£ ¢
+
1
1
b
'

. JAMAICA'S BALANCE OF PAYMENTS

71960 ~ 1984

i "L - ' : i_ - f;’fT V_Ribhard%Bérnair
Economicé Départment'
TR

. Jamaica

Paper ﬁreéented at the 17th Annual Conference of tﬁs-Regional
Programme of Monetary Studies, Nassau, Bahamas, 27th-29th November,

g 1985;




»

L2

- This paper examines Jamaica's balance of payments .

for the 25 year period, 1960 to 1984. The objectives ars, first,

fto identify-tﬁe'main factors effecting‘the balance of payments.

':Sebund; to diffe:entiata between internal and extsrnal influenbeef

Third, to distinguish between cyclical and structurei faetore.

A cycllcal facter is one whlch deueleps and exists in the short-

term becauee 1t is eelf—ﬂﬂrreﬂtlng or can be. corrected by pullcy
measures’ 1n the ehert—run. The ‘short-run in eacroeconomlce is
understeud as 1 tu ? years - but in economic stablllzatlen lt is-
regarded as belng 1 to 3 years, e.g., Judglng by the length of tlme
provided by INF stablllzat1on praogrammes. - Structural factnre
are thnse which persist eveerthe'leng term ane which derive from
the acnnnmlc etructure. | | | | '

To dete, mnet studles of the balance of peymente

’ haue examlned shurt perlede and cuncentrated on’ dlet1ngu1sh1ng

’between 1nternal end external factors, B. g., Bonn:.r:k,1 Glruan,

Bernal.and Hughe_s2 end'wnrrell which focue on the 1970'5. In-

 en‘eariief'mbfkﬂef‘f‘efeon4 revieue'the perlad 1959—1968; .These
studies are llmlted to- ten year permude and therefore do not

- “furnlsh the bESlS for dlfferentletlng between cyclical and

etruetural factnre. The elngle etudy ef the Jamelean economy

,whlch has a lnng—term perepectlue is the Benk of Jamelce 5

suruey of the perlnd 1960-1985. The main cenclu310ne were = -
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STRUCTURE "OF THE ECONDMY:

" (1) "lamaica's balance of payments over the last
- two and one-half decades has been characterlzad
by persistent current account deficits .ees
" +ese For the period 1960 to 1974, ths currtent -
account deficits were on the whcle more than
offset. by inflows of private capital .....
Subsequently; huweusr, despite substantial
- inflows of official capital, these’ deflclts
led to a deterioration og fnr91gn TEsServes and
a build up- of arrears" -

(z) "The performance of the merchandlse account
over the years reflects the country's basic
problem of excess aggregate demand pver aggre-—
gate supply“ ,5 :

Afsim;lar QDﬁian'f 0f,Bkcess'aggngéta demand a;pqg with price

distmrtiohs- iérprpminent in the analysis of the IMF and Fund

ecundmisfs.Yg'fThis raquirBS'cldéer scrutiny since both GDP and

priﬁafe final cqnsumpfiqn'déclined in,r931 térms-dqring'£he period

1974 to 1984, see Table 1.

The Jamalcan ecunomy is a small aconomy, hau;ng a -

land area of - 4 411 square mlles, a populatlnn of 2. 2 mlllan and

.a Gross Dumestlc Pruduct of 3$9 4 bllllun (rnughly US$1 6 bllllﬂn)

‘inm 1984.

-The. main features.of the economic structure are: = .

1{; Disarticulation : o R

i(a)r The sectoral camp051t10n of the ecunomy is

dlstortlun as it cun31sts of sectors produclng ram materlals,-




'consumptlon guods, and services for expurt and domestlc use’ (see
Table 2)e But there ls,no capltal goods produ01ng sector. The
range of cummodltles produced . by the manufacturlng sectcr is

'llmlted, 1argely toxcunsumsr goods,as 1s,shnmn in Tablerﬁ.

5(b)_ In£Er;sect0réi linkages aré-limited-i.é.'
3aﬁfors'd6 n;truée eachzﬁthers'-autputs as inputs heﬁce expaﬁsidh
in one sector does not stlmulate 31gn1f1cant expa681on in other
fgectors,' The llmlth llnkages is partly reflected in ths 1mport
éontént of autput, fo;‘axample,rthe ratlu nf—;mpartad ‘raw .
@aferials,tbigfdss value of oufput.uf'tﬁe'manuféc£uring sector
"is-43%,9--'Tha'tﬁtéi-import-bontént (whi&h-in addition to rau
_materiais;-ihdludéé royaitiss, managerialﬂfees,-Capital goods and

B 1nterest on loans) 1s estlmated to be 57% 10

¥ ' -(b)_-Much uf‘proﬁuciion is,fof'expdrt_and consumption
’has a hlgh 1mp0rt content. There is a divergence bstween'the
‘pattern of - cnnsumptlon 1.e. demand and the structurs of pruductlon

1.3..supply; ,Hence, there is a limited b331s.for_an ;1nternally

dynamic pfocésé of gromfh{ o

2. Dpanness‘l:?

m:The-écQﬁdmy has a high degree of openness, i.e.
.international transactions ars large in relation to total -

economic activity. A substantial portion of demand is satisfied
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: 1nuestment durlng the perlod 1954 to 1980.

by impnrts, andrthe import‘conténﬁ of pdeuctiDnris high, as is

shown. by tha 1mports/GDP ratlo, whlch ranged between 37% and 53%

~during 1970—1980. A s;zeable share of productlon is exported as

is refleptéd in the expnrtS/GDP ratio which varied between 31%-_
and'51%,in'thé sgme parind,11 Figures for. the 1960's ars of

similar maghitudés,12

Y

3. Dependence

The macroeconomic processes of production, consumps

- tion and inpestmenﬁ are degéndent on inputs sscured outside the

economy. Consumption and production have ailarge'impnrt'contenf

-gog;, the imgort:cantgnt is 20% in expnrt’agriculfure,_ZS% in-

3

_cunstrucﬁibn,and_installatiqn,-34% in'bauxite/élumina,and 69%

in quarrying, pétrgleum rafining,13 and 40% in tguriém.1

Inuestment 13 1nfluenced con51derab1y by f0r91gn capltal 1nflaws, '

“in fact thass 1nfloms accounted for 29% of grass ‘domestic

15"

4., Distortions in Institutional Arrangements

(a) The econnmy is domlnatad by prluate enterprlsa

wlth a hlgh degree of cnntrcl by a feu large enterprlses, ‘in many

-1nstances, sub51dlarles of multlnatlonal curporatlons. The
: bwnershlp GF the:means of'pruductlun is uary cuncentqatsd as is .

"iilustrated by‘land ownership. -_In,1§685-éuma 293 aners of farms.




buer 500 .acres hsld 43 2% uf total farm 1snd, whlls 151 705 QuwNers a

- of farms,'lass than75 acres, held 15.4%‘0f total farm 1and.1§

(b) Associated with tais;sattarn of ownership is a

highly uneven. dlStrthtan of incoms. j'Ths rlshsst 4% of tha
: housshulds recslusd 30% of total 1nsums, while at the othsrr
‘sxtreme 20% of the haussholds rssslusd_19% of tutal,lncqms.TT

7"j(s57 Fbseign sasital; sastlsularly in the form of
transnatioﬁalicsspurafians from ths Unltsd‘Statss, havse fradi-
tlonally had a slgnlflcant ‘role-in the Jamalcan ECONOMmMY s - Fsrsign
: capltal in ths-pcst—mar psrlod has dominated baUX1ts/alum1na,
axpsrt agrlculturs, banklng, tourlsm and. manuf‘acturlng.1

Cnnssqusntly, thsra has bssn a denatlunallzatlnn of dsclslon-maklng'

absut resource allocatlon and ths rspatrlatlon of prnfltsu

(d) Ths cuncantration of smnssship'tsgsthar Mith

the small size of ths scnnomy has resulted in the s1tuatlnn of one,

ﬁ‘s‘)

"two or thrss flrms dumlnatlng uutput and settlng prlDBS in ths

markat fur ssusral prnducts1g even whsn thsrs are numsrnus small
‘prnducsrs.. In addltlun, thsre are many 1nstances of DllgolelBS
Vaadrmanspnllss. Ths lack of compstltlon has rssultsd in high.
pslcss and pnsr quallty nutput, aspsclally uhsrs these marksts are
_yprotsctsd from lmports by tarlffs and quantltatlue IBStrlCtanS.
_:Thsrs are structural rlgldltlBS in the process of I8sSDUTCE alchatlnn

'ﬂUlarths markst,




5. External Vdlnerability

'It,is‘abséiutély’critical'tn disﬁinéuish'befween 4"
types uf balanca uf payments 51tuatluns, whlnh unfértﬁnately,l
are uaually conflated to the detrlment mf balance of payments
',adJUSthﬂt PDllCY- Ecunﬁmles méy be 013581fled as relatluely
‘clnsed, open, hlghly open or externally vulnerable.' I define
external uulnerablllty as a 31tuatlun in mhlch an aconumy has the

fnllowlng 3 characterlstlcs.

'(3) '5 high degres of openness i.s. international
-tranSactions are large in felatiQn to total

economic activity;

1(b)'}inelas£ic demand-Fof:importsg i;eQ because of
”_the 1ack of capac;ty ta produce dumestlc'
substltutes or nnly in the long Tun as

productlue cap501ty has tu be establlshed,

~ (o) primary prbductfexpnft cdncéntratinn, i.e. .
;axpnrts cun51st1ng of one, twn or - thrse prlmary
products._' Prlmary products haue tradltlonally

' been subgected to fluctuatluns in demand and

i
prices.
L

;External uulnErablllty is more. acute, 1f 1n addltlon thers is expnrt

market concentratlon, i.eds Exports are dlrectad to’ cne, two or “three




rmarhets._lf

77 l‘{nghly'ccen eccncmies mejrhaee -dlverelf1ed exports,
me}g.,,Belﬁidm,kMalayela, mainly manufacturad gccds, 2.0 Auetrla,
South Kerea‘crimalnly prlmary prcducts, BeGe the Netherlande,'
Norway.. - The_cruc1al dlfference is that regardless of the
ccmpceiticn'cf expcrte, these gcopomies haue the capaclty to crcduce
;dUmESth subetltutee, 1nclud1ng capltal gccds; in the ehcrt run.,:,'
' The Jamalcan economy is a case of acute external uulnerablllty,
BXhlbltlng a hlgh degree cf cpennees and an 1ne1ast1c demand for
imports cf some basic fccds, cll, some consumer durablee and capltal
gccdef Prlmary‘prcduct'expcrt ccncentratlcn‘ is high as three-
ccmmcditieeracceunted fcr'eeer BU% of tctal expcrt earnings, See
- Table 4. ThlS hae been. a tradltlcnal feature cf the eccncmy (see é
Table 4), 51m11arly expcrta have ccncentrated cn three major markets,
the U 5 A., Brltaln and ‘Canada, although there has been some dlUErSl—

_flcatlcn since. 1950, (eee Table 5)

BALANCE OF PAYNENTS 1960-1984
' The analyele of the balance cf payments in years
1960 to 1984 is. dlUldBd into three eectrcns. The flret SECtan
xamlnes tha perlcd 1960 tc 1971 " the eeccnd reu;ewe the years- .
- ,t1972 tc 1980 and the thlrd deals wlth 1981 to 1984. ) The year 1971 o
_‘was chceen becauee thare was a marked change 1n the extent tc Whlch
:ﬂet capltal 1nflcws flnanced the current acccunt deflclt. Up_tc  ¢

1971, theee flcwe were eufflelent to cffeet the def1c1t cn current
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account.znﬁ “In tha”caéerbf 1980, that year witnessed a sharp change
“in econamic palicy'resulting,frdm a change of government.

