19,864 103,877 31,820 720,244 | 115,038 835,802 | 137,269 | 221,%63) . 24,970 207,784 1,512,058
sepe. | 18,303 134,857 44,9120 143,727 1 109,294 850,021 1 110,978 | 223,478 54,943 174,3%549] 1.592.1:
_;;1_“__ggiégg‘_lgingp____ﬁl.290| _910,a39 ) 138,347 843,935 | 120,024 ) 227,980)__ 4%,540  § 1.1,0101 5,053,000
FAd i ted
":ml-.vr!et Canrzal L lagad geverniment and dther fnlie Oeticier)
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COMMERCLAL HARKS
HORTHLY SUMMARY OF ASSETE AND LIABILITIES

LIAaBILITIES

PO L 4 L
i | U E F 9 F v e Dlsc. | | Toansand - | Thicuer { "7
|End of | Demand ‘[ Fereign | & advs, | Advn, From in ceuras [ dthey

vepled v Geve, | Dthar | Sovines | faps votal 1Livhs, | from Pud | Sthepr Snste, jof awes'b | i Yara)

1Y) hﬁJJQIw_lljJJEE: 4R, 74 [ 149, BE3 C 87,0 | 4,668 | 29,078 20,444 701,079 T g

ey | Damand

1974 0,766 (162,174 | 288, i [ 194,093 53?Iaqn G, 102 9L 5@, e e fh, 30 afee Ly
!1975 TG A, 085 | 130,330 F 2, 080 ] Y, 88 | 35,234 & G LR Hobds Tl U g
{19l T LARR, 97§ ST R | 290 B0y £04, 100 | M L2 7, RIE 40, 628 Gheled 7 Saw |l oonn gy

1977 [ 13,126 | 207,960 [ 480 dde [ 107, 740 | 916,352 | s6,65) 2006 AEFPLK] T N BT I T

PEL]

EET WoUOD 3 AT, TUS F 4B, 409 | LAY, W30 | 340,093 | LY, 792 4,750 12, BB SN BT L, ber L
fJunal 7,935 | 137,467 ) 253,415 | 160,102 | 557,819 | 6%,Y4% 3,763 43,999 ° 29,15% £3.62% 37,4,
| $eiee [ 0,351 | L3R, 422 [ 254,377 [ 168,763 | 584,410 [ 50,384 1, G6O 48, 46Y 1,A3L Hr,017
|9ec. 9, 68§ 160,074 | 36P, 3094 | 109,970 ) 657,300 | 60,403 w74 58, GER 5006 | ih, i3
kL) " i o '
s Har, LU, 20 | 204,02 | 204,047 | 205, a0 651,303 | 66,143 4,414 E).0C | e s boee, e
| dima Ly, 220 | 402,047 ) J08, 566 | M2 4z | 07,081 | 63,655 1,600 55,4009 A Ere i, 0e2

depu, iU.ErJ LR, A4 1,000 | 20, 63 | Y29 a0 T | B, 7,405 n3,034 e VIR

b, NLELY ) LEALOTA L L, 02 ] BIAL663 ] YE0,040 | 553,270 5,642 A 43024 HE,
| 1978
| Har’ 15, w06 | 172,243 | 137,556 | 225,000 745,443 | 60,053 | 12,000 37,720 34,351
{ tung V166 | 472,520 341,057 § 240,32 | 969,145 | 59,203 | 11,640 53,051 43,7830
PERT. L 11,740 | 160,633 | 340,434 | 252,005 | v7n,0n2 | B4,07a 7,695 53,406 15,026
TR 9,590 [ 183,457 | 349,634 | 252,698 | Ued, 7HD | 5G,1324 1,826 41,636 31,172 | 107,569
Figye
(AR e 3R7 1 AZE, M0 63, GRS ) 250,920 654,650 | 52,330 | ¥,3h) a1, 3,75 | gk | 1060

i S, 74 ] 2 XTR L 400,089 [ Jiea 38| RS2, J09 fl,139 OV A5, 002 i an, 1l [ P BRI TR AR
e ¥ UADLBBE T 2RA,074 ) 601,12 [ 184, 204 HRA, 0010 | 60,654 1s) 4%, 91 SR ERS [ dwedt] 203050

