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- FISCAL PERFORMANCE AND. FISCAL ‘CAPACITY .IN THE.
ORGANIZATIOV OF LASTERN .CARTBBEAN STA&ES

(OECS) MEMBER.STATES.

“Introduction

'(lgss)

This“péper'is'geared”to detailing the~performancé and - -

'capac1ty of the member states of the 0ECS between 1974 and 1984,
«Wlthln recent years Lhe OECS member astatres have been caught in
.,the changlng flscal problems Lhat are affllrtlng the world "
-eéonomlc systems. At the very moment when th@ member states .seem

'.*tb,be,coming to gripé'with managing_their-e&onomies, internation~'

al dinstitutilons are putting pressure on the states with the

standard operating objective that they (the states) no- longer .

o PSSR o R o, . L R R
require concessional financial assistance. In this. paper we will

__;eﬁiew_the_performaﬁég of the éé@ntgies OQer_thé'last ten .years
:in.;erms of aggregate ﬁariébles; We will aléo‘éésess the per
ﬁapiﬁé péfiormaﬁcegrthé réal ﬁerformanée and_thé,performance of

(:‘eaéhstaﬁe:relaﬁive_to‘theOECS aé a'cémﬁosite‘unit; Afterzwe

. review the performance, we will review the capacity of the coun-

tries to .perform. Finally, we will make some suggestions .about the

“possible course of action the member .states ought to take as they

7 lFor detailed analyq1s of thls dllemma, sea Jones~Henerckson
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J' .+ geek.to concretize some specifics.in‘terms of fiscal.strategies
'e“for-eeonomic transformation.

"Aggregate Performance :

In Table one we 1llustrate the growth rate-pee annum (CPA) -
:of some aggregate varlableq Qi . the. member states and the OECS.
V-efqr the:perlod 1974 to 1984. For the OECS reglon, poPulatlon
"(POP) gfeﬁ 1;62 pereent eer'annum.' 5t Vlncent:had a high of
-23.51 pefceﬁe-aed St; kiﬁts;Ne§ie had a low of .01 percent; Yoo
éross Dbeestic ffodeet'(GﬁP) afrfaetbr cosl inrcurfent prices
7 _QfeW iBj?6'percent fer the OECS; -Moetserfet had a high efrlS;ﬁl.
i' - -f pereent end St; Kitte—Neﬁis had a low of 9;90 percent. |
Cufrent'feﬁenue'(Rc) grew 15.48 percent per-aﬁnﬁﬁ*fefrthe
OECé. St. Vincent exﬁeriegEe&'%'17£95 percene growth and
St, Kitts-Nevis experienced a 7.87epereent.__0n the .other hand,
currene ekpeﬁditures'tﬁc) grew 18.66 percent in St., Lucia and
' _12 49 percent in Antigua and Barbuda. These are to be cempared

B . Wlth a 15.35 percent for the OECS as a unit,

:éwExports Xy grew 12 46 percent for the OECS Wth a hlgh of
:-25160 pereent'ln Montserrat and a low,of71.86 percent in Antigua
- and Barbuda. Imports'(M)'en the other hand, grew 14.02,percent'
-.eln Lhe OECS W1Lh Montserrat emper1enc1ng a hlgh of l/ 49. and

-ﬂfAntlgua ailow,ofilZ,Bﬁ;percent.f The' ‘Balance ofTrade(hOT) fell

4 T R T BN A - L R T . [ . LI T Y
la Gk FAR e AT R 1_\.“';*_ St [N IR T SR L b ‘}}L—)-L"_‘. r |
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7 .o-f.._24'.'74'percent and- St Vinéent had. tba. lowest. _f,a,'_inz‘.of\B.ll-89 .

/'[' o - perceni_ﬁ.

TABLE 1 -

: :Gfb\i:rth' ‘Rate Pei@Anaum’ (GPA) of Some Aggrégates
A 1974 - 1984 ' '

[ISTATES™" - | POP™y - Yoo URoTi R f X | BT UBOTL

| Adcigua fl?1}58 -;12172 15.85] 12.40 186 | 12.36 | -18.03
-'pgminica:’h;ll;oe' ;ié.gs *13.76] 1%.10 | 15.08 - '1§;é3 13.76
'g¢§eﬁaaal’t 0390 18,30 | 17.48 .13;423 1.7 | 15.88 | 1940
ﬁ¢ntserra£ 0.16 215.61 "i5135 1@.255 25.60] 17.49 216.14 R

St.Kitts~ | - o SR S Y
| Nevis | 0.01| 9.90 7.87| 15.45| 10.92} 14.29 | -24.74

St. Tucia | T.72 | 13.501 14,39| 18.66 | 16.14| 13.76 | =15.08

| st. Vincent] 3.51| 15.08| 17.95| 17.30°| 24.74| 15.75| - 8.89

|'ogcs | 1.62| 13.76| 15.48] 15.35| 12.46| 14.02] -16.14

I

SOURCE: ~ Annual Statistical Digests of  the.Member States of. the.
ORCS.. - .o PR 7 |
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in'térmé of ?élétiﬁeAperférménce;;that'is,rfhe,indiﬁidﬁal
",céﬁntries'rélétiQééﬁb thé:bﬁCS\aSTé;ﬁﬁit; Téble'twé;illﬁstrates,the
' éééﬁifé&e éf eééh édﬁﬁfrg;s;de§13t£éﬁ from thé OECSJE; én éntitg:'
’;:Théfe ﬁe ﬁ;te tﬁaf St; Kifﬁs;NeﬁiS"poﬁﬁlation éféﬁth;é%ép'1974;-
ﬂ1984fﬁas §9 ﬁeréeﬁt béioﬁ_thaﬁ'oé‘thé OECS'aéré'uﬁit;,and“théﬁ
Sf:rVinééﬁt's poéulaﬁipﬁ'érOWth wéé Il?'ﬁéféepf abéﬁe,the OECS‘
g_réwthA rz;tte:_ N .
' St; Kifté;NQQié'éD?:érqﬁbﬁ ;ér éﬁﬁﬁm ﬁa;_2é ééréénﬁ,Below_the

VbEéS? 1é§e1 Whiie Gfeﬁad; Wag 33 %eréénf ébé%évfhe OE&S* 1;§ell
éf‘fhe OECS and St; Viucént'é'waé-16 feréénﬁ abéﬁe_the OECS leﬁel;

- Current expenditure in St. Lucia was 22 percent above the OECS'V
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TABLE. 2.

STATES o | Yo | Re | B¢ | cx . M | BOT

ORCS N 7_ ~ 100- | io0| 200 | 100 | 200 | “100- -‘1@0'.’
Antigﬁar S 7,98  91 | 102 8L | 9 . 88 o112
Domimica | 65| 94| 89| 92 21 '162_ 55'
Grenada | . 56 | 133} 113 &7 oo | i13 | 120
mpn;;erxac - N 0] s3] ev| a3 205 d25 | 100
‘Sp. Kitte-Nevig | - 1| 72| 51| 101 s | o2 | 150
St. Lucia ? 106 | - 98 93] 122 130 | 98 'f§3

“St. Vingent | 217 | 30| 116} 113 | 199 | 109 .| "-55

. SOURGE: Derived from Table 1
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'groﬁtﬁ,“IniAntiéua and Barﬁﬁda éu;reﬁ£.EQ§eﬁditﬁfé ﬁaéfl9,%erégu£'
{below that of the OECS?'
In the forelgn trade sector; Antlgua and Bagbuda was él per;
. >
cent: below rhe OLCS' growth in exports whereas Qﬁntserrat wasg 105
.percent,above_the OECS‘ level. Inports Jn_Antlguﬁ and Barbuda o
{ Was'12,ﬁercent beiéw thé growth.for*thé'OﬁCS'aﬁd 25'pércéﬁt éboﬁé-
'ithé'OECS1Ale%el for Montserrat., VFiﬁéily;_St; Vinéeﬁtfé balance of -
.itra&é‘nééaﬁiﬁé-performanée,ﬁas ASZﬁélow the 0ﬁés# leﬁéfiwhereas -

ilSt.-Kitts—Neﬁis' Wéé'SO"pefbent”abévé'thé,OEGSf levél.

-

'h?éf Cépiﬁa-feffnﬁﬁaﬁée
-';IﬁAtable thrée,wé illustraﬁe thé:GDP'pér,éapi;a qﬁér,the,
period 1974 - 1984, Antigua‘and.Barbuda.had the highest. in 1974 L
- but sincé lQ%SQ-ﬂQntsefrét ?ﬁéttékﬁhfthe'top honor .- ﬁontserrat‘s‘r
pér,caﬁita GDP'was'ﬁCSB 656,ih'i9§4 g%fﬁé$2t465.'.St'AVincent on
 the other hand had a per capltal GDP of EC$1 632 or US$604 . The

_'hlghest nonlnal GDP growth rate per annum. was 14, 83 percent in

-'Montserrat. _,The'lowest was“9.9‘percent in St. KltES—NEVlS. In

"

rrea; terms;_GPA%; where GPA* é@ﬁgis_G?A éf_ihé;éﬁ?'miﬁﬁs‘GPA of
the CPI at 1974’,eqdai ‘100,. Grénada héd 7.168 éeréént', _thé-' hi'gheét
.realwgrowthqfaté'iﬁ CDP per caﬁita; éé: Kitté;ﬁégié'héd thé
Vlowest}iprminu§.3;ll percenf ﬁer énﬁﬁm;A Ih'1974iﬁhé OEéS.aS'é

' ;1iunit,had a per cépita GDP' OF EC$899. _Thié grew to EC$2;805:QI :
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" TABLE 3 .