_:Each section is organized in the following-fnrmafz_

1, Curréﬁ£ chﬁunt
(a)r'Trédé'V
i) value of impbrt§ and ;xpurté
ii) prices of impﬁfts“and‘exports

iii): volume of imports and.exports

(b) 5Services ‘.
1) tourism

~ii) ~ investment income -

2. Capiial'Accounﬁ

1960-1971
- The main feature of the balance of payments during the
"parind 1960~1971" was:. a persistent and gruhing'cUryént account -

‘deficit which was financed by a surplus on thé,capital account.
~ 1. CURRENT ACCOUNT
 (a)'JTradé;

. During the}period 1960't6 1971,the-ecnhomy-had an
. : P . :

aduerééftrédefbaiance iﬁ euéfy—year,exéspt 1953-mhen there was a surplhs-




iof‘ 3$6 B. mllllon. " 'The size of the trade dBflClt enereased
231gn1flcantly frum J$16.6 mllllnn ‘in 1960 to 3%109 0 m11110n in 1971.
_1The-ualue_ef,1mports 1ncreesed mpchrmere rapldly then expor? parnings, m
7'm;tﬁ impoete rising from 35134 2 hillienfih11960 £QVJ$395,1%miiliee
einr1971. : Expurts durlng the same perlud 1ncreesed from J$117 6
‘million tq 35286.1 mllllpn; wherees exports couered 87. 6% Df the
r‘eestrefeimeerfe-ih f960, it,decllned steadily, selthat in 1971 4
exports paid for -only 72 4% of total 1mp0rte. . The prineipal
re#eefts uere all prlmary prnduete given the minimum pr009351ng,_
~ namely, bauxite and alumina, sugar and benanas_(see Table 4).
'_Eghorﬁs offbeuxite andaluminabeeameincreeeieglyimportant.during
the deeade,faeceunting fer 66.2% of tetal-eﬁperte ey 1976.7 ﬁaw
,eaferiele end,feed;eXperfs euefaéed,BO.ﬁ% of £etaljexperts between
a196U and:1971eti:Experts Mere destined tn'thfeerprgeeieai mer%ets;
namely, the Unlted Stetee nf Amerlea, the Unlted Klngdem ‘and Canade,--
_whleh together recelued 82, 4% of total experte 1n 1960 and 76 2%
in 1970. 21 Two of the .main experts were eeld threugh negotlated
preferentiallmarketlng areangemente, 1.e.'sugar and bananasland were
‘handled by mUItiﬁétiénai'cbrperatiohs,:iaen Téfe_ahd Lyle?? and
Eldersand_fyffe.zs - éauxite/aleeinarexPeet eriees were eon—ﬁarkefi
' aeceuhting prieee'established by the mUIﬁieetieeal eerporetiens.24-
'e(The export flguree for the perled 1966 te 1969 were reu1sed in
,-1970 mhen a new tax agreement was coneluded between the’ Gouernment

- and alumlnlum multlnatlonale and made retrnaetlue) 25.
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(i)' ‘Value and Volume

" The value and uelume'of,impeeﬁe ine:aased;eignifieantly
derihg{the 196&e.-: The'deluarefrimperfe,ieereaeedralmest three---
'fe;d dering the period - whils the upldmeee%-imdorts alﬁuet
: deehled;zﬁ fhé uelume ef:rae mateeiaie-and'eapifai goods both
'lneraaeed hy 274%, faster than consumer geeda whlch lncreaeed by

144% : The pereentage enmp051t10n ef 1mperte ehlftad durlng

' irthe decade Ulth consumer goods daellnlng from 41% of tetal 1mparte

to 30. 9%,'whlle'the-ehare of tetal 1mp0rte aeceunted fer by -
_capltal geode 1ncreaeed frem 27 2% te 39, 9% (see Tabla 5) |

- The relatluely slower greuth in the uelume and’ Ualue :
of amperts ef consumer geeds reflect the emergence ef a manufaeturlng
secter aS part of an 1mpert eubstltutlon 1ndustrlallzatlcn strategyo
The decllne Uf the ehare of ceneumer geeds 1mperte in total imports

was the reeult ef a dellberate pelley of 1mp0rt substltutlen

1nduetrlallzatlen. :1Heweuer, thle pelley did net-reduce total
-r'impofte beeauee ef'tﬁe high*imperf centant of"manufaeturing
eutput whlch generated 1ncreaeed 1mperts of raw materlals,28 inter~

madlate goedskand:eapltal geede. : Ayub pnlnts eut that-

_ -"Altheugh the lndustrlal 1neent1uee played

. an important role . in the initiation of manu-

o facturlng'sactar activity in-Jamaica, the

-~ continuation of the generally high rates of
“growth during most of the 1960s and early -

1970s was:largely. the censequenee of several --

< 'othsr trade policies particularly the
,'1mpes;tlan of guantitative import restric—
-tions. The government ‘first instituted & -
. system of ‘quantitative reatrletlene and 1mpert
:lleenelng laround 1965" -
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‘A World Bank report records tbat in 1965, the.
Jamaican gduernment: . 7 |
. “"undertook a still more active role in
- promoting Jamaica's industrializatian.
In an effort to further induce the private
-sector - to take up import-—substitution
~activities, quantltatlue restrictions
were imposed on a large number-of products
_ .~ which could be prnduced ecnnomlcally in
. Jamaica". - -
7The gruwth of lmports of capltal goods was largely
as a result of expan51un of productive capacity in the bauxlta/
alumlna 1ndustry and the growth of CDnStIUCtan.ST There is a
close 385001at10n between the leuel of capltal 1nflows and the
yolume of capltal goods imported. The Bank uf Jamalca explalns
- thats "Cépi@al)gduds,imports .;..._are for the mqst part financed
from external sources and as such represent infioms which are

' fecnrded,ih,thé;capital account".
l(ii) Prices’

7 7 VThé'het édmmodity ﬁarmsfof tradé fluétuatad:nver'the
years but decllnsd frum 120.0 in 1960 to 104 2 in 1971 1.9., £hé
ﬂsterloratlun in the terms uf trade was 13 2 percentage pnlnts
t(see Tabla 6) '~ Despite 1ncrsased BXpurt Uolume and increased
expurt prlces, the ualue of EXparts was con81stently.excaeded by -
: the value of 1mpurts, hance the grnwth of the trade deflclt.‘  |

*P:ipesfufﬁtherprincipal equrts,lncreasedr(see Table_?), so that
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hf :dur1ng 1960 to 1971 the prlce 1ndax of expﬁrts 1ncreassd by-62 3%,
"the Uolume 1ncreased by 58 B% and, therafara, the value of Bxports
-increased 134.0% (see Tabla B). There usre 1ncreasss in the prlce
“and” quantlty of imports of 61 2% and 51, 4% respactlusly, u1th the -
result that the ualue of 1mp0rts lncreased by 167. 0% (see Table 8).

The lncumerterma of trade durlng the decade_lncreased by SQtE%V
' indicafiﬁg iﬁat:exPort Bafhings increaééd the country's impdrt'
capaéity:  Aétually,r,thé valus QF impofté'sxbeeded value pfiegports

with thajdifferehce:being financédrby'net capitaliinfloms;

(b) Services

;zThé'déficitran.the‘meréhandisé—(tréde) account was.
énlarged 5y an 1ncrea31ng déficitiin paymenté fnr services, reaching
3$51.4 m1111Dn;;p 1971 hau1ng been 3412, 0 million in 1960. |

, ﬁeceip£éwfrum an expéndlngrtpurlsﬁ';ndustrprroylded a grnwlhg
‘,:ppsitiye-ﬁélan;erEh'foreign tfaua;o Net1fﬁraignrt:ausl-incraased
,:fromi3$24 2.ﬁiiiiun in'1gsu-tn 3@7?.2-millinﬁ in 197i;‘ The |
p051t1ue forelgn trauel p051t10n ‘was’ superseded by the Aincrease in

the uutfluw af 1nuestmsnt 1ncnma especlally after 1064; 1ncr8381ng

‘

- from 3533 B mllllon 1n 1964, these payments rose sharply to

'j3$71 4 mllllon in 1966 and. "to 3$98 1 mllllon 1n 1971 43 This,

'1ncrease reflects ‘an lncrease 1n dlract 1nuestmsnt income payments-;_
'-from J§30. 6 mllllnn (BD 5% uf total 1nuestment 1ncome payments)

34

in 1964 to J%BB 4 mllllDﬂ (90. 1%) in. 19710 , The increase in

‘f these payments was dlrectly aSSUClatEd wlth forelgn 1nuestment ln'r‘
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bauxite and alumina, publicsutilitiss, toUrism and manufasturing.;ﬁ

',Ths result wds that nst 1nuestmsnt income outflnws amuuntsd to

J$21.8 mllllon in 1960 and rose to J$85 7 mllllon in 1971. 36

Net unrqu1tsd transfsrs showsd a posltlus balance throughout ths-

decade due to 1args rsmlttances frpm Jamaicans residing overseas.

‘2. CAPITAL ACCOUNT

V:ZDuring the period 1960 to 1971, there was a deficit

. on fhs currsnt sscsunt in every single year sxcsptr1963 when the
N fausursbls:bslancs mas'J$7-millisn.' The size of the dsfislf

: lncrsassd from J$15°6-mlllisn ln71960‘f0 Jﬁ143;1 million iﬁ,1971
(sssrTabls 9) :A pssitius balascs on the capital_sscuunt ﬁors-than‘
--rnffsst ths current accnunt dsflclt, so that thsrs ssrs small ‘
surpluses in 1960*1963, and 1966~ 1968 (sss Tabls 9) Net capltal
rlnflows 1ncrsassd svsry ysar from J$17. D mllllon ln 1960 to

'3$134 1 mllllan 'in 1970. ' Prluats capltal 1nflows cnnstltutsd
-nsarly all of ths capltal 1nflnms, as. ufflclal capltal flnws rsmalnsd

small" and, lndssd, werse negatlvs in 1961, 1962 and 19?0. Ths

E 1nflow Uf prluats sapltal was an autsnomnus uarlabls whlch hslpsd

'cousr ths current accsunt dsf1c1t and malntalnsd squallbrlum 1n,
_ths balsnss sf—payments dur;ng ths 19605 (sss stls'1D), ‘The
| priuatsrcapitsl flous_caﬁsistsﬂhprincipally-oﬁ direct private

foreign inusstmshtrih-thsrsstablishment and expansion of productive




1o CURRENT ACCOUNT-
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'eapeeity in therbauxite/aluminarindestry; It-is eetiMated that

J$664 mlllan was 1nuested in the bauxxte/alumlna 1ndustry between

1953 and 1972, eF whleh 3$497 mllllon was- 1nuested durlng the
7.

,seuen year perlod 1966 to 19720 - An 1ndlcater eF the 31gnlflcance E
- of capltal 1nflems is the’ fact thét despite gruwing current

'_aceeunt deflelts, net ferelgn reserues .increased frum J631.4 mlllan

38

in 1965,% to 3$130.2 million in 1974.%9

1972-1980

- Thefhein feetures,ef the balance of payments in the =~

-period 1980 were (a) an inereasing current account deficit due to -
runfaudhrebie.external developments e.g.-inc#eases in the price

'of'imeerte especially 0il and a eehtinuatien efrinternal problems

i, e.'redueed preductlon 1n eertaln experte, i. 8 sugar, whlch

—Emerged in the 19605, (b) after 1971 there ‘was a sharp reductlen
-. in prluate ferelgn capltal 1nflems 1n eauelng dlfflcultles in flnanCLng tha

- rcurrent acceunt accuunt dEflClto The 31tuatlnn was cnmpeunded by

inereased eutf10ws'ef)ﬁnveetment income and arﬂfllght" of Capltale

(a)" Trade -

Durlng the perled 1972 te 1980 there was an aduerse’r

'trade balance in euery year except in 1977 and 1978. The deflclt
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flﬁctuétedﬁfrom';J$121aU miiliuﬁ‘ih 1975 to -j$161.2jﬁiliion,ih 
‘1973,_and then to —35134 2 mlllan in 1980. Exporﬁs'increésadr
from I$302.4 mlllan in 1972 to J$736 7- mllllon in 19?5, and
:remalned belom that level urtil 1979. Impurts 1ncraassd throughuut.
'-the perlod, cllmblng frnm 3$423, 4 mllllun in 1972 to 3$881 5
r'mllllon in 1975, Imports decllned durlng the years 1976 to 1978,
Jbuﬁ ihcfaaséd iﬁ,1979 and 19300' (1t should be noted that the
increase in the figures for 1978, 1979 and jQBD';eflectrthe
fdeualuafion of'ﬁhejémaican_ﬁallaf)o  ;Tébia ij shows'thé tréda data

for the period 1972-1980.

(i) Vvalue S

The iﬁqréaSB-iﬁ tﬁ@.ﬁalué_nf'impnfté-was caused.by imPQﬁt,
priéé'ihfiatibﬁfénd hbt-by increésedruolumé of iﬁporfs.-rfhe volume -
. of 1mports decllned, 1.ea betwaan 1972 and 1974 1mpnrt uolume
dBGllan by 19 5%, rose in 19?5 but by 1980 was 33.1% below the
1972 level (see Tabla 12 J$ flgures shown in Table 13) -During
1972—1976 tha prlce nf 1mpnrts 1n US dollars 1ncreasad by 138 3%, f:
‘ 1ndeed, roughly the sama uolume of 1mpurts wera purchased 1n 1970 o
‘and in 1975 but the cost in US dollars had lncreased by 142 5%

(see Table 12) Fnr-the perlud 1971 to 1980, thE' price 1ndex in
s dollars rose by 286 2%, the unluma dacreasad by 28,6 and’ the-
value. 1ncraased by 164 9% (see Tabla 12) A partlcularly-31gn1f1Caﬁt
:factur was the 1ncreases in the prlca uf u;l from US$3 77 per barrel

- in 1973 tu US$1D.45,per barre; 1n 1974, and,than_to!US$11ﬂ77 per:v
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barrel in 1976;'7Despite s reductien in:eil)imperts from 19.74
rmllllon barrels in 1973 te 15. 05 Mllllﬁn barrels in 1976 the'ualue
'of 0il 1mports 1nereased from’ 3%?3 7 mlllan to 203.5 million (see

Table 14)

(ii) Prices’

Durlng the psrled 1972 to 1974 therlncrease in 1mpert
prlees exceeded the 1neresse in expert prchS, causing a deterleratlen_
of 2772% in thesnet barter tsrms of trade and partly acceuntlngrfo: |
- the decllns ef 9. 9% in the income terms ef trade (see Table 15).

