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INTRODUCTORY REFARKS

Assessing Belize‘5 ¥inancia1-institutions'is a challenging and
rewarding exercise. The traditional secrecy surrounding monetary trans-
actions compounds the pfablem of working with a weak data base. FPart of
the explanation for the inadequate state of the statistics available
lies in the destruction of the country's records iﬁ 1961 by Hurricane
Hattie and the confusion that prevailed for a few years thereafter.
Moreover systematic data collection and dissemination did not begin in
. eafnest until the establishnent of the Monetary Authority'nf Belize in
1976 (Central Bank of Belize since 1882). This undesirable state of

affairs has persisted despite the Statistics Ordinance of 18964,

Notwithstanding the slow start, there has been considerable
-progress in the collection of data from the bahking institutions, since
these institutions are within the:group specified as ariswerable to the
" Central Bank. And E?Farts to pather data from the GovernmentVSavings
Bank, the ﬁooperatives and credit unions, and the building society
have been aided by cunperation; The inéurance companies represent ﬁhe
,institutiohal group where leaSt-succéss*hés_been witnessed. To date,
very little infofﬁatiqn on the insurance companies-is availéble, and
we can only hope that pledges to surrender information will be honored
shortly. It-sh0u1d be noted at this point that déspite willingness to
assist on the'part'pf most institutions, the data collected is still
somewhat incomplete. But what is available will be utilized in the -

attempt to poriray ﬁhe salient features of Belize's financial system.

While sffessing the weakness of the data base, I must at the



same time express thanks to Mr. Francis Arana, who has worked with me
on tihis paper and is mainly responsible or the collsction and

organization of the available data.
All tables are contained in an appendix to the papsr.

ALl figﬁres are quoted in Belize dollars. Since 1876

BZ$1.00 equal US$0.50.



OVERVIEW OF BELIZE

Beliie is a newly independent nétion in Central America.
Mexico in the north and Guatemala to the west constitute her frontier
partners while the C;rlbbean Sea pr0v1des 174 miles of lovely coastline
to the east. Central American 1ocation,rnotwithstanding,,a'common

legacy of slavery and British colonialism account for Belize's strong

ties with the other territories of the Commonwealth Cafibheanu

The terrltary of Belize. encompasses some 8868 square mllBS,
the northern half of which is swampy coastal plain. The ‘southern half
is for the most part'mauntaiﬁuus and‘Porested. Approximately 150,000
people occupy Belize's beautiful lands, making for a populatinn density
of some 15 persons per sqguare mile and a per capita;income.of usioze .
Infépite of its low density and high per capita‘income, Belize still
experlences urban congestlmn problems in the commercial (and formerly
officiall capital of Belize. City where one-third Uf the populatlon
resides. Belize City also represents the focus 0? the rural-urban

migration with its attendant problems.

Belize has about 2.2 million-acres of arable land -of which
1955‘than715 peréentjis under cultivatiqn for basthre or crops. The
goonomy is'agriculfure4based with sugaf, bananas and citfus,‘being the
mainrpruducts. 'Light industry and incipient tourism account for less
than 10 pepnent of GOP, while agrlculture and. agrlcultuPEHbased products
contrlbute 25 percent to GDP and 40 percent to exports. A further
breakdown of the figures for agpiculture show the sconomy te be heavily

dependent on foreign exchange earnings -fram sugar. Citrus and bananas
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are also -foreign exchange sarners and like sugar, have access to
preferential markets in the USA, the UK or the CARICOM regilon. Belize's
Dpenﬁess and'dependence ane further manifested iﬂlitE‘impDPt bill,_zé
percent of which is for food. Ergo, Belize is a-typicalrhost~colonial

peripheral economy, producing for the metropoles what it will not

consume and consuming what must purchased from the metraopoles.

The'éelizean economy was founded on and grew apbund the
timber industry. Indeed timber was the mainstay.of‘the economy until
thé middle of the presenﬁ century. - As timber production declined in
the late 50's the citrus industry took :‘Lts—place .as leader in the
economy. The citrus.industry’s lead, howéver, was shortlived, for
sugar emerged as theimust successful sector in fhe.mid—ED's and has
retained-ité posifion to ﬁhé;presenf; There is' hope of. greater -
explpitatimn of the nation's 3,3 million acres of forests in the future.
Tourism and deeﬁseé;$ishing,-alsu have potential to become gignificant
foreign exchange eafners{ given the resources of the 174-mile- barrier

reaf.

Foreign exchange is a prerequisite for the,sﬁrvival-of the
Belizean Bconomy. As-mehtioned'earliéf, Foudrimpor?s_are‘sume 25 per-
cent of the import_bill. Fuel accounts Fur-aﬁother'20 perbent of the
import'bill with raw materials and-machinery: making up another 25 per-
cent. The'ratin-Df‘eXhorts’ta'GDP,is about B0 percent while that for
'imporﬁé is close to 90 percent. Re~exﬁort5,'tﬁe volume of which before -
the Mexican devaluations of 1882, was some 30 percent of total exports,
also gmphasisg7the importance of Foreign—tranéaatiénsrin{the economy .-

Extrémely 1imited human, physical and financial capital serve to maintain



the ecohomy's openness and perpetuate its dependent state in the world

sCoOnomy .

Growth of 5 - 7 percent witnessed_in the Belizean echUmy
during ﬁhe decade of the 70's gave way to stagnation at the turn of the
decade. Belize's high growth rates in the 1870's and its bleak economic
outlook at present testify that what Belize enjnyéd during the 70's wers
the spread effects of dependent growth. The current ills of the economy -
dBpPESEEdVDPiGES'fDP primary exports, lagging investment and low
inventories - are the mofe-obbimﬁs symptons. of a_gréaterrproblem - a

failure to transform growth into a self-sustaining development process.

The centraltproblem of the economy of. Belize seems to lie in
its external dependéﬁee,- This depéndence is-méni?esf'in every aspect of
life. First tﬁefexis thg'demugraphic'dependence:"There are Just too
few Belizeans in too many-%ragmentéd communitiés.in the country. Hence
the sugar and-citruS'industries need“tb import labor aeasonaliy. A
further point in this.régard is that;there is a shoftage of skiiled and/
or-traineﬁ pepénnnel'in'thg'counfry; these too-must be imported. Secondly,
there exists social and political dependence. ;There ié still svidence of
‘the colonial mentality which postulates that things local arerrbad, and
things-fareign are-good. Exfernally"r imposed thought and taste patterns
have been accepted as thE'horm'and permeate the society's consciousness.
Independent status-being-a—recent phenomenun,ftheré-arg still signs of a
Vtendency to remain“"éafe“*in the political folds of our traditional trad-
ing partners, the United States-of<America and the United Kingdom. Most
imﬁnrtant:is the degreé7bf-ecuﬁomic and monetary dépendénce displayed.

There is the causative and cumulative process whereby production of those



goods demanded by the metropoles attracfs and reinforces foreign financial
iﬁstitutions and even where the financial institutions are local, there

48 gtill the reliance on external sources for finance capital.. To date
there has been too‘much;reliance on what the cuter world would offer
Belize énd~too litﬁle stnck;takingzof what Belize could create or

~generate with her own resources.

We nqﬁ'turn to the financial institutions in Belize to assess
their growth over the years and their potential for releasing Belize's
internal dynamic and reducing her éxternal dependence. The question is
whether Belize's ?inancial‘institutions can make for a vibrant, diversi-
fied and indspendent ec;nomy. The review period is 1965 - 1882. The
survey starts at the yéan 1965 because of the data constraint explained
" garlier and the proliferation of financial institutions witnessed

" thereafter.

Thers are seme'seVeﬁ types of financial institutions in Czjkaﬁéiwk‘ﬁ-giﬁ?
Belize. In the catégdry designated as banks there-are four commercial '
banks with a network of 16 branches throughout the é districts of Belize.
The non-bank sector is more diversified. There are 15 insurance
cﬂmpanieé, all withroffices in Belize City and -three maintaining branch
offices in tﬁe wealthier'northern districts. The sole building soclety |
in-the country has its location in Belize City, while the onerexisting
deﬁelopment bank‘maintaiﬁs its headduafters'in the qapital Belmopan énd
small aivisional offices in each district. Unlike the practise glsewhere,
the Goverrment Sevings Bank is not at the Post Office, but is an adjunct’ -
of the Government Treaéﬁry."The Savings Bank éléa utilizes d%fices of -

the 5 District Accountants'fér tapping rural savings. Cooperatives
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and credit unions abound, numbering mere than a bundred for the whole
tebritory. Crédit uniaons, 4in essence credit cooperatives operating

. under special laws, number 42, while agricultural and fishing coopera-
tives total B4, Nostgintefesfing are the unorganized-;onetary
institutions enbompaséing such disparate features as syndibates,
pawnbrokers, loan sharks, store creditors and illegal transactions.

Given the above, Belizg, with some 150,000 people scattered in villages
and towns DVEP'BSBB square miles of land;.élearly displays a high density
of financial instituions. We new*proceed'terxamine the growth and

operations of these institutions and assess their implications for the

general development of Belize.
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NON~-BANKS

Insurance Companies

There are 15 insurance cnmpaﬁies operating in Belize:
six of these are local cnmpanies, while three agencies conduct buaineés
-for 6 multinational insurance companies. The dominance of the Torelgn
element in the:ihsurance sector is under-scored by the fact that the

. loeal companies reinsure Jlocally-issued policies outside of Belize.

The insurance companies operalte in accordance with the
Insurance Ordinance of 1975 which is enforced by tﬁe Supervisor of
insurance in the Ministry of Finance. Under this Ordinance a local
Gempény is one incarporatea under and subject to the lLocal Companies’
Drdinance. Foreign companies become eligiDIE'for.Dperatiun'in-Belize'_
with the registration of their location, mode of business and prinqipal
provided they are legally incorporated eleswhere and have besn in
bysiness for at_least‘two years. 1o register, a comﬁany need only
deposit é minimum- of ten percent of the préviaqs year's'premimum income
or'arthbusand dollars, whichever is‘higher.- The Ordinance also
stipulateslthat‘fo be registered, local companies must' have ayminimum-
paid-up share capital'ﬁf not less than $1DQ'thou5and. The-rglevant
figure for foreign companies is $50ﬁ'-thousand. All companies are
required to maintéin é statutory fund and to have loecal assets in Belize
equal to at least 50 percent of the liability in the statutory fund.
The bomﬁanies 3hou1d~a150;inVest in Belize an amount equal to at least

ten percent of the liability in the statutory fund.

The Insurance Ordinance also states that the local companies

focolisabiom
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should furnish complete, audited financial statements to the Supervisor
of Iﬁaurance. Their foreign counterparts are requiréd to submlt a
récord of local policiesxissued, an aggregaté figure for premimums
rreceived on local policies, and documentary evidence of assets maintained
. in the country. The discrepancy between depth of information reguested
for local and foreign companies exists on the supposition that foreign
companies prepare group/global statements and hence are unable to

prepare individual accounts.

The Insurance Ordinance provides.for the release of data by
the-ihsurance companies operating. in Belize. Indeed there is a clagse
declaring that the Supervisor may dehénd any information he considers
necessary +from the‘registered companies. Nevertheless, information on
. the impsurance Eompanies 4. sparse and iMprecise.l-The_SuperQisor
maintains thaf lack of staff necessary to enfeorce the Ordinance is

réspnnsible for the cloud of uncertainty in the aread.

Many lssues need to béraddressed in connection with the
operations of the insurance campanies‘in Belize. ﬁor example, de they
pfovide adequafe insufance”covar qufpérsons'and firms in Belize? How
are thelr asset and inveétment portfolios arranged? What.iS‘ths
distribution of-premium'inqdme between'life‘and non-life policies?

