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It has more or less been firmly established that developments

THE BAPKIRG S\{S']'EH N | s in the balance of peyments accounts of =n econcmy cam be traced to the
‘ - ‘ B accounts of the domestic banking system. As a result, Monetarists argue
t MERT ATy ! ' ' !
BALAKCE OF P(P.Y'AEJJS A DJUSTV ERT . : : that the domestic banking system, with the use of the tools of monetary

policy af its disposal, must play a pivotal role in the elimination of
balance of payments disequilibriz. This should not, however, be inter-

rreted to mean that there is no place for the use of fiscal policies in

THE CASE OF GUYAHA
‘ the adjustment process. In fact, given their interdependsnce and the

need for beth infermal and extermel balance, there must be a mix in the

: BY use of fiscal znd ronstaiy polieizs. Morsover, policymakers are required ‘
to ensure that the %wo sets of policies do not conflict.

"" Thiz 3i:dy analysss the role of the domestic banking system and

| - TerreNCE {i. SORERS of monetary policy in the adjustéat process in Guyana. The analysis.

spans the period I577-1922 nct ¢1iy decause it is the most recent but
also becausz It was the period during which Guyang experienced severe

balanes of payments diseguilibria.

The papec it divided into three sections. Section I discusses
the menetary medal with special reference to its use in’ the balance of
pay‘r.zents. zdjusiment progesy. The ceecond  seotion analyses the economic
&néd financial develepments in the Guyanese economy during 1877-19382.

Secticn ITI corprises the ccaclusion.

DAPER TO BE PRESENTED TO THE FIFTEENTH fmnuaL PEGIOMAL
N PROGRAMME OF FONETARY STupIES ConrFEReEnCE, DRIDGETOWN,

GaT

‘BarBADOS, OcToBER, 1883,
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Siciivie 1

THE MONETARY APPROACH TO BALANCE OF PAYMENTS

The monetary approach to balance of payments has its founda-
+ion in the sbsorption appreach to balance of payments thgory. This
latter approach view the phenomenon as the relationship between aggre-

gate receipts and aggregate payments by residents of a given economy.

Algebraically, ‘
B=R-P
where B represents the balance of payments; .
R " total receipts by residents; and ™
P " total payments by (or aggregate demand of)
residents.

In a closed econcmy framework, total payments by residents
would be equal to fotal receipts by residents. In other words, aggre-
gate demand would be equivalent to the value of totzl output in the
economy. In an open economy, however, this may not necessarily be the
case. Injections into the economy, such.as imports, may exceed the

outflows from the system., A4n excess of receipts over payments denotes

a balance of paymenfs surplus while an excess of payments over receipts

is a deficit.i) _Thus, the absorptlon anproahh exposes the monetary
nature of the balance of payments as well as its relation to the aggre-

gate activity of the economy.

A fundamental balance of payments problem is said to arise
when a country experiences.a recurring substantial deficit en current
account.z) In this case, the bgsic "flowt balance of payments equation
becomes )

AB =AY - AE

1) From here enwards this analysis will be mainly concerned'with the
preblem of balance of payments deficits as couniries with sur-
pluses are rarely forced to adjust their economies.

2) 1In the case of developing cowntries this may not necessarily be

50. A current account deficit in this case may imply that re-
sources needed for develeopment are being mobilised.
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where AY is the change in current incomes; and

AE is the -change in expenditure,

The approach argues that balance of payments deficits could
only persist if residents are dissaving or if credit is being created
to feed the excess demand. As deficits which result from dissavings
would, in most instances, disappear once savings have been exhaustad,
monetarists argue that credit creation is the important factor which
mst be conitrelled. In this light, monetary policies are more effact-
ive in eliminating excess demznd.

‘ Using this approach, the resolution of a balance of payments
deficit implies either measures to increase incone {output), measures
to -reduce demand, or some combination of the two. As measures to
Increase output rmust necessarlly be of a long-term nature, znd sincs
it is ‘hardly likely that there Wlll be leng-term growth without medium
term stability, policymakers are more or less constrained te use. gemand
management policies in their attempts to achieve balanee of payments
equilibrinm. '

An early exposition of the monetary =zpproach to the sslution
of balance of payments disequilibrium is contained in a simple, highly
aggregate model formulated by J.J. Pclak.s)

The Mode1™

The model focuses on the relationship between credit expan-_
sion and change in foreign assets. There are four interdependent
endogencus variables - namely, the stock of money (M0), nominal income

(Y), imports (M), and change in net foreign assets (A NFA) - whose

8) A recent version of the model is contained in J.J. Polak and
Vietor Argy, "Credit Policy and the Balance of Payments," in
The Y¥enetary Approach to the Balance of Payments. Intermaticnal
Monetary Fund. Washington. 1977.