_ Heweuer, 1n the period 1974 te 1976 the net barter terms of trade
"1nersased by SD 5% 1n 1975 but decllned by 7 9% in 1976 80 that in “
1976 the terms of trade was 20 2% better than 1974. In the seme
'perled, the 1neeme terms of trsde dBDllan by 17 8% 1ndlcat1ng a
feduetlen ln 1mpert capaclty (sse Table 15) dus to reduced expert
'Vvelume. The 1mpreued net barter terms of trade reflect faueurable
eeuelepments inm suger snd eanana prlees and 1ncreases 1n bauxite and
_elumlne prlees resultlng frem dellberate actlen by the geuernment.
Sugar prlses Jumped From 3&275 92 per ten in 1874 te J§550. 82 per
',ten in 1975 (see Tahle 16),,as a result of a shertfall in wurld
ipdeUDthﬂ beeause uf a peer bset sugar_crop~1e Europe due te bad
1Peather.épi, Banana prlces unexpectedly jempeﬁ frem 3$15§.05 per

ten in 1974 to 33214 91 per. ton in 1975 (see Table 16) ‘Ths-priee 

ef ‘sugar and bananas 1n 1976 drnpped te beleu thelr 1974 levels




17 _

. (sss Tabls 16) - The prlcs of baux1ts increased from J$1D 93 per
ton in 1973 to J$28 14 in 1976, whlls ths prlcs uf alumina |
_1ncrsassd from 3364 94 psr tan in 1973 to J$173 46 psr ton in 1976
(sss stls 16) Thsss substantlal PrlCE 1ncrsasss were the result |
-'of the gausrnmsnt's 1mp051t10n sf new taxatlnn on ths baux1ts/alum1na\
indust;y;éjs_ In May, 1974, a Productlnn Lsuy was sstabllshsd at
T S-psr‘ssnﬁ of the ausragsd rslssssd prlcs of aluminium.dz-'FUr:‘
| ths psrlad 1970 to 1980, net barter tsrms of trads dstsrlnratsd

by 20 7% but ths sharp worssnlng between 1974 and 1976 coincided

wlth the rsductlon in substantlal prluats capltal 1nflnws.

(iii) Export Volume 7

i Export volume dssllnsd in bauxlts, slumlna, sugar

and bsnanas,rdus ta both lntsrnal -and sxtsrnal conditions in baux1ts
and alumlna and long—tsrm dstsrlsratlon in local productsun circum=
stances in. sugar and bananaso Ths uulums of baUX1te EXPortsd fell
by 31. 5% in a 91ngls year, 1975 to below ths output lsusl of 1965
and rsmalnsd bslow thls level betwesn 1975 and 1980 (ses Tabls 17)
Alumlna sxPnrtsd decreased by 42, 1% bstwssn 1974 and 1976, and up
to 1980 uutput~had not recovered tDrltS 1974 level (see Tabls 17).
The dsciinssiin sxpsrttuoluns'msfs caussd,sysrsducsd nroéuctionf

in ths baukits/alumina-indusffysdus partly to ths-;rsssssisn in B
;_ths Unlted Statss scnnumy whlch led tu dscllnss in ths dsmand for

© aluminium products and bscauss uf 1ntra~f1rm rs—allncatlon of raw

H
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matefial-soufcihé 59 £hé tranéﬁaﬁionai‘ﬁorpobatioﬁs as é-:BSpDnSB-‘
tn the lmp031t10n of a. p&oductlon levy in 1974.43
| .R number of external factors were 1argely respDnSLblé
_Fur the: dacllne 1nrthe expurt of baux1te and alumlna, althnugh the
'_incraased taxatinn through ths Productlnn Leuy was a contrlbutlng
:.factor, és Australla and’ Gulnea did not 81mllarly 1ncrease
--taxatlnn.: Thls reduced ths cumpetltlueness of Jamaican- baux1te
' aﬁd alumina- at a tlme when the 1ndUStry was in a wurld uide state
aof depr8331un.; Startlng 1n 1975 export ‘valume dacllnad,
rrreflectlng the: 1975/1976 dspr9551an in- the world acunnmy and tha
cnnsequant fall,ln output of alumlnlum._ The most 1mportant factor
:cau51ng the decllne 1n exports from Jamaica was a global restructurlng
uf alum1n1Um productlnn and bauxlte mlnlng.ﬁ rfhé Leuy sppears to
have been nf secnndary 1mpnrtance SInce the tfénsnatlnnal corporatlons
—1ncreased the prlce of alumlnlum 1ngot by 33~ 48% and earnéd 1ncreased
* tutal reuenues and net 1ncome betmeen 1974 and 1977.44 During the
'perlod 1970 to 1976 the producplnn uf baux1te and alumlna in
'Bra21l Australla and Guinea 1ncreased whlls Jamalca s outﬁut
; _decreased (sae Table 18) o | '

: The increase -in ull prlces after 1974 wers. an

.1mpnrtant factor 1nfluencln9 baux;te/alumlna BXpDrtS,45 as the cost

!

'-‘uf alumlnlum prnductlnn 1n the plants u51ng Jamaican- baux1te and

alumlna, i.e. the- Gulf Coast, were aduersely affected by the

de?egulatlon of-natural gas prchS- The transnatlunal cnrpnratlnns
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ccntinued_fc.cperefe_at cr'near cepecity sﬁelters in the Pacific
'Nerthweet and‘cn:tne Eaet-Ceast;,wnich erebasee_cn.less eXpensiue
';nydrc—electrlc pcwer. Preducficn,in.Janaice isrreiatiueiy mcre

: expen51ue than in Hustralle end Brazil where{the plents arse larger,r
more modern and ncre energy efflcrent -

B Areteady_fell in the prcductien end‘expcrt of seger_and
cananes'had heen reking clace since the mideﬁgﬁas. Exﬁurt Qelume cfl
sugar fell by 14.8% between 1974 and 1976 and ccntlnued to decllne'
~ to reach 131 811 tons in 1980, less then hailf of the 1970 expert
volume (ses Table 19) Banana-expurt ﬁclumerplumetted by 3?% betmeen
1973 end 1975 (see Table 19) A-Tne}euantity ef'sugar exported
- deellned frcm 407 886 1n 1966 to 229 786 tons in 1976 due to er
decrease 1n suger prcductlcn and an increase in demeetlc ccnsumptlcn.
The decllne in sugar prcduetlcn was . due to reduced eff1c1ency 1n
'fECtDrlES and decreased ylelds in the flelds. 37ThlS 1e-reflected in
a drop in tuns of cane per acre reaped frcm 32,09 in 1966 to 25,60
in 1976 end an 1nereaee in tcne cf cane requlred te make one tcn of .
;sugar from 9 18 in 1965 to 9.93 in 1976 (see Table 20). The dBCllnB
',ln sugar cane DUltantan and sugar production. resulted prlmerlly

::frcm:é

0 (a) inereased inefficiency in milling due * } '
 to inedeqcaﬁe me;ntenence_and technclcgicel-
mcdernizaticn. EActual.fectcry operating :

time as e,percentage of grcssraueileble'
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'tima,'dacreésed from an alreﬁdy'low ?igdre'

46

 of 66.69% in 1966 to 58.10% in 972.°° The

N Efactqry_sfficiency-indax" for the five

RO

(a)

~ year period 1970 %o 1974 auérééad'ﬁB,QQ%.aT

-inadeguate haruesting and:transportation -

units to énsure a continuous flow of raw

materials ﬁu faqtories.48

) unavailability of essential inputs and/or

late application of imported fertilizer..

“the effects of disééses; namely "smut"

fmhich appeared in late 1976'and<spread

rapldly to- affect 55 5% sugar can cultluatlun

:1n 1977 accordlng to the Sugar Industry Researbhr'
:_Instltuteaé? 'Smut DDntanBditO'SprBad and
-_"rust" dlseasa appearsd in Seﬁtembar, 1978
'and by 1979 abnut 60, 000 acres were affected

" by both dlseases.50 The dlfflcult in

",ramedylng the'lnfestatinn,arase,becausaZthe'

| 7<;e>x

anti—smut replanting pfogrémme was interrupted |

by “rust" ~as the main "smut" resistanf'

uarletles ware susceptlble to "rust" 51

,éduerse weathéf,qunditions1ﬁampered production,

:'?,a.g.idrupght dp:ing-the g:cwihg pefind 1974,
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f1975,52_1977 and 1980°° and excessive rain-

fall during the harvest season in 1980.°%

Tne prubiema df lnafflnlancy 1n cultlvatlon, trans-.
,portatlun and factory parfurmanca BX1sted in the mid- 1960355“and .
 becama worse ln tha 197050 ThlS das.also the pattern of daualupmants
in tha banana 1ndustry which axParted 70 ZDD tans in 1975 comparad
d Nlth 204,700 tans in 1966. _(Saa Table 19). The decline in exports
since 1966 daes nat seem to be;balated to prices sincse Bxpartvpricas

and prices paid tu'farmara'botn increasad aftar 1966, 56

Tha_
dacllna cnln01dad wlth the increase in tha quallty of fruit damandad '
_ by tha Brltlah markat mhlch absnrbad almost 100% of EXports; '
Imprauad qua;;ty :aqdlrad the QDX1ng oF_bananas whlch Qommennadj
- in 1966, bat which cnatad mnfaiand redunad-theitimarnetwean'faaping »
rafrlgeratlon.r Thase dlfflcultlas vere’ compounded by aduerse
weathar cundltlans, and 1ncreasad dnnestlc condltlona. Far faatnra
faffactlng tha prdddctlon and expart of bananasraea_fabla-Zﬂolr 7
‘fna?daclina-in axport ualuma”(saa TablBSZZé and723)
-was.a 51gn1f1cant factor caus1ng an 1nnraasa in tha trada daflclt.
The dacllna resultad from radudad demand in tha casa of baux;ta/
ralumlna; and'lnternal supply.problams, dlseasa and aduerse waather
:DDﬂdltanS in tha cass af sugar and bananas. 'Tnis was taking:placa
_at a time when thare was a alawrdoun in the world acanomy, particn—_
larly 1n tha 1ndustr1allzad capltallat aconnmlas uhlch graw at 5%

i

durlng the 19603, but mhlch exParlancad arratlc gromth in the 19?05,

I8
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aueragihé 6niy 3.3% per year.57; ~World trade grew pn 5verage at
5.7% per yeér‘infthe'19?Us as compared Qith hearly'B% per year in
the 1960s.°°-

¥

(b) . Services

The Significant_inbrease-in_the'deficit of payments

_for saruicesgicombinéd mith the tféde deficit and'étagnatiun-in net

unrequ1tad transfars resultad in a 31zeable increase in the current'

account deflclt amnuntlng tu 35157 6 mllllmn in 1972 but by 1975
totalled 35275 2 million. It decllned durlng 1976 to 1978 and

7aga1n lncreased substantlally in 19?9 and 1980. The causes of the

1ncreased deflclt were fluctuatluns and decllnes in the earnings

fpom tnurlsm-andra;sharp increase in the Uutfluw,ofrlnuestment incoms. -

(i) _fourism

The number of visitors fell bstween 1975 and 1976, from 553,258 to |

7386 514, rduh 6Ccupanc} daﬁiiﬁed frnm-43;5 to 28.9 ahd'eXpenditufe
,decreased from J$116 8 million to 3$95 U mllllon or, roughly 50.9%
'(see Table 24) Tha decllne 1n tourlst arrluals dues not ‘seem to -
_haua been due to hlgh uncompatltlue prlces, but as the world Bank
‘EXplalan' "The (growth) trend began to reverse in. 1975, when

-Jamalcan and Dther Carlbbaan tDUrlSt destlnatlnns bsgan tn feel tha

effacts of’ tha r909551on in the Nnrth Amerlcan and Europaan ‘countries.

Arrluals 1n 1975 decllned, mhlle other Carlbbaan destlnatlons showed
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a strong racouery in 1976 tha escalatlon uf crlme and the- en5u1ng '
bad pUbllClty caused a further decllna in arrluals 1n 19?6" >3
1t has besn estlmated that 70% of tha reportlng on Jamalca in the

,Unlted States' press was unfauuurablsosﬂ Tourlsm was also serlousiy

5_affected 1n 1980 by "unpracedentad 1euals of pnlltlcal U1olencesi

55001ated wlth campalgnlng for the. Genaral Electlon" in October

of that year. -

(ii) Inuestmeqt Ingame

fInuéstmsnt income<paymsnts_incfeaésd:significantly-
durihg-the,péiiod partidulafly after 1975 when interestfpéyménts on’
'ekternalrdéht-indreasedo-'These‘paymenté wers principally on:central

'gbuernmentidebt and_guuefnment guéianteed,debtosz

2, CAPiTAL_AccduNT R

. Bap;ﬁal 1nfl§ws have had an 1mportant role in flnanc1ng
thé burient accuunt deficit and contrlbutlng to gross capltal
‘: fufméfida;-!Durlng the parlod 1951 to 1980, capltal fluws cnntrlbuted
'29 2% gruss capltal Pormatlon- P 15';f The capltal 1nf10ws
grwere almost entlrely 1n the fDrm of- prluaté forelgn 1nuestmant in
the baux1ta/alum1na 1ndustry, manufacturlng and tnurlsmo After
'.1971 the 1nflnms mf prluata capltal decllnad wlth the completlan