" How does aliocation of 1local and foreigh assets take place? How long
have: these GOmpéniés been in Dperaﬁion?_VWhat grbwth patterns have

they demonstrated? -And, mors ihpbftahﬁly, how have'theyximpacted‘upbp
‘the wider econemy? There is a great deal we would like to know and say

about the insurance companies in Belize.
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Building Society:

The building socieﬁy is a rather recent entrant an Belize's
financial scene. The first, the Belize National Building Society was
established in April of 1882. The architects of the Society hope that
‘thé Society can become an instrument for transforming the slum areas
of Belize City and meetihg a general pressing need for dmproved

housing in the country.

The Society operates savings account to which lodgements of
not less than $2.00 can be made. Nithdrawals-?rom the Savings accounts
are usually allowed-nn demand though-the-Society.?eserves'thEKDight to
.require thirty days’ notice of withdrawal. Interest is compounded
annually'at 5% percent on regular savings. 1In éddition fo providing
a reppsitory fur'sayings thg Society also serQes-as an investment -outlet.
The Socliety offers Fully*paid up 6r P! shares,récrip deposits, and
' fixedrdeposits to potential investors. 'P* shares are sold in blocs
at $100.00 sach with a minimum of ten shafes per account with current
interest paid on these being 7 percent per annum. Scrip deposits are
accepted with a minimum of $ZUDD at the outset and multiples of $1000
thereafter. Thg)essential differences in the 'E'Vshares,rscfip‘deposits
and fixéd deposits seem to be the minimum deposits required and the
interest paid.on %hgﬁL Unlike 'P’ shéreé, scrip and -fixed deposits have
a compleX‘interest_structure which varies the applicable rate with the
.size of the deposits-and the length of time for which the daposits are

lodged with the Society.

After one year in operation the Society reported that it had

77 middle-income shareholders owning 82 percent of total savings of
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$30;338. There were 31 low-income savers with claims to 10 percent of
the Snceity'S'éavings, while dinterest earned would constitute the
remaining B perqent; Operating expenses for the first year were high
at $10.612 or one-fourth of revenue, but these costs, being primarily
printing and promotional expense Ilncurred dinitially, should be reduced

in subsegquent years.

The first financial étatement‘for the Society (Table 1) shows
that $23,305, or 84 percent of total assets, consists of Fixed
deposits at tﬁé'commercial banks. The liabilities sheet underscores
the low profile of ordinary savers. in the instifﬁtions. Savings at
$4,133 account for only 13.1 percent of total liabilities, while share-

holders’ equity of $26.617 represents 84.3 percent.'

Given that to date the Society has issued no loans and has
such a low amount of savings relative to shareholders' equity, some
questions spring to mind; Does the Soﬁiety not con;itute'primarily an
investment outlet for'middle-income members?: More significantlyf can
the Saciﬁty‘aqhievé its'stéted (and tmplicit] aim bf providing loans
by way o%'mnrtgage'for'the'building of homes and carrying out of hﬁme
improvemenfs Lﬁy;thuse members of the Society most in neéd of sueh)?
ﬂhile the yauﬁh.of the institufion is noted there are some pertinentr

reasons for- asking these guestions.. -

It would seem that the origins of the Society pose a
problem for its future. Belize, a post-colonial society, evinces
traces of political and religious factions. Sixty percent of the

country’s population being Roman Catholic could probably explain low
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subscription to a Society managed by an Anglican minister. The
presence of a iarge gstablished Roman Catholic credit unien providing
loans for home improvement may alsoc be part of the enewef. of
possible significancs, too ie the political persuasion of prominent
members of the Sgeiety's Boafd of Directors. UObviously these are
egbjective judements. Tt could be that the Society's slow growth
is explained by more objective factors such as’ general ignorance of
its existence or -aims in the wider society, Ffinancial inability of
cltizens to make.use of its services, or the low ceiling of $15,000
on 1oane that -may be:graeted to individuele. FPerhaps it is best to
wait for the Society'e-future te unfold before offering further

comment on its long-term viability.

Hewever;-WB can close by pondering whether leng-term potential
of the institution: lies in-a plan te attract overseas funds from two
eou:eee. Firstly there are moves afeet to attract savings from Bellzeans
- living abroad but desirous of Dwning’a home in Belize. In the second
inStaﬁce the Society hepes to secure loans from Us Agency for International
Development which it-will)uae %o build houses. 'fheee houses would then
be sold er mortgaged to Belizeans-at home or abroad. Edther of these
plans would enhance the viabﬁlity:ef,the éociety, but their suecess or

failure at this time is uncertain.

VGDVernment Savlnge Bank -

Ths Government Savings Bank was Dpened in 1938 with its Head
Df?lce in the Government Treasury-in Belize City and five districts
branchee in the offices” of the. Dlstrict Accountants (District Df{leere

prior to 1882}, The . Savings Bank was pstablished along guidelines set
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out in é 1935 Report of the Commitlee appointed by the Secretary of
State for the Colonies to examine the Savings Bank Systems in the
Colonies. Over the years the charter of the Savings Bank has under-

gone minimal alteration.

The Savings Bamk was intended primarily to provide a
savings institution Ffor those members of the community with savings
too small for individual deposits at a commercial bank. The Savings
-Bank would have served the two-fold purpose of allowing the practice
of fhrift to develop and providing the wherewithal o harness the

liquid funds of the low income groups in the community.

Deposits of not less thén one dollar can be made at any of
the offioes of the Savings Banks. There is also a ceiling on deposits
with $4D,Ddﬂ being the limit for individuals and $60,000 that for
friendly or charitable societies.‘ Members ére allowed to hold only one
account and to use only one office~for7Qithdrawalg and deposits,
Deposits of members are-guaranteed by the Central Government. There is
provision fer funds tn‘ba_used aut nf-the Government General Revenue
to meet deposiigr‘s claims. In view of this latter fact,_it is
interesting-to note thaf the Ordinance states that deposits at the

Savings Bank cannot be used as a security for other loans.

Interest paid on deposits of shareholdefs is kept low
supposedly to allaW‘thri$t among the lowér class, to redpce the risk of
attracting hot money ana to avoid competing with the commercial‘bénka.
The basic criterion for determining interest rate paid to depositoré

is the long-term earning power of assets of the dnstitution. Other
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relevant factors would be a rate that would allow the institution to

be self—supporting and ensure stability of depositors’ assets.

Stability in the interest rate waé définitely acﬁievéd, the rate having
been changed only thrice - raised to 3 percent in 1838, 4 ﬁefcent in
mid-70's and 6 percent in 1880. The Savings Bank pays interest ‘annually
and such interest when addéd to an account becomes'paft'oF'the principal

of that account.

"The Savings Bank’ Urdinance displays some very colonlal
features. For tnstance, it dis stated- that monies of. the 1nst1tut10ns
 "shail not be applied in any way to the purposes of British Honduras"”
[sicl. “Instead the monigs of the-SaVings Baﬁk are to be kept in the
Colonial Treasury or invested in London,‘ Also the Savings Bank should
'keep;two~ﬁhirda'nf its aséets in éter}ing securities and not more than

one~third in Government.of Belize securities or debentures.

The assets and liabilities' structure of the Governmént
Savings.Béhk has undergone sumé~chaﬁge over the years 1967 - 1980
_(Table 2). On:the liabilities' side, from:1967 - 1971 there were
gradual,buf small decreaéés bf:nutrmdfe'than 5 percent in level of -
deposits. The decline was: arrested in 1872 with an erratic but
- positive érowth-trenq Cbangiﬁg from 0.8 t0731.U.pefcant]-visible_until
1377 wheh anéther 1arge decline of 34 percent waé seén.r The two &ears
1978 and 1979 both saw thlrty percent growth which was reversed by a
13 percent decllne in 1980 Unt11 1977 deposits of the institution.
| were close to and then exceeded 90 percent of total 1iab111t195. At
-the end ‘of 1980 we sse deposlts as a percent of liabilities being 75

percent and -the. surplus account (profit or capitall Pegistering-ZS percent.
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The assets' side of the balancé sheet also provides interes—
ting details of the Savings Bank’s operations. Government debentures
have remailned safely within the 33 ﬁercent.légal requirement as a
 percentage of total deposité of the institution.. After a 67 percent
fise in 1870 to $720 thousand, holdings- of Government debentures
declined to $645 thousand by 19?4 and have rémained at“thqt'level
sinée. Sterling;redﬁirements, however;:are not being maintained in the
EESBt portfolio. From'an“avefaga of 70 percent between 1967 and 1977
sterling investments declined to 20-percent-of the total assets. in 1980.
By contrast ecash with the-Accbuntant‘General has risen remarkably over
the 1asf threekyears of the‘revieﬁ period and din 1980 accounted for
somg 70 percent of fotal assets and 81 pefceht‘0$ total deposits. Such
high cash balances.are gdifficult to ratiohalize, i1liguidity afforded‘by-'
Govefnment guaranteein?'dépOSits being a reguiér;feature of most Savings
Banks. Unless a run on-the Bank is expected, it is hard tu_underétand

the presence of:these large cash bélances.

Another questionableiitem'onzthe Savings Banklbalance sheet
rié the suspense accbunt. This acccaqnt,is used to'declare:unreconciled
balances. -Aftef'being-inéignificant for some seven years this
account ayéréged.$4.8 thousand between iQ?B/?B'then-jumped to $40
rthausand'in 1979. ‘Unlike the defieit bP 1967/69 which Was a.temporary'
feature reflecting a loss in sterlingrinvestmehté-éCGasioned by the
British pﬁund devaluation of ;967,,tﬁe unexpléined‘balances' account -
is'growing and takiﬁg on a look of perménence. Fallure u% the Auditor
General to certify the accounts. of the Saviﬁgs.BanKAsince 1978 and
'faiiuré of the Savings-Bank-to produce any financial statements since

1880 provide further. room for concern about the-Savings Bank's
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aperations.

While it is écknowledged thatzprdfit'is‘not the primary
goal of the Savings Bank, one wgﬁld hope that_explanatian'does not also
serve to justify the declining -fortunes of'the Saving Bank.- The-
Savings Bank assets as a propﬁrtion of'bommercial bénk assets have
declined from i3.7fperqent in 1967 to 3.0 percent in 1880, In a
gsimilar vein-SavihgsABank.depnsits as a pércéntage of GDP have gone
down from 2.5 percent in 1872 to 1.3 percent in 1880. Tt would.
appear that the economy is growing faster thaﬁ.tﬁe,éavings,ﬁank and
that the'commerciél banks might have attracted depositors away from

the Savings Bank, once their income brackets had changed.

One wonders I the 1n5t1tut10n would not fare hetter if it’
were taken out of the- Gnvernment Treasury and establlshed as a separate
instituthn. 'In-addltlon to 1mprnv1ng efficiency, such a move would '
-prnbably make for an improved accounting system and a more vibrant

role of thelsavings Bank in the financial system.

\Cuoperatlvas and Credit Unions

From a sacial and cultural viewpoint the cooperat1va
3001etles in Belize probably cnnstltute the most interesting. group DF
—financial instituions.- The first credit cooperatlve was’ formed in 1943
“in the suutﬁern district of Toledo by a Jesuit prist. The sgcond was
: founded in Bellze Clty in 1944 and has grown considerably since with
assets almast equal to those of one of the commerclal banks. Laws to
regulate the establishment and operations of cpedlt cooperatives were

set outrin 1947 while those for general cooperatives were enacted in
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1948. The object of a cooperative waSlcited as the-promution of the
economic interssts of its memﬁérs. The qredit unions’ objectives
were listed as promotion of:thrift, receipt of savingslas payment on
shares or as deposits, and granting of loans fof provident or

productive purposes.

