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I. DEVLLOFMIKTS 1 )982

' The overall perfermance of the Jamaican economy during 1982 led
to 3 siight but positive gprowch despite the effeces of the international
recession. Based on preliminary estimactes real Gross Domestic Producet
(GDP) grew by 0.2 per cent during 1982 wicth a number of sectore recording
significant grovth during the vear. The conRsrruction ssctor grew by
12.9 per cent while mznufacturing grew by 4.2 per cent. Miscallanecus
services grew by 8 per cent largely as a result of increased esrnings fros
the Tourism sector. Earnings from Tourism during 1982 wers sams USS337.8 -,
compared with US$284mn, 4in 1981.

The unemployment rtate in October 1952 wvas scme 27.9 per cent of
the labour force. During the year fo Oecxzcber the labour ferce grew by
2.5 per cent vhile rhe number of persons employved declined by 0.7 per cent.
The Human Toployment "and Resource Training Programme (HEART) is desiened
to provide training and ermployment for seme 4,000 youths each vear, with
an expansion of 10,300 vhen the programme becomes fully operaricnal.
The rzte of inflacion during cthe year was somewhat moderate 25 the rzte
of price increases as measurad by the Consumar Price Index on a poinc-to-

point basis was 7 per cent. However, en a mean annual basis it was 6.5 per

cenk.
The balance of payments reported an overzll surplus of USS31.3mn.
in 1982, compared with a deficit of USS$90.5mn. in 1631. This surplus was

essentially due to net capital inflows of some USS485.6mn. during 1987.
The value of exporrs, however, fell by some 2!.1 per cent due lsrzely to
the gignificant reduccion in earnings from bauxite znd alumina. Foreign

exchange earnings frowm these amounced to US$513.3mn. in 1982 compared with

Us$760.2mn. 1in 1981,
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,  The reducticn in carnings from tauvsitz and alumina had zerious

effects on the Governrant's kudget in the 1392733 filscal year. loTcover

highet dubt servlze payments led to a rise in recurrent and caplecl

expendfrure,  Tax revehuss Tose tr seme I0 par sent and this retlesecd

the Governmenr's affective tas collection seztem, AL the sare time, tha

rversll budperary dafieln Iperzased by almest 9 per sent.

With respect To pun2tary paliey, the wijor objezcive of 1332 vos

Sreay senply growth anmd Joaescic creddr acpinsion conll:

tent with the tslancs of sarsent and growth tarrets Fiszd orier tha ELFLF,
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Durany the firze halt ot L1777 there was

IT. DEVELODIZZWS IN 1953

-
The fir=t year < b: chres—ya:r Extonded Funmd Tuzdlic; 1T.F.F.) K-

pregtanms with the LM, 7, wJap socpessfully cewzlersd In Harch 1982, and ur

te Begapber 1930 21} the s2riormance criterds of the sedend jeir programs:| -

It i3 against thir bactgrrund that 1933 bepan.  Fread with

enfaveurakle verld eccnomis tondizlons, declining earaing. trom Lausiv:

shortage of foraelznm emrzhang:, the Covernz:nt

and alumina and a2 general

introdused 2 szt of acspomlz maasurcs te safeguard the ccenomy.

On Japuary 10, 1381 the fulloving mearures became alfzctiva:

4y A wwa-tler foreipn eachange marber was astabliched. The
of ficlal warket rate of exchaaps vor
while in the formalized parallal forelan eénehange marker.
rates were to be dvtornived by commereial banks oo the

hasis of supplv and Jderand. In the offlaial marlet the

tanks operate as agents of Bank of Jawalz: while in the

ilred at J31.78 = vasl.0
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Geleain
tranzactions such as debt paymentz, imports of basie
£ocds, bavrltzfalumina and hotel racelpts werz to be
These

commddities which were net speclFically designated would

transacted at the offizdal rate of eschange.

Ye transieted at the formaldsed parallel rate.

L) Wen~tradirional expovzers were allsved to retain 50 par
cent of thair expore sales to countrles ourclds the
CoRICOM roplon., The:se reatslned funic can be utilised for

the imparratien of raw waterials, sprre parts and eapital

geads,  ©F

thzy ean te =0ld to comearcial banks at

the golnpg psrallel parkst rate of exchanzo.

&) A quota system wag Inkrsduced to bring about 3 mere

afficlent allocation uf ferelen axchange razources

apeng the broad catzsorics of irporss and to eénsure that
the overall fmpore tiareet wis not ercesdsd. Purchazes
ot foreipn eichange From the parallel murber would de
in accordance with Import qua*a allotasions and
approvals

Rank of

br the Exchange Cantrasl Department of tha

Jawaica.

With regard ro wenezary palicr, the statutcry liquid assete %;;%x

f£or commaeredal banbs wos raised frem 2503 per cent to 33,5 por cent in

Fabruary 1983, It was further Inzzeas:d ta 3€ per cent In Aprll =t which

time the voluncary liquid assets ratic of 4 per cent was tzruinated. In

addition, effective lst June 1383, foreipn currency balances resulting from

purchases on the parallel market ave claselfied as part of comma::z:l banks'
ligudd ascetz. The high prowrh trend In ervedit demand which tepan in the

last quarter of 1982 continued through the flrst {ive penths of 1333 chen

tigz deposit Interest rakes roso to 3 hizh of 17 por cant, Sinece then,

howgver, the commerclal bashs' 1ijguidie: situation improved, and this has
l2d to a drop in these Tatas as wcll as the rates sffared sn Government

short tarm securities,
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qhwaics'did ro meet the performance criteria under the second ye,
IMF progragme, which endad Jlsc March, 1983, due to a shertfall in inflows
of foreizn exchange on the official wmarket, which resulted from the failure
of cartain lean inflows to msterialize. The Government requasted, and got
2 waiver from tha Fund and this ensbled Jamaics to draw Joum TS§40.4mn.
during June 1983, Since then, the performance criteria at the ond of
June were succass<ully mat, Inflows frem the parallal uaékec WErR
well on target. In order to wee: the targets orginally established for
this progranze cartain adjustmants were made to the axternal deccunts aod
to the fiscal huﬂg;: as well.

Effectiva 16th June the following econcnic measures designad to
safeguard the cconemy were tzken:

a) The iprort lswsl was reduced by approximately UE31Z3zn.

to uEsl 22 . and the walue of cash traasactionz to bir

financed dn the officisl marker weuld ba USHL,076mn. -
while those to ba finansad in the parallel martet would é
be some USSS28emt. The import of capital goods wauld be i
reduced by 0US$10lmn., U$353mn. for ecosumer goods, while ;i

raw material imports would be reduced by USS3an.

b) A nusber of commedities whizh were previcusly impoztad
st the official rare of exchange wers traosferred to

the parallel warket. (S=e Hinistry Paper 14, 1933),

e) With respeet o the Fisczl budget, the overall Govarmment
axpenditura weuld bte reduced by approximately J5l47m.,
given the shortfall in external resources. This ves
pecessary, because had 1z not bean done there would
have bsen imereased publlc zector credit demsnd on
the banking sector which would reduce eredit avall-
abiliry to the productive scetor, IHoreover, glven the
ctate of the ecbnomy, insroased taxation or ruaning

a larger defiele wure dath unacceptabla.
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Other develonpznts co
c? evelgnpznts cencerning the rParallel market Included the

1ntrodgc:i:n c¢f the CARICOM rate of exclianga (J%2.28 usst.om
2 weete m USH1L00) in May,
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