_ of the 1nstallat10n of the productlun capaclty in the baUX1te/alum1na
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ihddetfy.i .Therefwas'a'nef infiew of,capiﬁal-in every year'except‘_ﬁ
. in 1976 when the flgure was —J$18 5 mllllen._ The net inflow

decllned frnm a- peek ef J$221 1. mlllan in 1974 to 3541 5 mllllDﬂ

in 1976 - a drop of 35150 millicn in two yearsr— and then fell to-

© 8 low of J$8 9 mllllﬂﬂ in 19?9° The decreese in ouerall net -

_eapltel meuemente refleeted a sharp reduetlon in private eapltal
iinflowe mhieh“fell—from J§130, 2 mlllan in 1974 to =J$28.7 million
in 1976? Durlng the tmo year perlod 1978 te 1979, private capltel
outflows exceeded 1nflome by 3$298, 9 mlllan, representlng capltal
E__fllght through legltlmate ehanneleo The major change in the:
cempeeltldn ef eepltel flows durlng the 19?05 was that short term '
prluate eepltel, i.e. lines ef eredlt and dlrect government - and |
'-egeuernment guaranteed loans beeame 1nereeelngly 1mp0rtant eoneomltant
leth the deellne Df ldng term private eapxtal flewe. The grose
external publle debt 1ncreased frem 35110 0 mllllen in December,
' 71971 to 3$444 D 1n December, 1976.7 The'largeet increase was 1n-
-leane frem tranenatlenel cemmer01al banke, whlch greu frem J$1B 4
mllTlon td J$228 2 mlllan 1n the same perlnd (eee Teble 25)
VThe result ef theee changes was that in eontrast to the years prior
to 1971, the net capltel lnleMS durlng the perldd 1972 to 1980
was lneufflelent to flnence the eurrent eceount deficit, Indeed
-Fdr the perlod as a mhole, the eumulatlue eurrent account deflclt
exceeded total net eepltal 1nflowe by 3%771 7 mlllan (eee Table 26)

The Menley admlnletratlen deelded td pursue a polley

‘uf,fieeelgexpaneienq-_The obJeet1ue wee-te stimulate growth and
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finance the-ﬁalahca'of peyments deficit'on'fhe eesumptiundphat-the
EBee351on in the merld eennomy was tempdraryo V?iecel'exPeneien
‘was. to be flnanced by fnrelgn norrowlng and 1ncreased guuernment
expendlture weuld 1ncrease aggregate demand and 1nduee 1ncreased

output and emplnymentg A hlgher 1euel of demand would not generate

'flmperts, becauee nf the 1mp051t10n of 1mp0rt restrlctlnne, whlch

would furnlsh opportunltlee for 1mpart substltutluno Enntrdl of
1nflat10n was to be achleued by restrlctlue credlt PDllClBS. iIt_
-was declded that the budget deflclt shnuld be flnanced by forelgnr
burrom1ng rather than by 1ncreased taxatldn whlch would be’ requ1red,
but thlS was - ruled Dut, beeause it was felt that 1t meuld increase
the eeet ef llUlng,_reduee demand end might dlsceurage 1nueetment.-
:Tax reuenue frem the baux1te/alum1na 1ndustry whlch would haue
-nnneref these repercu351one mas 1ncreased from J$41 0 mlllan in
771973 to- J$179 9 mllllnn in 1974, by the 1mp051t10n of the Baux1te
-Preduetlon Leuy.63" Increased lecal borrnwlng wae used as 11ttle,
fee possxble in- the‘early yeers, because it would reduce leanable_
funds auallable to flnence lnueetment and prdductlon in the prluate
secter. The gouernment was not eble to adhere td this p051t10n
end 1nereeeed its local borrdwlng as.the deflclt greuol Forelgn ;-J
"borrowlng waerseen as- the best uptlnn because (a) the publlc
rseetur weuld make mlnlmal demands nn demestle leanable funds,,
leau1ng it for the prluate secterg (b) forelgn borrowlng would
cover the 1mp0rt content of the budget (19-23%) mak;ng no demand’

on the,llm;ted,ferelgn exchange auallablerand (e) fereign'ldens ,
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equal to the budget's impoft content. would net_geherate ihflatiee;
as there ueuldrbe no expeneien:ef meney.'eupply.65

.There.mere?preblems with this policy, .the principal

onNes Werss

'%,;(ﬁ):-the receesionintha'eofld-ecennﬁy did'ndt’abage
,bet'enhfinueeerrr - | | - |
:(Z)ﬁ,ee‘the eeoﬁemy eentracted; the,demande on the'-
 budget multiplied ‘and inteneified, fne exahple, ekpenditure_en
~social pregfem@ee ﬁo.alleuiete unempleyment; illiteracy; malnutri-
tien ane‘eeve;tya- 'Mro-Manieyrfelt_fhat fﬁese-pregeamﬁee mefe-sr
eocially'deeireele_and were Vteerprice of suruivel of ‘the democratic

syetem‘?o66

(3) Inflatlen mhlch was 26, 9 percent in 1973 end
20 =) percent in 1974, added cen31derably te the cost ef operetlné
- the etate apparetueq' Inflatlen meant that in erder to malntaln
_expendlture in real terms, expendlture-ln meney terms, meuld hauei
- to be 1ncreased by the equ1ualent of the rate of inflatione. The

-hlgh 1nflat10n generated demande fer compensatory wags lnCTEESESo

- The mage blll ef the geuernment trlpled between 19?1 and 1975,

,,frem J$1D7 9 mlllan to 2$107. 9 million to J$328 U mlllleno67

This 15, ef ceurse, reflected not only ln 1nflatlon 1nep1red wage.

e—lnereases, but aleo dellberate BxpaﬂSan ef empleyment pregrammeeo :
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*‘(4) Tﬁe inéaéquaté)and inéffiéient syéféﬁ of finqnciél
'iacccuﬁtlﬁg 1n the state bureaucracy, led to DUBr—BXandlturB.GB A
crude 1ndlcat0r oF resuitlng DUBr*EXpEﬂdlturE is the magnltuds-of the
difference bstwean orlglnal approued estlmatas Df racurrant
VBXpendlture and final out turn. Tha ocut- turn excaeded sstlmates

.. by 10 per cent in 1973/74 and by 20 per cent in 1974/75«69
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19811984

'Tﬁq'maiﬁ_?eaturéé of the, balance of paymeﬁts during
'thiS‘pefiod was a cantinﬁétionrnf the deficit un_currantraccount
desﬁitethg:iﬁ#iemehtation dfiIMFisﬁabiiiiétion p;ngrammes.
Ehethér-ﬁhere mas_évdeficiﬁ_nn thé ouefali balance 0? payments was

determined by the amount of ‘official capital inflows.

1.  CURRENT ACCOUNT
;(é) Trade
7  Thé tradé:deficif.incréased éﬁbéténtially cdmpafed

to 1960, i. o, it aﬁounted to j$554'4 million in 1981, 'fnur times
"the deficit of the year befcre, mhlch was 3$134 7 mlllan. ) The
'deflClt lncreased to 3$1, 44? 1 mlllan in 1933 and decllned in. |
‘1984 (see Table\27). It must be‘noted that the_Jamalcan dollar
Cflgures for 1983 and 1984 are’ mlsleadlng bECBUSE they - reflect an
exchanga-:ate deprec;atlun from QS$1 = 3$1 78 in 1982 to US$1
3$4.95 in 1984.   In7termé DfVU'S. dollars, the trade incraased in
 -1981 and 1982, cnntracted marglnally in 1983 and dBGllan 1n 1984,-
ses Table 289;; Expurts dropped frum US$974 0 mlllan (3$1 733 7.
millien) in 1981 tD U5$?45 3 mlllan (335 133.2 mllllon) in 1984
_whlle 1mpnrts remalned constant durlng 1981 1985 and were reduced
marglnally in 19840 The decllne ln EXpDrt earnlngsrexesedad that

nf the Sllght decllne in 1mp0rts caus1ng a wldenlng of the trade
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deficit durihé 1951*1983. ExPDrt earnihgs-réidrfor only 61% rf
1mp0rts by 1983 hut 1ncreased to 72% in 1984. K-The‘traditiunal |
pattern of concentratlon on prlmary product expnrts to a few markets
has contlnued.i In fact the world Bank‘s Structural Adjustment

1oans will relnforce this to 'a large extsntg h

Uélue, Unlﬁme and Price

The composztlon of 1mpurts uhanged cnmpared wltﬁ that
of the preuidus decada. . Durlng 1972 tn 41980 the share of consumer
goods decreasad from 33% tao 11%, see Table 29, but 1ncreased to

16. 1% in 1983 see Table 30.' Raw materlals as a share of total
;mpnrts 1ncreased in 1972~ 1980 from 36% to 72% reflectlng the 1ncrsase
in. ‘the BXpendlture of 011, whlch increased fram 9% to’ 38%, see Table |
;29; - Durlng 1981~1984 the share nf raw materlals declined frum
67% to 61 9% partly as a - result of tha decllne in the price of oil.

:It ig. curluus to note that while imports 1ncreased -
‘,'in 1;84, (see»Table 28} and the share of capltal goods and non-fuel
raw méteriéls.ln total 1mpnrts 1ncreased (see Table 30), t
mahu}acturing and cnnstructlnn sectors cnntracted by —6.4% and -5. 4
respect1uel§._7qfr | | |

;_: lr‘i Earnlnés frum tradltlnnal prlmary product exports haue
declined because of a decllne in the demand fnr Jamalca s baux1te

and alumlna and frnm deCllnlﬁg productlnn, e.g., banapas. BBUX1tB
1

-'exports fell frnm 11 606 UGU tuns 1n 1981 to 8, ?35 0oo tuns in 1984,-
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and alumlna fall frDm 2,549,080 tons to 1 713 ooa tnns in the same
period (see Table 31) ,Banana production” for Equrt drnpped by
64.5% while'sugar output increaéed ﬁarginally, sée Table 31. The
share Df the 4 tradltlonal prlmary products in total EXpDrtB dEDllan
from 83.3% in_ﬂQBI‘to 74.1% in 1984, see Table 32.E

r

(b) Services and Transfers
(1) Tourism

béspite:incféaéed aérniﬁgs from tourism, the seruices
_seétbr of.tﬁe currént'éccnuhf remainéd in dsficit thrnughuut tﬁe
VﬁBPlDd as cther services, espac1aliy net 1nuestment incaome, 1ncreased.'
Total numbar of tourlsts 1ncreased from 552, DDD in 1981 to 834 800

| ;n 1984 and expendlture 1ncreasad from US%ZBQ D mllllun to US$423 =

-mlllan durlng theae years.7j

(11) NBt Inuestment ' 1 ;

'ﬂet ihuéstment éscalated'és-a'resuit of iﬁcréésed
-1nterest payments on the countryrs publlc and prluate external debt. :
Net lnuestment 1ncoma 1ncfeased frDm US$1BS 5 mllllnn in 1982 tn
"US$SD1 8 millinn in'1984, see Table 28. Net transfers eralned
at. ruughly the same 1euel durlng 1981—1984.. . o

Gluen the wldenlng trade deflclt and tha perslstant
deflclt ﬁn sérulces; the current accnunt deflclt 1ncreased durlng

1981 to 1983 and dECllan in 1984, (see Table 28), as a cunsequence

uf the shortage of furelgn exchange ta purchase lmports.

+
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2. CAPITAL. ACCDUNT -

fhreugheut the perrod thercapltal aceeunt has ehewn
.a substantlal surplue as - a result ef (a ) large lnflewe of pPDJBCt
.lendlng and’ helenee of payments support frem blleteral and multi-
rlateral egencree. These 1nclude the morld Bank's Structural
;adJuetment loans ameuntlng to US$186 4 mllllonTZ'end U5$678.5
million from US AID during 1950/31 and 1984/85. Some U5$346.67
million was. fur balance of ‘payments support US$114 6 million 1n:
P L 480 food ald and the rest as project: lending;'>  (b) Debt
seruiee was - reduced in 1983 and 1984 because of re;sehedullng of
-priuare,and effrelal external- debt Prluate eepltal fluctuated,r
_belng ~3$14.8 mllllen in 1981 'and +US$19 6 million in 1982,
-—US$11U 2 mlllan in 1983 and +US$152 6 mllllon in 1984, ses Table 28.
In 1983 tetal prluate eapltel 1nflews ameunted te US$169 1 mllllﬂﬂ
of mhleh U5$83 9 mllllon represented llnee of credlt end usgos mllllen
in other loans._ Total eutflows 1ncluded us§1561. 5 mlllan in: debt
:repayment and. US$47 9 mlllan in erreare.74 In 1984, there wes,e"
7'net 1nflew of U5$515 5 mlllan refleetlng a net 1nflew in both
 folClal end prluate, partly due to reduced prluate outfleus. The
Bank of Jamalea attrlbutes the turn around to "the tlght credlt
lelClBS of the menetaryrauthorltles, the flnenclng 0f imports by a_
hlgher leuel 0f trade credlts, as well as. the ceunterpart for capital

“1nuestment in the Ferm of gueds"
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CONCLUSIONS -

Jamalca s balanca uf payments durlng the 25 year pesriod,
1960~1984, raueals there ‘has beean E per51stant aduerse current account

daficit 1nuolU1ng daf1c1ts in trada and seru1ces.' whether ‘or not-

tthere has been a deflclt or surplus on the Duerall balance of paymants

depended on . whether there was a net 1nflow Or nutflou of capltal

and the size of the net 1nflnw of Farelgn capltal. Durlng the perlod

1960 to 1971, thé:current'account deflclt was Flnanced by a surplus - -
on the caﬁital_accdﬁnt, which was largely a'result of prluate foralgn%
1nuestment in the baux;ta/alumlnarihdustry.",Howeuer, betweén 1972

) and 1980 the current account deflclt 1ncreased 51gn1flcantly,

but capltal flous pruued 1nadequate, cunsequently thare was - balance
of payments dlequ111brla. The main causes were:
() External factors
(a) decline in the demand for bauxite/alumina
after 19723
(b) declines. in ioupist<arfiuais and revenus
' dusftb the 1975/76 fecession in the world:
sconomy 3 -
(c) ihcréésesjin the price'bf imports,ZeSpécially

0ilj
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:‘d) runiike the;19605, ﬁhere uae net e
| euff1c1ently large net 1nflnw of fere1§n3

capltal to effset the current acceunt
VdBFIClt.- The reductlen in capltal 1nfiems
was caused by a decllne in fcrelgn
;1nuestment.' The current account deficit1:
for the perled 1972 te 1980 was J$1,614.3
mllllens., Heweuer,_net capltel 1nflewu

totalled only 1$842.6 million.
"2, Internal factors

©_(a) & cmntinuetion-ef.the decline in the '
productlcn and export of sugar and bananas

whlch began 1n the m1d—19603.