o Do pes | v men Lasy oo [ 40 maf ere, 300 se,05 b PR S Yooiiers R L

] R U P e L - : . o :
_ N | |
13,729) s07,4528] ‘wsviS30] e k0 635,357 30,904 145 45, 740 BT, 0T L
25,504 296, 20Y | <el.bwa ] 150,910 242,866 | §2,215 14 50,314 b Bleh 4 1A1,087
27,055 347,330 468,246 152,621 295,357 | 58,031 [ » 50,587 atrey | ra, e
10,702 300,022 478,755] 149,161 D46, 720 | A5, 156 48 54,461 64,651 113k, 750
4,963 ) 332,174 485,571 ) 148,608 9Y1,838 | 46,255 18 50,182 34,0 1L, a40
14,719 213,574 486,834 1% 211,209 1.976 416 | 89,911 5,278 47,732 26,375 | 1aa, 299
15,656 106,74+ 488,2597 223,403} 1,034,262 65,793 6,803 41,235 ud, kRN | 135,200
15,221| 329,746 | 490,046 | 221,529 1,055,434 | 60,342 fh,850 40,825 73,377 | 139,040
1,090 232,08 491,301 225,007 1,066,566 | 63,139 5,845 42,650 73,225 |123,Ca
19,4921 124,407 | 303,867 | 235,065 | 1, 033,511 60,304 8,05) 42,104 86,976 1 LA0,132
17,007 328,200 547,299 2S6,mid| 1,113,281 57,165 | 16,477 44 714 1,008 | 18,491,
37,210 379,334 RIB,983[ 59,007 1.170,5ﬁ5 66,041 2,937 43,00 B2, 460 | W&T, 278
20.068] 0,011 w3b,57a| rea.sri| i,106,228| 62,704 | 26,947 47, J1, 652 115,203
.23,07%] 3131.867) 517,916 2«5,:75 1,146,536 | 87,304 | 40,420 4A,17¢ 33,260 176,805
21,969 354,552 343,701 57,191 1,210,002 §7,33) [ 13,600 49,074 46,781 | 106,456
32,949 136,21)| S5K5,510 z?n a2 | 1,216,760 | 66,523 | 13,474 49,747 30,260 | 145,020
17,061] 345,398 502,118 284,451 ), 10,263 [ 59,080 | 23,314 50,450 24 B3V 168,100
3,188) 324,267 564,564 266,234 1,158,253 58,026 | 130,54) 47,970 12,680 | 180,036
29,147 34%,5hR] 56@,081( 25¢,2127{ },194,023] 57,140 [ 17,228 GH, B4 AL D4 L LTY, V56
9,361 325,893 568,855 247,8641 1,171,773 $4,A75 | 25,367 49,060 34,096 [ 176,568
30,203{ 158,958} $72,173f 13,362 1,216,897 | 65,178 | 28,30 631,059 TR
79,544 550, 587 A6 56,382 | 1Y, 64d 0,500 '?3.314
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5 42,24 d 4 §69900 130448 1,090,088 420004 13 HL 1,788 $33.310 1,100,353
:Z:? 4}':23 iggﬁf g;;]? ..583 2g| :1:3',131 1,493 078 IABSHLY pEERER R 168,714 1,614,161
) Tiaadg 105, als. W1gT LahL0is 218,350 1504 T 209491 3,150,399
1982 32,649 §3.440 105383 1418231 M@ 61 03
K 2 1 k! TSN BELERE 425,040 HDASS UL 189,524 4,319,561
1963 §3.448 133435 164708 10ased MIgh 1441, 8 frpes e el
1984 FEWTTI T AYRN P B TR N At E AL LMEEOT IR4EQD 417074 L B404 | 228,
N
1952 P
1108 g $19.515 [R5 ey FEs 4L 4)T 158,554 1,701,205
P 2‘3?33 e :%Hi? :'iiz'gii 1303‘32 :'&32'.3?’: e e 54,381 165499 1.881.908
oy s : oty P gy sesers 02880 e qgesn 1,001,078
Sepl, 33,167 133,495 (16399 1470089 31900 1801 32 Pt aee SN Y5099
D, 51549 48,649 05,088 1618100 JOIENY 1963088 T8I0 156 56.7¢ 209, 130,
\;19‘3‘3 31.0%3 #1185 177515 LHEete—- T894 10584851 410410 AT 51574 245,531 1,343,118
Jr= JE0a Q3ae)  peores  demeoed Baedd  LI6ass asdam %3016 60358 . 29591 1,385,657
S Geatt  T¥rmas sows LHIAET T84T 1201566 <28.482 233.03¢ 59,383 421,648 1,979.992
L Use. 38,445 311435 204708 1043AN 382010 1447847 d23.000 I0RAY 0959 389,524 4319,663
3 1944
’ Mat. 33691 SRIH3T D043l 11ds6a dIgail HOSERT 400044 118,232 EIRI D) 199,74} 4,781 .049
3 Juae 34009 s 9,191 s LG IR X MEIeE - A%057 . 464030 4,842,210
) Fep LGS S8ndde 230897 rliegtd JWLids 1063333 MI2NW 139,047 115167 170,124 5,108,043
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1483
g Mat 39,744 534 404 M it NEFE L LT LAY EaT 134,209 121498 § 6ad 508
3y fupe Aty LE 39 tas HERER-11Y HLENEN SRIL AT el 02 571373 0.060.383
' Sept. 2227 LI0QEd  3N9DF 109230 Ml SEIE T [RYSFIE I 2K 1) 5,151,770
¥ Dec. g1 L on JRSMTS] NI 111682 Seh ) ST 111,087 4.072.050
T 1956
‘ hia, $1905 160,270 263881 I3GAS1E §34.000  3aG2558 3lasse 2656 11,637 108519 639214
Feasie 131139 pe) LiIab saekes 1alioks $hsss P TExHh et 65340118
1. 0,524 1288008 191,233 1500150 BED. 334 310 318 125300 G683 J4380 1047500 891458
;\‘m- 63)s LJMASI 181sh 1a72M66 1gad) 186009 34013 168781 185306 233139 1154048
Wy 54,726 1411549 183005 1410560 119,880 1030 173085 121034 123,110 1221271 16811212
June 60993 1476040 J10CTE I 44154 §30.631 1381048 759541 197,428 159,483 183,495 1334319
Iuly 63,2909 1309580 10! 188 lAYSOEG S10.73 2361 181,404 120570 177,283 B57.459 7.451.694
Aug §4.480 1461901 PGl LI 805,357 1inoss HIENLT ad 1,643 98650 859978 1.044.853
Seol. 01309 16300443 ME4d1) 747509 B93.0:5 183135 Gdiad] 240 4w 128178 946,165 1811313
Qer. 55,811 Lo I FLERIN 1,751,004 §35.438 3.568.5¢0 LI TTH 650914 1.1 76 192,004 1.70),020
Hav. G064 13194a7  JILSC 133860 §33460 L1016 794430 20930 387383 §35301 1822392
Bes, 104283 LSETIn 3NLMW rgdllny 5390333 3BMLE6Y 1M . 889010 112012 870136 8.240.202
1947
. 72026 LETELIL 21944 3SLIN0 315939 1Eu30 &113s8 473,304 34945 194,374 5333716
Feb. 66,039 1913030 1M1 109866 §la.206  393LID) T1LGRY 272961 109 877.395 6.473.138
Mar, TRHE0T 1989898 346 300 §56.300 4010450 TNd9) 476,540 14 68 919,186 8.’§8.110
ApL. 80,813 1999311 I LU I R DAL §44.019 2116308 705,953 179461 156,348 752921 5.623.013
May 0,89] 1996600 JE6 1275616 griges  La3ls8r 711063 515938 168,163 §07.350 S.EIU.::S
tune 7a34d  30)18% 1I060¢ 1400} 901871 <J0283 602398 $99.921 135,(40 752,329 8.919. ‘
Juty - 41,690  141184) 1R300 SS0NN1E 9Ke, 551 La11.36Y 1061831 §73.848 . 161888 164,928 5'250‘032
Aug. LA E] 1,881 011 384147 15radls 393,151 1.407,346 17,01 71012 183,512 213,276 3'1:2%'?5;
Sepl. 1,31 RGN 34l 312498 16)9s90 908,139 4,548,110 766,249 180,353 151,145 759,590 T
0ct, 69.49) 1.9680,341 216885 L23LIN9 911056 4061073 732,001 §72.350 147,099 839,376 q'elg'oa.s
Mev.  19.36) L4287 Jlaa1d 1330968 33644 483810 7590 534,117 216490 731,144 -GI-. ¢
De¢. 113058 18§18a)  Se6.Jo8 | LuISsiq giredr  LANSE MWLM 3103040 11T 178,340 9.600.3¢
1988 )
tan, §1470 1436448 JTEE A0R68D 0521307 SMEEIM NGIH0E 570420 101814 426,527 °'§“,"§%
Feh. 1010 205,004 JOLEEY  4.04477) 120,701 5.063.290 T¢8,131 $58.211 178,310 374 004 m'-:Jg'n 0
My 39041 21T S0 1050088 955635 LN0.080 199672 £14.748 135,523 916,570 10588, :
A EERTE BRIV LE RN KD WA LR RS R L 5861364 1013400 939,438 1713831 195,695 91191 10.585.09
i .
‘Adpuied .
slachudst Cantral & Lueod Gossrminest and Quess rozin Enteegd !
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COMMERCIAL BANKS
MONTHLY SUMMARY OF ASSETS AND LIABILITIES
LIABILITIES