4} This exposition of the model draws heavily from the deseription

of the Polak model in I.M.F. Institute: Financial Policy Wcrkshops
- The Case of Kenya, I.M.F. Washington D.C. 1981, pp 157-163,
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GUYARA T STATICTICAL DATA O VARIABLES, 1574-82 APPENDIX TV

. R o GUYANA: T
1974 1975 1876 1977 3978 1879 2280 1981 1q.. -~?.-ﬁ...3?%5%%11%1J¥ﬁ?233§~?0 INGOME_ (n = "/v) anc wowey o
| | | SR eSS LS MBS MONEY o

D R R S R I I T R L

L e N . T S T S

Avais 4 .

N z MO
943 1,17 1,217 1,120 1.268 2,326 1,508 1,597 ; ,.. INCOME (k = LX), _1874-1982

TN TLCOME (Y)
£ 77 1) ) :
4 TRPORTS T (M) 619 892 1,032 885 800 930 1,2)3 1,375 1,- - , : i
- cxeorrst (n 607 869 697 644 744 721 958 88 .-, { . . n = My e
. o ' . ' R ko= POy
T HOLLY $TOCK (MO) 318 443 492 603 664 713 850 987 1,241 T
: e : | | 1574 0.655 . o
4 KuT FOREIGN ASSETS (MFA} 94 185  -52 -~130 -141 =276 497 -£45- <379 . 0.337
3 SET DOMESTIC CREDIT ‘ ' ' ) . . 1978 - 0.757 0.381
s .. - e 224 264 544 733 B80S 989 1,347 X,643% 3 inn : - -
E. {FDC} . : . 1978 0.53¢
. ' 7 0.440
;. CAFITAL MOVEMENTS (CM) 88 123 114 173 62 73 38 137 o 1977 o. 750" S
| : : . . 0.538
. AuFa : e 71 91 237 - 78 = 31 135 =221 1&g = 1978 0.631 6.52
- . . *
9 AVEC : - 46 280 ieg 72 184  3%&  2®E o3 1979 g.701 o 558
1280 ;
31 e a b N Mt N e el 8 44 R € s s B ReE e A EAa s Aikes s A S L L4 & e R LN L md s SIaaEE AL RAA A e . 0.804 0.564
; - )
TSURCELS:  Pank o'_f Guydna hnnual Peports, kependices 1 ‘_and II __1981 . . 0.881 0.624
1) On national accounts basis 1982 g.721 . 0.8:?8
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values change if there is a change in value of at least cne of the This shows that, given the constancy of m and k, a change in

following exogenous variables; exports {X), capital movements (CK), A (i.e, any of the exogenous variables) will, in the first rownd, affect

and change in pet domestic credit (ANDC). M through changes in MO and Y. The pet effects can be computed by

obtaining the reduced form of the model. That is,

The relationships of the model are as follows:

M, = mY,, O<u<l : (1) Mo s anp B, | (5)

T = 1/k Mo, O<k<l (2 where o=l B =§

Hot =::nmx*c + ANDG + Hg-i (3) Uses of The Model

ANFA = X, + CH - Mt N ¢ o The medel may be used for varicus purposes if there were

numerical values for m and k and if the value of the exogenous variables

The first relaticn is a behavioral eguation which shows that were known or could be estimated. For example, (i) the level of imports

nominal imports in peried t are a constant fraction, m, of nominal may be projected or (ii) the impact of any endogenous variable of a

income for the same period. Thus, m is the marginal prepensity to glven increase in net domestic credit could be determined. Thindly,

import. Equaticn (2) deserides a constant proportional relationship a target for income or foreign assets could be set and the change in.

between nominal income and money stock; 1/k is the income velocity of net domestic credit, as compatible with the preassigned target, could

money (Yt‘/ Hot)' Equations (3) and (4) ape definitional identities. be determined. In other words, the medel could be used for forecasting

. as well as for policy purposes.
After combining equations {3) and (4} to yield

AMO, =X, +CH_ - M_ +ANDC

. For analyzing policy problems, aguation (5) mzy be written

as;
and defining

M, = olX, + CH_ +4NDC) + oM, ()