Durlng the perlcd 1980 te 1984 the current account‘

'def1C1t has per51sted desplte the faucurable deuelepment cf reduced
rfDll prlces, whleh capltal 1nflows have been dlfflcult to secure
gluen the ebsence of prluete ferelgn cepltal 1nflews. The balance
'ef paymente dlfflcultles of -the 19805 hae been ceused by.
~ 1. External factnrs
(a) collepee efldemend for Jemeicen bauxite/

t

~.aluminaj

[
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K(b) lack ofrpriuaﬁe foreign inuestdant.
';2;':Intarnal factors'

(a) “continued stagnation in production volume

in sugar and bananaaj
" (b) failure to compress imports.

, Beth‘tha_aXternal and internal3faetore are structural

in ﬁhe sense fhat the external factors ara;particularly disruptive

because of aeute external vulnerability of the'ecanemy. " The

external Uulnerablllty is a dlrect result of - the structure of tha

economy. The- 1nternal faetors are structural* (e) dlfflculty in

,edmprESSLHQ 1mporta beeause of the 1nalaat1e1ty of demand which

dlrect1y related to the 1nab111ty te produce ‘domestic substltutes,
(b) the deellna 1n export Uolume 1n sugar and bananas is bound up

wlth lang establlshed 1nst1tut10na1 arrangements. "The dBCllﬂB in.

' eutput which commenced in. the mid- 19605 resulta from 1nst1tut10nal

' dlstnrtlen whlch pre—datas this parled.L In the case . ef bananaa

the daellne can be dated as Far ‘back as tha 1930876 and in the easei

“of augar, its u1ab111ty was artlflclally malntalnad frnm the aarly f

part ef the century.77

The external uulnarablllty and the 1nst1tutlenal .

,arrangementa and BCDanlE relatlens wlth glue ‘rise to it, ‘ars 3,'

structural. Thare structural character 13 eu1dent frnm the faet

.dthat these features pre date the 1960 1984 parlud and therefere'
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havs. Q%lstedouer a'uery long tims.

| Jamalca has experlenced balancé uf payments dlfflcultles
frcﬁ,as far back as the mid— 19th century, ‘see Table 33. There j
' wefe adverse trada balances durlng the. 19509 (see Table .34) and between
ﬁéB4 and 1938, BXCEpt in the years 188? s, 1899e1902, 1911, and 1914,
SBE'Table 35, - | | 4
o “The éfructﬁrél,feaﬁufés-exis£9d\dﬁfing2the 19th-§eh£ury.
The Jamalcaﬁ econﬁﬁy has almays been dlsartlculated, esp901ally when
‘1t was a "pure plantatlon economy Dlsartlculatlun is eu1dent in
~the high ratlos of exPnrts/GDP and 1mports/GDP. -Imports as a
-Lpercentage of natlnnal 1ncnme uarled between 2%. 6% and 29.9% durlng
the" perlod 1982 tn 1930.78_‘ These’ figures alsu substantlatad the
:hlgh degree of - npanness, gluen the expnrt urlentatlun of prnductlon.
Depeﬁdence is eu1dent in tha fact that 1mpurts con51stad of manufac~
tured goods, as. local manufacturlng con51sted of - pr009551né
,agrlcultural commadltlas as 1ate as the 19505.79, AIn 1953, fnod,
'~ 'beverages and'tubéccu accounted For 64. 7% of the GDP of the_
-manufacturlng sectnr.Bql Thare was very. llttle capablllty for
- produclng capltal gondé and consumer: durables.‘ The distortions in -
-1nst1tut10nal arrangements wére éuen mora-prﬁnnunced than in thsir
;cnntemporary perlud, BSpEClally the concentratlon of ownarshlp andr
tha skewed dlstrlbutlon uf 1ncome._  |
. | ! . External Uulnerablllty haé tradltlonaliy been a Feature

~ of tﬁE'Jaﬁ£1can ecpnnmy. There has been a hlgh degree of Dpanness,

'inelasﬁiqiﬁy.bf;demand for 1mpprts and concentrathnrnn & few 
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prlmary product exports, (see Table35 ) and on a few export marksts,

'(see Table 37) : The economy has been subJact to the fluatuatlone

in demand and prlce of 1ts prlmary product axports and to product
cycle patterns for these exports whlch haus contlnusd.

: The trade deficits were flnanced durlng the colonlal
perlod by the operatlon of multlnatlonal commarcral banks.81

Sugar82 was domlnant throughout the 19th century,

accountlng for 59 5% of total domestlc exports in 1832 declining to

-7y44 5% in 1870.7 Rum aueraged 20% of total expcrts durlng tha thlrd

quarter of the century and by 1890 ‘sugar had dBDllﬂBd to 14. 7% and
Tum exports fell to 12 5%. - At that time the most important
exporte were bananas and coffee whlch accounted for 19 1% and 18. 2%

of total exports, respectluely. , wlth;n 20 years, bananas were

“accounting for over 50% of-exports,.reaching a peak of 57.3% of -
eXportS'in'1930n The banana industry was curtailed by the Great
VDepression;.further constrained by thefrestrictions'of world'war-II,-

‘and,then rauaged'by‘Panama and "leaf spot" diseases and tne'hurricane

of71951.7 Banana expcrts collapsed from 27 mllllon stemsfduring the

) early 19303 to- quarter mlllan stems durlng Morld war II. The
‘industry ‘never rsgalned 1ts pre-mar domlnancs although prOdUCtan ‘

_recouered to a high of 14.5 million stsms in 1965. whlle wartlme -

l'

restrlctlons dlscouraged bananas, they stlmulated sugar productlon,

with the result ‘that by the early 19505 sugar was' again the leadlng

export generatlng abcut SD% of sxport earnlnge.. 'Sugar was soon;

_'superseded by bauxrte and alumlna, productlon of whlch commenced
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intheearly19508-andexpanded-rapidlyto'eCCoune for just dndef
half af'_tnﬁgl'eprr{s in the early 19605',. - |

} Gluen that Jamaica's balance df payments prebleme in
;the perled 1960 te 1984 Were etructural then it rules out the

‘fellowlng Frequently uelced explanatlene.d

(1 Egeeesiuerdemandmie elearly'net_ﬁhe cause in feet

-the preblem is 1nedequate SUpply both in volume and- range and the
:1neblllty to 1nereaee fnrelgn exchange earnlngs tn match 1mpert
tdemand fer essentlal guede, e.g., feed, fuel, capital goods. Theeef
-supply problems da- net derlue from cycllcal facters or mlsmanagemenf_
of ecenemlc pelleyrbut arise dlrectly fraom the dleterted econemlc |
etructure uhlch hes exlstad over the 1eng term. In addltlen, as
'Table 1 ahews ceneumptlen hae net 1ncreased in real terme end lmperte

rrwere 51gn1flcantly reduced in uelume in the 19703.

: (2); The euerualued exhange rate which has existed
perledlcally is: net a maJer fact since. demand fer the maJer exporte,-
Cil.8. _baUX1te/alum1na and eugar and bananas are not market determlned
but flxed by the multlnatlenal corpnratlene and by negetlatlun under

the Leme CDHUEnthH- Import demand 1e net prlce SBnSltlUE since

it Denelsts ef eesentlal inputs: 1nte cenaumptlen and productlen.

7(3); Lack of cempetltlueneee 1n expert prnduetlnn and

,decllnlng Dutput wers nut caueed by stete 1nteruent10n, BXCBSSlVB

taxatlen, regulatlon ef domeetlc markete or 1nappreprlate demestlc
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prices. The causes were axternal, i.s. fall in demand. for bauxite-

alumina and structural distortions in the case of sugar and bananas.

rIt therefore meane thet the oniy balanee of paymente

' "adJustment strategy mhleh will be. effectlue wlll be one whlch

- emphasizes stmuctural transformatann. There are 3 types of balanee'
of payments'adjnstment:: | | | |

(1) Demand management emphasmzlng deflatlnn,rf
deualuatlnn and. deregulatlnn as 1n the case of INF stablllzatlnn
_ prngrammes wlll not be effectlue because they tempararlly SUPPLEeSs

" the symptnme and do net grapple wlth the real causes.

{2) Struaturai'adjuetment which emphasizes-reenurea
- allocation to_eeaureumpme efficieht'produetian within an alaeady
existing stpuetnfa.

(3) ' structural trahsformation which emphasizes (a)
resource allocation and (b) resource creation to fill gaps in the

- present structure of the =conomy.

The balanee ef payments adjustment etrategy most
-approprlate to the halanee of paymente dBflCltS of Jamalca is - one ;
-of etructural tranefnrmatlen. ! Given that thle is at beet a medlum -
term process and adguetment Funded by the INF is short term demand- :
; ,
- management, 1t 1s eseentlal to snsure that theee programmes are.
- conductive ta or at 1east nnt in cmntradlctlon with structural

i

tranafnrmatldn. S




Table 1

.GDP and Private Final Consumption in Constant Prices

1974 ~ 1984

1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984
GDP . ‘ o . 2,159.2  2,152,6 2,013.6 1,965.7 ' 1,976.4 1,942,1 1,829,3 1,874.9 1,893,1 1,931,4 1,923,8
Private Final Consumption 1,558.2 1,553.4 1,518.7 1,497.8  1,411,3  1,349.2 1,287.6 1,330.5 1,368.1 1,511.7 1,671.1

'3

- Source: National Incems and Product, 1984 (Kingston: Statistical Institute of Jameica, 1985),,ppo 18-19, 40-41,




. Table 2

Dompusition uf Grnss-Démestic Narkét

1950 — 1984

Sector o .. 1950 1960 - 1970 1980 ' 1984

Productive Sectors o | 51.8 48,1 = 50,0 46,2 44,2
" _Primary Products and Raw Materials® . 31.5 21,7 23,2 22,6 . 14.4
Indust;yh.‘ T T 19,2 25.4 ~ 25.3 © 22,0 26,8

C utilities - A I I 1.5 1,6 3.3

Distribubion and Services . 30,8 32,7 30,1 - 37.8  42.1

" Distribution and Transport - . 2208 - 25.8  21.5 24,4 27,1

. Financial ahd,DEHar Seruibéé T 8.1 7-~609' ',-806_-,1304 15,0

E-Gouernmenf ;';'i —: - - ' -;: if 5;1._,':602 T Bod 14401 12,0

i
a
-J

Dther D - 12,2 13,0 11.5 1.9

(a) agricﬁltu:e’and ?ining A
(b) ménufaciuiing,rdbhstruction and installation
Saurces. Ouen JQfFarsun, Post—war ECDanlG Dauelnpment of Jamalca,

pe 42 and Natlonal Income and Product . Accounts, various
yearso : ,




Tabla 3

CDmposltlon of Dutput of the Nanufacturlng Sector

Total =~ . . 1000

1950 = 1984
Type of Output == 1950 1960 -~ 1870 1980 1984
Consumer Goods - - B4,5 . 76,3  B3.3 61,3 59.4
'Sugar, Rum and Molasses . 27.8 . 17.8 - 1.8 . 2,0
Dther Food, Beuerages and Tobacco - 41,9 35,9 4004 45,1 42,2
Furnlture, letures and MDod Products ~ dod 706 5.6 3.6 4,2
_Textlles; Fnotwear and Garmants , . 7802 9,0 Tad 9.9 5.0
Prlntlng, Publlshlng and Paper Products,_2°2‘i 6.0 4,1 4.9 6.d
" Intermsdiate Goods/Consumer Goods - 3a9 . 14.6  24.2  22.0  27.7
. Wetal Products a3 10 142 1.8 5.2
Chemicals ., = o T 2.6 4.5 10,0 10,1 - 12,5
Other . . 116 9.1 125 16,7 12,9
400.0 100,08 100.0 100.0

SourQes:'rDmeanefferson; dg.7cito, po 136,

and Product, various yearse

and National Income




Table 4.5

i

Pr1n01pal Exports as a Percentage of Tntal Fxports
1864~ 197] : :

=
R

Bauxite . - . Sugar, Rum _ " . - Manufactured
- ‘Bapanas :

: Year . & Alumina - & Molasses ) Goods

060 493 Cses 8.6 4.7
1961 ,4_49;51 AT 26{7A:.' ; "Lré.1 - 5.8
Case2 T 26,0 0 21
qoes T 42,00 P TS - . X
1954 7 145.8' .- : 58;3'%\' o '_7;8 | o f9;6
' 1955 ',“'45.1f": 232 80 116
1966 o eEs 19,0 . . es 9.7
-;e.1§57;' x S?,é-'_:' R T - g ﬁff5;7" 5 é.é‘
ee8 . . 545 8.5 . Bl TS
1959 - é1yji,,: S if,ﬁz,z . B2 9.8
iiijjgfﬂ ] ‘és;éf'-"-" - '.11;575‘ . f 7‘Z_4;2 4_ 8.7

C1enn 6310 T 1Lg o A T 1304

Source : Extprnal Tiade of Jamalca, Department of Stat;sc;cs,
' and. Bank of Jamaica, Balance of Payments of Jamaica,
 1964-1970, (1971), Tables 4 and 7, and Balance of
' Payments of Jamaica 1972 (1973), Tables 4 apmd 7.