D E P O 5 I T §
Discounmt & Loany & Adws,
L . Foreign Advances From Ciher
:n2t Goveenment  Demand, Savings Tinse* Total Liabidinies From BoJ luglitutions
34,491 437992 135857 453734 1,652,196 §2,921 64,100 55,455
44,493 461,189 813,205 723703 2,102,600 15,787 2,000 54,44
43,582 §34.228 1,084,475 w03.429 2570701 51071 3400 331,500
88,166 $B4985 1202915 1,J918.5¢) ),254 807 37,343 975 53,200
e 101,193 755046 1600309 1933069 3589727 61,437 26,265 111,007
i 58.883 500,209 921,090  -6¥2#20 2,152,604 69,703 2,000 48,261
) 49,202 56T 214 599 467 725134 Y43 vt 59,539 . 51,287
e 42070 455.39) 1048243 843378 139088 65515 2.060 45,192
T 43,582 534,225 V081,475  UCKS19 3.570.7\1”\\@ 3.400 13500
48,198 486,100 1,109,783 1065306 2,509,297 €153 3077 48,422
61475 4B148) 1113040 1239016 2897004 <3097 3534 wt'gag
69.48) 508,800 1,147,565 1, 116958 104289 89,605 1833 IB44)
88360 584 985 1202915 1,)7851 3,154 807 37,343 973 53,200
$is o
Mar 86,509 549059 1.,26] 882 1,598,367 1496207 58,814 2,828 62,104
Jare 67,128 550806 1312010 1.6)604) 3597617 6014 2.04) 65972
i 10867 S87255 LI20211 L79KA8S 1814418 19,152 18,498 87,610
BE 101,193 158046 1400319 1,200069  39R9,727 61,437 26.265 117997
~ 118,896 708,094 1,511,276 |.BBI.I0S 4,221,571 51,798 19,263 90,007
129,754 752,210 1698324 ),907,745 4,488,074 114,333 13,246 94,050
135,540 92,002 1934931 1,793,087 4,655,690 157,236 15,570 92,707
140,614 839,152 2,162,210 1,754,112 4,896,088 141,535 23,351 84,565
145910 BOY BRO 1232503 1LE1rpal 5085357 135834 16618 142,159
151624 841518 1167697 1,802,407 5,063,247 142,679 15,013 152,434
121,100 867,286 210404 1671,766  4.971.36) |76.206 19,649 170,426
162,718 926,559 . 2IB6SIT7 1825483 5301577 161.547 21,369 187,004
153.628 983,567 1450649 1,727,989 5315800 170,421 12,706 171,890
00,619 1.053,04) 148999 1ragry 5458873 171,391 16,119 149,302
174,200 1011584 1556623 1,657,341 5499748 171,583 6,972 198,007
161,648 1,148,180 2,599.303 1,692,766 S.GOI.?N 168.474 6,033 186,48}
178313 1,155,685 1658766 1688342 5,678,106 157.249 11,763 179,995
195,077 1,164,006 2721078 1,744 489 5,834,747 177,302 11937 184,344
157,518 1,175.950 2762307 1.833.157 592893 158,480 1837 181,016
152,492 1,291 971 1820506 193814} 6,203,512 185,781 41.02) 161,289
155126 1,205,165 1.914.893 20746 6015.90) 202451 25,886 21644
212,301 216311 1974473 1873352 6,276,440 223.54) 12927 27A71
181649 119,576 )041.22% 1B17.565 6356013 175,361 11512 244,092
00209 1,265.664 1146603 1580113 6492589 184 649 16,609 239318
00,066 1011990  3.i96.4)¢ 1026,168 65634460 194,240 18,126 2150158
196437 1,405,769  1.2)7.58¢ 1.950411 5390493 142,422 31841l 221,951
120843 119009 1296594 1014,744 6,723,402 107,177 Ja,) 55 230,509
2AJ1Y 12207160 1334955 1947.290 6,794,280 244 745 16,612 20,642
IWOHHY 1004532 18D D55 48] 0,808.:754 198,873 17810 195,21
- 222553 1.280.590 1474155 1 968,558 6.945958 262037 14,621 232,322
A 15941 1.a)6e31) 0 1S | %8067  7.200.004 208810 1R, 20K XIRNS
2 W50 VMY N M e0d 4y P91 7.425.350 LN HL168 R SR
Ll
AR 16,749 1377678 J.719.299 '.5?2.?‘70 1,186496 141,110 51,254 138339
M4.200 1,5733798 1,168,303 1.981.991 7569782 215,105 47,237 234,632
178,482 154,795 3Ba599s 1839316 7,418,587 249,199 56,261 2)8,865
134600 1,62737) 3,909,704 1.977,545  1,7149.71:2 268,184 64,764 364,436