A, = X+ QG +ANDC
This shows that the authoritiss, through eredit poelicy, can influence

the model becomes direetly the value of imperts. Thus, a policy of balance of payments

equilibrium equivalent to

f<.4
1

=wr,0<m<1 (1)

ut-xt-cnt=0 &)

v
n

cHo, 0<k <1 2y

MO = A - M + MO will be achieved if cpedit is set at
t t t-

1 1 (3)'

S{i-a) (x o) -8d o (8)

a

ANDCt 1
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The budgetary performance of the Central Government improved
considerably dﬁring 1977 as a result of cuts in expenditura. Current
révenue, at a level of G$355 million was 8% lower than that earned
during 1976. However, as a result of cuts in subsidies and in the
capital programme, the Government was eble to contain spending to a
tavel of G$586 million or 65% of the 1976 level. The overall budget
deficit decreased by u5%, and amounted to 20% of G.D.P. compared with
a deficit which represented 36% of G.D.P. in 1976. :

In spite of the decrease in domestic supply, inflationm did - -

not become a major problem as it remained at 8% when measured by the

" ¢.P.I. In terms of the G.D.P. deflavor it was estimated at a mere 2%.

The balance of payments resultslimproved somewhat during the
year. Export of goods and non factor services fell by 6%, mainly as
a result of lower output levels. However, the marginal prosensit
to import fell from 92% to 79% causing import of goods and non-factor
serﬁices to decrease by 14%. These developments, coupled with the
relatively high level of capital inflows contributed significantly to
the slowdewn in the depletion of international veserves. The balance
of payments resorded an overall deficit of 6578 millicn.

Growth in money and quasi money acgelerated sharply from 10%
in 1976 to 23% in 1977 largely because of a 35% increase in domestic
credit. Credit to the Public 'bcrporations expanded by‘SO% during 1877
compared with an increase of 3%% during 1878, The improvemzat in the
budgetary performance of the Cantral Government, discussed above,
resulted in net credit to the Central Government expanding by 37%,
compared with an increase of 16%% during 1976. Credit to the private

sector declined by 6%.

1978-19811)

During the period 1978-81 the performance of the economy

deteriorated markedly. With the exception of 1980 when it grew by

2%, real G.D.P. (constant 1977 prices) declined at an average annual
rate of 1.5% ~ reducing from & level of G$1,019 million during 1577
to 65989 million in 1981. On the other hand, aggregate demesrtic
demand increased steadily at an average annual rate of 15% in nominal
terms. Gross fixed investment as 2 proporticn of G.D.P. fall o 19%
during 1978 but increased to 25%,27% and 31% during 2979, 1260 and

1381 respectively. Similarly, consumption expenditure changed margin-

ally during the pericd, accounting for B7% of G¢.D.P. during 1951.

_Gross domestic savings amounted to 21% of 6.D.P. in 1978 and
1979 respectively but decreased rapidly thereafter. It amounted to
18% of G.D.P. in 1980 and 13% of G.D.F. ia 1981. In large measure
the reduction in savings was a result of lower levels of savings by

the public sector as private savings remained fairly stable over the

pericd.

Whiie there was some improvement in the budgetary perform-
ance of the Central Government during 1978 this was not maintaihed.
Inability to incresse recurrent revenue as well as the need to main~’
tain certain levels of activity resulted in the overall budget deficit
inereasing sharply from 21% of G.D.P. in 1879 to 36% of G.D.P. in 19B1.
These deficits were finamced largely throush borrowing from the banking

system.

1) The performance of the economy during this and the previous peried
forced Guyana to enter into a three year stabilization programme
with the International Monetary Fumd during the latter part of 1980.
In essence the programme was deflationary. Some of the performance
criteria entailad, limits on the Net Domestic Assets of the banking
system, Credit extended by the banking system and the central
government &nd public corvorations budget deficit. By the end of
1981 the programme was suspendad as & result of failure to meet
the agreed performance levels. The authorities requested a cancel-
lation of the arrangement during the first half of 1982.
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_terms. As @ prcport;on of 'G.D.P., howeve-,

The rate of inflation as measured by the C.P.I. increased
rapidly at an average annual raﬁe of 20%. By the end of 1881, Cuyana
was experiencing rates of inflation which were in the vicinity of 25%
per annum. In large measure this was a direct result of the lower

levels of output and increases in donestlc demand as well as world-

wide inflation.