- GDP:Per:Capita’ (ECS).
? - - - ® L . ) -

i ANTI- | DOMI- | GRE- | MONT- | SI. KITTS-| ST. | ~.ST.
TR | ietA” |NTCAT I NADA | SERRAT | NEVIST | LUGTA|T VINCENT

.1Q74_ 1600 '?40_ : éie ;1591 _i% 1207 - :579 608 | 899
| 1975'. iéo4; :?96' ‘277  1970- Q'f 1584 ‘530 : ;588 -] 999
1976 1691 '2592' ‘}597. tzloa 1558 1156' 657 '1699
'.ié77' 2120 :'1658 ‘idoz 2401 _é 1806 - 1514 | }702'- 1@54
1978 | 2360 13065 1216 2839 1828 1818 }3%2' _1574
1979 2?34 1287 i39o 1392 | 2066 12038 992 1696
| 1980 '5192 iﬁsz' 2532 '4962 2406 éiez fiio3\, 2699
| 1981 | 3i4s i§99 12568 5511 | 2822 | 2367 | 1356 2392

L

- 1982 3?717 2631 12756 55855. 3054,' 2519 ‘14?1_ 2545
1i§83" 3§86 éiao i'é§47' -6?03 _ 3004 | 2511 1500, | 2631
'1984 L 4527 iééaa | 3002 6§56 - 3087 2647 i632 '_2553
éﬁA iifl7 ii.ég 16.95'_14;83 9.9 ,ii§69 - 10.41 -15.20

GeA | 1.47|73.50 | 7.68| “3.32] 3.1 | 2,69 1.97 | Ave=2.50|

N 'ﬂSOURCE:;;Detiﬁéd byrus..:Eor,origihél“déta, see Table. 1
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. U8$1,039 4in 1984 for a 12;20”percéangrowth-per ANTUM,

.current reﬁenue'éer'éaﬁifé.of'ﬁéSélGTf Eﬁéépt fox 1978 when
rfSt. Kitts4§e§is Béd tﬂatrﬁén;f; Méﬁgééééaf.ﬁé; maiétéinéd fhat
‘pgsifion.,:The lowest éér'haﬁiﬁéféﬁfréétﬂ?éﬁéhué:waé'iﬁ‘GrEnada's;
with EC$139 in”1974i “In 198A]Méh£éerfat héd'ﬁhE“hiéﬁéét ﬁer |
i capita éurrent re%eﬁﬁe';fiﬁégl;Tligéf-ﬁSSGSQI' Thé ﬁiéheé;.gfowth
'raté,was:recordéd in'Greﬁgda;'16;37'pércéﬁt pér-éﬁnﬁm. St. Kitts—
'Q;Neﬁig'had thé'lowééf, 12;917?ércént ﬁér éﬁnﬁﬁ: fﬁe'higﬁéég'érowfgk
- rate perv annum’vas 7.10 bercent'in'Gfénéda:',éhé 1oﬁest was‘tdl
' peréent in St: Kifﬁs;Neﬁié. 'Whéﬁ,thé CﬁéS'ié tékeﬂ as a ﬁni;, '
the curfent'revgnue‘per ééﬁité waé.E¢$241-in.I974 and“EC$864'in}, \

. 1984 or about US$320, "The rate of growth per annum‘for'the OECS. .

- &

{ ﬁasf13.76 pefqent}‘_fhe highé3£ ggalﬁéfowth Wéé 7;107§eréent in
Grenada. :’,L;he:z Lowest was é'.'orf;érf:e"s.m_:':iﬁ st Kitts-Nevis.,
| From tﬁé éuffént eﬁﬁéﬁditﬁré ée%‘éééita_Moﬁtéé;rat had}the.

* highest in'1974 with 3516 while St. Vineent was at §208, Tn 1984
Monté;rrat.?égaiﬁéd'ité fo;; 1é;éi ;ifh ﬁé$1;927.0r-ﬁé$714_ﬁhilg
Grenada.was at tﬁe.bottpm Wifh EC$67£‘pf'ﬁS$250;' Thé ﬁiéhéétrr

'_lgfbwth_rate}was expériénﬁéd'fy Sé;'Lﬁéia'ﬁi£5'16;66 ﬁerceﬁt'while_

,gDomiﬁiéa-hadrtherléwéét,with 10:77'§éfcen£;‘ Thé.ovéréll OECS'=

',{;curfentfexpenditure per capita wentTfrbm $208 in71974-to'$724.in. A;f

s
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. TABLE 4

" “Clhrrent ‘Revenud:Per Capita (EC$)

| Yiag | AT~ | DOMI- | GRE~ [MONT- | 'ST, RITTS-| §7. | ZST.- |
TUTU[UGUA Y NICAT [NADA |SERRAT | wpyrs : | LUGZA. | VINCENT | OBCS

1074 | de7 | 224 | w39 | w6 | 291 | 2es | 200 | 899

| 1975 Gso | asa | 178 | ws2 |20 - §§?_; ';2q7 | 266

| 1976 399 | son | 274 618 o387 '2597’_' 249 1312
'ié77 388 2593 1 319 ﬁ§07 i 523 '412;' 191 | 354
1978 481  :;25“ a7 672 681 | w43 | 137 | 398
1979 | 611 f?sﬁ-ﬁ 516 | 939 764 | 586 | 269 | 551
a9so| 736 | sos | sas | 1268 go1 669 | 339 |6l
1981 355 58 '591553551]5' 047 | 733|322 | 677
1982 1100 | 733 | 618 :-¥%98 ess | o809 | 417 738
1983 1218 | 727 | 625 1753 933 829 | 686 | 823
1984 1356 | 733. 633 G| oes2 | 856 | 738 5864-
rﬁfA 13.96 | 12.59 | 16,37] 5.19 1201 12,44 13.905 | 13.46

R

Gha’| 4026 | #.40| 7.1 | 3,68 <01 | " 3.44) . 5.51 | Aves4.05

SOURCE : ‘,For_ original data, see ﬁable_ 1.
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'.ZTABLE[S

. ‘Expendittres Pet.Capita (ECS)

ANTI-,
‘GUA

DOMI -

1 NICA

GRE-~

|- NADA®

MONT="
SERRAT

.ST;KITTS—'l

' “NEVIS®

ST.
“LUCIA"

ST,

VINCENT.|

Caor

427

476
527
558
595

219

RU-E
s
[#5]

1055

1096

1123

10.77

1.07

'j234'

4

440

404

631

- 754
825
771

761

" 786

12,88

- 4;69

'257f

674

208
228
s
298
396

525

551

- 602
618
643

12.48

L3210 -

516
| 609
s
o
75
?-571
1165
7i354
1539
1773
1929
14.09

2,58

z

342
512
584
481
587
. 667'
" 863
1101
1089
1249
1437.

15.44

2,43

=957 _

o
357
369
s

'g-35o
f‘731
913
995

1079

16.66]

7.66

i (249

908

932

017
9292

303 ..

1362
T 472
‘3730.

- 724

13.28 |

484,

305
354
7399 .
520
708

785

" SOURCE:. .Sce Tablc 3.
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71984 for 13.38 pefcent. ThP 1984, flgure is US$268 per edpita.-
:St Lucia had the hlghest real growth in per catha ‘current
éxpenditure of 7.66 percant; Antlgua and Barbuda had_the'lowestr
réal.of'l;07.percent{'r

‘EXports per caﬁita weré $953 fér Aﬁtigﬁé’and Eafbﬁdﬁ in-1974 :
_for‘the‘high and'$84 for Mohﬁserratrﬁér_the.iow;; The OECS. as a
wnit had $346. By 1984, St. Kitts-nevis had the high of EGS1,410
: br\US$522-and,Grenadaihad the low of EC$ﬁ79'or'US$I?7.' For the
: OECS the value was EC$950 or U9$352 Monﬁéef%a£ had thé Biéheét
: growth rate per annum of 25.31. Antlgua and Barbuda had the
1owgst,of .12 percent pér annuim. The OEGS as a un;t was 10.66—
percent pefrannum. | | |

Imports perwéapita were $2;d6l for the hiéﬁ'in Antigua’aﬁd.
VlBarsuda in'1974iand'$359 for the low 4in Grenada: B§.1984 Anfiéﬁa
Vand Barbuda still ﬁéd ;hé higﬁ;"lézwaé”ﬁow Eé$5,649 ér'US$2;092.
:St Vincent had the low of EC$1 799 or U%$666 Moﬁtserrat
éxPerlenced the hlghest 1mports per Caplta growth rate per annum
of 18.03'percent Antigua. and Barbuda had the 1owest of.10,66
: percent ‘TFrom $809 per. cap:ta to $2 640 per caplta betveen 1974~
, 1984, ‘the OECS as a unit experlenced a 12 46 percent growth rate
rper annum, The OEC% is now 1mport1ng $1 630 per caplta ‘more than'

:1t As 9xporL1ng or - to put it anothex way,. the reglon is currently .
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5 Exports PeiCapita (ECS)-

CTABLE 6 .

YEAR

ANTI-

BB

“DOMI-
- NICA

'GRE-
"NADA

MONT-
SERRAT

- STL.KITTS~
JNEVIS:

“8T.

LUCIA

. *8T.

'VINGENT::.

1975
1976
1977
| i9787
_1579
| 190
| 1981
1982
1983

1984 .

CEA . .

953

-850

864

7393
905.
- 943
'12137
525'
888
964

w12

275
279
355

405

309
317
:.$66-
 5823
_é99

995

13,76

183
255

" 37

356 1

420

525
- %435
485

. 455,

438
479

©10.15

84
42

- 96

s

336
186
276
:35145
:597:
- 766
:503

. 25.31

632
934
",1077
266
1104.
1052

1487

1466 -
1129
1262
1410 .

8.39

298

987

T 453

154
159
226
- 233
376
330
344
.3523
i:686 :
§42
998

90,50

346
386
“hgo ,
54791
571
. 579
. 672
790
760 .
- 844
© 950

1Q;66

~ "SOURCE:

Sea Table 3..
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TABLE 7

- Imports Pei’ Capitd (ECS)

ANTI-| DOML- | GRE~ | MONT-'| ST, KI®ES-f -ST.. 7 ":ST. OECS

YEAR-\ - oua | wroar |'Napa | spRmAT| - NEvIS | mocia’| viwcen |

074 | 2061 | 511 |"359 | l21e | 830 | 822 .| 549 | 809
| 1975 | 2058 | 501 |- 501 'i14d9 1063 | ses |..523 | 867
1976 | 2008 | 610 | 63 | a7ss | 1175 | 106 | 574 | 989
1977 ;2;35 | ?3? Loues | 1629 | 1370 | 1387 | 712 Aliéa
19787 2177 | 948 | 883 2399 | 1524 iéoz, 835 | 1351
1975 | 2276 | 730 | 1119 2881 | 2067 E 2567 1051|1557 |

iégb 3105 -“1551' 1255 '3837-' 2764 ;2?78 ]51274 2046
1981 [a2ss | 1726 | 1384 | 4391 282 | 2840 | 1266 | 2201
5;982 44@8 31598- :1386‘7 4678 |y 2669 :2570" _11384 2241

1?83'-44§91 1795 | 1548 5473 3099 -'294§' '515787 2520

1984|5649 | 2016 | 1812 | 6414 | - 3598 | 3376 | 1799 | 2840 .

opa [10.66 | 14.55 | 17.49 18.03 |  15.88 | 15.35 | 12.72 | 1%.46

1SOURCE} See Table'S; a
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- Aimporting 177 percent meée_than'ie;ie egéortieé on a per ca@ita,"
ﬁbesis., -} | o - -
Flnally, We derlved tﬁe Consumer Prlce In&ex (CPI) for ther
: ﬁarlous member states with 1974 as therbase yealr' leen'that
--_,the items_which make up the CPI have'qifferent Weights in the
member-states; it,ie'not poseiﬁle Eé heee‘a'eoméosite CPI fof_the
" OECS. . Neﬁextheless;-it is'sfiii ﬁsefﬁl'teléet-e ﬁiéﬁﬁréof the

- movement of prices in the individﬁal_member states. ~ The trends

',areobservablefrom table elght

The growth rate of 1ntiat10n was a hlgh of 13 Ol percent in
C.Bt. Kltts~Nev1s and a low of 8 19 percent in Domlnlca. In 1984,

_the_value'of;the dollar, based on 1974,.was 40 cents din Antigua

- and Barbuda; 45 cents in Dominicaj 41 cents in Grenada; 34 cents.