*Includzs Special Deposits fiom June 1978 - December 1982 end from

At rnian

Janeury 1984,

Cheques in
Course of
Fayment

54,233
79,603
75841
144,832
104,560

97,546
0803
90,002
75,841

B0
69913
——- 244957

144 832

128,344

95,51
158,268
104,560

119,770
119,455
110,321
144931

99,056

94,301
228,451
155,153
138,020
113,990
204,737
145,233
214,554
154,542
174,595
219,266

180,013
101,944
411,615
197,068
210,661
174,945
196,708
09,757
22,635
231282
218,347
31 .ady

301,20%
264,052
419,091
237023

ot »
J3000
Other
Liobifities T
221 448 210
319,734 2,63
414,876 ENES
828,506  4.3]
1,126,928 542
B3N 2,70
362,592 288"
407,588 3,00
414 B76 LA
458,226 334
—_ %22.807 34
134,657 2975
828,506  421¢
1032,745 4,78
1021518 4,842
949 899 5.108
1,126928 5426
1,142,095 5.644
1,240,185 6,069
1,250,246 6,284
1,331,880 6,622
1,323,691 6,79:
1,366,502 6,834
1,338,395 6912
1,327,398 kRES
1832482 7,651
1,446,142 1,355
1,470,058 1,55)
1,536,747 1,644
1,570,806 7812
1,348,107 1.8
1,372,532 - 7823
1,428,331 8.240.
1,190,992 8,333
1.530.933 347,
1,547,538 8,758,
| 494,785 B.625,
1,496,018 8,510,
1,458,094 3910,
1568105 B,B50.[
1,596,602 90724
1,702,979 1,220,
1622671 PIRREN
LR UM G022
1,695,796 9,600,
1766517 9814l
1900572 IO.ZJI.:‘
2076687 10,488,
1,900,969 10.585.C
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HERCHANT BANKS
SUMMARY OF ABSETS WD LIAPILITIES