After recording an overall deficit of G$78 million during
4877, the balance of payments showed some improvement during 1878.
Export of goods and non factor services -increased by 13% in nomlnal ~
it remained the same as

in 1577. Tn part, this was a result of the pelatively higher prices
recoived for sugar., In nomiral terms, import of goods and non-factor

-

services wac 0% lowar than in 1877 primarily as a result of lower

imsort volumes zs the impert price index increased by 13%. With net

28]

-capital inflgrs of (852 rillion, the balance of payments recorded an

overzll deficit of GS$il million. Hewever, for the remainder of the
period the bzlancy of payrents detericrated sharply. Export velumes
decreased centinually, leading to fluctuarions in export earnings.
Weverthalass the valu: of imperts increased at an average annual rate
of 2u% during 1973~188%1. As a propertion of G.D.P., Import of goods
and non-factor services increased from 63% in 1878 To 70%, 80% and
86% in 1979, 1927 and 1961 respectival Relatively low levels of
capital inflows, du*;n 4979 and 1980 put sevzre pressure on the dem-
estic banking syst~1 as, 1t was forced to rum down its net iInternmat-
ional reserves by CG$135 miliion and G$221 million during ‘those year
Moreover, even with capitzl inflows of 63327 million during 1981 the
net intermational reserves of the banking systeR was depleted by 2

further G$148 wmillion.

fhe rate of growth of money and quasi money decreased from
23% in 1977 to 10% in 1978 and 7% in 1979 in line with the improved
balance of payments performance in 1878 and the decrease in reserves
during 1879.

1980 and 198% the rate of monetary expansion accelerated, primarily

However, even with hlgber levels of reserves use durlng

as a result of increased rates of domestic ecredit creation. On

- - - 3738 -~

1982

- an estimated 12%, it amounted to 17% more than G.D.P.

average, the stock of money and guasi money expanded at an annual rate
of 16%. The retio of domestic credit %o G.D.P. increased rapidly from
§6% in 1977 to 114% at the end of 1941. .

A sectoral analysis'cf domestic credit reveal that most of
the credit expansion resultad from increased credit to the Central
Government and Public Corporations. This was primarily a result of

the overall budget deficits recorded by these two sectors.

Provisionzl estimates indicate that the performance of the
eCconomy deteriorated further during 1982. Real G.D.P. is estimated
to have fallen by & further 10%. Wwhile aggregate expenditure fell by
l Moreover, most
of the expenditure reduction resulted from lower levels of invesfment.

Gross fixed investment as a propertion of G.D.P. declined from 31% in

- 1981 to 26% during 1982 while consumption expenditures increased to

91% of G.N.P. - . -

Indications are that gross domestic savings during the year
amounted to G$135 millien or. 9% of G.D.P. compared with tha level of
13% of G.D.P. during 1881, Once agzin, this performance has been
traced to dis-savings by the public sector. ‘

The operations of the Central Goverament is estimatsd te have
recorded an overall budget daficit of G$977 million, equivalent to 68=
of G6.D.P.; while the Public Corporations recorded a deficit of GS15B
million, eguivalent to i1% of G.D.P.

As the rate of inflation was zlmost the same as the average

for the previous period, it remained cne of the major problems of the
economy.

&
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during 1981.

The balance of payments recorded an overall deficit of (5325
millzon despite tﬁe 2#% reduction in the neminal value of imports.
Laﬁer output levels, international recession and relatively low prices
resulted in the value of expert of poods and non-factor services amount-
ing to G$792 million during 1982 compared with G$1,050 miliion in 1981.
Moreover, a reducticn in the creditworthiness of the economy, coupled
with a depletion in the amounts available to the intermational finan-
eial institutions resulted in 2 low level of net capital inflows. Net

capital inflows amounted to G$107 millicn compared with G8$327 million
N

Banking system statistics-show that the rate of monetary
expansion accelerated to 57% during the year. Again. this was a
direct result of credit expansicn. Damegﬁic credit increased to 173%
of G.D.P. While credit to the Public Corporawgons decreased by 19%

and credit to the private sscter increased by 20%, credit to the

-Central Govermment amounted to 75% of total domastic eredit and 129%

of G.D.P.