Cooperatives need to have ten members (condition waived-if
anofher society is a member) and to display economic viability before -
they can become reéistered with the Registrér'of-Céoperatives and |
Credit Unions. It is fufther‘reqﬁired-that members of a credit union
have some common ‘bond, either geographical, gconomic or occupational.
A fegiétered society becomes a body cnrporate with unlimited 1iability,
. unless another sosiety is a member,rin:whiCh case liability is limited.
‘Members of a soociety are allowed to be membe?ﬂ'of.only thaﬁ society,
and no,snciety‘may-acdept depoéitS'frUm or héke loans to persons who
are not members. A Society‘also-hés lien oh shares and deposits of a
member to whom a loan has ﬁeen granted. Each member of a society is
entitled to one vote at Annual or épecial meetings tno proxy voting
allowed'exGEpt Fcr'sqcietieé]; and na cné-meﬁber may hold more than 7
one-fifth of the shére'capital of a society. For a society with
unlimited 1iabi1ity a,membef‘mayVnot;transfer'his shares unless he
,hés held them for a year, or uhless'they,will be transferred within _
_the society. 'Ligbility‘df a membér ends' two years after the demise of
'a_sociefy,_ﬁrovided-the Snciefy haé not- been terminateﬁ without the

consent ‘of the Registrar of: Cooperatives -and Credit Unions.

The powers, of credit and general cuéperatives display some

interesting differences. General'Donperatives-(Fishing, producers,
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egrieulturel, maeketingl can invest or deposit any amount of funds

in the Gevernment'Saving Benk; the commercial banks, Government
securities, or‘etner societies. General ceeperetives can else borrow
any amounts of money as may be approved byrthe Registrar (approval a
prerequisite when loans are from other soeieties}. The credit societies °
are allowed to make depoelte in the Goverrment Savings.Bank or in the
commercial banks; but are prohibited from inveetlng more than 25 per—.
cent of their capital in eteeke,-debenturee, or securities. Credit
.cooperatives alsornaVB powers to borrow and to make’leans:to other
credit unions or cooperatives. ‘Borrowing of the credit. societies is
limited:te 25 percent of their combined capital ‘and eurplus and
'depeeits with a the:o? three;fourths-ef'ite~Directere or Fifty per-
cent of same with a vote Df‘three—Feurthe of ite members with majority
enares. *The Credit'Cemmittees.of the credit unions are responsible

for making unemimeue-deeieiene-en loans -made by the Societies.

The Credit Cemmittees of tne etedit uniene supervise loans
ane'fix interest on leene,‘ueing sheree'dprdepeeits {or other fequeeted
cellatefall as eecurityatmr‘leane; Intereet charged on loans cannet
exceed one pefcent per'mentn on unpaie~baiancee; Tﬁere are eleo legal
, etinelatione'on'the dividends that may be declared by cooperative -
societies - 6 pereent'fer'eredit and 10 pereent_?of general eecietiee;
Diyidends are-declered-eniy after contributiens,afe nede_te'reeerve and
educatienel.funde. ,Fmpitne eredit seeietiee'the‘mandateryieentributione
are lﬂ'pereent eF assets and 5 pereent of inVestment:income, respectively,
while for other cooperetlvee the relevant tlguree are 2b percent of
profits and 10 percent of remelnlng proflts when general reserve require-

ments have been.met.
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In 1978 there were 136 registered so@ieties in Belize of
which 51 percent were dormant. ODormancy was most prevalent in producers’'
societies‘which_floundered as a resultrof inadequate income, movement
of members into larger more established societies and the growth of
more attracfive marketing énd employment oﬁpurtunities. The highest

success rate was recorded among the marketing and/or fishing cooperatives

that had located 1ucrative'Foreign markets for their produce of Fish,
‘conch, Shrimp-and“lobster;- indéed so marked was the progress of these

-nboperatives, most pf which were formed in-the 1930'5,lthat‘they now

record sales of produce to the local market as ‘s -loss an their income

-5tatéﬁent&; Credit cooperatives, though growing as a movement, also

QXperienced a'high'$ailure rate believéd to be,caUSed by a poor recqrd

of flnanclal admlnlstratlun, espacially-as- regards superv151on of loans.

The credit coopepat1vas generally had- dlfflcultles typlcal of attempts

to mpbmlise'and-allocate'savlngs among. the same pecple in the same

location.

Despite ths high dormancy and failure rates of cooperative

societies, membership ir-the movement  is relatively . high (was 31,383 for .

‘active saeieties;in519781'and-éhare‘capital is also showing regular
“healthy increases. Lpéns.and grants'from'the‘DFCgand"dverseaS'ihstitu4

tiaons coupled“wifh intra-socistal loans have made it possible for share

capital andviuén'ﬁortfdlids:of these institutions to grow. The credit

needs. of. the rural areas- also account ?or the prollferatlon of .

-fcomperative'aocletles.A The societies had the advantages of,convenient

1dcé£i0n, simple procedures for loans and deposits, low costs of
operation Cvdluntary service is the norm) and the dominance of repay-

ment capacity over credit-worthiness in loan decisions. Given that
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there are 168 villages scattered about Belize's 8868 square miles
and that these villages often lack financial infrastructure, 42 credit
unions and 64 agricuitural cnoﬁeratives may be the only .feasible
answer to the~{inance-and credit requirementsiof the_rural areas. The
role of the cnoperﬁfiues in mmnetising;the rurai'afeas of the éconumy
-becomes,mnre evident when one thinks of the southern—mpst district of
Toledo where thers are-no commercial banks and only one office of the

Government Savings' Bank -in the district capital.

' In addition to Ffacilitating the monétisafion of the rural
economy,-the cooperative societies have taught some important lessons
to a colonial, underdevelnhed sabiety.. The success of cooperative
societies has-reidfbrCed'three‘fundamental idgas in the minds of
‘Belizeans, especiglly amOng'tﬁé low-income groups most apt to questipn
these truths. Firstly'the idearthat'thrift'ié always ﬁpssible-tndk
root with the-estahlishment of financial institutions where depogits of
small fractions of a dollar could be.made. The secondfimportant
lessan was gleaned from -the members'’ ability to~uti1ize extremely small
dephsits to make relatiVely'substantial'ldanaxto thE'vsry membérs'who
owned the savings., namely that the small man can handle hia financial
affairs. This rellzat10n was 1mportant for a colonial people condltloned
'intg}bellev1ng'foreign'cqntrol‘was a. necessary cnnd;tlan $Dr_pr0per
managémant. The fﬁird significénf-mnfglero¥ the cooperatives in_Belize.
was that mnneyrcnqld-befan in5trument“to bring men together and to

bighlight_the,pvaeticality of the brotherhood of man.

Table (4) shows the.distfibution of assets of cooperatives by

district. The;dominance of the Belize Distriét~€igures is a reflection
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of the successful operations of four fishing codperatives with
export ﬁarkets. The figures for the nofthern.sugar districté and the
citrug area of Stann Creek are probably understated due to' the non-
ineclusion of assets for the Cane Farl'ner-s'l and Citrus Growers'
Assoelations. Forrthese institutions wﬁilé functioning very much
1ike cooperatives, are treated separately and .operate with their own
laws. it is believedrthat the assets of these institutions if
included would significantly alter the asset figures for these areas.
'The'slow-grnwth d% assét*?igures-¥df the‘TcledoﬂDistfict mirror the
vagaries of corn and ricé“pfoduction taking place therea. Thdugh not
detalled enough; this tablae does give.sams idea Df the strength and
1mportance of the cooperatlve mnvement in the ecanomy of Belize what
with assets growing from $128‘thausand in 1963 to $18.4 million in

188Z.

'Holy Redeemer Credit Union

“The crédit.ﬁhian that bas set the pacerfqr all cthers in

the ecpnomyu0¥—891ize'is-without doubt the Huly'Redeémer Credit

Union {HRCU]. The HRCU has grown frumllﬁl members in 1344 with
_aésefs'mf“$i.1 thousand: ta 207thuusand.members inVi9B2'with assets of $13
million.r Inﬁeed assets of the HRCU representiclase to Qﬁ percent of
total assets'of exisfing credit unions. anated in Belize City and
intended arlglnally to serve members of the Holy Redeemer Parish,

the HRCU is now a natlonal phenomenon. - Thotgh:the: magorlty of its
memhefs,are-Beiizé tity residénts, the credit union has members
from'other districts and eﬁen:hasrdther cooperative Socelities on its
.regiétef.' Dver tlme, .he aséets;and-1éans'p0rtfulibs (Tables 8; 7,'81

of the HRCU have grown: tD bear closer and closer'resemblance to those
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of a commercial bank.

VDevelopment Bank

_ "A group-b? Belizean businessmen got together in the early
B0's and formed the Development Finance Corporatiﬁﬁ‘(DFCl; The DFC
was the answer,provided to a pressing need for long-term devélopment ,
capital in the country. The DFC Ordinance states the cbjectives of the
DFC as being: "to expand and strengthen the .economy of Belize hy
prbviding financial assistance for development of enterprises, by
pfométing and Facilifating'private-babital investment®. The DFC has
the task of providing finance for the develepment of agr?culture,
forestry, fishing, industry, tourism, housing and-ﬁublic gfilities.
_Wifh an'authopisedrshare capital of $4 million and Government backing
for its activities, the DFC attempted %o 5ridge the gaﬁ~for medium and

long-term finance in the economy of Belize.

'The-DFC"cD$men¢ed operations in 1963 aﬁd issued its first
repnrt.in.1985. Assets and liabilities for the instifution “{Tables
9.-and 10) show that its progress waSjsteédg but slow. Bétween 1865
-and‘1972 tntai“assets'had anly,grown from $187 to $747;thuusand while
loans and advances héd moved from $26 tb.$55;-thbu§and. Consequently,
in 1973 the. Government purchased gll old DFC shares from private
sh%rehoidar;<and réconsﬁituted_the Corporation. The underdeveloped and .
" narrow 1doal ﬁaﬁital{mQPREt led the new owners of thérDFC tb look
'GVerseas'?or f;nénce; Anéindeed‘it might be fair to begih a study of
this instituticﬁ in the year 1873 when thése éhanges wefe'made. Since
then'thE'instifutiun haé gfown by leaps and hqunds with assets grqwing

from $4 million in 1973 to $32 million in 1982. Loans and advances also
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iooréased tremendously from $2.9 million‘to $25.8 million between the
years 1973 - 1982. Uhderlying the phenomenal rise inrloans hoa been a
concamitant rioe in fo?eign.liabilitiesrfrom $0.2 miilion in 1973 to
$23.9 million in 1982. External funding also made possible a healthy
growth in the ohare capital of the DFC. Grants from CIDA enabled the
DFC +o build up its equity and ot present has become a more worthy

debtor for loans: from other sources.

External funds for the DFC have been secured from a
mutiplicity of'iosfitutions‘ond,organisations. Some of these are
Caribbean Deyelophent'Bank, European Development Fund, United States
Agenoy-for International Development, éanadian Intefnational Develop-
ment Agency, Eommonwealth Development Corporation, CARE and the
United Kingdom Govérnment. In spite of the high number.of institutions

involved in funding the DFC, hoﬁever;rthe CDB stando out prominently

as provider of more thao'tWD-thirdo of the DFC's external funding.

External loans Geoufed'by'tho DFC.wore-responsible for the
changes in,théraizo,,type-and-range of loans made locally since 1973.
In 1378 ?unds-reoieved from"CDB.aﬁdfCARE,wooe'used for'omall farmér_
and small iodustpy projectsf Small ?armer:loané'and crop ioans were
made at 10 and 12-peroont, respectively, to fafﬁerS'to-allow them to
build up their'equi%y or.to be able.tortide-over orop‘seoson until
'harveStltime. émali indostry Toans of less than $3000 were granted
with minimal oollatoral requested. In 1875 a stuoent loan scheme,
whéreoyrloans.o% not ﬁofe'fhan 20 toousand at)a perdent were graoted,_
was initiated to enéble-studentS'to pay the 1ast three years of a first degree

course, In 1078 the Loan Guarantee Fund.was instituted to provide
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working capital to enterprises. To date its ?acilities have only been
Ffor investments in the Beiize Electricity Board and the Belize Marketing
Board. -In‘1979 the DFC comﬁeﬁced the issuero$ housing loans. Grants
sequfed from foreign agenpies have also' been loaned to cooperatives
at 8 percent_interest. The funds will be Dﬂ*lent to members of
cooperatives at higher‘ratés. ‘The DFC also maintains a wide category
entitled cammerqialrloans made at 12 to 14 percent interest. Loans

in this last category are between $3 and $400 thousand.