'_’

" dn Montserrat; 29 cents din §t. KiyfiaNevis; 42 cents dn 8. Lucia;
. 45 cents in St. Vincent. 1In all cases,,therefofe, the real pur-—
- chasing power of the dollar in 1984 vis-a-vis 1974 was less. than ’4,777

Growtﬁ Relatlves of Per Caplta Vallables

In table nine we illustrate the growth relatives of per capita
GDP- (Y ); Gurrent revenues per caplta (Ri‘, current expenditures
per cap;ta (E ), exports per caplta (X b and 1mp0rts per capita

: (MP). _These data are the data for each state_relative'toAthe OLCS.
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. TABLE‘S-’

100)

£

YEAR |

ANTT~
"GUA-

NTEA -

GRE="
‘NADA -

q MoNT~

SERRAT

ST KITTS

“NEVIS.

- ST,

LUGTA-"

ST’. L

VI\ECENT

7'_1975

1976

]:19777

1979

1980

1982

| 1984

GPA

31974'

19738

1981

1983

100.00’

114,95

122,20

139..01

L 147,57

171,041

202.07

927,88

238,63
. 242,72
252,21

9.70'|

7100 00

VWOS 17
.123.43

138.06

142.93
166.04

187.24

196.34
_205.76

210,71

220,00

'8.19

'_100;00
104,12

106. 42

133,05

-
I

L 937.3
242,59

L9.27

_g08;76
-111.18

113.70

181.80

194,21

ibb;oa
125,40 |
136.20

158.60 |
17;:56'

200.70
217.10 |
234,80 |
iisa;oa

2127480

297.20

S11L.51

-100

124

140

165,

LI

205.

240

267,

283

310

340.

175.

13.

.00 .
.02
31

23

81

.87

75

.59

47

20

01

100
130.,

143,

155

172,

189

197.

206,

216

226.

236.

.00

57

18

.93

81

.17

89

99

.50

44

85

.00

100.00:

129.62

-i%4{23
_i$8m95
7172 37
 199 .25
206.71

214,17

221.62
223,91

22465

RS

CSOURCHE:

Derlved from data for Ind1v1du33 Countrles and our estimates -
based on 1974 '

100.
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| "Growth Relativés of Per Capita Variables -

TABLE 9

(1974 - 1984)7GiPIA. -

COUNTRIES . .

- QECS

_Antigua
Démiﬁica--
C;enada
_ﬁontseffat ’
St. Kitts~ﬁevis
St. Lucia

| st. Vincent

100 -

92 .

96

139
122
81 -

96

119
110
94

99

:;‘flOZ' Lt
-F )

| 100
.
95
© 92
_ 114
123

©o1e2 .

237
79
134

101

100 -
86

C 117
140
122
127
123

- 98
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‘as' a unit. fThé Oﬁég*‘gréwth-réte é§éf‘£hé pefiod'1974L198ﬁfis,se£
edual“to'iOOif‘ | l- |
'.We;note-that GIEnada'stDP'péx.éapité:éérférméd 39{pércent,
- better than: the OECS'éﬁd_théf ég} Kitté;Né§ié1;éé'l9 pérééﬁt'worée
than the OECS as é ﬁnit; In cufreﬁtrréQéﬁﬁeé_ée£ éé§ité; Gfénéda
. was 19 pércént'aboﬁe_the OECS'whilé.Sti'Lﬁcia'waé 10 peréenp.below
the OECS;"Curréﬁt‘éxpéﬁditﬁréStéer-éaﬁita-ﬁéré 23:;é¥ééntlﬁiéher
than;the OECSZéréﬁth in thé,use of St Luciéﬁaqd710 percent lower
Jthanﬁtﬁe OEéSlin1 Antiéﬁa'aﬁd Barﬁﬁd;: | |
rrIn the-eﬁﬁorts ﬁér capita, Antigua and Barbuda -was 99‘percgnt
1ower than7the.OECS"gf&wth While-Mdnﬁéérraf.waé 137.perééﬁt.abo§e :
-_that;of,the-OECS. Montserrat was 45 percent:abéﬁé the OECS:gfowth
in iﬁports ﬁerﬁgapita_while Aﬁtigﬁa'was 14 férééqt,beiow the,grthh;f
‘of.the OECS. .. |

w0,

In terms pf-thé performaﬁCE'éf;the.real rélétiﬁes we ndte, in
~ kable tén, £hé£'St:'Luéia’é‘réal'éxpenditﬁré'was‘103 bercéﬁt above
‘the growth experienced by the OECSZOQeI the period .of analysis, -
VAntigéa'and Bar$ﬁdé;-oﬁ*thé othér.héﬁd; ﬁé§f72 peféént below the
base growth of,thé OECS} Greﬁadé-Waé'IB ﬁéféénﬁ abéﬁe_thé groﬁth :
inlthe OECS’és Far aé tﬁé'real reﬁéhﬁeé ﬁere ééncéfned; ﬁeanwhilg,
=;S£. Lucia was 11 percent below thé_réal ieﬁépué'gréwﬁh in the OEéS.

’Einélly, Grenadé's_real per capita GDP was 207 percent above the
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TABLE 10.

- Pperformance of Real Relativés Per Capita -

1974 - 1984

)

)

* COUNTRIES. ., .

"
~

- R.. -

P

T

OECSx
Antigua
quinica,

Grenada

‘Montserrat -

" 5t. Kitts-Nevis

St.-Lucié'

- 8t. Vincent

68

203

- 100 '
S8
124

85
64

- ’ T .
5128

100

100 -

90

118

109

93

89

100

307

100
59

T340

133
124
108

79

C "BOURCE: ~See Table 3.

T
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growth of the VOE_’.éS' and _St. Kités. waé'_iﬁxﬁg"lza oercenlt below the -
-_rate:ekperieﬁeed in_the'OECS:.r -
- ;The anooal groﬁth acdtthe treod in;the—pet-ceoitageerietles
can.gite.us some'insiéht,into the'emooth/ettatic'oetcre of_the
'lgrowtﬁ.in the ﬁariablee oeer the”period'197ﬁilgé4:: In“table‘ll.r

. wWe show the OECS data and the annual growth (year to~year) in the’

_ data’ for GDP per Laplta (Y ) current rcvenues per caplta (R )
current expenditures oer capite'(Eb);‘exportS'per capite (XP)
-importeper caoitez(ij and:popoietioc, |

the hiéhest aonualcgrowth raterinfthe oet‘cepita'GDP was in
--Lhe year 1979-1980 and the lowest was in 1982- 1983 . The figures

were 23.76 percent and 3.38 percent respectlvely For current. B

revenues per capita, 1978-1978 had.a,reCQrd 38'48 percent annual

_ growth compared with a low. of 8.63 percent An 1983 1984.,'In a
51mllar fashlon; we note: the close ljnk to expendlture per caplta

. where 1in 1978 1979 there was a 30,33 percent annual growth and in ff
A31983~1984 there was a 4 63 percent ennual growth.

. The hlghest annual growth of exports per caplta was 19. 17
‘ipercent in 1975 1976 with a very low minug ,.80 percent in 1981—
-1982.. Imports per capita had the hlghest annual growth rate in
i,fl979¥l980 0fe31!41'percent endtthe‘cotreeooodieé'loe wee 42:18 g

‘i};;percent,inr1981~1982.,*Finally,;popelation'ﬁighestrannuai'growth:‘
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TABLE: 11

" Annual Growth Ratés of Pef Capita Variables .

- and Population. £or OECS aé & Unit, 1974-1984 -

YEAR

Yp.

Bp

| %

v

1574

1875

1978

1981

11982

11976 -

1977 -

1979

1980

1983

77

75

76

78

79

80
81

82
' 83
84 

1974- 1984 |

,?illlz

10,01
410
';17;54'
15.06

23.76 .

13;96

- 6.40

3,38

0.
i7.
1
'iz,
s,
ia.
o,
‘9.
N

‘8.

37.
29
46

43

48

15.53 | "11.56
'8.72 | 19.21
30.33 | -1.40

15.69 | 17.56

10,88 | -3,80
G Cn X
4,63 | 12,56

16.07. | 19.17

3,67 | -4.13 .
17.69 | 16.06.

12,74 | 11.05

13.50 | 10.66 -

ifi.;a
L4.07
1466
1i9.14
15.24
3141
i1,97'
71%2;18;
.45 |
ff4.?6

12,46

2.45

1.74

1.16

1.13

~.06

1.62

1.07

.84

[y

.24

L§9pRCE:Z Derived by us. For

original data, see Table 3..



JoneseHehdrickson :
Page 21

-~

rate. was 2.58 percent in 1983—1984 W1Lh a ]ow of - 06 dn l980~l981

ifopﬁlatioﬁ is glven to 111ustrate the comparatlve change in popula—
.Vtioﬁ re15£i§e to tﬁe per“caplta var1ab1€s; In table 12 we 1llustrate
fhéﬁfreﬁds‘in the per caplta varlablcs and populatLon. All o£ the
..VQariablés age-trendlng upwards, 1he growth rates are abOVe 10 per~
- cenkt pef énnum}—'éﬁrfent réQenﬁe'per capita‘wasAl3.76 percent and
exportsrper caplta were 10 66 peréent pe£ annum: éhé deriﬁéd
changes in the pericapita variables (that is the” changes in the trend)
’ indicate that GDP per gapita: current reveﬁueé'ber caplta and
,exports per cépitg incfeaéed at an\inéfeasing.réte:._On_the otﬂerr
,,hand,,expendituresrper capité andimpﬁrtspér‘cépita grew at a con-

stant rate.