Palicy Measures Emploved By The Monetzry Authorities

Tha rates of growth of domestic credir and of the money supply
suggest that the monstary sutheritias were plaving a passive rols or
‘that the measures employed to regulate the movemeat of the monetary

aggregates were ineffective.

During 1977-1982 emphasis was placed on intersst rate znd
exchange rate changes, direct control of imports, and ceilings on
credit to the Public Corporations. Interest pates were increased by
tvo (2) percent during 1878, 2% during 1979 ané 2% during 1980. How-
ever, as Raghubar Singh has shown thase have had very little effect eon

the rate and level of saVinES-Q) gimilariy, Leslie Glen has shewn that

2) R. Singh: "The Level And Structure of Interest Rates in Guyana.
- & Preliminary Paper'. Bank of Guyana.’ 1982.

-

the exchange rate change, which was one of the measures in the stabili-
zation programme with the International Monetary Fund during 1980, had

. . 3 .
very little impact on the economy. ) Meanwhile, the bureaucratic nature

of direct import contrels has rendered this more or less inefficient.

Even though the monetary authorities placed limits on the
amount of credit which was to be extended to the Public Corporatioms,
they did not ensure that these limits were adﬁered to. As a matter of

. fact, while the Corporaticns ware advis§d as teo the amcunt of credit

which they should have, the commercizl banks were rarely advised as to

" these limits. The Corparations, which were experiencing persistent

overall deficits, continued to make heavy demands on the resources of -

the banking system.

The Public Corporations faced a serious dilema. In the first

instance, output levals were comparativaly lew while, 25 a result of

recession in the industrizl dountries, demand for thelr output was &is

9

low. Secondly, the price for sugar and bauxite {the two largast Cof-
porations) reached their all-time low during the period. Thirdly, the
Central Goverament, im their attempt to controil the rate of inflation
in the economy, was asking the Corporations to subsidize their sales to
the domestic market. These had undesirable effects on tha revenue of .
the Corporations. Moreover, because of their pelicy of nat increasing
the rate of unemployment, the Central Govermment mors or less forced
the Public Corporaticns to cperate imefficiently. So that. in gllowing
the banking system to extend credit to the Corporations, the monstary
authoritiss were merely playing a passive role in the Tace of government

policy.

A survey reveals that the reserve reguirements of the commer-
cial banks have not been changed since they were established in 1G€E.
This would have been one sure way of contrelling the amount of rescurces
available to the commercial banks for en-lending. In spite of the fact

3) L. Glen: "Devaluation: Is It Effective - The case of Guyana®.
Paper to be presented to the 20th Meeting of CEMLA Technicians.
Bolivia. 13983.
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that reserve requirements were not increased, we found ;hat the Central
Bank was actuzlly lending to a particular commercial bank, partly to
Finance the reserve requirements of that Bank. The monetary erpansion

to which this contributed has been discussed-above.

SUMMARY

We have seen that over the period 1§77-1982 real output in the
economy declined considerably; Cn the other_hand, the levels.cf aggre-
gate demand increased rapidly primarily as 3 result of increases 1n

. . ~ - f a gre‘-
consumption expend}tures. Low levels of output, higher levels of ag

gate demand and internaticnal inflation put the consumer price index
under severe pressure; so that, the rate of inflation passed the 20%

mark.

Cross domestic savings as a proporticn of G.D.P. declined
conéiderably ovar the peried. To a large extent this was a result gr

dissaving by the public sectoer.

" Further, the budgetary performance of the Central Governmént
detericorated rapidly primarily as a pesult of lower income levels and
+he need to maintain a minimum of social and other current expenditure.
cuts in the capital programme had lirtle impact. Similarly, the openat-
ions of the public sector corparations started to record overall deficiis

sometime in 1979.

Moreover, these developments contributed in no small megsure
to the poor performance of the balance of peyments: We have sa2en thav
net international reserves were rapidly dopleted during this periocd.
Notwithstanding, this result was understandable as the rate of monetary
expansion accelerated mainly as a result of significant increases in
credit by the domestic banking system. Inereases in credit to the
Central Government and to the Public Corporations were the main sources

of the increases in total domestic credit.

COMCLUSTION

The monetary approach to balance of paymentslsuggests
that balance of payments disequilibria (deficits) results from
excess domestic demand. It further suggests that, given a con-
stant propensity teo import, the monetary authorities may contrecl
the level of imports (and thus, the balance of payments outturzn)
by controlling the rate of monetary expansion or credit creaticn.
Basically then, the monétary approach to balance of payments
argues that to eliminate balance of payments deficits, an econcmy
must employ deflationary monetary policies.