“'Af'thislpoiﬁt'iﬁ is difficult to aséess just’ what impaét the
‘DFC has had ﬁponfthg economy of Belize. The DFC admits to a lack of
staff to'carry-out any sucﬁ tests. But even if staff were avéilable,
it.isrdoubtfulrwhethér ten years is a long enough time to test the
developmgntal,cdhtributinns'of the institution. At a_first'apprnxima?r-
tion they seem to have méde}a'mark.in the‘econumy, what_wifh-their
assets growing'from 1.2 in.iQBS to 17.5-in 1982 as ‘a percent of commer-
cial bank assets. -And the interest rate charged an Joans granted_by
'the"DFC are'certainiy competitive with those of the commercial banks;
though_one héaré:bftén'that*the céllateral requiﬁed-?or a DFC loan. is
'ofténrout of all proportion to-the size of the. loan desired. The
ﬁanagement; however, COuntérs fhis-by saving .that thé-spread
between therrates'at which fhe.DFC'Eorrows andhon;lehdé-is usually
only- 4 — 5 percent; whiié risks are usuélly.quité high on local loans.
Ergm,"while-génepaireeonémic_critéria'is pafaﬁounf_in-lqan decisions,
the Viaﬁilitylof'thé DFC and its externalucommitmeﬁﬁs musﬁ also be

borne in mind when loans are being prodessed.-

One.might'want to:question whether-the DFC is really providing ~
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long term +inance ét low rates or whether it is simply duplicating
existing sourceé of finance. Nurquick answer could be given, for
while the DFC{é raﬁesrare competitive with those of the commercial
“banks, the DFC has made a substéntiél-nﬁmber of loans to small farmers
and small businessmen who would probably not even have been considered
by the commercial bénks. The DRC is fﬂrther-respmnsible_fdr bearing
the costs of supervising credit to persons who ihitigllj represénted
high-risk qasea{ Furthermore, with the sxception ufrloans tq the
diatributive-secton'the DFé‘s 1oan pp0fi1e closely'resembles,that of
the cummercial-bénks, The DFC ié,Ahowever;ahéad of the banks in its subsidized
renting of industriai pérks to entrepreneurs [built'by-thé'DFCl. Yet,
support for tﬁe view that the DFC is duplicatiﬁg existing sources of
finance can be found in the fact that a higher percentage of DFC fund-
ing goes toward expanding existing enterprises, than For-establishment

‘of new businesses.

Before ending this section an dévelupment banking,the
Reﬁonstruction and Deveiopment Finance Corparation’bears mentioning.
This institutien is-a statutory body, founded in the 1960‘5 with
érants pruVided.by‘Britéin_to rebuild fhe hurficaﬁa—tnrn_résidential,
areas of Belize City. At fhi; time data on the activities of tﬁis
insﬁitutidn'iaVunavaiiable, but they are responsiblé fbr-a falr
amount of the housiﬁg davelopment whidh has taken place in Belize over
the past two decadés. Hopefully, mdré information'oﬁ fhem will be

available shmrtiy.
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_BARKS

Commercial Banks

This section borrows heavily from a peper "Commercial Banking In
Belize 1960 - 19807 prepéfed by Carla Barnett for the fourteenth Annual
Regional Moenetary Studies Conference held in Georgetown, Guyana, November

24 - 26, 1982.

‘Théré are “four commercial -banks operating in Belize. The iast
entrant in 1971 wanthe_1uca11y,inqofporated Atlantic Bank Limited, while
the most esfablished is;the-Royal'Bank-o? Canada Limited operating sinece
1904, The other twsa banks in Belize are éarclays Bank International
Limited which opened “Its doors in 1949 and Bank of Mova Scotia which
reglstered for business in 1968. Apart from Atlantic, an afflllate of
the'Ehase Manhattan Group, all banks qre‘branches-dﬁ multinational bariks

with local headquarters in Belize City.

These bran&hea’éf multinafionalrbéhks héve opened sub-branches
throughout the countryiof Belize and now have a'netwﬁfk of sixteen branch
Uffiﬁes. The growtb'of.théﬁcitrﬁs-industry:in the .southern district of
Stann Creek in'fhé iate Sd's-inﬁited'd%fiées n?‘both"Royai and Barclays
while the success of the- sugar industry in the Lo northern districts. of
_Eorozal and Drange Walk explalﬂ why Scotia, Royal. and Barclays have all
seen fit to open a suh branch in each. of these dlstrlcts " In addition
there are two sub- branches in ‘the capital Belmapan and one in San Ignacln
Atlantic -Bank maintains an.agencyfand Barclays a subfhranch in Belize Eltyf
Mo commercial bank can be found in the district of Toledo where economic

activity is slow.

-Commercial bank assets (Table 12) have grown erratically over the years
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1980 ~ 1982, mirroring largely the inflows of funds into the system.
rln‘the early Bﬁ‘sraseet growth ‘largely reflected.inflew of insurance

- funds to‘meet claims against damage caused by the'Hurricane Hattie.
High inflows were seen again in 1868 when meney .was received from
Bfitain for the financing of the new capital Belmopan. Exeept for
'fhe years 1Q82-— 1983 when average negative-growth of 21.0 percent was
regietered in commercial bank,assete,rpositive growth in assets of

some $117.2 million was seen betwsen 1968 and 1880.

Fopeignfaeeefs and -loans and adVaneeaswere.usuaily well over
70 percent of total asset heldinée'0?;cﬂmmerciailbanke during the

60's and 70's. The banks*® large foreign balances reflect the absence

of a developed eapltal market in Bellze and ‘a pre%erence of multlnatlonal
banks fap. forelgn balances and investments. - Though the establlehment

of the Central ‘Bank heralded the imposition of upper 11m1t5 on the level
of foreign balances held by the banks, they have not 1mpacted upon a
eituatiunnwhere'Gpvernment'uf Belize T;easury BillsAhave been held
primarily as the enly outlet for excess 1iquidity usually eXperieneeq with
fhe receipt of'fende.fer the sugarcane farmers. Loaﬁs end’advancee of
the banks" bave muved frem belng less’ than 50 percent of* aesets in BD'

to as high as 70 pereent inthe years following the ereatlun of the
Central Bank. ‘Bovernment of Belize securities are a emall»?ractlen of -

total assets of the banks,, sbetng only one percent in. 1982.

-Depeeitj"liabiiiﬁies are the single most.important component
‘of the banks* lisbilities (Table 13)." Total deposits expanded from $7.1 million
in 1960 -to $115.4 million 'in 71882, Contained in this change was a -four-

Fold'increasezih-demahd deposits. Deposit growth is heavily influenced

b
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by the inflows of foreign exchange, most notable in August and
December -when sugar ﬁayments are made. Foreign liabilities of the
banks are bompriﬁed chiefly of Head Office indebtggnesé. Héad Office
-$unda_are important to finance liquidity-squEezes_ornlafge domestic

loans.

The two sectors commanding tﬁe bulk of.bank-credit are the
agricultural and distpibutive,sectorsr(Taﬁle 14}, Betﬁeen7197ﬂ and 1982 1pén5
to the disfributiﬁe'sector'havelgrﬁwhf¥rom 17.0 to 33.5 percent bf
total ioana; By contrast.loans.to‘the‘agriculturefsectﬂr have declined
over the same period from 45.5 to 17.2 percent. But a great deal of
the apparent fall—in.loansvta-agricﬁlture*is explained. by reclassifica-
tiqn of luaﬁ purposes which'placed'ggfo;processing undar-thé heading
of“manufacturingj. As a resulf_manufacturing has "grown from 2.5 to 11.3 -
pepcant,'huf'thérdominance-of ths-sﬁgar-industry-in bank_credit stiil
ppevails}:-It would -seem- that the commercial banks have berpetuated
Belize's role as a mnno*cfoprexpart and merchant ecunomy with the high
levels of.credit extended'tO‘thé sugar industry and'the distributive
sector, 'A'%allhin the bgrcéntage quéugar:as~a proportioh of agricultural
loans from 74.2 ﬁepéent in 1970 t0747;0-in 1982 giﬁply'reflects the
félling %ortunes_df—thé~industry and not its decliﬁing rble-in*the

economy.

JThe'bankszgrantsiﬂénéﬁaftEr recgiving collateral in the form
of mortgageé;-insurance pnliciea,-fixéd deposits,-and ownership papers.
Apart from the sugab.cane°férmers.the banks. make few loans to high¥

risk small farmers. 'In.keepihg with the real bills doctrine or self-
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'1iquidating'1oan principles the banks continue to operate most

actively in the very area that brought them to Belize - the import/export trade.

, The commercial hanks are primarily short-term lenders. Rarely'
are 1Dng—term'ldan3'[0$ up to 15 years]) extended. The banks maintain
a spread of between 7 - 10 percent-mh interest charged onlloans and
that paid on depesits. While there 1s some lag,local interest'rates
Tuguélly follow trends in internatianalvinterest rates.  One may
wish to posiﬁ-thaﬁ'typea of loans and interest ﬁharged on such leans as
hade by the commerciél banks are ‘inimical to the structiral ﬁfﬁns%orma—‘
tion of the Belizean economy. .Some may.cquntérfthétnthe banks are
‘essentially profitQOrieﬁted'ehherprises_and so to éXpect fhem to act
contrary to theip perceivad-interests is hardly. sensible. Yet some
change 1n their,mode of‘operétionS"would'séemAvital for the transfarmaf
“tion of the ecenemy; as these banks caﬁt?ol such-a “high proportion of

the assets-in the financial system (Table 21).
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.UNDRGANIZED'MDNEY'NARKET

The unoffieial money market, legal and illegal, exists in
"Belize with its velume,_eizerer range u? aetivityrpreviding room for
Vmueh speculation and little eenerete evidence. In the legal bracket
there Is the syhdicete,Lequiﬁalentlof‘su—su-in Trinidad or partner in
jameieal, pawnbroking, store credit: and loan sharking. The syndicates
eesentially'eonstitutE‘grDUpS'o% peopie making interest-free loans to
each other. Nemerous*eyndicétes exist among the lower and middle
ineame groups, but no eomprehensiVe analysis of their range or depth
lis possible. There is alse‘one'regietefed'pawnﬁreker”in Belize City,
but there is reaeeﬁ-to believe that others, unregietered,'operate in
the eountry. -Unlike the syndicate ahd store credit, it is believed
that. pawnbroking -and 1ean-sharking.involverhigh-rateerof‘interest
fer,debters;and'high levels ofVerefit for creditors. These sources of
finance and.credit; involﬁing high'risk and plabing'greet emphasis
upon personal cohtact, are eseentlal to that bulk of- the population.
7w1th low- saV1ngs in offlelal institutions. and low incomes that proV1de
ilnadequate_coverage'ln cases vaeéergeney. Laetly, it can be aseumed
that hearding & barter gcours, espeelally in the 11ght of the fact |
that about thlrty percent of the pepulatlen of Belize is scattered.in

pyer 100 v111ages~w1th minimal $1nan01al ;nfrastrueture.

At first estimation it would seem that the institutions:in
the unerganized_meney marget.do iittie mere‘than pereetuate the
"_distrust iénefanee aed“Fear of official institutiohs among the
popuietiun.- In so far eS‘they,retard thermenetizetien of the econamy,

they would eeem'alse_to”repreeent,a negative-feree in the economy.
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However, while one ma§ éssume that the retarded monetisation of the
econdmy'may prove inimical to the general developmental needs of the
economy, the logic should not be extended to a conclusion that the
-merging_of the unorganizéd with the official mohey market will cure
all the ills of the society. The point being made here is that it is
not the unofficiai sectar that is responsible for the underdeveloped
nature of the official money market. Rather the unofficial money
market persists because of thé inadéquacy of thé official system as
_regards ﬁraQiéian'Df-financing"and.éredit needs for some segmenté of
. the pgpulation; We Qnuld like to suggest that if the official financial
institutions,wére:to_mohiliéé the[saviﬁgs of tﬁe unofficialtsedtor,
such fundg would not be utilized iﬁ_the interests of those now in
possession of them, Tbe deminance nf{foreign‘?inancial dinstitutions

in the system can only dnderscére:,ﬁhis point.