In tablesdi3 and 14 we show the correlations and the elastici~
‘e .

. ties fof_the-perrcapita ﬁériablgsigging:aﬁngal'faéeé of growth.,

: Thére wa; oﬁly one sigﬁifiééﬁt cérrélaficg;':The'bdrrélatioﬂ

) betwéen the anpual growth of-pef:éabita GDP and the annﬁal_growth —
}of imports peircapité Waé'Siéﬁificéntlj'ﬁositiﬁélyfcqrrelaféd.

-Er;= J72) at the 10 percent 1eve1 of 51gn1f1cance.

'.“Ail;of'the elasticities vere inelastic. The two' hlgh eldst1~
-citieérwere amual growths in pér'caﬁifa CDP'éndiimports pérﬂcapité:
':'a-tenrpercent:change in the annﬁal gréwtﬁ,éf GDP ﬁér éééitaubﬁoughﬁ_

about a .91 percent response in the annual growth of -imports pexr
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 TABLE 12

Tiends” in Per Capita Variables for OECS .

2

|ovEar.

o\ poR

1975

1977

1982

;1984

1974
11976
11978
1979

1980
1981

1983

- GPA

100,

111

122 -

139
164

189

223

.:266 ‘

283

315

12,20 .

229
255

81

306

341

359

13.76

j%iOO.ﬁ
16
753134
$339.
- 151
197

232

268

297

" 335

‘351

13.50 °

194

228
220
i244

975

10.66

100

107
122

140

167
;¥192
;253 '

283
9277
311

326

12.86

200 "
ﬁoz“
04
105
107
; 108'
;09
109 -
111
115
e

1.62

'SOURCE: Derived by-us, For original data, see Table 3.
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}pei.éépité?_rThe'ﬁalué férltﬂéiaﬁnuéi,gro%th in'éurrént'reﬁénues
' ?ef?éaﬁiéé andrekporté_wés':66 ﬁéfcéntrf&f'gﬁét& feﬁ ;erééﬁt éhérge;
fﬁgzéﬁ,pexcentVindréasé'in'ghe énﬁﬁai érowth ;f'pﬁrfént reﬁenues per
qépita.broﬁéht a!{66-peréen£‘dééféésé in_£hé';ﬁﬁuél éfﬁwfh of N

expotts per capita.

TIn tébleélS andri6 we présent thé*c;rfélatioﬁé aﬁd the'élés~
ticities for the tfends in thé;ﬁéf“ééﬁitaTQQIiéblés. Here we note
that_gll’of ﬁhe'correlétioné-are,éignifipant'atithé,fi;e bercent_
le%el of signifipénce;'_Ail of thé'éiéégiéitiééféreiﬁéléﬁtié.
Whereas thervariables héd stréng biﬁariatioﬁ;;:the rééﬁohsiﬁeness

'Sf bng,engendefingrrgactioﬁ in therotheriﬁaé‘ldw;' Wé'mustlééution
however, that these-are corrélations.énd correlétiané in trends,
fgr that mattéx: 'NeéerﬁhéleééAfhe:maénitﬁdes of phe:cérrglatian_r

‘coefficients camot be dismissed as mere .causal empiricism.

Rved EEfont
In tables 17 aﬁd 18 We'fﬁrh‘oﬁifatféﬁfioﬁ £0‘£hé féﬁenué’éffoff’
-éf;the mambér statésiandV£5é ééméaré%iQé Qiéwiéf tﬂé sgétéé rélati%e
£6 théfOECS for tﬁfeé Benéhmérk ;éar;, 1974;:1979-and 2984; _Ehese
. years were selected bééauéé 1974'is,thé'stértipé-ﬁeéf,”1979 is the.
ygér When)muéh of the OECS was affeéted b§ élimatig'instébilitieé_i

;andfl984;is the end of our period of analysis.
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CTABLE: 15 °

-:Correlations (r) for Trends in Per- Capitd Variables™ -

% - _ ' ‘
All correlations are significant at 5 percent.

Y - R B x b ow
o | oo e e e
Y, 1000
Ry .983 1.000 .
e .992.. . 945 1.000
X e , l -
p .954 972, 962 1.°000. .
M - T :
P .986 .981 .963 .975 1.000




5. B. Jones-Hendrickson
Page 23b :

TABLE 716

. ‘Elasticities for Trends iii Pet Capita Variables

P | 1.000
p | .0t0. | 1.000
CE, | Low0. | Loos | 1.000°

X 003 003 . | .00 | 1.000.|

P _ -.0705

.005. 005 | 1.008 | 1.000
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. The. revciue effort is used.here .in an analagous. fashion to .tax

_:éﬁfpxtlti};?lit'isireally_phe rétié'of'purféﬁﬁ‘ré&éﬁﬁeb;td,Gross
meestiéfPrOduét iﬁ our?ca93. iQ§ér1timé; We.observed_thétlthe'
,xeﬁénuéiéffp;t érbwth faté'ﬁér”éﬁéﬁmfﬁé;'ﬁighésﬁriﬁ_Sﬁ{ Kifﬁs;Néﬁis'
.“aﬁdVSt;'ﬁinéeét with a grbwﬁh'rété 6f'3{04'ééféen£“§e£,éﬁnﬁm?
Cyéﬁada hﬁd thé léweét of';;93 pérééﬁtréé£ énnﬁmi.-Frbm,a CLOSE~
géction point_ofAﬁiéW; Withré yeaﬁ: héia ééﬁ;téﬁt: %é"nété”thét.in
ll974; Antigﬁa‘and Bafbu&a héd;fhe‘1ﬁweét;£é§éﬁﬁé7éff§ft; with 23 o
- pefpeﬁt_whilé-8£}'Vincéﬁt‘had the highéét.wi£5 337§érdéﬁt.-‘3§ 19751

the 1ow-position was taken by St. Kitts-Nevis with 20 percent.

St. Vincent maintainéd.its number one ‘spot, 'this time witﬁ 38 percent,

In 1976,-Antiéua gnd Bafbuda anq.St; Kifts;Nefis,wéré at thg,bottom )
With:éé pe?centfﬁhilé St. Vinéené“mbﬁgd fo a ﬁigh'for_IQTGLOf'SS? )
- perCeﬁt. e B | |

'V'For—197];"meinica maiﬁtéinéd fhé'toﬁ'ﬁoéitién-ﬁith'37‘§ercent
,ﬁhereas qutsérrét/z??£hé'lowest.éﬁaiéf‘fhé'épéétrﬁm ﬁith 25.§ercent«
,This'moﬁeﬁent-baék aﬁd-férth'améﬁéifhériéléﬁds_shifﬁédrtd,St. Kitts=
;[ﬁeﬁié for i978ﬁwith'37'5éféenf; thé'hiéh; éﬁﬁ'ié éerééﬂt.in 1  |
-.St.:Viﬁéeﬁt foftthé 10w; |

' In”i97§} Dominiéa had a_cleér high éf 57:;ef;éﬁ£.'_Thié.seemé
i%ncbnsisﬁeﬁthiGén'imﬁact_of hﬁrriéaﬁés éﬁ'bémiﬁicé.in 1979.. . But
‘.We.ﬁill discuss more abbuﬁ]thié'uﬁdér'daférin fhé 1aét;séétion;‘:

ary.
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_'For.1979,-Antigua'and Barbuda had the-lowest revenue effort of.23
~ percent.

During the years 1980 through 1984 the hlgh reveniae’ efforts

-l:were held by St K1tts—Nevrs (41 percent), St Kltts~Nev1s (37 _

Vipercent), St. VlncenL (40 percent), SL Vlncent (46 percent), andir
JVStm Vincent.(ASfpercent) respectlvely..JOnuthe other‘hand.the low
was. held by Antlgua and Barbuda and Grenada, Grenada, Grenada,
-VGrenada,'and Grenada-agaln.- From 1981 to 1984 Grenada held ‘the |
, lowest Tevenue effort p051t10n. The correspondlng low flgures for
,nthoee yeare were-24 percent; 23Vpercent,722,percent,<and321 percent,
7reepectirély._ |

'Forlthe OECS as a unit, the reﬁenhe'effort grew from 27 :
' percent in 1974 to 31 percent. in 1984 for a 1739 percent growth rate.
rper annu. In the years 1974 1975 Domlnrca, St. Lucla,'and
ét, Viﬁéent,had revenue efforts above;the OECS' level. In 1976,
Antlgua, St KitteiNeoie aﬁd St. hucie'were,beloo theecollectioe
i_effort of the OECS Dorihé21977;1978hAntigoai(eéain),?Montserrat -
1fand St Vlncent were below the effort of the OECS By 1979, however,

<

only three states were above the OECS' effort The states were

',fDominice, Grenade, and.St. Kitts—Neyis. A shlft was observed in 1980

when Dominica, .St. Kitts-Nevis, St, Luc1a“and St. Vlncent Were,the_

”lstates.abore_the,effort of the 0ECS.
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TABLE-17 .

: ‘VRe-\?enue"Ef'f-ort' (R/Y) of’ Mémbe_r‘ States

“ " and OmCS, 1974 - 1984

- YEAR

ANTT~

“UA

DOMI~-
‘NICA

- GRE-
NADA

MONT:-.

SERRAT

ST KITTS
‘'NEVIS

" ST,
LUCIA.

gr,
VINCENT

OECS

1976

| 2978
11979
11980
1981
-1982

1983

GPA

1974

1975

1977 |

19841

.23

24

18
.20

.23

.24

.24

':.29 |

.31

.30

2,56

'5.30 .

.32

.34

.33
.57

.35

.36
.34
.33

.23

.23

»30

.32

W34

.37
L2
.23
.22

221

.21

~.93

26
22
29"
25
,247

.28

.25

38

.29
.27
.26

.00.

.30

.20

-. 24
ir.ééf

W37
_137 '

LA

.29
.31
32

300

.28 |
- .26 -
.31

L300

w297

33
.35
.38

127

.27
31
'..24
A0 -
r-..46 : |
W45

3.04

227

.27

.28

.28
w27

32

29

.31
.31

1.39 |

.+ SOURCE: Derived from Tables 3 and 4.