Table 5

 “.Composition of Imports 1960-1971

a -

- (Percentage)

Consumer

7".'ﬁéwrmaterials &

Capital )

"Yéar' :-Goods;‘_ "Intermediate.Gopds Goods'rr Otﬁer
1960 41.03 31.50 27.23 0.24
1961 39.5% | 33.59 Zi'zéﬁsg T 0.04
1962 40.24 32.79 26.76 . 0:21
1963 413 33.90 24.59 0.19
$9§4  ':'A3§,98' ;_33.01_' 26.83 5 0.1§
1965 39.26° | 33.34 _--27.29 ) 0.1x
1966 36.86 '__L32,44 '-1»30.65 | 0.03 .“
1067 35,96 . B 132,02 3184 0.19
'-_1968f‘-‘::35.2z-‘- 31.14 35.45 0.15
1969 34.15 ' '29f§2 : 35,74 0.18
1970‘7;; 30,90 . - 2902 39.90 1.80
1971 32.20 . - 35,80 31.90 0.0

- -Source: John Gafar and W. Joefield Napier, Trends and Patterns

of Commonwealth.Caribbean Trade 1954-1970 (1SER/UWI,

- 1978), p. 103, and Economic Survey, Jamaica, 1972
(National Planning Agency, 1973) p.121. ' -
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IABLE 6" -

Indlces of Terms of Trade (1965 100)
o 19601971 ' ’

Net Commodity Income Terms

Year Terms of Tradeia) - of Trade(b)

1960 .- 120,60 S~ e
1961 o ase 99
1962 o 1046 - T 91.6
1963 s - 962
1964 2.8 104.8
C1%es '100.0 - :100,0

| 1966 T g oL ..121.5
%67 - 2300 12402
1968 Chrsaz o 1134
1969 - -o116.7 . 128.9
1970 . M6z . wnd
1971 . 162 . o135.0

SOURCE Department of Statlstlcs, Indlces of External Trade,
C varlous 1ssues.= _ . .

a sy = _— P . ,b' ”; o
N (lepm)‘xiloo, L Y 1 (N.Qx)’x_IOQ |
f,whEre p£‘=ﬂprice iﬁdex hf exportsif' 'frwhere”Qx’='v01umeiof exports -

!

S

price index of imports

t




TABLE 7,

——— e

"ﬁvérége:Price:Qf'Prinéipal Expofts 1964-197]

R

Bauxite - - Alumina B " Sugar . Banana -

Year- - . (Per Ton) = ° (Per Tomn) ‘ (Per Ton) - (Per Ton)

EUTER 526w %400 - ee.3z
1965 -._5.26 S 748!5% - L 73.66  61.16
1965':'7 10,00 48.86 ek 63,30
__1967 | “16.00- _' i 50,70 - - 8s.62 | '§68.984
| 1968 | 510.00,_- o '53.58;' R 88.82:,‘ 190.08
"71969 - 16}00 A _.60.33 . g on.92 © m2.e0
1970 - 10,00 - ehas - -127.1é,=; © 8812
BT 1000 o sesa. 10041 o 93.15

" Source: Balance of Payments of Jamalca 1964 1970 (Bank of Jamaica, 1971),
Table 10, and Balance of Payments of Jamaica 1972 (Bank of
Jamalca, 1973) ‘Table 13, . -
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TABLE 8

L

- Trade, various issues,

,PRICE VOLUNIE AND VALUE iNDFCES
OF IMPORTS AND EXPORTS 1850 - 197/
O { 855 = '100)
vEAR IMPORTS . EXPORTS
PRICE | VOLUME | VALUE -PRICE'- VOLUME: | wvavue
1960 28 | 8a2 | 760 | sea | 818 80.1
1961 | Ces7 | 784 | 743 996 + | 872 862
vos2 | ceas | e1s | (782 | esB | 882 865
1963 | 941 | 858 | 779 1164 | 918 .80.5
1954 984 | 964 os2 | 110 | o976 | 1031
1965 | 100.0 100.0 1000 | 1000 1000 - | - 100.0
1966 | 1040 | m20 | 1134 | 1263 | 1057 132.6
1967 - | 1071 1205 | 1210 | 1317 | 1015 | 1330
hos8 | 1222 | 1363 | is19. | 1414 | 1018 | 1386
1968 | 124.0 1543 | 1604 | 1447 | 1124 | 1598
1970 | 12728 | 1745 | 2004 [ 1485 | 1314 882
“ye71 | 1mas | 1734 | 2028 | 1613 [ 1286 | 1874
Source: De_pértrriren_t?c-)-f St,atistics,," indi_c:-?ésr of External'




Source: Qwen Jefferson, cop. ait.

T . > @ »
Table 9%
Balance of Payments (J§ Millions)
1960-1971

1960 1961 1962 1.963 - 1964 1965 1.966 1967 19639 1969 1970 1771
- A, Merchandise -16.6 -9.2 6.4 +6.8 -25.3 -27.2 =5.7 -1B.0 -67.7 -7h.4 -87.2 -ijj
Exports (F.0.B,) 117.6 127.2 131.4 148.8 156.2 154.8 197.5 - 199.2 209.2 263.2 235.1 225
Imports (F.0.B.) 134.2 136.4 137.8 142.0 182.0 182.0 203.2 217.2 276.9 3i7.6 3760 T
B. Services ~12.0 -8.0 ~13.0 -14.2 -18.4 -6.8 -34.8 ~42.6 ~28.7 , -40.5 -56.2 - 5i.
Forelgn Travel 24,2 24.0 20.2 20.4 22.8 37.8 48.0 49.2 62.8 65.4 66.7 1.
Investment Income -21.8. -25.0 -25.2 ~26.4 -28.8 - -30.6° -64.8 -67.2 -61.0 -72.5 -8i.8 - R7.
Other 9.6 -7.0 -8.0 -8.2 ~12.4 -14.0 ~18.0 ~24 .6 -30.5 -33.4 ~41.,1 - b2,
C. Goods and Services (Net) -28.6 -17.2 ~19.4 =74 ~44,2 -34.0 ~40.5 ~60.5 -96.4  -114.9 —HA5 .6 -,
D. UmrequittedTransfers (Net) 12.0 9.6 13.4 14.4 13.0 12.2 10.4 10.0 10.2 11.9 in.2 17,
Private 12.2 13.0 14.6 16.2 15.0 14.2 13.0 12.8 13.3 16.7° 21.8 71,
OfFLeial ~0. -3.4 -1.2 ~1.8 -2.0 ~2.0 -2.6 -2.8 -3.1 -7.8 -3.6 - 4.
£. Current Account Balance =16.6 ~7.6 -6.0 7.0 -31.2 ~21.8 -30.1 -50.6 ‘ -86.2 -103.0 =127.2 <1473,
' F. Net Capital Hovements 17.0 10.2 7.2 11.4 14,9 11.8 46.7 64.9 114.4 94.5 134,17 pan,
Official 6.0 -3.2 1.6 -t .8 8.2 6.0 N 5.0 12.6 10.3 . i
Private 15.2 22.8 1.0 19.0 3.2 10.2 46.2 80.2 107.6 88.2 133.3 434

Unidentified -4,2 ~9.,4 4.6 -2.8 3.5 -4 -6.9 -20.3 ~5.8
G. Surplus or Deficit (-) 0.4 2.6 1.2 18.4 =1r 1 ~10.0 16.6 14.3 28,2 -0.7 6.9 17,
M. Allocation of SDRs - - - - - - - - - - 5.3 »
Total of A through H 0.4 2.6 1.2 18.4 ~16.1 -10.0 16.6 14.3 28.2 -4.,7 2.2t
J._Change in Reserves (Increase = ~) 0.4 2.6 - 1.2 184 16.1 '10.0° 16.6 =-14.3 ~-20.2 1i.3 -17.6  -2f,
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Iable 10

Cuaparison of Current Account Defieit And

Tzt Cepitel Inflove

LY

. —— e —

1260-1971

(IS +i2iicne)

© various, years..

_ Current Account Net Capital Difference
_Year . beficit 0 Ioflow
1960 . 2 16.6 17.0 + 0.4
1961 - 7.6 10,2 + 2.6
1962 ~ 6.0 7.2 + 1.2
1963 ' 7.0 11.4 11.4
1964~ - 31.2 14,9 . - 16.3
1965 - 21.8 11.8, - 10.0
1966 - - 30.1 46.7° + 16.6
1967 . . 50.6 64.9 +14.3
1968 - 86.2 C114.4 + 28.2
1969 - R ~103.0 . 98.5 ~ 4.5
1970 ~127.2 L 134.1 + 6.9
SRCY ~143.1 . 160.2 +17.1
' -616:4 + 691.3 + 74,9
"Séurée: . Owen Jefferson, Op. Cit., énd_Annual Reportg, Bank of Jamaica,



Table 11

el

Source: Owen Jefferson, op. cit.

Bank of Jamalca, Annual Reports, varlous years and Balance of Payments of Jamalica, varlous vnare,

Ralance of Payments (J$ Milijons)
1972-1980

_ 1972 1973 1974 1975 1976 1977 1978 1979 10

A. HMerchandise -121.0 -161.2  -106.9  -144.B  -119.9 85.9 a7.1  ~120.3 i
Exports (F.0.D. 302.4 357.2 630.7 736.7 599.7 691.1  728.9  1650.1 (71
Imports (F.0.D.) 623.4 518.4 737.6 881.5 719.6 606.1  681.8  1571.0 a4

B. Services -58.9 -27.1 -66.2 ° -136.0  =160.7  =13h.6  -130.1 . -275.7 -7
Foreipn Travel 91.4 90.4 ' 86.6 69.3 42.6 85.2 124.0 32%.4 nog

. Invesiment Income =100.4 -52.8 ~=5l.5 -93.5 -105.1 ~-123.6 ~168.58 ~360.5 “hif)
Other -49.9 -64.7  -93,3  -111.8 -98.2 -94.7 -95.3  -243.1  -7%7

C. Goods and Services (Met) -179.9  -188.3  ~173.1  -280.8  -280.6 -49.6 -83.0  -396.2 <473
D. Unrequitted Transfers (Net) 22.3 4.0 21.3 3.8 5.4 18.2 23,4 142.4 P67
Private | 27.7 30.7 29.6 19.1 1.8 13.7 13.3 126.6 1as
0fficial 5.4 -6.7 -8.3 6.7 3.6 4,5, 9.6 17.8 1.

E. Current Account Balance -157.6 | -164.3 -151.8 -257.0 ~275,2 -31.4 -39.6 -233.8 -3,
F. WNet Capital Movements 117.0 124.7 221.1 189.0 41.5 51.7 5.9 ;13-5 ins
OF{icial 18.6 33.4 81.9 112.9 72.0 5.4 162.6 126.7 1o
Private 98.4 . 91.3 139.2 77.0 -28.4 57.1  -133.7  ~145.2 76

G. Surplus or Deficit (-) et - 39,6 69.3 - -67.1 " -231.3 20.3 50.7  -272.3  -i%n
1. Allocation of SDRs - 4.7 - - - - - - i7.8 17
I. Total of A through B - -35.9 39.6 69.3 -67.1  -231.3 20.3 -50.7. -254.5  -13¢
3. Change in Reserves (Incrzise 3.6 27,7 =5h0 73.6 2381 146 70.5 250,81



S AL AN VALUL IDICLS G110 A I (U6) External Trade
' - 1670 155D ’

-

(Lase Year 1974 = 1(30)

AL U o S
7

’ . . INDICES OF D!."thtd Velue of
ean YEAR ' A T ] Linport
' Price Volume Vralug C.LF_ {Ussf000)
1970 - 44,4 1113 482 481,623
1971 52.9 11,0 493 | 505,730
11972 S 522 | . 124.3 54 538,182
' ; 1973 65.6 99.4 61.9 676,636
- 1974 100.0 100.0 100.0 - 935,860
1975 115.8 130 | 1ies 1123554
. 1976 124.4 95.1 S22 | 912,764
1977 138.9 786 " B&. 746,846
. : 1578 139.7 £7.8 54,3 864,695 .
1979 1603 85.7 112.6 1,002,618
1980 C 2043 §3.1 1306 | 1,172,627
Source: Indices of Exiernal Trade - Deparniment of Statistics
e - mABIEIS
. 3 . « PRICE, VOLUME }-‘;I\'D VALUE INDICES OF IMPIORTS N ()%}
3 7 1970-1980 . B
' : INDICES OF Declared Valoe of
YEAR : — npoTts
Price | *Volume ~Walue | C.LF.(j$'000)
1970 444 111.3 482 - 437,539
1971 '52.9 118.0 49.3 '459,754
1972 © s22 | 1223 549 485,256
1973 686 99.4 61.9 615,123
1974 1000 1000 1000 | 850781
1975 1158 | - 113.0 116.9 1,621,412
1976 1244 95.3- 102.2 829,785
1977 L1562 | 786 95.8 751,639
1978 222.2 57.8 149.8 1,260,011
1579 ' 283.0 85.7 195.8 1,754 445
1980 | 13653, 831 | 2335 2,095,709 .
% , e
) Source: - Indices of External Trfzdc - Deparimem of Statistics
A . : . :



TABLE 14

FRICE, VALUE AND VOLWME OF OIL IMPORTS

1970 - 1980
YEAR _ . - VOLUME . PRICE PER o - VALUE

(Mfllioﬁs_ofrBarrels) Barrel (USS) {US$ Millions)
1970 11,74 2.31 . 30.0
1971 13.39 2.65 417
"1972 - ' 15.61 o 2,91 . 48.8
1973 ©19.74 W T A 73,7
1974 17.98 | 10.45 - 195.1
1975 16.99 ©11.29 - 215.1
1976 15.05 o177 " 203.5
1977 15,94 13.33 - 225.6
1978 1620 © 13y 1936
1979 16,06 C19.21 L 3312
1980 BN TRY: 31.14 4465

Sburce:_ Balance of" Payments of Jamalca, 1982 (Llngston Bank of Jamaica,
1983) page 37,



TABLE1S

INDICES OF TERME OF TRADE (1874=100)

197 = 1980 (U8§)

YEAR | NET BARTER TE&MS_ IRNCOME TERMS

D OF .TRADEZ .. . ... _GF . TRADEP.
1970 137.4 S 1.0

1971 L W 94.1

1972 ' - 119.2 _ 101.3
- 1973 ' 97.7 : 90.4
1974 100.0 100.0
11975 . 130.5. T -102.2
1976. 120.2 - 82.1
1977 113.5 ' 86.2
1978 S X 92,0
g 116.9 B 90.2

198( . - 109.0.. . 87.0

Source: Indices of External Trade 1969-1978 (Kingston:
- Department of Statisties, 1979) and Balance of
- Payments of Jamaica, 1982 (Kingstomn: Bank of
Jamaica, 1983). " .