Another aspectroffthe'unorganized money market is- the
illegal éectop. ,It;is believed that this ssctor cansisﬁs primarily_
of drug monsy. Exparts of ‘Belizean marlguana and use of Belize as
-'refuelllng point fur drug planes orlglnatlng in Central and South
America- suppusedly pravlde a source. of hard currency for the. 2C0nomy.
That there is a cangiderable'¥10w Uf-dfug muney 15 not questioned,
but its volume ﬁah only be - crudely estimated. Uﬁknown"
al so is:ﬁhe\qunétify of these funds which actually stays in or evén
eﬁteﬁs Belize's econdmy;- At present, while an extremely liduid
poaifinn'of“the cummercial barks and the poor earnings for sugar
'recorded over the past three- years would hint at’ the use of hot ‘and/
or 1llega1 manay, there-is no high degree of certalnty. Dther factars, for

example the Mexican -practise D?'ciréumventing exchange controls in
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Mexico by holdihg balances in Belize, could also bé used to explain
the banks' current excess 1iqqidity;r Lowrprivate éector demand
' For_credit could pefhaﬁs provide an explgnation also. Nevertheless,
-thertentfal GoVernment‘S‘capaéity to issue Treasury Billé to take
due advantage of‘tﬁe unexplaineé Jiguidity is:reminiscent of Jamaica
in the late 70's-when the popular feéling was that marijuana was
keeping a depressed economy - afloat. hwe repeat, however, that

popular, uninfermed opinion underlies this judgement.

n summér&i thoseatqmépting tosstudy. the illegal sector of
Bélize*srmﬁney market are gtill wondefing what part of the elephant
“they are touching. The flow,.velucity;*timing and ‘volume of illegal
money remain outside the purview.of the central"munetary authorities..
#ikewise attempté~torésséss their—signi?icance fdr‘the short §nd
lang-run devélopment of Belize are meaningless.. The-drug market can
UnlyAﬁa alluded to in the face'Df:discrepanciES'betwéen the official

figures and the visible sectors of the economy.
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THE CENTRAL MONETARY AUTHORITY AND
THE ADJUSTMENT PROCESS

Adjustments neceséary‘in.tﬁé economy are essentially of
t+wo kinds. There is the need for marginal or short-rumr alterations
in the monetary sector. [More importantly;'théré is required
sfructural,.long—term changes in both the monetary and the productive.
secturs{ Marginal adjustments for day'to day-manipulation of the
Financiai system can aonly be meéningful for fhe econamy when
étruutural'defects in the form of oﬁenness-and vulnerability of the
du&estié sector-to external factdfs-can be reduced. The central
monetary authority is undoubtedly the pivotal chéractefiithhe
ad;ustment progess. Examination of its establishment, evolution and
1mpact over the years deseribe the extent to which monetary policy

has been successful in the open and dependent economy of BEllZB

N Belize's first central monetary authority was the-Belize
Board of Cﬁmmissioners o% Currency created in 1884. The Currency -
Buard was established as issuer of Belizean cufrency pegged to the
US dollar and redeemable in US dollars, up until 1840 when the
Eéiize dollar became redegmable in steriing, though remained pegged
to the US dollar. In 1948 the Board recarded-its ?irét:attempt to
affect - monetary and economi.c matters in BBllZB when 1t severed the
link between the-US.@nd the Belize dqllar and pegged the latter to
the . pound sterllng ;AsrBritain was Belize's major trading partner -
at the time, the move - was a mandatury one designed to minimize the
shock 0?'108393'5U5tainad:with the deyaluatlan of the British pound

in that'year;
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The Currency_Boafd, with the exception of action takenlin
1949, functioned. baaiéally as a-money- changer, in spité of regulation

which enabled 1t to w1den its scope of Dperatlons 'In 1958 the Board

© was empowered to make a flduciary 1ssue Df $SSD ‘000 Belize dollars.

The Board failed to take advantage of the opportunity to malntaln
iocal assets equal-tu‘15'percent'of'currency in circulation in its
portfolio. When the éuthorised fiduciary issue'waé raised to $1
mllllon or 25 percent of monsy in- clrculatlon, the. Board agaln denied
itself the use of increased upportunitles to exerclse mcnetary palncy

to lnfluence aconomic act1V1ty.

The ‘use of manetary policijith the aims nfﬁcontfolling inflation
and Bélénce'of Payments and stimulating growth and ‘employment was not
exercised in Belize unfii 1877. The Dfdinance to.estéblish the
~ Monetary Authority{ﬁf'ﬁeliée and - to regulate bankihg'dperations in
Beiizé in 1976 heralded the beginning of obvioUS'mdﬁBtary policy in
BeliZE.r fhe‘hegembny'of'fhe commercial: banks and. the Balénce af
Payments as*effect;ve determinants of money supply in the face of

inéctinn on the part of the Currenﬁy Board wasrthaoretically broken.

The- Mcnetary ‘Authority was to ?ulflll several functlons of a
_fcentral munetary autherity, namely 1) issuer of currencys. 21 banker €0
Buvernment and mmmmereial banks; 3) guarantar ofimonetary Stablllty,
4] provider-of“cqnditionS'conduclve to balanced gruwth;_S] mublllser
and maximiser;o¥{savings'androptimiser of credit distribution;

B Qverseer'ensuring.thét bahks“and"bﬁher financial institutions
followed GbVernmént*S'ecbnomiC'pblicy1,iThe Monetary Authority was

vested with the"traditionai'tnols of?mahatary poiicy-?ar enforcihg_oftits
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abjectives. These were the opsn mafket Qperationé, the rediscount rate,
reserve ratio, liquid assets ratio aﬁd‘selective cfedit controls. In
1982 the Central Bank was-createdrwith-increasad powers that included
the settihg of interest rates in the baﬁking sector. But the essential
_ Function”o% the’Monetéry Aﬁthority.which in 1876 ended free converti-
bility and reinstated ‘the link between ﬁhe Belize and US dollars,
remained Unchaged. To date, the Centr31 BanK (refereﬁce is implicit of
" Monetary Authoirity as established in 1876) has héd'minimal success in its-

use of monetary policy in the ecunoﬁy bf Belize.

To bkegin with,'the Central Bank was fof most of the period
since 1977 unawafe of what was taking place in the financial secfor.
The commerciai;hanks-represent,fhe only financial institutions within
the ambit Df-the'central'éénk'é regqlatory“pDWEr5;~ While Knnwiedge
of the aevelopment bank’s activities was held, there is no power for
the Caentral Baﬁk,tm.infiuence*their.operatiuns;directly. In the case
of other nonfbank'financial.intermediaries in the system, the Bank has
Unly_fecently startéd compiiing'data'on their roles in the ecunoﬁy.
ThegerinstitutiunS'which'ihclude'insuranqe companiéa, coopéfatives,
éavings bank., and'buiiding'sbcieﬁyfaré putside the direct range of
-monetary policy of:the Central Bank. Indeed they are not even obliged
to surrender data to tHe Central Bank though in moé£ cases they have
willingly done so. The puint'being macle "here is-thatrsuccess of
monsfary'pbliCy (orlthejlack thepeofl?caﬁ;mnly'be disquésed with

"reference to the commercial - banks.

The. commercial. banks at this point are seen as controlling

the majority Df'fihanbial'éssetstin the system.-'TTébles 19 and 21). It is
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nmf known to what extentrfﬁg? éUbéﬁﬁéibﬁﬁggﬁiégj’assets affect the
dominance of commerciél banks asseﬁa. So -for now we can proceed on the
'assumption'thaf e$ficaqy'of monetary'pnlicy-is dependent upon the

i abilﬁty fo-regulaﬁe policies of the commercial banks. To what extent

hés monatary policy”béen utilized and what leyels of 5&00955 have

been recorded?

jThe'smuoth'tr\ansifion‘:—l’mm'the Currency Board to-Central

Bank and the minimal disruption occasioned by fhe-ﬁreatinn-of the
. Bgnking Ordinance- in 1876 probably gives a .false. picture of usefulpess
of monetary policy in Belize. In.the first-instance open market |
operations are nullified by the underdevelnpedrcapital harket.
Securities traded are for the most part Treasury Bills, 90 percent of
'7 which are held by the Central Bank and the- cummer01a1 banks. And
Treasury Bills are USUally held by the banks only.to meet 10051 asset
requlrements or to maximise returns from seasonal egxcess liquidity
resulting from r9091pts“of'sugar Funds. The dlscaunt rate or reserve
ratios‘are‘msaningless*in a context  where the banks use their Head
Bfficasraséignderé-Ofilaat'resort and seekfcredit-only'in conditions

- of acutenilliqﬁidifyfrgwﬁile the discount rate is fixed autnmatically_
at 2 percent:abave that fate an Goveﬁnment of Beiize Treaéury Bills,

advances By the Central Bank to the'banks7are usually zero:

Banﬁa‘-balancesrwith the.Centrai Bank areflegally required to
be*S-ﬁercent.of-average~depcsit liabiliites, and these\feq@iremsnts
éfe easily met and often exoeeded. The minimum liquid assets rétio of
20. percent of -average d9p031t llabllltles constitute more of a problem._

for the bankﬁ, but this has been resolved by successful pleas that the
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Centfal Eank approve‘as 1liquid assets loans to the Banana Control

Hoard and the Reconstruction and Development Corporation {both statutory
bodies). This SQécial arrangement precludes the Central Bank's ability

to change lehding practises or“¥oreign'liabilities5 port?blio-of the
commercial banks, Direct credit contrnlé would appear tb offer potential as
the most efféqtive tool of the Central Bank. Power to reduce commercial bhanks
crédit by 5 percent and restrictions on lending whersby no one customer

of a bank is allowed to receive more than 25 percent of a bank's

‘capital and-reserv99“without permiésion-of~the Ceﬁtral Bank, provide

some leeway for the Central Bank to regulate loan policies of the banks.

The commércialfbanks have so far not been challenged
significantly-by;the Centfal Bank.~ Their practiﬁeslof maintaining high and
unpredictable caéh‘ratias'have not changed. Their holding of foreign |
assets and liabilities have not been unduly eirc'u;nscribed h-y the
Central Bank. Predominant use of Tréasurg Bills éé a source of cheap
credit for the Government and -the otherwise limited array of -financial
assets in the local econamy'hava-justi?ied‘the'continued practise of
maihtaining minimal local aasets'aﬁd.maximum'Féreign balances.
Nevertheless thé-ﬁentral-aank has had sphe-SUGGESSes*in'regulating
-commercial banking practices in Belize. For example the Centfal Bank
_regulatlons have: helped to reduce thé loans ‘and advances to
deposits ratlo Df ‘the"banks From 81, , 0: percent in 1976 to 67 percent
in 1981. The Central Bank was successful dn gettlng the commercial
banks to maintain stable intersst rates .in Belize'between 1978 and
 1979. -After being-s.pefcent for these yeéra the prime rate was
allowéd'to-riée te 17 percent by the end of 1980. This,meqsure,

however, -dramatises the halancing act betwsenthe desire to provide cheap
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local credit and the need to ohbey ganeral international interest movement to
restrict capital outflows which the Central Bank must play. Ability

to persuade the banks to reduce interest rates locally in Janﬁary

and August of 1983 as international rates started failing ¥ur£her under-
lines this point. Perhéps the Cenfral Bank's most effective policy

measure was seen in 1979 when a 5 pereent credit reductiun was Imposed
upon-fhe banks. The effect, was-that of selectivercontrol thaugh the
méasure~employéd was direct'éince it-camé at that time in the year

when the démand'fbr agriqultural credit was slack and that from the .
distfibutivelsector'would have been strong for febuilding of invaﬁtofies

after the seasonal Christmas drawdown.