T gt
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-IBetWeen 1981—1984 Dominica)continued'ﬁb maintain ite;effpft:f

C.ebone_the 1é§e1 of_phe-OﬁCé#i'Grenada dropned belOw.n”Mbnteerran
.naintainediparityAin'1981fene 19825end feli fonr'and fi&é ;ointsr

" below that Tevel of the OECS: in 1983 and 1984. .S"ejg.‘_Kites;Nen,is'
:.Wesnabote in.1581 and 1984 ane meintained na;it§ in”1982,end'1983.:

St. Lucia was above the OICS In'the years 198171984, st Lucia,

- ﬁeanwhile; Wae.abonejfon thé‘yééfs 1982i1984>éﬁ& beion in'1981; |

‘Revenue Reletlveo

’-‘)

In tanle 18 ne'none the megnitnde'ef ﬁﬁé~£é§aﬁﬁé‘éffért

- relatlve to the OECS'_effort for three benchmark years, 1974, i979,
,'1984 There we note that Antlgue was 15 percent, 29 percent and-
,three percent,below‘the QECSW effort for the three years. Dominica
:wee 11 pefeent;,78 nereent end éix'ﬁéféeef abene'fof_the three

“ﬁyeane; Grenada was 15 ﬁencenf.ane 327pereent belee in 1974'end 198%

V,andzlS percent.abone'in 1979fv Mén£ée££a£;;mééﬁehilé; wes feur

,eercent 12 percent and 16 percent belew for the three years In

. 1974 Bt. Kltts—nev1s was 11 percent below, BuL in 1979 and 1984

the state Was-lS_pereent and three pereent above, respectlvely;

',St. anie wae 11 percent end,three eercent ebone in 1974 and 1984

and nine pereent-below in i979l Fine11§; Se; Vincent was 22 percent

~ ahove. in 1975;145 percent above in .1984 and 16 percent below-in.1979.
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' TABIE 18

GPA for R/Yf£0r>0ECS‘iOO Veféﬁé'Member:Stateé

and OECS, 1974, 1979, 1984

| YEAR OECS | ANTI- | DOMI-| GRE- | MONT- | ST.KITTS| ST. | = ST.
L ' . GUA | WICA | WADA | SERRAT | NEVIS | LUCTA | VINCENT

1974 100 | 85 f 11 | 8 | 96 | 89 [ 111 | 122
{1979 | 200 o7 laze | 1as | es |- 116 | 81 | 84
1986 | 100 | 97 | 106 | 68 | s& | 103 | 103 | 145

GPA o - ' : L . .
1974-84 | 100 | 184 67 | -67 | 0 . 219 | . 507 -219

SOURCE : Deriﬁed from Tabie-lz.
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IE the. OECS' growth rate per: annum cver’ theper10d1974f1984
is set equal ko 100 we note that Antlgua g growth rate’ per annum
-1mproved 84 percenL Dominlca 's was..67 percent Grenada wag: minus

'767Lpercent."Montserrat:waStzero.percent; St Kltts—Nev1s was 119
Dercent- St, TLucia was 50 percent-and StI'VinCEnt was;llQ,percent.

'Expendlture Performance

We portray the expeudlture performance (Efy) rn table 19. .
.V.The re we note ‘that Antlgua and Barbuda, St KlttS—NEVIS ‘and
St Lu01a were below the expendlture perlormance of the OECS in
: .1974. Antlgua and Barbuda Was JOlned by Glena&d 1n 1975 as the
,-rWO'étates below. By i975 Antlgua and Barauda 5 new below—partner
. was Sr.‘LuCié.- In 1978 St. KlttS"NEV1§, and.St._Luclarjolned
:Antigua tb.répeat théir'l974'beloérﬁerformanée. | | |
'Aﬁtigqa ﬁaintéiﬁed its Eeiowtthe OECS' lérel in ererﬁ,fearr'
”frpm_l9§4?throﬁghf1984; ‘Dominica waé‘éﬁbétantially aboﬁe'in all
years. Grenada was aboveid years 1974;. 1976-1979 and: it has.been * :
. below since 19801 'Montserrat meanﬁhilé,‘ﬁas-abore in the years
i1974 1975 below in 1977 and from 1979~ 1984 'it was equai in?l978;:i-
In the Salnts, we note that St Klth~Nev1s above in nine out
of: eleven years, and below in. 1974 and 1977, Luc1a‘was above'
1n flve years, that is 51nue 1980 It was belov in flve years: 1974

and,197641979.- It was equal to the OECS 1n 1975 Finally,-
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| TABLE 13

“Bxpénditire to GDP Ratios 1974-1984

1 YEAR

ANTI- -

"GUA

DOMI-
'NICA

NADA

CRE~

SERRAT.

MONT -

- ST.KITIS
- NEVISS

ST, &
VINCENT.

| orcs .

1974

1975

o7
1978
1979
1980
o
iéezl
{1983
| 1984

cpA

1976 .|

25

W24

w22

.23
726

.28

27

.25

©.00

.32

.32
.35

42

L3

w49
A
Al
38,
.36
.35

69

L34

29|

38"

22

2200

P

.22

I ~4.48°

+32
31
| .32
» 28
27
;29
?24 -
.25
26
.28
.29

1.16

.32

27
32
32
-.-36

39

42
47

5,20 "

28

W37

.36

EEPTS
.30
31
.?36
40
B

5.90

34
.39 |
©.38..
.31

.25
a1

.29
4

.39

49

Va4

"2.57

.29
130
.32

.29

130
31.
L34
.33

1.39.

© S0URCE:

Derived from Tables 3 and 5.
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St Vlncent was above in ﬁlne years;-below 1978 and equal to the
. OECS'. in 1980 | |
7,The.growth,#afé:ﬁérﬁamnﬁﬁ:CE?A)“ﬁaé ffém éé%o ;eréen# for
;:Antigué'énd Bérbﬁda; to:5;90iféféeﬁ£“féf é%:tLﬁéié;';Gfénéd;‘and
-Mdﬁtserrat héd.neéafiﬁe géoﬁth‘rété ;er ;ﬁn;mléf ?4;481ﬁeféentréﬁd
. rl:lﬁ_percenf3:réé§écti§elj; O?érall;‘the bﬁCSlhéd 5‘1;39Lfercén£
gfoﬁth'per-annum.- . -

- Expendlture Performance Relatlvas

". Table 20£shows the magnitudeg'of,éﬁé5é£;éﬁ&itﬁfé-ﬁérféfmaﬁéé':
rélatiéé to therOﬁCS”as‘a bééé; Féf Eﬁe Ehféé?béﬁchmérk years, we
:noﬁﬂ thatrAﬁtlgua anﬁ Barbuda performed below in all three years by
perceﬁtages of i4 percent, 29 percent and 24, percent réspectlvely
Dominica was*above in all three years by lO'percgnt; 58upercent,and
;-six-pgrcept, réséectiﬁély.,'Gfénada:WaaflT'éerééﬁf aﬁd'ZB ﬁe:cent'
: aboﬁe,in 19%{'gnd 19791and'33 ﬁéréént.ﬁéigﬁ in'1984;
| InVMbntserratfé caéé, it'wéé'lq pé%éenh abé%é in 197475uﬁ was —
six percent and 12 ﬁercent_ﬁéloﬁ"in'lQ?Q énd 1984;:'St, KittéﬂNeﬁiS .
"‘Was,thrée percent beloﬁ in'1974§'thféé ﬁef&enﬁ ébé%é inf1979'aﬁd 42‘ -
- perpent éb6§e in 1984, St. lucié wéé'10 peréenﬁ béléﬁrin'197éi”l9
,percent-bélow'iu 1979Aaﬁd'24 peréént abéﬁe'iﬁ'1984;’ St; Viﬁééﬁf;s,
jeﬁpenditﬁre-pefformanéérwas.néﬁer below,that df thé OECS.for thé-

-ihfée'years.. It was equal to the OFCS in l979 but was’ 17 percenL .
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'TABLE_ 20°

‘Expenditure to GDP Relative Péifoimance-for

' Member ‘States and OECS, 1974, 1979 1984

YEAR | OEés: ANTI- [ DOMI-| GRE-| MONT- | ST.KITTS| ST | .ST.

TGUAT |UNICA' ] WADA| SERRAT NEVIS | LUCIA.| VINCENT |

1974 p 100 | 86 | w0 | 117 16 | 97 | 9o | 117
1979 L 100. | 71 | 158 | 123 ] e 103 | 81 | 100

1984 {100 | 76| 106 | 67| g8 C a2 | o126 | 133

A |00 | 0} B0 | 322 | <83 | 374 | w24 | 185

SOURCE:_.. Derived from Table 19.
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.and 33 percent above 4n 1974 and. 1984
If we set the 1974 1984 growth rate per annum of the OECS’
VéXPénditure3perforﬁance‘gquals to 100;‘We note that relativerto_that 
- ﬁﬁée; Antigua and Barbuda's ﬁerformance waé'Zerolﬁéréént and St;‘LuCia
:wa5'324 percéﬁt. Grenada and'MonEéerrat héd,negati%é'éréwth: -222 -
. percént fof Gfenada and-—83 percent for Montserrét.

Revenue Effort, Expenditure Performancé and Revenue

to Expenditure Ratios:

| -ln-Tabie 21 we show;the rg;enue-effort; exﬁenditure performance-

' and feveﬁﬁé'té expenditﬁrelratios fof'thEVOﬁCSlfﬁr 1974-1984, In

'years,)l978 and 1980; the'geﬁenué éffprt a#d expenditure performance -

were eéqual; in'1979 the-revenue.effort was,greatef Ehén the expendi—-

'ture-performance. Tn all otherkyéars,_the-expéndifﬁré pérformance

was above ﬁhe revenue effort, The pﬁerall GFPA was anrideﬁtical 1.39

. pe?cént ferranﬁum fo;:effortrénd,the ﬁérformance,'and :izrpércent

for the R/E fatiﬁ. | | | o
-Whén.fhe-éxPenditure performénée is correlated ﬁith tﬁe reﬁengg

effort we gat a slope .of 2.062 and a c01re1atlon cde£f1c1ent of ¢

equals .693.. The computed t value is 2.491 which is 51gn1f1cant at

the five‘percent level of significance,

. Slopes and Buovancies:
‘Table. 22 shows the slépes:(mafginal propansitiés}Jand the buoy-

,;anciesg(elasticitieS),of the current revenue to GDP and the current
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*TABLE 21

. ‘Révenue Effort, Expenditure Pérformance and -

| Efforts 6 Performancé Ratio for OECS, ' -

19747 -71984

" YEAR

7- 3/¥

E/Y;

. OR/E

1974
1ers
1976
1977
1978

1979

1980

1981

1982

. 1983

1984

 GRA

h;27  
a7
.28,
.28
V27
.32

.29

.29 .