In the case of Guyana, the analysis hes showm that ¢n
average percistent balance of payments deficits over the pericd
1977-1982 were accompanied by relatively low levels of income,
large budget deficits, rapid increases in apgregaze domestic
demarsd, reductions in the rate of growth of domestic savings anc
rapid growth of money and quasi money. A look atT the statistics
reveal that the ratio of international reserves tc the demestic

money supply, at a negative 22% in 1977 was very low. Thus, The

_authorities could not rely on the natural self-correciing precess.
“The elimination of the deficit required active policy on the part

of the monetary authorities.

For a small developing countrv like Guyana, the prirary
tocls of monetary policy which are available to the authorities
consist of selective credit controls and credit ceilings, reservc
requirements, interest rates, open _market operations, ané exchanre

rate policies. Interest rate policies and cpen market operaticns

are of doubtful effectiveness - probably because of the under-
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developed nature of the financilal market. Similarily, exchange
rate changes tend o be of $ittle use to an econorny which is
\/importing-mainly essential commodities and exporting primary

goods.

A supvey shows that since 1966 neither the Liquid

By ‘Assets Ratio nor +he Mininum Reserve Requirements of Commercial
;A Banks have been changed. &s international reserves have desteri-
orated sharply it was obviously the increase in demestic credit

which caused the rapid acceleration in the growth of the meney

-
o ieni Ol R

| sppply. i

Persistent Central Government budget deficits imply
that the monetary authorities were forced to feed the palance of
payments deficit by credit creation in the pursuit of governmentai
policies - & classiec case of monetary policy being consistent with

fiscal policies. In fact, even though the 1evel of internaticnzl

reserves detericrated, the supply of money increzsed. By the end
of 1882 the ratio of international reserves to the meoney supbly
haéd reached a negative 76% - an indication of the rate of creation

of domestic money.

We may therefore conclude that the monetary authorities
played 2 passive role in the balance of pavments adjustment pTe-

cess during the period 1977-1882. If there is 1O be any improve

ment in the economy OVeTr the next five years the banking syster in
general, and the monetary authorities in particular, mnust reevaluaﬁ
its role in the adjustment procéss. given that the banking systen
must finance the Central Government budget deficit it ig imperative
that the banking system evaluate the performance of the public €OT”
In this

porations with a view To establishing their efficiency.
way the banking system may be able o reallocate credit To the pri-
vate sector so that credit creation in peridd one may lzad TO

ke

s
L
i
=
i
b
i

increases in output, income and savings in subsequent periods.

-

i

5
=

This should not be taken +to mean that there is no

lace Tt al )Ol t W s
b - are

asree t t t OllCY Was v ] sce ilsca
de Ve lopmen tS FY the ma lOI eI,lJ]las 15 must be plaCe d on f i1s Cal

developne i i
pments. A reduction in the Central Government budget

deflclt as Well a8 1n th.e GE£lclts oT the EuLllc CDIPOI‘&.\_J.O.LS

is of major im ! ]
i mportance. Fiscal objectives must he re-evaluated

so as to ensure their consistency.
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STATICTICAL DATA O, VARIADLES. 137782 APPENDIX TV

P N T

GUYANAS

[P - P LT N
. s hEae A [ Yo hay . B

e maded Gkim Rek W oMk ket 4 B B B % R omes -.-v GUYANA: ) . )
SOLASA  RRIIO0S OF IMPORTS TO INCOME (m = "7¥) nmr wonzy
eSS AR EL /X REE MONEY TO

1974 1875 1976 1977 1978 1979 1980 1981 ez,

b A A A A e & A s Ee mmn d AE A fam Bk See 4R S R L how o, .