In spite of thersmall'list o?'succésses detailed above, the
Central Bankla"abilify'ta utilize monetary -policy to influence Qconomiq
aétivipy'is greatiy;ciroumscribed. And indeed.fhe state of the economy
itself :ﬁictétes a limitéd role for mdnetéry policy in influencing
inflation,uthe'aélance'of Payments and”growth'and,emplqyment‘in the
economy. As stated“befqrefthe,dominapce of the foreign élements in the
financial systémilimit'the efféctiveness.uf the“fubls ufwnonetary
pﬁlicy Wifh which the Central Bank is equippeq. In‘additioh'monetéry
expansion is not a true'reflection of:changes .in the_inflaticn rate.
Instear internatinnai-pricea'nf”ﬂelize’s imports are the primary . -
determinants of domestincﬁsts of goods énd factor -services. Attempts
to.control'monetafyrexpansidn could only deflatQAfh?u- .
écqnohy; while structural deflciencies such as a'sgewed°production_Dase;and '
the opéhness of the écondmy:would only aggravate-the prﬁblem; ‘fhe direct
1ink bétween ﬁoveﬁeﬁts‘in bank credit and ¥0feign exchaﬁge reserggé,

though unwanted, is.a function of the openness of the economy and must -



be handled carefully

The public sector is another vital participant in<the
monetary and economic sectors of the economy.. The Central Governmeﬁt
has the capacity to-influenqe the Balance of Payment and ensure that
imports ére those whiﬁh build the productive capacity of the economy
and correct the deficiencies thérein. The Centfal Sovernment can also
employ the Centrél Bank as a instrument for correcting the structural
impediments in the monetary and financial sectofs. To date the public
sector has done littie‘in'thisxregard;_ What .appears té be the case is
that the Central Bank has represented primarily a source of cheap and
easy credit for the public sector. Internal debt- of tﬁe public sector
has increased from $7.7 to.$47.7 million between 1876 and 1982, The
Central Bank has—ovar‘ﬁhé:yearsfaccouhted for an increasing priopertion
of this debf - from é,U ﬁgrcent in 1976 to 26.0 percent,ih'lsBZ. The
public sectﬁr's external debt, though not a direct prohlém—For reserves
since the debt_serviée ratio 1is lesthhan 5 percent, still represents
a probléhrfor mqnetéry policy and indirectly for‘foreign currency
resérves. External debt of the public.sector has grown fivefold over

the past seven'years from $28.é miliion in 1976 to. $141.4 million in
1882. The public'déﬁt,hmth internal and external,in so far.as it is
used to financa iﬁporta (which it will given-the openness of the

écondmyl,auguré ill3for'mon9tary pqlicy.

The growth of the'public debt in recent. years has exposed
an anomaly in the regulations_and highlighted the ultimate determinant
of monetary activity. The regulations governing financing practices

contain a contradiction in terms of required level of external assets
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and the permissible level of credit creétion. The Centrai Bank Act
Stipulates-that the Central Bank must maintain external asseis to the
value of 40 percent of curreﬁqy and demand lisbilities. Yet‘iending
to the public sector puts a strain on thé Central Bank's ability to
maintain thiS'requiréd"leyel af reserves. And when dipecfradVEnces to
the public sector are kept to the required minimum of 15 percent of
-estimated curreht revenues or issuing of Treasury Bills curtailed
with the'Treasury's;lsgally - ecircumscribed issue of 15 bercent of
Government‘&ltotal revenue, the Cenﬁral Government can still circumvent
the process by bbpfﬁwing'abroéd'ur‘locally'from'fhe boﬁmercialrbanks.
In so far as external debt or commercial bank-advances to the public
sector provide a.Eoost to %Dreign reserveé they .are an assef. Bﬁt to
the extent thét théy constitute unproductive borrowing they are
merely impediments to effective monetary policy and Dbs£a¢1eé:t0 real

structural transformation of the economy. .For while foreign -exchange

reserves stand out as the ultimate determinant of the efficacy of mohetary‘

poiiqy,"the public sector emerges as the pivotal element in the determina-

tion of use of these reserves.
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CONCLUDING COMMENTS

The deterrents to effective monetary policy are many. What
with a large non-monetised sector, an underdeveleped capital market, the
ubiguitous preeence e? %ereign'benke and.ether financial institutions
and fhe burgeening publie debt, the outlook eeeme-bleak. There would
apeeer‘te be room to queetien'the need for ‘a Centrel Bank pursuing the
,elueive'imege ef‘pillar Uf fineeciel etability.‘ But all is not lost.
There is stlll hope that the Central Government will use the Central
Bank as an egentjforltrane$orm1ng the'eeonemy of Belize. There is room
for-much more dialogue  betwsen the Bank and the Gevefnment as regards
the deyelopmenta1~ne1e5'bethiwi11 play in-the economy. Foriwhile the

present ebjeetive‘ennditiene\in-the-eeehemy‘militete-egeinet'the :
| effective use of monetary pelley, the need for it is real and urgent.
Hewever, cleee*interrelatlonehlp w1th the monetary and other ereee of
policy is prerequisite fer the euceeeeful-uee of monetary tools. If

the Belizean econemy ie‘te develop, then the real sector must be trans-
formed. But preduetien~plenning must eerferee aecohpanylfineneial
planning. The prebleme of buildlng an economy founded on 1nterna1 eel?—
-sustaining growth are numerous but are eenquereble if there is

cgoperation amenget all relevant parties.
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BELIZE NATIONAL BUILDING SOCIETY

FINANCIAL STATEMENT FOR YEHR=ENDiNG MARCH 31st, 1983.

ASSETS

Fixed Deposits

Current Account

Equipment

Furniture and Fixtures

%23, 305.00

2 625,00
2.187.00

3,454.00

$ 31,571.00

LIABILITIES

Savings Account o
(February to March 1983) 4,133.00

Sharsholders' Equity 26,617.00
Other Liabilities g21.00
% 31,571.00

Sgurce: Belize National Building Society Annual Report 1983



TARLE 2
GOVERNMENT SAVINGS BANK

ASSETS‘AND‘LIAEILITIE5.1967 - 1580

 @B7$000
LIABILITIES } | - ASSETS
Year |- Deposits|-SBurplus | Treasury Total | Cash Suspense | Government | Sterling | Deficit (Total
- : . | Advances |- with fccount | Debentures | Invest- | Per Def/ |
' AsBeiint-| ' ment Surplus
ant . : Account
. , General
1967 2,936 | - i |2:238 45 - 480 1513 | - 2183 |2,236
1968 2,330 | - 89 2,419 - - 480 1,765 176 {2,415
1969 2,281 - 88 |2,369 - - 485 2,749 135 2,369
1970 2,19 | 9 240 |2,398 <18 - 720 1,660 - 2,398
1971 | 2,106 | 178 ~ |z,zex | 30 - 721 1,533 - 2. 28k
1972 2,123 | 156 - 2,279 33 - 689 1,557 - 2,279
1973 2,314 | 76 - |e,390 az - 672 1,636 - 2,390
1974 2,400 | 87 - 12,487 o0 6. 645 4,816 - Ay
1975 2,515 | 387 - 2,502 8l 3 6L5 2,170 - 2,902
1976 | 3,313 | 209 = ls,se2 | wis b 645 2498 _ 3,562
1977 . 2,175 | 48k - 2,659 | 754 8 6L5 1,252 - 2,859
1978 2,866 | 472 - . |3,338 |1,372 L 645 1,317 - 13,338
1979 3,733 | 457 - |4,730 |2,093 40 645 1,442 - i, 150
1980 | 3,245 |4,056 - |4,301 |2,963 lily B45 ~ 643 - 4,301

Source: Government Savings

Hank

Statemenfs,1967 - 1980




TABLE 3
BOVERAMENT SAVINGS BANK

OPERATING EXPENSES

BZ$000

Year - ~ Interest 'Edntfibutinn Contribution ‘Stationeries | Balance to " Total

Payments to to General to Audit & Supplies to Surplus &

Depositors Revenue in * ‘ Defieit Account
1967 65k 7.0 0.8 2.7 20.8 | 9.7
1968 67.3 7.0 0.8 0.1 33.2 - 1D08.L
1969 68.0 7.0 0.7 0.7 63.3 139.7
1970 64.6 7.0 0.7 1.2 Thals 147.9 |
1971 66.0 7.0 0.8 0.3 £9.2 3.3 |
1972 82.3 7.0 1 3.9 67.1 151.7 |
1973 85.6 2010 ° 1.3 0.9 69.5 177.3 |
1974 - 92.5 25.0 1.3 0.6 130.3 249.7 |-
1975 93.6 25.0 1.4 D.8 161.3 162.1 |
1976 113.4 25.0 1.4 10.1 130.3 280.2 |
1977 105.8 30.0 1.4 16.6 77,4 231.4 "
1978 93.8 30.0 1.4 7.1 59.6 181.9 |
1979 126.8 . 30.0 1.4 6.2 52.5 216.9
1980 21l .6 - 1.k 5.0 32.2 253.2

Sﬁurce: Govermmsnt Eavings Bank Statements, 1967 - 1980

*in vespect of services rendered by Public Officers
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TABLE

A

COOPERATIVES

ASSETS 1963 - 1983

BZ $000
District 1963 1968 1969 . 1873 1976 1982
Corozal’ 12 35 as 189 583 1360
Orange Walk 5 17 38 202 451 499
Belize 77 535 5855 4275 4090 14148
| cayo - 15 18 8 27 37
Stann Creek 24 72 121 10 555 2792
Toledo 8 7 15 61 30 103
TOTAL 126 881 784 4745 4742 18437

Source: Department of Cooperatives and Bredit Unions




TAELE 5
CREDIT UNIONS

- LOANS .
_ BZ $000
‘Districts 3983 .. | 31886 "fflees 1973, 1976 1982
Cofozal 38 R 7 2 3 260
Orange Walk - 23 . 23 16 58 22 379
Bélize . 796 947 1236 2735 4915 6332
Céyo 18 11 26 ?4; 232 273
Stann Creek 24 4 7 i 10 69
Toledo 21 10 5 9 16 15
- TOTAL Qzﬁ _ 1011 1297 2852 5198 7328

Source: Department of Cooperatives and

Credit Unions




TABLE ' 6

HOLY REDEEMER CREDIT LINION

ASSETS Bz$000
Year | Cash in Cash in Loans to | Loans to | Investments| (Investment) [Fixed- |[Other } Total
Hand Banks Members Other ' (in Goveznment JAssets
o Unions (Securities)
1965 - 47 691 B 13 (k) 10 5 767
1966 - 57 850 - () 15 14 923
197 | - 49 1,001 1 (&) 20 7. 1,083
1968 ° 2 59 1,138 1 33 (D) - 20 1| 1,264
1969 - 3 73 1,358 1 57 (D) 20 2 1,514
1970 3 61 1,620 1 82 (9) .23 1 1,791
1971 1 49 1,939 7 89 (9) 31 8| 2,118
1972 . ] 75 2,404 1) 160 (%) 29 1| 2,671
1973 - g9 | 2,914 1 183 (8) 30 1| 3,218
1974 - 136+ 3,395 - 238 (7 30 ] 3,800
1975 - 148 4,274 1 243 (5) 28 1 b, 695
1976 - 79 5,398 10 2Lty (5) 25 1 5,657
1977 3 160 6,537 9 242 (5) 24 - 6,975
1978 36 76 7,705 11 348 (5) 26 33 | 8,235
1979 32 235 8,914 26 549 (5) 27 30 | 9,813
1980 2 243 10,593 13 584 () 25 b2 | 11,502
1981 | &8 o84 11,433 12 85t () 25 27 | 42,703
1982 8 204 12,132 12 1,080 () 23 23 | 13,482