.29

31

1.3

030

W32

.29

.27

a3

139

93
90
88
.97
1.00
L 1.03
1,00

97
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. TABLE 22"

" "Marginal Propensity (Slcpe):and Buoyancy or Elasticity

" of RévénueS'andlEXpenditures to GDP for the

COECS; 1974 - 1984

DF>
4| b
=k
>F>
e
Wi
Ml | :
Pt

1974-_ 1975 | a6 | 39 g C L300
w975 - 1976 | a3 | 47| T | 147
1976 <1977 | .27 | A0 les | s
1977 - 1978 | .21 | 15 s | e
.1978”m 1979 | .66 53 | 2,06 L7
i979__ 1980 | .16 G s | e
|a0s0 - 1081 | .22 ) 3 | L7 | 1.0
Laosr - 1982 | 37 | s 1.28 | 0 1.45
982 - 1983 | .65 | g5 | 2100 | 2

1983 - 1984 |- .26 | 26 | 84 | .79

' SOURCE: Derived from Tables 3, 4, 5, 18, 19.
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expenditure to GDP for the OECS 1974~l975 to l983~l984 o In the cése
of. Lhe marglnal propen51ty of current revenué “to GDP/Egi was .16 in
1979~1980 and the hlgh was in 1978-1979 of 66 The corresponding '
7 _jflgu?e' for current expendltures was a low of lO in 1976 1977 and
4 high of .775__in-.1982—~1983.' | --
o The ré%enuebuqyancies or elasticities wéfé greater than one in
1975-1.976, 1978~197_9 19é1-19’82, and 1982-1983. Current .e}ii)enditure
elastic1L1es were. elastlc in. l974 1875, 1975—1976, and 1977—1978 and
'l980~l981 through 1982~1983 On average, the revenue elasticities |
was a low of- .55 in 1979 1980 and a high of .2, 06 in 1978-1979.
_Correspondlngly,rthe expepdlture elast1c1ty'was a'low of .34 1n11976~1:
1977fand a high of 2.21 in 1932—1983;. Over the enﬁixe-period,_the
current re%enue margiﬁalrﬁropensity was .32 with a éofrelation'éo—'
-efficient 0f.99&."The t ﬁaiué is 27.22 which iﬁdicates-significance
) ét-the'fiée-percent 1e§el'¢f significénéé. ‘Féf,ﬁhé-currénﬁ éxpendim.'
. ture, over the peribd}'thE'marginal~propénsity,waé }33 Wifh a'correiaé
Fion éqefficieﬁt_of ;995._ Ihe't ﬁalﬁé i§'23;52 ﬁhiéh indicateé signi-
'ficanefatrthe fiﬁé perceat level of significaﬂcé; |

On the;éther'hand,‘the Bdoyancigso§er thg périod'fér'current-
révénua_waé_;QOl and for_curreﬁt'éxpenditures was‘:OOl,. In thé OECS
Vcaéé,‘thé curfent reﬁenue and turrent'éxpenditures ha%eiﬁety'low _

, elasticities3or'buoyaﬁcies: a 100. percent change in GDP brings .about a
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'1lpercent change-in current revénues and current expenditures. We
derived the marglnal propen81t1es by flttlﬂg the equatlon GDP a-b
Revenues (Expendltures). And for the buoyancy, we use the log GDP =

a + b+ 1og Revenue [Expendlture]

Flsca] CapaCLty Conceptual Framework'

‘By fiscal capaclty of the OECS member siates wé mean Lhe ability

of the spates to raise revenues for the productlon and prov181on of

. publlc goods and oerv1oes, outslde of the spec1f1o level of-Laxes
| ;that the states-opt to levy JIf the OECS were closed economles, all
-;of the taxes Tev1ed by the member states would be on the populat¢on :
of the stateo. In this case; income would be the neasure of the
'ablilty of the sfates to obtaln revenue for oubllc expendltures.
Vlnoome, therefore, would be a good surrogate for the states' fiscal
'_capac1ty of the states. S |
' Gince the OECS meuber states‘are'open economios; some of.the'

tax burdens that the states impose may actually be borne by the non-

-

For. a dlscu551on of thlS in the context of c1tles, see.

- Kathrine T.. Bradbury and Helen F. Ladd, "Changes. in . the Revenue-.
- Raising Capacity of U.S. Cities, 1970-1982," Netr England Economic
' Revies, March/April 1985, p. 20-37. See d¢qo, Stephen M, Barro
TState Tiscal Capacity Measures: A Theoretical Critique," paper
presented at the Round Table of the Lincoln Institute of Land
Pollcy in Cambrldge, Massachugetts, April 27, 1984,
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_fesident OECS nationals. 1In this ¥egard, it .dis driticéi_fhat.the

stateé ﬂeéisé' a tax stra£e§y such that they can maximize the reﬁénue
, gainéd from taxeé iﬁpdséé. All things being equél,'the feﬁenﬁes of

--"rthé bECS membe:_gfatés-are supplenmented by tax payméﬁts_of‘nonm
residents subject to the -"fiscal capture" by the states,
For our purposes, therefore,“thé-sﬁecifié fiscal capacity of

thé OECS ﬁembér Stétes iéfdefine& as the ﬁer capita ré%éhﬁe}that;the
4_states\can raise from taxes imposed in the states; aséﬁming'some_
,rridentifiable tax bﬁ?dgﬁ on the earﬁing ﬁaééciﬁy of iesidént:nat10qals.

'Ifiﬁe_know-therre§énué;effort of,thé @emﬁer'stéteé, Raféaj;:where

: R* is defined as thelcﬁr£ent reﬁeﬁqe'£0.@DP]fatié,'aﬁd,where‘Yﬁfis
rthg‘Pér:capita GDP,;thén the per capita fiscal capaciﬁjf(FCP).of a
-staté can be gxpréssed as FCP=’c %'R#Yb: Gi§én thé fact that some
taxéé'will be "exported," there will be some additiéﬁ}.saﬁ g,'té
FCP*.'In £his're§pect e will the:amount ofsreﬁénﬁé Fhat,thé.statés- N
'}Will gene;aterfrqm non-residents- per dcllar'frbm résidénts. ,Thus]tég, %

,V fiScai1capécity fromnonnresidenrsWill-bé:_FC?** s ekﬁYﬁLﬁﬁére_
‘eRdfp'répréseﬁts the revénﬁe'that_the étatés will éenérate from'non;
fésidents.r-?ét capita fiscal capécity Of'ﬁhé étaﬁes frbﬁ'bbth

residents and.non~residents will be:

... . See Bradbury and Ladd (1985:21) for a similar. illustration,
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FC_
- P

= FC_ ¥ 4 FC #% .
SRS T - A
e RN
= R*Y, + eR™Y,
= R"Y (L e) :

'fA Word about "Tax Bxportlng 4

Taxes.levied_by,the sta;es of_the,OECSicén bé'di&idéd into taxes

. which impact ohrﬁﬁe popuiafionrof the,stateé:and_fa%es'whicﬁ are
“exporéed”. Taxes are said ﬁo be exported,whén‘ﬁéféoﬁs_ﬁhé li%e‘out;
side an economic éﬁtity or jﬁrisdiction béar_a'portién of,or,éll.ofr_i
'éﬁé_taxeé,leviéd in_the'jurisdiction. Fér éxé%ﬁiég whéﬁ»thé.states'
of tﬁe OECS-iéﬁy'an export duty, a hotél“téx 6: éﬁ'émbarkatioﬁ tax:'
nonuresidéﬁts-who consumé_the-ser#icés on which thése-téxes are
imposad, bear the burden of thgse faxes:' Likéwisé; é saleé tax
imposed in‘the thé'0ﬁCS membet étates*is exﬁérféd'wbeﬁ‘ncn;residents
:pﬁrchase géods and ser#icesrin,théVOECSlCOmmﬁﬁit§;: Fﬁhdéméntallj,
ﬁaxes can- be- eyported when an economic entlty lev1es a tax on an
:industry that is Wholly owned by non—resldento or an 1ndustry that

produces goods'and services solely:for‘nonwresidents.

'4For a discussion.of .this concept,.see. Thowas F. Pogue and )
L. G. Sgontz, Government and Economic Choice, Houghton Mifflin Go., -
--Boston, 1978, p. 434, Also, see Charles E. MéClure, Jr., "The Inter-.
state Exporting of State and Local Taxes: Estlmates for 1962 ‘Wational

:f,':TaX Journal March 1967, pp. 49-/7
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_.Allrthings,being equal, tax equrting'tendsrte.reduCe_the.price
~ of domestic public "goods and servicés. Residents would tend to pay

less for the public goods and services since the costs . (taxes) are

- exported to nop~?esidents;ﬁCeterie”peribus.. From an externality.
point of view, tax exporting has a tendency to be countervailing to
) benefit spillovers and to be aughmenting to:cost spillovets.

The Derlvatlon of Flscal Capa01ty.

Based on the formula for .per capita . flseal capa01ey FC
'R Yp (1 + e) we derlved 1nd1ces of per catha flscal capec1ty for~
three benchmark yvears er the OECS member.states exceptuGrEHada in
1982, We esed our ‘current Trevenue to GDP'ratie_eed péf capita GDPZ,;
.”ftom‘teﬁlee three:and four. We derived el thejta% exéort ﬁalqe’by-
: R . S S
shmﬁing_the doilar_ﬁalue of,export'duty, hotei/geeet tax and embarka- -
tion tax fef éhe-stateS'for the avallable years 1975~ 1982 Those
data are7pfeeented-iﬁ'table 23, Eycept for Domlnlca, we note that
theee dutiesf(eexee) have grown at annual rates in:excess_oerO L
o pereent. In st.‘Vincent the actuairérewth‘rate:eer enneﬁfﬁae'SOfSGt
efetcenf. | | N | | |
ithe e ﬁalues for-the statee for thereerlod 1975—1982 are
preeented in table 24, These are the'doliar values ofrtable 23
diVided by- the actual‘cufrent ;e?enuee'for,thekﬁafieee etetes;— Whae

dofthe'"e"'vélues 0r export taxes mean?"Essentially;;we'may'inter—
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Z'TABLE‘23

b N I T N U R B S IS i) I 7Y
YEAR| ANTI- | DOMI~ | GRE- | MONT- |  ST.KITTS | ST.. | 'ST.
. | GUA . | NICA ‘| NADA. | SERRAT.| NEVIS. |LUCTA| VINCENT

1075|1444 | 44O 3041 j 46' 264 _1524,' 14
1976 . 1532 | siy | a7es | es | w05 217 | 161
_1977 '_?288  , : £19 ,4549 95 346 2ﬁ54' 7:;174
'1978,1-;282 | oese :5379 | 134 433 2855 7;918
1079 ssos | sse | 7ael |- 146 |  s00 |3728 | 1455 |
‘aos0| wes1 | s | & | 258 | 522 |3004 | 1700
1981 5070 - ]féésl- 7' - 1350 1 ‘867 N 3111 ‘2050
1982 7650 ‘“525 - | 3| ear 3200 | 2525

GPA | 26.72 | 2.67 [.25.17| 39.40 | 24,25 |29.67| 50.86~|

-SOURCE: Annual Digest of Statistics, Organizatidn of_Eastern‘
' Caribbean States (0ECS), Economic Affairs Secretariat
- (EAS), 1984. o '
1. _Overlapping years; 1975/76.