(a) N = (Px 1 Pm) x 100 () I = ( K.Qw)x 100

where Px = price index of where Qx = volume of exports
' exports
Pm = price index of

imports



TABLE 16

. AVERAGE UNIT PRICE OF MAIN EXPORTS 1972-1980

(I$ PER TON)

L3

YEAR . BAUXITE ALONTRE SUGAR ~ BANANA-
1972 10,0 60.0 122.5 93.4
1973 : - :10.9 64.9 135,6 151.9
1974 16.2 124.3 275.6 - 159.7
1975 183 1643 - - 549,9 i 215.2
}976- ‘ 18.4 172.4 . z42,9 154.8
1977 23.0 16858 C 2505 i 174.2
978 ij3ﬁ0 g0 2715 | 209.2
1979 33.0 : 128.67  297.70 ; 280.71

1980 32.13 269 a1z 318.09

SOURCE: Balance of-Payments of Jamaice, various years.



Table 17

Bauxite and Aluminz Expcrte (1960-1980)
('000 Metrie Toi.nes)

Year . : Bauxite Exports Llurina Exports
1960 o | 4,148 : 676
1961 | o 4,575 : 71s
1962 R 5,989° | 638
1963 . 5,162 ° _ 738
1964 . | '. | 5,059 - - 781
1965 6,78 - 732
1966 | 7,028 . 804
1967 S .‘7,1A21 o 838
1968 - ' 6,212; - ' 923
1969 | 7,602 : 1,187
1970 . | i7;5755' L 1,717
1971 . . 7,596'_7"- 1,813
1972 | g0 2,137 -
1973 f g | 2,417
1974 g S 2,806
w75 . s.ue3. | 2,375
1976 E 63284 - 1,623
1977 ' i ' _e,355i : o - 2,036
1978 T S | 2,142
T T é 6,469 2,074
1980 | - 6,060 o 2,395

Source: Jawzica Bauxite Institute znd Economic and Social Survev,
Jemaica (Kingston: National Planning Agency, various years).




TABLE 1B

4
Bauxite and Aluminz Produ. tion in Australiia
" Brazil and Guines 18970-127E
(Millibns of-Tonaes)
Bauxite Outjput And 7 Alumina Output And %
COURTRY of World Dutput of Horld Output
1970 1978 197¢. ) 1978
AUSTRALIA 8.3 (15.2%)] 24.3 (28.9%) 2.2 (10.1%) 6.8 (22.0%)
BRAZIL 0.5 (£1% )] 1.1 ( 1.3%) 0.1 (<1% ) | 0.3 ( 1.2%)
. GUINEA 2.5 (L4.12) 11.6 (13.9%) ] 0.6 (.2.9%) | 0.6 ( 2.0%)
) JAMAICA L2.0(21.0)] 11.7 (13.9) 1.7 (7.6) 2.1 (6.7)
SOURCE: Vivian Brown, Leroy CoBke end Wesley Hughes "The Emerging

Powers in the Aluminium Industry: Australia, Brazil anc-
Guipea", Jamaica Bauxite Institute Journszl, Vol. 1, No. 2,

(July, 1981) pages 70-88, and JBI.



fventinvy of Svezy &0 Toornzs Dunevred

. ' . 1960;1930
7 : Sugar | . ILanenas
Year L - (Tonnes) . (000 Tons)
1960 - 353,000 " 138.1
. 1961 - 580,600 0.5
1962 ‘ - . 378,510 146.2
1963 | 394,212 | 152,5
1964 . 417,336 ° 174.4
1965 : 424,318 199.6
1966 ~ . 407,886 204.7
1967 ' 352,236 191.4
1968 . 383,000 " 153.2
1969 | 301,561 o 149.2
1970 o 293,294 C 133
1971 | . 298,637 . 1259
1972 - 275,644 . 127.0
1973 o . 260,957 o 107.7
1974 _ 269,720 | 71.3
1975 .+ 253,633 - . 70:2
1976 : . 229,786 ©78.0
1977° 217,449 78.8
1978 0 is9,993 - 76.6
1979 ) | 188,342 L67.7
1980 ‘ 131,811 _ .+ 33.6

Source: Economic and Social Survey, Jamaica. (Kingston: National

Planning Agency, various years), and Jamaica's Bananz Induttry
(Kingston: Jamaica Banana froducers Association, 1984) pages
10e-109. - o f



-

Tab]e»gg_

, Indices of Efficienc§ and Production of the

Sugar Industry 1965-1980

Tons Cane/

Tons Cane Per

"Total Per Acre

7 Su gar A
Year "Ton Sugar Acre Reaped Reaped Production
- ] {000 Tons)

. 1965 9.18 31.86 148,389 489

1966 9.98 32.09 152,229 500

1967 9,54 29.15 152,235 449

1968 9,65 28.75 153,213 445

1969 11.12 28.60 140,000 383
© 1970 11.44 29.97 144,000 .. 370

1971 10.38° 27.68 146,000 - 379
L1972 - 10.59 -26.93 150,500 373
- 1973 10, 48. ' 26.77 133,895 326
1974 110,03 26.36 143,586 367
1975 9.77 24, 46 144,000 .'355-
' 1976 9,93 25,60 140,000 357
£ 1977 10,91 24,82 128,000 285
1978 11.69 27.59 128,000 295
. 1979 ©10.97 26,17 118,000 261
11980 11.03 24,00 112,000 236
" Source: Econbmic and Social Survey, various years,



T}PLU 21 .

FACTORS AFFECiING THE PRODUCTION /WD
" EXPORT OF BANARAS 1967-1980

-YEAR

FACTORS

1967 Drought :

1968 Drought, low prices.

- 1969/70 Uncertainty about export marketlng as principal marketing
agent, the Fyffes Group, unllaterally terminated its arrange-
ment in Deczmber, 1969 and purchases were on a 'week-to-week'
basis,

1971 Droughf

1973 Sighificant‘increase in loval consumption.

1974/75/76 Poor weather,rlow7pfices, lsbour shortage.

1977 Shortage of fertilizer, increases in the price of local
inputs e.g. transportation and drought in the main prodncing
areas. - IR o :

1978 “Lack of adequate supplles and high cost of ;ertlllzer, and

. chemicals (weedicides and pest1c1des), praedial larceny, lack
of 1rr1gat10n facilities, drought in some areas, unavailability
of land to expand the Boar?'s growing projects, inadequate

spraying to control Leaf Spot disease and labour problems".

1979 Ieaf Spot infestation, flood damage, shortage and high zost of

- inputs, poor roads,'Praedial larceny and inadequate transport.

1980 Inadequate fertilizers and pestiéides, Leaf Spot infestation,

shortage and high costs of inputs, 1nadequate transport and
praedial larceny. : :

SOURCE: Economic and Social Survey, 1967, page 56; 1968, page 56; 1969,
‘ page 58; 1970, page 57; 1971, page 785y 1973, page 135; 1974,
page 126; 1975, page 111; 1976, page I00; 1977, page 123; 1978,
page 7.10; 1979 page ‘7. 8 and 15980, page 6 8. i




4

. TABLE 27+

PRICL, VOLUME AND VALUEL IWDICES OF DOMLSTIC [XPOKTS IN (US$)

1970 - 1980

{Bate Year 1974 = 100)

INDICES OF Dectated Value of

YEAR Domesvic Exports

. Price Volume Value (F.0.8. {US$°'000)
1970 61.0 82.7 493 307,028
SN " 60.) 91.3 49.8 302,724
. 1972 62.2 891 52.9 321,505
1973 67.0 94.2 62.0 382,625
1974 © 3100.0 100.0 100.0 591,584
1975 151 81.3 118.3 744,670
1976 149.5 73.4 102.9 614,524
1977 RETN 79.4 119.7 711,206
1978 . 163.4 81.7 128.5 272,176
1979 1874 0.1 144.6 806,332
1980 2192 77.2 167.6 947,064

Source:

Indices of External Trade - Department of Statistics

. TABLE 23_°°

PRICE, VOLUME AND VALUE INDICES OF DOMESTIC EXPORTS IN (J$}

.- 1970-1980

= INDICES OF Declared Value of

_YEAR ) Domestic Exports
‘ Price Volume Value F.0.E. (]$°000)
1970 61.0 822 493 307,028
1971 60.1 913 49.8 302,724 -
1972 62.2 89.1 52.9 321,505
1973 67.0 94.2 £2.0 382,625
1574 100.0 100.0 100.0 591,584
1975 - 1510 813 118.3 744,670
- 1976 149.5 73.4 1021 614,524
1977 160.8 70.4 119.7 711,206
1978 - 2635 81.7 128.5 772,176
1979 330.7 80.1 144.6 806,332
1980 398.2 712 167.6 9%7,054

" Source:

Indices of Exiernal Trade - Deparument of Statistics

i



Table 24

Tourist Arrivals, E ﬂ&ﬂClLurD end

Room Occupancy, 1270-1980

(3$ millions)

A : SR O 15
Year Arrivals Room Occupancy (7Z) Expenditure
weo . 414,720 | "50.1 o 79.6
1971 448,564 51,5 90.8
1972 . - . 493,488 © 8.9 107.9
1973 517,410 TR 115.7
w76 530,726 ) 43.8 ' 121.2
1975 . 553,258 | 43.5 116.8
1976 470,714 . 33.2 Y]
1977 . 386,514 ' 28.9 - 95.0
1978 . 532,864  40.0 | 134.7°
1979+ . 593,571 o 48.0 N 3440
1980 é | l543,088 o 44.2 | 423.4

SOUICE' Bank of Jamaica, Balance of Payments of Jcmalca, 1978, 18380
* and National Plannlng Agency, Economlc and Social Survey,
o Jamalca, 1974, 1975.




Source:: Bank of Jamalca, Annual Reports, various years.

~~a-Inciudes~supplieré;credit, publié utilities; and -other. commercial.