) J$000 o
’7 B L ¥ A B I L I T I E'S A 5 5 E TS l
- Balances ). . [Jcash und :
. h due Lo Deposits ' '
Capltal | Forsigm Ban%s & | Other withibanks| .| Loans Jamalca
End of | and Liabili~ | Time Insty, Llghill- and Insta,{| Poraelgn| and Govt, | Qthor
peviod | Reserves | tles Depoaltsf in Ja ticy Toral in Jamalea AS50tS rdvances | 505, hsBELE
1893 2,673 Te, 100 45,200 7,409 4§17 76,737 17,437 1) 55,222 - 4,245
1974 2,169 40,890 95,40% 4,084 6,880 149,752 50,291 . 576 9%,61L - 6,274
1978 5,94¢ 57,489 46,936 30,5346 Y.441 144,305 45,000 655 B6B42 v 11,808.
1976 5,691 44,946 47,164 | 27,368 2,076 127,245 37,652 bk 75,831 - 12,985
1977 5,350 35,341 34,552 31,629 1,555 110,¢37 32,975 2,182 60,499 2,056 | 13,728
1374
Het, 2,47 27,364 77,459 1,305 4,124 117,973 35,716 L B2B 72,302 - 4,239
June 2,47 29,733 83,506 1,902 7,456 125,630 36,450 551 A3, 668 - 4,933
Sept. 1,473 36,017 52,711 4,124 5,746 141,147 42,283 pe? 91,737 - ‘6,300
pac. 7,488 40,850 95,408 4,084 6,8BD ) -1d45,752 50,291 576 82,611 - T 6,274
PR
Hae, 2,492 44,332 92,122 5,489 7,974 | 152,409 51,338 1,038 94,125 - 5,908
Juws 4,374 51,945 §4,3%0 13,160 1,888 147,627 44,830 3,705 88,220 480 5,392
Sepk, 5,302 55,736 61,607 19,937 2,326 144,608 44,330 3,621 PO, 5%5 - 6,102
bag, 5,544 57,488 48,915 | D546 1,438 144,208 45,000 655 86,842 - 11,808
jIreN 5,548 59,20] {7,631 27,421 1,056 135,560 34,640 1,123 87,786 - 12,011
June 5,640 57,194 44,644 26,064 7,028 136,170 431,599 502 79,462+ - 12,527
Sept, 5,600 56,953 43,756 25,675 1,488 132,472 38,598 1,230 78,457 - 13,787
TR 5,691 44,546 47,364 27,388 2,076 127,245 17,652 17 75,831 - 12,985
1977 . '
Vax, 5,493 41,643 | 39,354 36,795 1,364 122,649 § 34,339 43 74,467 - 13,390
Juna 5,193 53,111 36,347 16,924 1,632 133,207 33,660 1,123 85,170 - 13,046
Sopt. 5,287 51,882 16,240 31,707 31185 134,261 35,602 1,166 83,074 552 | 13,087
Pag. 5,350 35,041 34,532 31,63% 3,555 110,437 32,97% 2,182 60,499 1,056 | 11,735
a7y , '
Jan, 5,178 | 39,198 | 29,190 30,981 ] 1059 31,245 1,200 59,426 L,BFT | 12,000
¥yab, 5,654 1 37,023 | 26982 26,669 2,636 98,800 32,990 913 £0,088 | Cl,esx ) 13,002
Kat, S,191 | 26,1080 | 24,931 28,119 2,452 96,001 37,119 189 40,301 1,008 | 12,7
kpe. 5,258 ( J4.332 ( 26,040 26,609 2,626 0 t. 8% 32,494 573 47,6656 Y, ond W
dvy | §,2B4 | 47,870 | 24,080 27,875 b Eo 107,14 11,303 832 60,925 2,152 | L0402
lJu.nn V8,224 46,800 | 14,715 15,828 L6l ! 1y k29 © 26,659 5g% 39,308 2,229 { @,
RS 5,250 17,896 | 2X.Luv 33,383 %897 411,294 23460 Lo egld 647185 2,452 | w.vl
'Thuv.-_- d seare | o4eas4z | 24,344 12,751 327 114,180 25,130 L.564 64,092 2,433 1 20,961
Sept.y 5,321 ] 46,199 | 22,13 36,33% 3. 581 111,568 25,365 2,893 £3,511 1,89 | 0,509
oct, 5,074 [ 46,112 | 29,122 114633 3,755 117,606 36,152 1379 63,956 1,693 [ b0, 510
Nov, 5,101 | 46,832 [ 0,554 36,432 3,955 122,874 Y6, 443 143 83,736 | 1,287 §2p,36
bae, 5,198 | §3,000 | 32,t°) 15,264 4,993 131,002 37,012 1,26 § 70,574 1,785 | 20,514
1978 !
Jan, 5,479 54,7831 31,087 28,239 4,490 123,990 16,718 1,528 69,989 7,876 [ 12,881
Feb, 5,449 | 55,720 37,334 26,128 4,975 129,606 41,092 2,350 71,088 2,872 | 12,234
Hax, 5.,430] 58,069 [ W,830 | 31,167 E,nz 127,648 36,583 FERE 19634 3,074 | 12,250
hpr, $,431] S4,004 0 1 ..ie ) 29,524 4,864 124,203 12,938 2,084 7 73,896 3,012 | 12,320
Hay 5,549{ 53,848 | 3,620 | 26,797 4,490 124,774 12,670 1,337 73,303 4,823 | 12,053
June 6,030 53,310 12,60} 27,520 4,950 125,002 13,215 1,388 73,110 3,134 | 14,186
July 6,141 53,764 | 21,200 27,227 4,666 172,973 33,016 1,718 72.402 4,083 | 11,762
Aug, 6,177 53.8%2} 20,575 19,234 fe280 124,208 32,319 2,1l 73,148 4,102 | 13,320
) 5opt. 6,251 53,196 | 12,672 11,461 # 608 128,188 32,990 1,023 74,376 5,782 | 13,217
icct. 6,519 ) $1.083 1 11,562 19,780 4,481 126,435 31,302 1,012 74.3113 5,950 | 12,95)
{
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MERCHANT DANKS -
SUMMARY OF ASSETS AND LEANILITIES
i L . Js000
LA 0 1 Lt T 1 8 S : A S S E T S
Batencey Due Cash & Depasils