2. Exportln0 duty is missing for 1980 1982; hotel tax
- and embarkation tax is missing for 1975-1982,

7 “;'3;7 Export duty ds m1581ng f01 1975 1982
'14.;”Fmbarkation tax ig Flﬁ%‘ﬂ” foz 19?3n1989‘7
_ﬁi:auoLcL-Lax_ls_m¢balug_L0r LSF3-1978,
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. TABLE 24

. Export Taxes to Total Revenue (e values) for

" OECS States, 1975-1982

| YEAR

ANTI-

DOMI -
NICA "

GRE-"
-NADA |

MONT=
SERRAT .

5T, KITTS
- .NEVIS

"ST..

-LUCTA. |

‘s,

VINCENT |.

1975

1976

1977

| 1978
1979

1980°

1981

1982

053
.05
.08

.09

g2
.08

.08

.09

YRR

002
.02 -

.01

01
01
.01

01

16

W13

13

.01 -
§017
.or
.01
.02
.02

.02

W01

.02
o

0L’
.02

.01

.02

04
05
05
o5
04

- .03

.01

01

0L

T RIS NCE SN R
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‘?prét the "e"VQalues as follows:-
:_Each combined Qollar-of export duty,jhdtél/gﬁeétrtéx andr
1,;§mbarkation fax'faised in 1975; wasuauéﬁented'by_fiﬁé cents from
ffnon~:esideﬁts,for Antigua’ and ﬁafﬁud;}féééféééts:féf Dominica. ..t .:
and St,{Lucia';§~ﬁents for'Grenadég'aﬁdﬂggé;céﬁt;eéch-fon
.Mbntserrat, gt; Kitts;Neﬁié and St.. Vincent;.‘ﬁf 1982;;Antiéﬁa'was
, getti@é;nine'éents pef n0n—residents;vSt;‘Luéié aﬁd Sf;‘Viﬁéenfrwepe
'-‘gétting:three cents,7Mbntserrat-two éenﬁé, énd'Démiﬁiéé oﬁé ceut}
:”€A11 Qf;thesefare on a per capitafbasisi S
Vﬁ;Pﬁt'anbtﬁér ﬁéy; if we také[tﬁertotal-tag'bﬁ¥déﬁf$£ phe'cdm; 7
bined dgllér bf the;tﬁree typés-of'téxé§; fiﬁe éentépﬁére'ééllééted-
~ from nonufeéidents and 95 cents from_residenté-iﬁ An£iéﬁ$'in'1975.'_ Y
'Therflve cents were obtained by d1v1d1ng Malt by M 4+ e" or ( 05/ .
;05) = L0476, Slmllarly, two centé were collected for ‘non-
 residenfs inkDominica's case and 98 cente frpm residénts; and'so“on"
and so forth,
: Siﬂcé the tax_exp0rt éffprﬁ bf'each'éouﬁfr§.diffe£é ;ﬁd since
-wthe dutles (taxes) varf across the board and across the states, we
': 111ustrate thc level and vercentage dlerlbuLLoﬁ of the export duty;
ithe hotel/guast tax and the embarkation tax Tor three countries -
'=f 0Ver threeé years in table.ZS_ Theré we noterthat in'1975, Antigua's

55iexport tax was generating..0004 cents from non-residents and 99.96
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| TABLE 25 .

"The "a" Vélues‘fér'Export'Duty,“HotéllGﬁéét'Tax

* and Ewbarkation Tax for three States, 1974, and 1982

States
Antigua

© EXPORT DYTY-

| HOTEL TAX

- EMBARKATION

'St. Kitts-Nevis

1975
0004

.0125

95

.0057

- 31

0012

L0112 |

-48 u

1982

.0025.

8

1975

0352

72

0006

2
.0080

hé

“1 1982

0680
87 |
0120
y
0200

62

1970
,0100

20.

.0046

25

1985
.0094

11

.0095 * |’
‘30

SOURCE: Derived from Annual

Digest of Statistics, OECS, EAS, 1982 _
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:cents:from fésiAeﬁts. By 1982 thls value was about 12 cents.irln
St. K1tts—Nev1s, in 1975 exportlné wa; éeneratlng .0123 cents fr&ﬁ
rpon—re31dents and 98,77 cents from re31denﬁé.' The same‘logic applies
‘té:thé othefrﬁaiués.i In.tefms of_théﬁéigﬁtsof thé Qaiﬁéizwé note
_th;£=iﬁ.terms of thé exp§r£ tax in 1975; ex@éré-wés éiébt percent
inrAnfigua and Barbuda, 95 percent in St Kitté;NéQié'énd 3I.ﬁercent
An Bt Lucia.i'B§'1982'the'correspdndiné‘%aluééﬂwéfé'tﬁé ﬁércént in
Antigualaﬁd}Barbuda, 48~perce#t';n Sf; Kitts;NEQis aﬁd eiéht peréent
'Viﬁist; Tucia. -

| Iﬁﬁthe césé of hotel/guést tax in7l975; this tax Wés 72 percent
- _of the export tax in Antiguag'fiﬁe.ﬁeréent in St.’Kitfééﬂéﬁis, and.

' percent in St. Lucia, All of the states experienced growth din

Lthis tax by-i9821, Antigua'got,874berCent'cohtfibﬁtion from the'hqtel[.

guest tax in terms of tax exporting, St. Kltts~Nevis got 52 percent
-1and St. Lucia got- 62 percent 'Embarkatlon tax:was=a 20 percent ‘cons="

tribution to thé "e” valueS'in Antdigua in 1974'and 11 peréent in

-1982 “In St. Lu61a the corresponding flgures were 25 percent in 1974

and 30 percent in- 1982

VPer Capita FISC31 Capaczty and Per Caplta Revenue._

“Inrtable'26 we present .the per*capita‘fistal capacitf,(EGb).and,

" _current revenue perjcapita'(RP) for_the member states for three

Cbenchmark veavs, 1975, 1979, 1982, ¥o wss devived by uzing the
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- Comparison of Per

 TABLE :26.

‘Capita Fiscal  Capacity and:Réevénue.

'Per Capita for

the' OECS. States 1975, 197971982 .

 STATES

1979

lores o
. -'47p1'..

FC. .

R... ..

rAﬁtigua
Dominica
'Gienada
Mbntserratr

St. Ritts-Nevis
lSt._Lucia

.Si, Vincent

_.0ECS

“ 438
260
207
-
266
208

1306 .

450

254
178
w2
320
257
208

300

741
;é59
780
3'631

281

P

734

939
- 764
. 586

1269

el |

516

631

* ' -
© Grenada's data are missing.
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formula FC

p R"YP (1 + e) and'RIJ = current revenues per population.

We;nptg, from table 26, that in 1975, Antigua énd‘Barbﬁdafs RP was
'Eé$450 whereas ité-FCP Was ECS438. The implicationrherg is; the
§§gﬁé-yag_ldosing to_ﬁon—residents, $i2}§er caéité of the reﬁenue
raised from fésidenté. - In no other staté wéé thié ﬁhenomenon

observed. S0 we note that'Grenada'gained'$29 in 1975 from non-

residents while St. Vincent did not gain anything that year. Grenada

again goththe.highast-dollar value iﬁ'1979'withf$653' Domiéiéa had
-therloﬁgst-with $7; In 1982, St, Vincent rééeiﬁed $139, bﬁ féx*the
ﬁighesf. Dominica ﬁés_the Tlowesgt witﬁ $5; wéﬁﬁ£éééﬁt thé daté.in
{éabie 27. | |

| 0§er the three beﬁchmark years, St: Viﬁceﬁé hés éhéwn‘the'mosﬁ
Vimbfovement iﬁ terﬁs of per fiscal”caéaéity: rAn%igﬁé'héé fallén'
sligﬁtly; Hontse?rat and St, Kitts~Né;ésrha;é Similar*iﬁp£b§éme;t:-
rateé, St; Lucia ﬁas over one percent'imfr0§emént; _Finéllj,.werturh

to table 28,

Comparative Indices -

" I table QS*We show an arréyrpf indices‘of éer cabiﬁa GDP;-ﬁer
'géﬁitg fiscal capacity,_fiscal effort and pér éaﬁitﬁ éxﬁenditﬁre:r
'_ All of thesg are tékeﬁ relatiﬁe-to,the DECS'és the base qf‘éomparison.
'Wé-define fiscal effort as the actual ﬁér céﬁifarféQeﬁﬁe'of a state

as a percentage of the per capita fiscal capacity of the state,
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TABLE 27

- Dollat Value of Per Capita TFiscal Capacity Minus

‘Revenue Pér Capita for the OECS, 1975, 197971962 .

197s |
. ' ~_$

1979 .

1982
8

‘Dominica
Grenada

_Monﬁserrat

- 8t Lucia

" 8t. Vincent

Antigua-r

St. Kitts—Nevis"

212

6

29

93

7
65
j20
16

35

12

92

-5

135

21

21

_f189

SOURCE: Derived from Table 26.