‘Source: Holy Redeemer Credit Union ‘Annual Reports, 1965 - 1582




TABLE 7
HOLY REDEEMER CREDIT UNION
LIABILITIES
— BZ$000
' Year Meﬁbers - Memhers Dividends | Loans Frem |{ Capitai |Rebates Dther Total
Deposits Shares - Payable Cooperatives |& Reserves |Payable :
1965 3 6390 25 - 47 - 2 767
1966 1 &35, 30 - 56 - 1 923
1967 A 975 34 - 69 - 1 1,083
1968 5 1,139 v - - 119 - 1 1,264
1969 7 1,354 - - 151 - 2 4,514
1970 8 1,568 b7 - 168 - - 1,791
1971 8 1,850 36 - 220 - L 2,118
1972 4 2,238 % 75 258 - 2 2,671
1973 7 12,726 - Bh 25 393 - 3 3,218
974 12 3,139 63 50 531 - 5 3,800
1975 1 3,869 151 60 592 - 9 L,695
1976 15 4,649 150 50 774 - 7 5,657
1977 ‘29 5,649 305 50 . o32 - 10 6,975
1978 12 6,650 433 - 1,130 - 10 8,235
1979 18 7,820 612 - 1,347 - 12 9,813
1980 13 8,916 8D 125. 1,600 29 1 11,502
1981 19 5,780 1,007 - 1, 826 55 16 12,7903
1982 = 10, 118 883 - L 2,413 L6 16 13,482

Source: Holy Redeemer Credit Union Annual Reports, 1970 - 1382




TABLE 8

HOLY REDEEMER CREDIT UNION -

' LOANS ISSUED

”@burce:gﬁhl;zﬂedeeh;§ Credit Union Annual Repart, 1971 - 1982

BZ$000
1972 1973 - | 1975 1976 1978 1979 1980 | 1987 1982
Agriculture & Land .
 Purchasing . 19 . 57 297 373 | 261 295 217 404 179
Fishing = W | sz o6 | 156 3 | o5 | 72 | 193 72
Hume Building & Improvement | 188 402 892 556 212 | 1,043 " {1,057 | 1,074 1,227
‘Home Appliances & Furniture 29 86. 123 191 130 106 256 266 302
Medical & Demtal 17 57 52 172 72 89 73 120 104
Business/Industry 252 392 192 | 480 26 298 430 | 456 4S5
Vehicle Purchasing, Repairs ‘ ' | L
& Licence 57 126 187 262 300 456 338 360 334
Education 21 L6 205 218 88 98 102 157 206
Travel/Vacation 30 A 67 163 139 185 213 151 185
Consolidation of Debts 8 1
Funerals - Ll . 21 &8 241 87 109 114 61, 50
Holiday Shopping. 72 235 16 59 22 17 43 45 14
Insurance/Income Tax & - b o ‘
Custom Duties, etc. 3 32 100 127 17 13 3 36 35
Other 7. 24 496 363 39 191 110 %2 80
‘LTDTAL: 78k 1,576 2,791 3,367 | 4,443 3,005 | 3,023 | 3,365 | 3,283
e = —




TRELE 9

' DEVELOPMENT FINANEE COPORATION

ASSETS 1985 - 1982

825000
Vear Cash _Due From Dug_Fer F;reign " Government Sha:ehuld;:Lgéns . Other Total
‘ Central | Other Assets of Belize |ipgs in | and Rssets
- Bank Local ' Securities|Belize = |Advances!
Institu=1. | :
tions -

1985 - - - 1. 159 - - 26 1 187
1966 - - 5 266 - - - 1 272
1967 - - 2" 267 - - 24 1 294

'|1968 - - 3 - 275 - - 33. 1 312
1965 - - 31 168 - - Th 1 334
1970 2 - 147 P - - 227 6 382
1971 - - 227 - - - . 205 3 L35
1972 - - 246 - - - 188 1 435
1973 1 - 182 12 - - 551 1 747
1974 14 - 1,070 - 1 2,850 | 110 h 085
1975 - - 2,095 - - 150 5,602 230 - B 077

{1976 - - 2,432 - - 1, 511" 8,026 | 1,196 13,165
1977 - - 477 - 1,233 | 1,962 10, 1bb 759 14,581
1978 .5 25 977 7 - 1, 583 15,327 {1,869 15,793
1979 7 25 800 . 27 = 3,824 15,816 | 2,469 20,568
1880 5 111 790 - 23 - 2,001 19,808 | 2,640 25,378
1981 65 25 440 24 - - 12,04, 24,065 | 3,335 29,998
1582 57 25 8Os 23 - 1,797 25824 | 3,963 32,495

Source: Development Finance Eorpnratlmn Annual Reports 1965 - 1981
Statistical Dlgest 1982, Central Bank of Belize




TABLE 10

. 'DEVELDPMENT FINANCE CORPORATION

LIABILITIES 18657~ 1982

Bz$000

Year anpital‘. Grants & ‘Fﬁreign Due tm Due ta Other Total

: & Reserves| Trust | Liashili="~ Central - Govern- Liabili- ’

; Funds. ties Bark of ment of -

g Belize Belize

; 1965 185 - - - - 2 187

E 1966 271 - - - - 1 272
1967 291 - - - - - 254
1968 311 - - - - K 312
1969 333 - - - - 1 334

‘ 1970 367 - - - - 15 382

) e 424 - - - 1 10 L35

1 1972 139 - _i _ - i 435
1973 L3k 102 201 - - 10 747
1974 437 152 2,521 - 400 875. 085
1975 “q,234 1,113 5,675 - - 55 8,077
1976 1,687 1,232 | 10,8 - - g8 13,165
1977 2.489 - | 1,248 10,566 - - 978 1,581
1978 2,41k 2,170 12,072 - - 3,137 19,793
1979 3,606 1.542 13,226 - - 2,594 20, 568
1980 4,67 1,319 17,018 405 - 2,169 25,378
1981 3.895 1,956 29,545 - - - 2,602 29,998
1982 L. 792 1,990 23,993 - - 1,790 32,495

' Source: Development Finance Corporation Annhuzl Reports, 1965 - 1981;

Statisbical Digest, 1982, Central Bank of Belize




TABLE 11

DEVELOPMENT FINANCE CORPORATION

DISTRIBUTION OF LDANS & ADVANGES

Percentage

Year | Public | Agricul- Eummercial“Fnrestry Manufacturing | Tourism | Building pistribution
Utili= | ture Fishing : Construe- |
ties tion '

1985 | - 100.0 - - - - - -
1966 - - - - - - - -
1967 - 66.7 - - 33.3 - - -
1968 | - 39.4 - - 2 - - 18.2
1969 - 17.6 - - 19.0 56.8 - 6.6
1970 - | 374 - - 4.8 56 .4 - 1.4
1971 | - ER - - 42 .5 k3.4 - -
1972 - - - - 38.3 27.1 17.0 -
1973 - Bl .6 - - 18.1 12.9 - -
1574 - £9.6 k.9 | 4.5 14.6 24.6 - -
1975 | - 72.3 8.6 - 5.9 bty - -
1976 - 49.6 6.5 0.5 10.9 8.1 15.1 -
1977 | - 37.2 | 3.7 - 19.5 3.3 | 30.6 -
1978 | 2.5 40.3 5.8 2.0 9.9 5.5 24.0 4.7
1979 | 2.4 L2 .1 7.5 . 1.4 9.5 7.4 20.6 4.8
1980 | 2.0 | 404 6.1 1.0 8.6 8.1 24.7 k.2
19811 1.6 39.3 I3 0.6 7.4 8.3 | 30.0 3.0
1982 1.5 41.5 4.0 0.2 5.8 7.4 29.6 2.7




TABLE 12

COMMERCIAL BANKS

- ASSETS 1960-1982

Statistical Digest 1982, Central Banmk of Belize. .
* Treasury Bills first 1ssued August

1977.

BZ$000
"Year | Cash " Balances | Due From | Foreign | Loans & | Bovermment | ©70f-Whicho|-- Other Total
: i With ‘Other Local| Assets | Advances | Securities| Treasury | Assets
Central Institu~ 3} i Bills *
Bank tions
1960 709 - - 2,855 &,100 - (=) 1,599 11,263
1961 498 - - 11,967 | 4,ke8 - (-) 1,941 18, 89
1962 770, - S 5, 604 5. 746 - (=) 2,300 14, 520
.. 1963 682 -~ 165 4,540 5, LLE - © (=) . 968 11,802
1964 984 - 91 4,101 6,717 - (=) 1,521 13,414
1965 {1,078 - 61 5,439 7,821 - (=) EEN 15,393
1966 | 1,147 - 54 2,597 7,983 - (=) 2,200 13,981
1967 | 1,051 - 12 1,804 10,997 181 (=) 2,33 16,359
1968 | 1,560 - 42 3,09 |. . 18,611 160 - (=) 2,661 26,118
1969 |1,735 - 934 - g9z | 22,613 160 (=) 5,61k 31,948
1970 | 1,508 - 622 3,339 28,139 165 (=) L, 354 38,127
1971 11,812 - 314 3,973 22,272 165 (=) 6,612 39,948
1972 {1,702 . - 2,505 968 39,889 165 T (=) 4,613 49, 842
1973 {2,069 - 4,528 B8k 40,829 161 (<) 5,723 | 54,194
1974 2,294 - 3,421 C 4,333 46,603 161 (=) 8,453 65,305
1975 | 3,002 - 3,811 5,186 51,559 161 (-) 7,521 71,240
1976 {2,370 - 879 2,148 64,053 161 =) 9,646 | 79,259
1977 {2,594 3,195 1,472 7.467 .| 59,515 | 3,168 (29717) 9.276 A6, 687
1978 | 2,478 5,899 16 11,936 64996 | 7,013 (5,817) 11,238 | 103,576
1973 | 3,256 2,962 L6 19,673 86, 550 636 (300) 12,428 | 125,951
1980 | 3,736 i, 756 117 21,643 | 91,892 | 7,612 (7,316) 13,998 | 143,754
1981 | 3,271 9, 264 1,366 22,951 | 108,909 | 2,510 (2,259) 13,273 | 161,564
1982 | 3,845 12,673 1,75k 14,903 | 432,364 | 1,966 (1,753) 18,385 | 185,838
Source: Commercial Barking in Belize 1960 - 1980, Carla Barnett;




o TABLE 13
COMMERCIAL BANK LIABILITIES 1960 - 1982

Statlstlcal Digest 1982 Central Bank of EEllZE

B8Z$000
Year | Total Demand Savings |Time 1Foreign | Advances Due to Other [Bapital |Other ([Total
'Deposits |Deposits |Deposits |Deposits |Lisbili-| From Cen- | Local Insti- & _izbi-
' ' ties tral Bank | tutions Reserves [lities

1960 | 7,077 3,501 | .2y527 | 1,049 3,061 - - - 1,145 11,263
1961 | 16,139 9,983 u,506 | 1,652 5 - - - 2. 750 18,89
1962- | 12,082 b, 743 k,197 3,142 130 - - - 2,208 1,420
1963 | 10,640 4,125 | 3,857 | 2,658 115 - - - 1,047 11,802

. 1964 | 11,930 5,166 3,754 3,010 140 . - < - 1,374 13,414
1965 | 12,108 4,703 3,823 {. 3,582 1,297 - 32 - 1,958 15,393
1966 | 12,289 4,631 | 4,196 | 3,462 545 - - - 1,147 13,981
1967 | 12,678 4,753 iy,208 3,717 | 2,314, - - - 1,370} " 16,359