Capital TuBanks & -y With Banks & [ Jamaica
_ End of and Farcign Turne Irrtguens Qthet Inglitutions Foregn Loam & Govt. Other
Pariod  Resgeves  Lulshugs  Deponny fn Jamaicy Lizbiitiey Totai In Jamaica Asiels Advinees  Sequrities Asgers o
1981 8911 A8 $1.304 11911 4,108 109,747 1299 381 * 45401 4,606 15,278
1941 7.349 15347 1188 19 843 10302 125,259 3155} 1.7 51,967 83 28,158
1981 . .
B Mar, 6,296 11,72 11 461 31,463 7,054 92,10] 42,641 414 19,944 513 18,591
June 6,17 14,917 1018 Ja 514 1,799 104,302 40,908 645 41,674 1,712 19,339
-+ Sepl. 4,498 24,348 43,801 J4 436 1618 115,721 58,141 1,058 33,958 23N 16,391
Dee. 5,626 21.805 35,324 1,43¢ 6,329 93,723 15 480 74 1301 200 16,655
F 1982 :
M. $.101 11,581 17,843 pEW XL 5176 54,576 11,837 1,360 53,511 382 10,26
June 5.14¢ 10238 45 489 25,761 4976 192,128 331350 608 54928 167 12575
Sept. KLY W 413 g 6303 104 488 15,603 517 13,979 166 14,203
Dee. 6917 20415 5104 258 5,108 109,767 11,299 981 65.601 4,606 15,278
, 1983 )
‘ Mar, 4,848 Y RIY) 7434 10,586 1,80 134419 17.00) 436 70,484 111 16383
June 7,184 UL §400) 19634 1,71 130,171 40,286 05 61,311 100 21947
Sepl. B.446 11,599 13,702 22,176 10,192 11416 42,377 885 6] 458 100 27,196
[VI13 7.849 15347 11,378 19,84 10,302 135,219 37.851 1,276 $7.967 47 18,358
1984
Mat 4,361 16447 87,99 38850 13,513 164,164 49,514 180 65,494 67 4090
lune 11,554 17359 g 15,1318 13,593 194,947 $4 878 Wi 67,554 11 74,310
Seot. 13,712 . 136,111 33814 19,935 202,832 63,865 ' 49,741 33 ¥3o9
Vb Dee. 20,584 . 129056 45,054 24,400 121,094 30,399 . 5,461 . 89,234
1985 )
Mar, 10,102 . 144,248 48,430 N 45 231251 85,942 . 4,222 . 25647
Juas 21,5 . 171 911 14 301 1331 184,011 19,944 . 10,559 N 141407
S¢pl. 24084 . 190,774 34,149 13,354 284,134 20,212 2,14 75,059 1,925 1248M
B, 29,655 . M98 4R i, 2§ 148,027 67,100 3,117 106,252 9.218 163,040
? 1986 ; )
T ha, 10310 ‘ ¥ 66,648 110 172,409 80.685 LT 114,502 3,721 166378
3 Feb. 33484 . 149,974 86,023 4p918 12379 84,409 2208 128351 9,468  169.940
Mar, 31950 . 158,792 53,419 pan 400.84) 90,063 ' 143,029 7438 160613
Aph 13,161 . 261,81 .918 11,308 404,360 83,363 . 143,016 10,495 158,083
May M 77 288,731 72030 . 9018 44,46 94,960 . 144,138 12,709 170,442
June 36,564 . 291,269 68557 3?.616 433,026 713826 . . 161,759 14310 131931
Huly 14,047 E 114926 .65 3J.&r0 946.44d] F12159 . 169,551 5,647 179,078
Aug. 1.4 . Jad.ag9l 29.311 44,710 494,248 120N . 117,044 91,931 185,232
Sepl. 44,941 . 491066 18,701 7).506 648,11 107.950 ' prINA L] 26,812 147,248
Qe 41,708 4613127 114l #1916 628.07 98 944 2649 171,780 61,04 196,840
N, ERNEY EFRWRE L0m LT REE] 0loASN 17,488 . 290,870 47,758 21512
Dee. 9.7 aglNg: AERIT REIN 4lestin 5.0 AL I L 1] u5.232 176,364
1 1931
ha, At 14 411864 LM 114,102 451,244 [ERF D) MR RLU R 432408 N
Feb. 50,137 1te g3 EN LTS 109.1 34 5154061 154960 s d11d6s 46,984 19416
Har. 33,590 1te 446,185 479835 101,199 827619 164,134 REIT 431,388 6319, 022
Api, $6,211 14 870932 14,109 SIREA LI AT 133,604 1516 476410 48,169 05 81C
May 55,434 344 136,661 41.05) 124466 94108 184318 . 496401 66,135 115,768
June §7.00! 130 Bh.059 49932 24,049 998,71 155,303 . $10.94] 81,649 MIaM
Iuly §3151% HEIN T 111862 L6011 1489138 - 165 842 104,292 w1259
Avg. 69,753 . 371,007 4,888 12142 113,192 181310 . 379.140 91,169 254,110
Sepi. 64,810 1o 015078 41,510 130,239 IBRLERRE] R3] . 602,706 178,824 120,916
Q. 63474 929,138 $3.44) 143,891 IRLISIE) 164,191 . 403481 163629 15104
Nov. 70952 914.296 51467 154,361 1,122,076 140,425 LMy 620090 169,241 69,57
Dec. §9.,63) 934419 43,404 138,076 1,200.537 ©pN,0 . 674.79¢ 162.43) 214,988
1984 o ‘
i, 16,134 . 932,126 50.650 114,728 1,382,604 . 144,383 . 693512 176,204 238,537
Feb. 73,179 . 1.620.7a0 72844 125630 1.297.000 168,500 . 716,680 150,619 260,893
Mas. 12,657 1.008.541 125906 14518 1.349.82) 116,508 1,069 17147 159,671 284,203
Ape. 16,902 130 108500 7150 131,814 1,465,130 161,038 &1  .BoGJa0 i86,964 109,875
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APPENDIX V