-

R—
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TABLE 28

Indices of Per. C&plta Income (Y ). Per Caplta Flscal

. Gapacity (¥C ), TlscalﬁEfxpxt (F.) - and.Per -Capita

- ‘Expenditure (Ep);  -1975;°1979; 1982

STATES b 'ji 1975‘ -  ?1979‘.f 1 108

| RARLY fé*' ﬁp' Yﬁ fFé@ Fe JEp Tp |¥Cp | Fe| Ep

Aﬁtigua - isi 1&3 107‘:140 lél'ldﬁ 92 11; 143~1i9 103|134
: Déminica_ . 80| és 100 | 84| 76/111 | 105121} 80 ,ia 111 98

_éiehaaa : _7% .Qés - 88 js..;éz 87 o4 101]'108]- - ;- 79
) ﬁénéser;at o] zis | 101 200 | 200] 144 | 103187 230 173 | 110|196

St. Kitts . [159| 106 101|168 | 121|117 | 103[128|120 91 [110{139
St. Lucia | 93| 871 99 91| 120{ 93 | 100| 99 99| 83 {10916
St. Vincent - | 59| - 68:f 102’} 76| 58| 42 | 101| 58] 58| 61 | 77| 60

OECS | 100{.100 - 100 |. 100 |- 100100 | -100|100| 100 100 |100]|100

& ,
Fiscal Effort (F,) is defined as the actual per caplta revenue as a
percentage of- per capita flscal capacity
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We obser;e frbﬁ.fable 28_that-Moﬁtéerfat h%d ;hé.ﬁighést.per
E éééifa CDP'in all thfeewbenchméfkryeéié. Iﬁf197§}7i973;~1982;-it was .
aboﬁg-the OECS;by 97'bergénf: 100'ﬁéréeﬁtraﬁd 130’ﬁé£céﬁf.£especti§eu
ly.iVSt, V£ncént's ﬁef caﬁita GDP.waé'balﬁw_él'éééééét iﬁ 1975; and |
42 percent dn 1979 and 1982, | | |

7.-In ferms of Per-capita fis¢al.cépaéi£§; Méﬁtgérééé'ﬁés ab0§e
‘the OECS by 43 peréé;it in 1975, 44 percent in 1979 and 73 percent in
'_19821. Meanwﬁile érenada énﬂ St; Viﬁéént ﬁéfé'BZTééiééﬁﬁ Eeléw_the.
.jOECS in.197$;'f0r ;heliow. St. Vincent ﬁés 58 péfcéét:ﬁéléw in 1979
and 39 percent below in 1982. |

--VTHQ higheéf Fiscal effort in 1975 Wés in A;tigﬁai .It,was.séﬁen
' pefcent aBo§e the OECS} The lowést was in Grénéda: It ﬁés iz
percent below, In‘1979;:thé-loﬁest,fiscal éfféft‘%éé iﬁ.Antiéua‘ﬁitﬂ'
~ 92 fercent or eight percent below the oﬁés: 'Démiﬁicé'reﬁrééented_the
Eigh fof that year. By 1982,f8t; Vinéent~rétu£ﬁed to fhé'iowést_
fiécal effort with‘23~percgﬁt below thé OECS? 'Démiﬁiéa.had‘the highegt
with 111 percent ér,ll‘percént aboﬁé the ORCS" lé%él.  D§minica was
<clos¢1§;foilowed by Montéérrat and St. Kitté;Néﬁis folloﬁed Dominica
-Vwith a close lQ percent aboﬁe the leﬁél foi ﬁhe_OEéS;'_Thére were no
data for Grenéda.rr -

- Finally,;és we saﬁ éailier,'Montéérrét héd fhe'highésﬁ'current'

 expenditure per capita in 1975. Dominica.replaced it in 1979 and
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ﬁnﬁtserrat, regaiﬁéd the top positiqn'in 1982, 1t ié to be boﬁrne
in mind,'thét all éf'these'variabies are assassed'relatiﬁe to the
-: OECS!* 1é§el as- the Pase. The low curteqt éxpenditqré peﬁ capita .
) fWere in Grenadarin 1§75 ;rit-was 16 percentwbelow; iﬁ'St. Vincent

:in i97§; and 1982 it was 42 percent'and 40 percent below respéc~

- tively. | | | F
Gonsiusion

Tﬁé main_purpbsa of this papef was to detai} fhe-fiscal per-

i?érmance and capacity of the'ﬁember séates of the Organization of
Eas?érn Caribbean States. Oﬁr;rationale rests on the view that
the states have tb'iméroﬁe their'ﬁiécél:pérfdthancaiaﬁ&;;;2 st
ﬁave foraﬁgmenﬁ their fiécal capacity if they afe to pursue a
'rétional-path of growth andrstructural transformation, Furthermore,
if ﬁhé-étatés‘ fiscal performance and capacityrare_adequately
aetailed, their case for assistance froﬁ international funding

sources will be improved; all things being equal. - The policy—

2 N T

" makers in the states will know, quantitatively, how the economies

‘have performed and the technocrats will have more ideas about the
" 7 LR ;

possibilities for imstituting fiscal reform and caﬁacipy enhancing
features.
It is decidedly clear that the states have been experiencing

erratic performance over the period of_analysis} Montserrat stands

------




.
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'~6ut as{pérforming adequately,_but.we‘may have to be guarded -in
fhis optimism until we understand. the full magnitude of popula-
Eion*Size; Population size tends to give an inflated'éense of
ﬁotﬁﬁ gﬁ some variables. Neverfhelésg, we-éan'state; that
Montseﬁyét peﬁformed adequately Qver the period. Thereafter, -
Fhefperformaﬁce'of thé other stateé varied widely. The states
dépending oﬁ agficulturé and tourism showed up in the value of
téx expofts: for'example the high value in St. Kitts-Nevis for
expor£ dﬁt§ and the-high ﬁalue‘in Antigua for‘tourism, Currently,
there is a need to rationalize the ﬁaxes to augment the-fiscal
capture of moré revenues both from resideﬁtsland from non-residents.
Over the last several years, the OECS meﬁﬁef étates gsuffered -
under ﬁ series qf impacts stemming from the pertu;bations of the
world economigrsysﬁem. When the international crisis was mixed
" dn the region ﬁith the inédequate quantum ofxresources, the lack: »
'ofrsignifi;ant domeétic markétsj the limited commqnications,_the |
high upemplqymen;, we see a region Iing~ the categorf of ﬁaphazard
rﬁlanning_and implémenpation. This is true despite the fact that,
1pol£;ically;rthe.region is making substantigi sﬁridés. Economical-
ly; howéver,.thefe-is cause for alarm when we consider the compara~
tiﬁe-perfdrmance of the islands vis-a-vis the OECS as an econemic

entity.
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Courses of Action:

The states have to instituté.sdme'regimE'ofrjiﬁcal responsi-
. bility relative to expenditure patterns. It is not now clear that

'guidelines are followed or that expenditure guidelines exist. The

+

states ‘seem.to pian to spend and then try to raisé‘reﬁendes. In
a state sﬁch’és St; KittnNeéis where the growth in curxent'expendi;
‘fure was 15.45 percent per annum over the pefiod 1974-1984 and
Whe;é,the growth in cﬁrrent revenue was 7.877§e£cent per aﬁnum,-the.
course of éctién must be one of fiécai reorgégiztioni restraiﬁt and
-resﬁonsibility Withouf_violating_pareto optimality provisions. ‘The
game-argumént'holds for Antigua Qherelthe'gtowth'rate in importé-
‘was 12.36 percenﬁ per annum and tﬁe growth raterinléxports was
l;86-perceﬁt péf annum, in all of the states, measures must be
_institutéd to réfionalize thé balancé of trade %erformance.

On a per capiﬁa basis, the-case of Aﬁtigua'is very startling
in the'foreigﬁ trade_secﬁor. The states's éxports ﬁer capitargrewﬂj
bﬁ 2 percéﬁt per annum while its-imports ﬁer éapité éfew bf 10}6643
ppéfcé;t per annum}' On a per capita basis, there‘is-graphically,‘
a case for rétionalization in the foreign trade sector. 'Another
course of géﬁipn mﬁét bg one de§oted to impxoﬁing level of liﬁing,l
in‘fhe éﬁateS}I.E§9n if we allow for the EElEiEEéE'Of probléms in

éqllecting data, reporting of data and presenting the comparable
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datérsﬁer the periodg‘it.is clear“tﬁat Antigﬁag,St.NViﬁﬁent and
‘particularly St. Kitfémﬁeﬁis are doing ?oorly relatiﬁe'to other
OECSras a unit;‘ This evidence is clea? from fhe-real groﬁth ratesi
inrtable 10.

-»7 The bﬁéyancy of revenues in the stétes needs to be improﬁéd,
- ﬂére the states may wish to Institute new_improﬁed meagureé to
capfure more revenues vis~a—vis,thé'administrgpiﬁé ox compliance
costs of obfaingrthe reﬁenue. In 1977, Fitzgerald Francis_ﬁotéd
thaf the then "Associated States représent(ed) a modernrmiracle
bf'suréival;" ihat asSesément still holds‘tﬁday. The states are

all attempting to dnstitute measures to aid the requisite trans-

X,

-V‘formatipn of ﬁhe economies. These measures could be nullified,
'howeQer, 1f the political dirécforate.in the ﬁariéus states do
not ﬁérform with the 1¢§e1 of proficiénéy that fisgal responsibi-
Llity'requires.' 1f the étates continue to perform withrseemiﬁgly :
Vgay'abandon,rthenrthe gstrictures and conditionalities of interna- B
: fiona% financialrinstiéutions will be the dictates of long-term
survival in the member sates of the Organization of Eastern Carib-
bean'Stétes.;.Whilerextérnal atd is criticél in.the surﬁival of
these stateé; the first, paramount course'ﬁf:actioh thatrthe

‘states must take, is to put their fiscal house in order., In this

v - regard, as we have. sald elsewhere, monetary policies have to work
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i1 an integrative manmer with fiscal policies (Jones-Hendrickson,

1985a) .

In the final analysis, the technocrats in thé OECS . membex
states ha?éito begin to'deﬁéte éreaterratﬁention ﬁo understanding
thé dynémicsrof fiscal performance and fiscal capaéity,on the
member states., Work neeﬁs to be done along-tﬁerlines we outlined
herg. 'A future aganda, or course of actioh, must also dinvolve.
some serious analyses ﬁhich_will attempt to get soﬁe_quantitatiﬁe

insights into the economies. flere, for instance, we need to get

a view om ﬁer capita expenditure as a fupction of GDP per capita,

density, urbanization, foreign aid, politicization of issues, and

the costs associated with degrees of bureaucracy. Another version

of such a model could be total expenditures in éach state as a

function of population, median family income, per capita assessed

property ﬁalue, pér_capita foreigﬁ aid, demsity, median age, aﬁera&g
npmbef of employees in the public sector, number of public}sector
gnits An tﬁe state, and the number of internatidnal agencies din
WﬁiCh'the stétes participatei In_the suggested work fo;'the future,

our central'concern is to understand the institutional and struct-

_ ural pature of the mocrostates of the OECS, and assist them in

institutionalizing measures to ensure smooth growth performace -

- a performance that will be geared to improving as opposed to retard-

ing the level and standard ol Lliviig ai L mewnel SLales VL CDe URGb.
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