. 1968 | 15,904 5,813 5,316 4,775 7 7,945 - 2501 - 2,198| 26,548
1969 | 116,039 5,155 6,675 6,209 | 5,488 - 482 - - 3,020 371,029
1970 | 2D,335 5,339 8,166 | 6,830 | 14,432 - 482 . - 2,879 38,126
1971 | 24,615 6,073 | 10,690 7,852 | 12,103 - 450 - > 772| 39,940
1972 31,120 7,511 12, 146 M, 463 | 13, 425 - - 502 - © 4,789 49,836
1973 | 37,042 Boe1 | 13.67% | J4.407 | 8,158 - 1,912 - 7,082 54,19
1974 | 50,586 12'266- | 19881 | 18,839 | 2421, s 2,939 - 9,359| 65,305
1975 | 58,137 13,056 | 24,308, | 21,773 993 - 2.036. - 9,074| 71,240
1976 | 61,290 11,174 23,371 26;745 103,665 - 10 700 6,574 79 259
1979 | 62,278 | 13,158 | 25,854 |[.23,266 | 12,047 - 1,254 5,395 5,713) 86,687
1978 | 79,316 21,525 | 28,059 | 29,732 | 10,857 - 38 | 5,205 &.160| 103,576
1979 | 83,293 23,054 | 29,838 | 30,401 | 27,216 | - 493 7,246 | 7,703 125,95
1980 94, 143 25,708 31,573 36,862 31,728 400 180 7,628 9,683} 143,754
1981 | 1Dk, G684 23.062 | 27,835 | 53,787 | 35,344 - 1,138 8,226 | 12,158| 161,54k
1982 115,360 - | 21,463 26,615 67,282 | 4L LG3 - 1,486 8,354 16,205| 185,868
Source: Commercial Banklng in Belize, 1960 - BBD Carla Barnett




TABLE & -

COMMERCIAL BANKS DISTRIBUTION OF LOANS

AND. ADVANCES

Percentage

wgrm | 1971| 1972| 1573 1974 1975 | 1996 | 1977 | 1978| 1979| 1980 1981 1982

Government Services 3.0 T3 7.3 72,1 4.6 3.2] 5.1 0.6 - 2.2} 2.7 3.9( 10.5
Public Utilities s.0| s.8| 5.1] 6.7] 6.7 e.n| 1.8] 1.8 16| 0.9] D.2| 08| 0
Agriculture 45.5 |. 45.8] 39.2{ 39.8] 41.0| 38.8| 33.4| 28.0| 27.9| 27.1] 26.2| 22.1] 17.2
Commercial Fishing 0.7 o.| o.| o.w| o.2| o.z2f o.2| o.s] b.s{ 0.k 0.8] 0.6 0.4
Forestry 4.7 1:4] 0.8l 0.3l 0.7] 0.9} 03] 3 os.1]| 1.8d 3.3 2.5 2.1
‘Manufacturing 2.5 1.6) 3.3] 4.2 .3;7 5.6| 8.7]13.5] 11.1] 11.97 13.6] 10.9 13.7
Tourism 3.9| .ol 3.1] 130 1.3 1.5 4.0) o.9) o.8] 0.9] D.8] 0.3) 1.1
‘Building Construction s0.0| 9.5| s5.3] s.7{ 7.1 7.3| e.8| 10.0) 11.1| 10.8; 10.1] 10.3] 9.5
Real Estate b oo - o - - ol 17| 1e| ] a0 11} a0
Financial Institutions - ~ - - - -4 1.1 1.1} 2.3] o.8| o.2| o0.3]| 0.2
Distributicns 17.6 | 15.1] 26| 26.0) 25.0] 27.7| 28| 22.8 ] 229 272 2.k | 333 31.2
Prafessicnal Services - -1 -1 -{ -] -{ 03| 09) 0.8 0.8/ 1.2] 0.9] 0.6
Transport - ' 1.6 -1.9] 2.3{ 3.2] 2.2} 2.4| 3.0 2.9 2.3} 2.8y 1.7| 1.6} 1.5
Entertainment - - - - - - - | ox2| o] 0| ot 0.6 0| 0.7
Mining & Expleration - - - - - - - - - - - 1.4
Personal Loans | 6.7| 8.5| 9.1 7.3| 7.0] 6.4| 8.5] 1137116 10.8] 0.4 | 10.0] 8.1
Sund:ies - - - - - - 0.2 - —r - - - -
TOTAL 100.0 | 100.0:4100.0 [100.0 [100.0 {100.0 [100.0 [100.0 100.0 [100.8 100.0 [100.0 (100.0

756urcei Eummeréial-ﬂanking in Belize 1960 - 1980, Carla Barnett;
Statistical Dipest 1982, Central Bank of Helize.




} BZ $000
FOREIGN ASSETS LOCAL ASSETS
, ‘ Belize Discounts And
TMF Balances | Credit - GOVBfn4 B ST quarnmgnt Advances -
Reserve | And Instru- |ment.- | Other | Total | Treasury |Other To Central |To Other| Commercial |Other {Total
" eer [Tranche | Deposits | ments. | Sscur-- | Assets Rills Securities| Government Fublic Banks Assets |Assets
: ‘ ' ' 1 ities - 1 :  Sector : ’
876 - 8232 - 3449 270 11951 - a 1co0 1849 - - 58 14859
977 - 8696 980 6027 - |15705 B35 1467 2639 - - 461 |21167
978 - 15682 2600 4127 3490 25898 - 6162 B23 - - - 172 |32856
- 978 - '13170_ 3200 3480 | 400 20250 7131 - 1352 2863 - - 137 31833
. 980 - 16846 | 3300 3504 | 1021 |24771 7353 1308 3829 408 397 208 (38274
881 - 13016 | 4000 3487 151 |20654 | 14080 1408 12631 - - 233 . |48988
982 | . 2914 8749 | 6000 1911 136 | 18710 16683 2908 .- 10187 - - 780 |502868

Table 15

Central Bank Of Belize

Agssets - 1878 - 1882

‘Source: Statistical Digest 1882, Central Bank of Belize.
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Central Bank of Belize

Liabilities - 1976 - 1882

BZ $000
Currency In , _ ' . .
Circulation DEPOSITS Foreign Capital . Other
: - - - Liabili- And Liabili-

"L Year Notes . Colns Total Bankers -{ Gov't { Other Total dities Reserves ities Total
1978 N/A N/A 13844 - - - - - B840 575 14859
1977 12813 - 2528 15142 - o 3434 - - 3434 519 .2002 70 21167
1978 16388 2814 | 19202 8222 492 25 6738 2158 4738 18 32856
1879 | 16800 3031 13831 2983 - 25 2988 808 . 7885 23 31833
1380 18070 3172 ‘31242 4756 1523 | . 111 6330 800 8551 191 38274
1881 '718984‘ 3286 22280 9254. 5339 34 14837 387 10468 1222 48868
1982 21176 3278 24452 12673 - 25 126898 384 11478 1258 50268

Source: Statistical Digest,
N/A Not Available

1982, Central Bank qf Belize
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EENTRAL BANK ADUANBES TO PUBLIC SEETDH/GDUERNMENT CURRENT REUENUE

B82%000

vesr | foverent Pt

Revenue )

8Z$000

Dy ) @ e (D 4
1976 CL2,LB1. 1,849 A
1977 55,768 2,639 4.7
1978 62,625 - _
1979 72,376 2,963 4o
1980 7,226 3,829 5.2
1981 86,687 12,631 14 .6
1982 96,510 10,187 10.5

]
i

Seuree Estimates of Government Revenue and Expenditure 1977 - 1982
1982, Eentral Bank of Belize

Stetlstlcal Digest,




TABLE 18

PUBLIC DEBT

BZ% Millions

Year .Extefnal . Internal ‘ Total:.
| Debt N Debt ‘ Debt

| 1976 . .28.8 | 7.7 ' 36.5
1977 39.2 ' 12,2 ' 51.4
1978 60.4 ' 18.4 78.8
1979 - 77.8 ] 20.7 - 88.5
1980 ,  94.6 ) 27.6 | 122.2
1881 7'7  ioe.o - © 38.0 - - 147.0
1882 141.4 " 47.7 1 189.1

Source: Economic Report ﬂh Belize, World Bank,
' 1982, 1983.

Statistical Digest 1982, Central Bank of Belize,



Table 19

-‘Assets/BDP _
’ Pgrqentage ’
Commercial Government

Year Banks - Savings DFC
Bank Tt

1972 '_59.12 2.70 0.51
1973 53,39 - 2,35 0.73
1974 : 45,zi 1.76 2.89
1975 42,85 1.74 4,85
1976 48.37 2.21 8.20
1977 46.25 1.41 7.78
1578 59,59 '1.92 11.38
1879 63,19 2.10 10.52
1980 56.47 1.75 10.32
1981 61,04 N.A 9.59
1982 76.39 N.A. 13.35

VSﬁQFces: Tables: 2, 9 and 12

World Bank Economic, Report
on ‘Belize, 1983

N.A: Not Availahle.




TABLE 20

GOVERNMENT SECURITIES/TOTAL ASSETS

Percentanoes
j- . Commercial Gavernment Central Developmant
.} Year Harks Savings. Bank Finance
' Bank Corporation
1967 - '0.98 21.47 - 0.00
1968 . 0.67 19.84 - 0.00
1969 '0.50 20.47 - 0.00
1970 B.50 20.47 - 0.00
1971 0.41 31.57 - 0.00
1972 0.33 30.23 - 0.00
1973 0.30 28,12 - 0.00
1974 0.25 25.93 ~ 0.00
1975 0.23 22.23 - '0.00
1976 0.20. 18.11 6.73 0.00
- 1977 3.65 24.26 11.16" 8.50
1978 6.77 19.32 20.65 0.00
1979 0.50 15.39 26.65 0.00
1980 5.30 15.00 22 .63 0.00
1981 1.55 Medle 31.57 0.00
1982 1.06 n.g. 38.97 0.00

Source: Tables: 2, 9, 12 and 15
n.a. not availahle
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TABLE 20
AOVERNMENT SECURITIES/TOTAL ASSETS

Percentages

1 Commercial |  Government ~ Central Develapment
" vYear |° ~ Danka Savings Bank Finance

Bank 1 Corporation
1967 0.38 21.47 | - 0.00
1968 . 0.8 19.86 - 0.00
1963 . 0.50 20.47 - 0.00
1970  0.50 20.67 - 0.00
1971 ’ .47 3157 - 0.0o
1972 D.33 30.23 - 0.00
1973 0.30 28,12 - 0.00
1974 . nes - 25.93 - ~0.00
1975 D23 92.23 - - 0.00
1976 | 0.20" 18.11 .73 0.00
1977 | 3.65 21 .26 11.16" ~ 8.50
1978~ 6.77 . 19.32 20.65 - 0.00
1999 | - .50 | 1539 | . 26.65 g.00
1980 5.30 . 15.00 22.63 0.00
1981 |- 1.5  F n.a. 31.57 0.00
1982 P n-a- 38.97 0.00

Sgurce: Tables: 2, 9, 12 and 15
n.a. not available -



: _TABLE 21
ASSETS OF FINANCIAL INSTITUTIONS/TOTAL ASSETS *

Percentage
Year -Total Commercial Development Bovernment Holy Redeemer
.’ . BZ$000 | Banks Eé:gggztiun' gzxings Breﬁlt Unign
1967 19.9 81.9 1.5 o 1ee 5.t
1868 30.1 B6.7 1.1 8.0 b2
1969 36.2 88.3 0.9 " B.6 b2
1970 42.7 83.3 0.9 5.6 4.2
1971 - 89.2 1.0 5.1 4.7
1972 55.2 80.2 0.8 4.1 k.9
1973 B0.5 ' B9.5 1.2 4.0 5.3
1974 75.7 86.3 5.4 3.3 5.0
1975 ~ 86.9 82.0 3.3 3.3 5.4
1976 T 181.6 8.0 12.9 3.5 5.6
1977 110.9 78.2 3.1 gl 6.3
1978 134.9 76 .7 4.7 2.5 6.1
1975 160.9 78,3 13.0 2.6 6.1
1980 184 .9 77.8 13.7 2.3 6.2
1581 208.5 77.5 U b 2.0 6.1

- Bource: Tables:

2, &, 9, and 12

* Tutal Assets refers ta tntal for those 1nst1tutlun5 listed in table.