! Qedinary
Long:Term Industeial Total
Compaalcs Companics
N N H
Arsels
Fiaed Assels . ¢ ' 50,417,019 2,296,609 51,713,628
Gogdwill 04,000 132,807 %36,807
Investments 1,289,820,106 17,201,731 | 1,307,621,937
Iavesiments in or Amounts due fron: Related Compamcs 28,546,447 1,332,267 29,878,714
Loag:Term Receivables . 1,450 874
Due from Agents, Drokers and Pclmncldcrs 32,064,610 4,233,204 56,297,816
Pue from Reinsueers .. . 4,677,668 138,521 4,816,189
e from other lnsurance Comp'mu.‘s 23),904 e 233,901
Other Accounts Receivable 31,668,497 904,811 34,573,368
Deposits, Bank and Cash Balances 133,186,376 4,013,12] 157,199,497
Hezd Office Account .. ‘ o 6,026,765 6.026 765
Other Assets 54,690,166 1,238,282 55.928.448
Tetal Assels 1,648,703,390 37,608,030 | 1,686,314,529
Liabilitties
Oedinary Long. Tcrm Fund 714,852,502 $3,705,940 718,553,442
Equity Fuad .. 45,033,112 4,691 85,186,965
Long Term Personizi Acclucn:.f!‘!c:il:l\ Fund e .
Annuity Fund . 32,282,069 “y 32,232,065
Pension Fund 154,006,266 919,849 154,985,115
tndustrial Tnsurarce Fand . 8,378,650 8.878.650
Shart: Term Personal Acgident/Healtts Fund 1,854,422 48,20 1,702,625
Cutstanding Claims .. 33,682,021 610,045 34,312,166
Dug ta Policyholders, Brokers and :\guus 26,095,709 184,361 26,280,070
Dye 1o Reinsurers 6,876,167 6,876,167
Dug to Related Campan:cs 1,121,959 342,623 1,464,587
Taxarion 9,321,136 e 9,323,336
Qther Payables 176,369,702 1,225,229 171,594,931
Other Liabilites 147,394,116 1,077,485 148,473,501
Teral 1,588,706,541 27,217,08) | 1,615,923.624
Net Wortiif Suryfus
id-Up Capital . .. 15,271,002 2,849,825 18,220,827
Undisiributed Profits . 20,077,658 (1,356,081} 18.691.577
Head Ofbee Account ., 9,534,345 . 9,504,285
Ouher Nei Worth items 15,019,304 5,924,501 23,044,107
Totil Nelworth 60,002,249 10,188,347 70,390,826
Tuonal Linbilitics 1~.648.703.390 11,605,630 |. 1,684,314,520
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APPENDIX VI