; SAORE, T =
" (J$"Millions)
Gross External Public Debt by Type of Loan - 1971 To 1980
Dec, Dec. Dec, Deﬁ. Dee, Dec. Dec, ‘Dec. Dec. Dec.
1271 1972 1973 1974 1975 1976 1977 " 1978 1979 1980
© Market Loans 64.2 . 70.9  67.8 - 67.8 56,6  41.6  42.2- 54,8 ‘44,7  46.3
Commercial Bamks - 18,4 - 22,3  -61.2  150.7  232.4  228.2  209.9  435.2  499.3  497.8
International . ' :
Institutions 14.0 15.1 23.1.. . 25,27 31,2 45.7 65.7  232,2  271.2 ° 326.9
" Inter-fovernment 1340 22,3 23,1 26.3 31,3 99,5  135.1  367.1  450.7  607.9
~ Other 2 - 0.8 0.9 2.3 30,0 29.0.  31.8 95.9 110,88  115.7
Total 110.0 1276 177.3 2723 . 38L.5  444.0°  484.7. 1185.2. -1376.7  1594.6



TABLE ?6'“

COMPARISOR OF CURRENT ACCOUNT DEFIGIT AND
NET CAPITAL INFLOWS (J$ MILLIONS)

1972-1980
YEAR : CURRENT ACCOUNT  NET CAPITAL DIFFERENCE
’ DEFICIT INFLOWS_
1972 - - 157.6 117.0 ~ 4D.6
1973 : - 164.3 124.7 ' - 39.6
1974 : - 151.8 221.1 . + 69.3
1975  _ 257.0 ' 189.,0 , + 68.0
1976 ., - 275.2 815 - 233.7
1977 : ~ 31.4 : 51.7 +-20.3
1978 - 59.6 . 8.9 = 50,7
1979 - - 253.8 ~ 1B.5 _ 235.3
1980 - 263.6 107.2 — 156.4
TOTAL: - .-1,614.3 | | +842.6 - 771.7

SOURCE: Owen Jefferson, 0p,'Cit., and Annvual Reports, Bank of Jamaica,
various years. -



i
~Table 27

Balance of Payments

1981 ~ 1984
(Jﬁrmillinns)rh

1981 1982 1983 1984
Merchandise | -574.4 - 785.9 =1,447.1 ¥1,443.9
Exports (F.0.B.) 1,733.7 1,365.0 2,262.8  3,689.3
Imports (F.0.B.) 2,308.1 2,151.8  3,709.9 %5,133.2
Services (Net) —246.3 ~ 172,3 = 473.6 = 587.6
Foreign Travel 481.7 . '544.,9  1,235,7 E1,913.‘7
Investment Income -358.7 - 326.6 - B878.1 -1,483.9
Other ~369.4 ~ 390, -.B30.6 ~1,007.3
éoods and Services {(Net) - -820.8 - 958.277~1,92U.6 ~2,031.5
Unrequited Transfers (Net) 221.3 ' 267.7 - 335.0 | 597.0
Private 219.5 239,4 - 312.5  ° 398.0
nffiéial 1.8 28,3 22.5  199,0
LCurrent Account Balance -599.5 ~690.5 -=1,585.,7 =1,434.5
Net Capital Movements 401.2 828,8 628,7  2,551.7
Official 427.5 793,9°  992.3 -+ 1,796.4
Private - 26.3 34.9 . _363:6 ‘ 755.4
Allocatiﬁn aof SDR's 1i;§ - - -
Change in Reserves 170.2 -153,1 954,00 =1,117.2
Net Errors and Gmissiuné {B.S 14.8 3.0 -

L Source: Bank of Jamaica



Table 28

Balance of Payments

'i981f; 1984
(Us$ millions)

1981 1982 1983 1984
Merchandise ~322,7 44,5 —438,5 ~291.7
Exports (F.0.B.) 974.0 767.4 - 685.7 - 745,3
Imports (F.0.B.) 1,296.7 1,208.9 . 1,124.2 1,037.0
serviges (Net) ~-138.4 -~ 96.8 ~143.5 ~118.7
Foreign Travel 270.6 306.1 374.3 386.6
Enuestment Income =-201.5 -183.5 =266.1 ~301.8 .
Bther ~207.5 -219.4 -251.7 ~203.5
Goods and Services (ﬁet) ~461.1 -538.3 - -582.0 ~410.4
Unrequited Transfers (Net) 124.3  150.4 101.5 120.6
Privata - 123, 134.5 94.7 80.4
Official 1.0 15.9 6.8 40,2
Current'Accouﬁt Balaﬁce -336.8 ~3B87.9 —480;5 ~-289.8
Net Capital Movements 225, 4 465.6  190.5 515.5
Official’ f' 240.2 446.0 300.7 362.9
Private ; - 14.8 19,6~ = 110.2 152.6
Allucatién of SDR's f 10.0 ; - -
Change'ié Reserves 85.6 -86.0 .289.1 - 225.7
Net Erro£ and Omissions 5.8 B.3 0.9 -

i
H

Suurcé: Bank of Jamaica
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TABLE 30

IMPORTS BY ECONOMIC FUNCTION AS A PERCENTAGE
OF TOTAL IMPORTS 1981-1984

L4

CATEGORY = " 1981 1982 1983 1984
CONSUMER GODDS 12.9 16.7 16.1 13.8
Food ﬁ (6.9) (9.0) (8.6) (8.3)
Non-Durables (2.9)  (3.4)  (3.3)  (3.6)
Durables - . | (3.1)  (4.6) (4.2)  (1.9)
RAW MATERIALS 67.0 59.7 50.9  61.9
Fuels E - (33.2)  (29.5) (31.0) (29.5)
Other . (33.8) (30.2) -(29.9) (32.4)
CAPITAL GOODS 20.1 23.6  23.0 24.3

Construction Materials  (4.5)  (5.2)  (5.6)  (5.7)

Transport Equipment (4.3) (5.2) (4.5) (3.7)
Other Machinery + ~ ' ,
Equipnant (15.3)  (13.2) (12.9) (14.9)

SOURCE: Bahk of Jamaica, The Central Bank and the Jamaican
Economy 1960-1985, (1985) Table 6 :

1



TABLE 31°

VOLUME OF MAJOR EXPORTS 1981-1984

(! 000 Tons)
YEAR ~ BAUXITE . ALUMINA SUGAR  BANANAS
1981 11,606 2,594 - 121.3 31
1982 8.303 1.755 ©138.3 21
1983 7.683 1,907 153.7 23
1984 - 8,735 1,713 1571 11

SOURCE: Economic and Social Survey, 1984

.  TABLE 32

MAJOR EXPORTS AS A PERCENTAGE OF
TOTAL EXPORTS 1981-1984

Lo

EXPORT -~ 1981 1982 1983 1984
Bauxite  17.7 22.2 15.9 24.3
Alumina 160.4 44,8 45,9 40.9
Sugar 4.8 6.4 . 8.3 8.5
Bananas = 0.4 - 0.6 1.0 0.4
Other  16.7 260 28.8 25.9

SOURCE: The Central Bank and the Jamaican Economy 1960-1985
(Bank of Jamaica, 1985) Tab1e 5.



Table 33

Balance_of Payments 1832-1930

£1000
Year Balance of ) Balance-of Foreign Balance as
Trade Payments % of GDP
© 1832 1,017.8 1,090.4 . 21.9
1850 -142.3 ~93.1 =245
1870 ~79.7 -109.8 ~ =1.9
" 1890 -227.2 ~264,0 =3,0
7 1910 7763 ~75.9 . ~0.7
1930

"'1,807._3 "1 ’54006 —7¢8

>

Gisela Eisner, Jamaipa 1830-1930: A Study in Ecpnomic
Growth (Manchester: Manchester University Pressy

1961), p. 283,



TABLE 34

IMPORTS AND EXPORTS OF GOODS AND SLRVICES
. 1950-59 -
($ MILLION)

YEAR INPORTS . EXPORTS . BALANCE
'igsp 49,6 - 33,6 ) . -10.0
1951 | 61.0 | . uy,0 17,0
1952 71.6 | sy : ~17.2
1953 _ '88.6 ' 71.8 ~14.8
1954 99,8 SR 84,2 ~15.6
1955 118.6° o 94,8 - -24.,0
1956 148, 8 - do7.2 41.6
‘1957 178.8 - © 138.0  _uo.s
1958 174.0 P 140. % -83.6
1959 N 187.0 | 150.4 ~36.6

L3

SOURCE: Owen Jefferson, Post War“Economic Development in
Jamaica (ISER/UWI, 1972) page 186. .



TLBLT 30

Yamaica: Frade Verisliles (0

“ions of pounds)

1913 price; Cunient pricey

Real Resl Fiode

Laparn Faparia " Lapotis Jmporns Falence

xk ME- T X M MN-M
18BY 1.46 1.51 i.38 . 1.53, " ~-N.15
1885 1.41% 3.50 1.21 1.48B -n.27
1BB& 1.1% P 73 1.10 1.29 ~0_2D
L1887 1.38 1.48 1.35 1,27 ¢.09
. 188EB 1.69 1. 8G 1.68 1.55 0.13
‘1889 1.47° M 1.7B 1.52 1,54 T .n.02
1890 “1,71 2.48 - 1.82 2,13 —0_10
S1891 1,56 2.00 -1.66 1.75 ~0.09
1892 1.66 2.1% 1.71 1.93 —0.,22
1893 1,72 2,42 2.00 2.12 -0n.12
1894 . 1.70 2.66 1. 86 2.16 -0.30
. 1E9S 1.77 2.80° 1.79 2.27 -D.48
1E96 1.58 S2.41 1.40 1.83 —0.43
11897 1.72 2,09 1.39 1.64 —0.25
.1B9B 2.05 2.26 1.57 1;8h ~0,23
.1E59% 1.99 2.26 1.82 1.77 .05
11900 1.92 2.13 1.76 1.69 0.07
1901 2.21 2.16 1. B86- . 1,73 n.14%
1902 2.68" 2.38 2.24 1.99 -0.25
1903 1.B8 2.34 1.50 2,00 -0.51
1804 1.80 2.06 1.35 1.68 -0.33
‘1905 2.39 2.20 1.79 1.92 —0.13
‘1906 2.52 2.37 1.91 2.17 -n.26
1907 2.39 3.00 2.25 2.86 ~-0.61
;1908 2.41 2,47 2.12 2,41 . —-0.29
19DY 2.56 2.59 2.55 2.55% P 3] 1)
1910 2.59 2.63 2.45 2.61 ~D.1b6
‘1911 2.78 2.93 2.81 2.7% 0.02
1912 2.43 a,.07 2.61 3.02 -n.41
1913 2.25 z2.84 - 2.25 . 2.84 -0.59
1914 2.77 2.53 2.83 -.2.55 D.28
1915 2,09 2.10 2.23 2.33 ~0.10
1916 1.96 2.24 2. 80 3.03 —0.23
1917 1,70 1.60 2.48 3.30 -n.82
1918 1:72 1,40 2.69 3.38 -Nn.69
31919 2.64 1.94 5.63 4.87 0.75
1520 2.03 3021 6.53 10.31 -3.48
1921 1.94 2.68 3_05 5.46, —2.41
.1922 2.88 ° 3.34 4.17 4_E3 ~N,566
1923 2.35 348 4.22 5.56 —1.34
1924 "2.38 T.2.97 ‘3.13 " 5.08 -1.95
1925 3.00 3.36 3.93 5.63 -1.70
1926 3.39 3.52 4L 25 5.63 -1.38
1927 3,72 4,10 . 486 6.00 ~1.14
1928 3.26 Y £&.18 6.37 ~2.19
11929 2,73 4. 83 4,66 7.02 -2.37
1930 3,18 5.4LB 4,08 - 6.1D ~-2.02
1931 2.9% 5,42 3,33 4,94 ~1.61
‘1932 3.40 5.4 3.24 4.75 ~1.51
21933 2,46 5.61 2.50 4.36 ~1.87
- 1934 3.02 6.39 3.17 L_76 -1.5%
‘1935 3.50 6.62 3.8 5.01 ~1.20
19136 3.45 6.75 3.BD 5.07 —-1.27
1937 L.o42 L7 44 4.96 6.13 -1.17
‘1938 ° 4,310 B.O&4 5.03 6.42 -1.3%

.

Source:’

Thomas B. Birnberg and Stephen A. Resnick, Colonial
Development.

University Press, 1975)

An Econometric Study (Rew Haven:

Table A.26
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TABLE. 36

PRINCIPAL EXPORTS AS: A PERCENTAGE
OF TOTAL :EXPORTS

(1850-1980)

Year Sﬁgar Ry Coffee - Bananas Pouxite TLargest lLargest 2 Largest 3
oo _ . and Export Exports as Exports a:
Alumina as a % a % Total a % Total
Total Exports Exports
Exports
1850 58.2°  20.9 10.3 | 58.2 79.1 89.3
1870 44:5  19.3 15.1 : - 44.5 63.8 78.9
1890 14.7 18.2 19.1 ' o 19.1 37.3 . 52.0
1910 8.1 6.0 52.0 . 52.0 60.1 © 66.1
1930 12.2 5.0 57.3 57.3 69.5 74.5
3 ] - .
1950 51.2 10.8 14.2 £1.2 55.4 66.2
Y960 23.3 .. 2.3° 7T 8.6  49.3 49.3 72.6 - 8i.2
1970 10.4 . 4.2 66.2 66.2 76.6 ' 80.8
1980 5.7 1.1 76.3 - 76.3 82.2 83.3

Source: Gisela Eisner,_Jamaica 1830-1930. A Study in Economic Growth (Manchester:

Manchester University Press, 1961), p. 238, Owen Jefferson, The Post-War

Economic Development of Jamaica (Institute of Social and Econowic Research,
University of the West Indies, Jamaica, 1972), table 8.4, and Balance of
- Payments of Jamaica (Kingston: Bank of Jamaica, various years).
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EXPORTS TO PRINCIPAL TRADING PARTNERS .

TABLE 37

SELECTED YEARS 1890-19880

T
L]

Percent of Total Exports

Year Great Britain United States Canada TOTAL3
1890 53.9 Y 8.9  97.6
1910 43.9 44,1 7.8  95.8
1930 28.4 31.6 20.0  80.0
1938 59.2 3.7 26.6  89.5.
1950 58.2 4.6 26.6  89.4
1960 31.4 26.4 26.7  82.5
1970 _ 15.5 51.6 8.2  75.3
1980 106 37.3 3.9 60.6

Source: Gisela Eisner; Jamadica 1830-1930. A Study in Economic Growth

(Institute of Social and Economic Research, University of
the West Indies, Jamaica, 1972), p. 202, John Gafar and W.

(Manchester: Manchester University Press, 1961), p. 268,

Owen Jefferson, The Post-War Economic Development of Jamaica

Joefield Napief,rTrends and Patterns of Commonwealth Caribbean

Trade 1954-1970 (I.S.E.R., U.W.I., Jamaica, 1978), p. 119 and

Balance of Payments of Jamaica, 1980 (XKingston: Bank of Jamaica,

1981), p. 108.
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