LR

[

‘943 1,17% 1,117 1,220 1,268 1,326 1,598 1,597 3, ¢ey

e el o

- MO
INCOME (k = /%), 1974-1982

ILCOME (Y)

' : ‘
L3 1:PORTS L) (M) 615 E02-1,032 £85 800 930 1,313 1,375 i,- - ,
g  xvorrst! (0 607 869 697 644 744 721 958 898 - & o : Y n = Moy . = MO
. ) I k = /Y
3 TAONCY BTOCK {MO) 318 449 4%2 603 664 713 850 997 1,241 T
3 : i 1974 0.656 o
. geT FOREIGN ASSETS (MFA) 94 185 -52 -~130 =-141 =276 497 625 -33 0.337
Cmm pOME . : | : o : e 0.757 0.381
E VET DOMESTIC CREDIT 224 264 S44 733 E05 989 1,347 1,542 2 in3 : , :
. (EDC) : . 19176 0.92¢4 o
. il . ‘ : ‘ - . 540
4 b CARFITAL MOVEMENTS (CM) g8 123 114 173 62 73 3s 227 ot ‘ . 1897 0. 780 :
3 . 0.538
: £ura 71 91 -237 - 78 - 11 ~135 =221 -1&§ "I 1978 0.531 6. 52
Y aroc - 46 280 189 72 184 3%% 298 %% 1979 0.701 0.538
E 12&¢ . 0.804  6.564

.-.c..‘q.--..-n._--...-.q.q-..-.-._.--.-..-.-...4.—.;..-~|..-.a.m...-....-...-u

FSURCES: . Dank of Guydna Annual Feports, rppendices I and II ‘._1981 . R 0.851
. - ‘ 1982 - -

1) On national accounts Lasis 2 G.721 . . 0.878
6.845 ' 4.824
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GUYANA: ' _MONETARY SDRVEZ 1974-1982,

GOY; PPl P

. .G-SFP.:--.-.o-.—- o <t o A e et da ——— e e e S ke e e et ——— e & 8 ke e i Wb WA Ak 8w & A A,
1974 1975 1978 1977 1978 1879 1980 1981 1gse:

' 4WET FOREIGN ASSETS, 94 185 - 52 -130 -143 -278, -497 -645 -97% °
Foreign Assets 148 299 103 - 82 182 101 21 59 e
Foreign L.a7 s 114 155 212 323 377 588 704 3,03

bilities . 3
DOMESTIC CREDIT . 259 };j_ 584 771 p§}.},p§§_;Jﬁp}_}J§;g 2,823 3
Government (net) 92 148 191 534 603 743 31,029 1,163 1,867 3
public Corporations 60 61 82 123 127 177 236 386 312
pPrivate Sector 107 118 121 114 123 165 1986 263 31¢ .
OTEER ITEMS (NET) 35 63, 50, 3B 48 95 Mls 170 25¢ S E
BOKEY PLUS QUASI- 318 449 492 603 8B4 113 BSO 997 1,269
%—Q.N.EY gl B Mt Rt S R RISt Pt
Money 130 202 213, 281 284 283 323 352 438
currency &4 92 105 143 15¢ 148 167 18¢ 231
Demand Deposits 56 96 24 106 107 112 132 138 164
Uncleared Effects 10 14 20 32 11 23 24 27 P
Quasi-money ©1ss 247 273 322 370, 430 527 BAS 633
SOURCE: Bank of Guyana statistical Eulletins ‘

F;_U}P‘l‘_\.ll_l-_‘._:___' F.ILL.A‘I!_CE‘_E_F PAYMENTS, 1574-1982

_GSMn.
1974 1975 1976 1977 1978 1979 1980“.;;81 h}.}'
Nl Gmchy drrky ) B Mol damwrrr b b, S ekl A A e am ke A W dedie e y -‘ -
ZXPORT OF GOGDS & o
HON FACTOR Szmvices ©45 908 756 710 800 794 1,042 1,050 T
) ' f e
IMPORT OF GOODS & :
Now FAeTOR suavrczs 619 892 1,032 885 800 930 1,213 1,375 1 +
r =) [V
Y¥ET FACTOR INCOME
SAYMENTS APROAD 38 40 59 £6 56 73 84 151
158
NIT TRANSFERS I
‘ 9 -16 -10 ~-17 kA -2 1 -25
SURRENCY ACCQOUHT ' ‘
SALANCE -1 =32 =351 =251 =73 =208 =257 =475 -432
LT CABITAL MOVEMENTS®’+8 :
: R 8 +123
+114 +173  +62 + 73 + 36 +327 4107
CEANGE IN KET FOREIGN
otmrs (Increncerls 71 - 91 4237 + 78 411 +135 4221 4148 <i:
e ‘ L P ELE TR
QURCES: Bank of Guyana Anrnual Reports and Appendix I ‘ T

{(p) - Preliminary Estimates

1) - Residual

rem e E m e A emes & b s e r——
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