b

Note on Development Banking

e

Development banking commenced in Jamalca 1n the early 1960s,
with the establishment of the Development- Finance corporation
(DFC). The DFC attempted to offer financing to the housing,
manufacturing, construction and agricultural sectors.
However, hecause it was not eguipped either £financially or
managerially  to perforfm the financing functions regquired on
an efficient basis, it ran into difficulties from
over-extending itself. It ran out of Funds, and was unable
Lo attract external funding, and consequently had tc be
discontinued 1in its then present form. In 1969 it was
transformed into the Jamalca Development Bank (JDB],

taking over the "good accounts" of the DFC, with the "bad,
accounts" being administered by the Ministry of Finance.

In the wearly 1970s, the JDB played a c¢ritical role in
financing the tourism and manufacturing sectors. It later
updraded its financing arm in agriculture. But, by the end
of the 1970s, the JDB had becoma a discredited institution,
unable to attract any external financing because of the state
of its balance sheet and the numerous bad loans on its books,

Throughout the 1970s also, attempts were made to assist the
small business sector by the creation of the Small Industry
Development Company (SIDCO), Again, this company ran inte
problems, A venture capltal company was established; but, it
made very few investments, primarily because the funding of
this institution was inadequate. It was unable to stand on
its own as it had no interest income from loans, and finally,
it proved not to be a viable entity, and had llttle impact on
the productive sector,.

Another scheme was devised in an attempt to encourage the
commercial banks to increase lending to the productive
sectar. The Bank of Jamaica would assume 50% of the risk and
the commercial banks the other 50% on loans made to the
productive sector. This scheme was only partially successful
because there was very limited participation from the
commercial banks. In fact only two banks, Royal Bank and
Workers Bank took any active part.

Given the experiences of the 60s and the 70s, the Seaga
Government when elected,. focussed its attention on providing

development financing, But there was no commercially viable
government operated entity which would have attracted
external development funding. A new strategy therefore had

Lo be devised for a new development finance institution, with
a balance sheet strong encugh to attract substantial external

flows, Maoreover, a distinction was drawn between the
financing of agriculture as against the financing of industry
and tourism, This led to the establishment of the

Agricultural Credit Board (ACB) and the National .Development
Bank (JDB).

It was felt that on a cgst effective basis, it would be more
efficient to utilise existing financial institutions as a
condult through which #funds would be channelled from the
developm@nt bank to the'productive gsector,Approved Financial
institutions (AFIs) would deal with the ACB and the NDB and
would take the risks. Also, because of the relationship with
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