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from SB?.S million in 1581 ¢5 an estimated 370 million for 1583.

RECENT ECONDMIC DEVELDPMENTS IN BELIZE

Extsrnal and internal developments affected the performance

of the Belizesn economy in the past two years. Economic activity

slowed considerably in 1982 with GOP estimated to have declined by

The major production and export commodities suffered

1

about 2 percent.

from poor prices as the recession abread led to a slowdown in demsnd

for thess goods. On the positive side, however, inflation is reported "

tc have declined., Prices rose by 8.3 percent in 1582 compared witih an

11.5 percent rise in 1381.
LUnlike most regional producers, Belize's sugar production

rosg §.4 percent in 18222, This expansion continued into 18E3 when a

record produyction of 114,024 tons was resched. Sharp declines in world
wt N

Sugar prices'in the last two years, however, has reducecd gross earnings

The
industry was also affected when, in late 1882, sugar exparts to the
Uhiﬁsd States he:eme.éunject to quota. As o result, Belize had to sell
some sugar in 1952 on the wcfld market at prices thet were below
production costs. It is being anticipatad that & review of the guecta

will sﬁbstantially increase the amount that Belize can sell to the USA.

——

Given the sharp deciinmes {n the industry’s e=rnings in the
last three years, the B2lize Sugar industry (8SIl, e subsidariary of thz
Tate and Lyle grauo, hes approached the Government about 2 review of the

distribution of net sugar ﬁroceeds between BSI and czne farmers and the

possibility'of Tate end Lyle reducing its shareheldings in the combany -

from 97 percent to IS percent. .
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trade dropped 23 percent to %88 millions estim
months of 1983 velue the trade et approximately'sa‘millinn {compartd wWiih

mitlion in the first half of last yearl). The devaluations also

resulted in Belizean househclds shifting their purchases from local to

texican traders to rzkz adventage of the price differentials (this shift

is aleo cited as & significant faclor in the deciine in the inflation

rate}. Domestic prices in Mexico have been adjusting since angd it has

‘been reperted that in acditicn i & marked slowdown in Bplirze’s imparts

§ram Mexico, the Mexicans have begun, once agein, to buy goocds on {ne

Belize market.

The detericration in sxport esrning

u!
of the re-exfort Lrece put hesvy PreEsSSUrE on Government Tingnces and,

consecuently.

and an expansicn in the sublic sector's comestic bzrrowing. OF 1hE

million increase in the banhking system's €r zdit to the domestic systenm

last year, 58 percent was lending to the publlc szctor for budge2iary

gusport and to maie cvardue paymanis to fdraign eregitors., ZSank IITul

peing extremaly tight in 1282, a lerge percentsge o mew credit, to both

the public and the private ssctors, was provized for ny Eurodcllar loans

from their Head prfices. ‘

Demestic credit centinued ta rise in 18§53. GF the $11 millicn

increase In the first hslf eof 1583, .57 milliion was tg the public seclior.

A large percentag?® of tnis new credit was obtained through additicnal
issyes of treasury bills

unlike 1582, the tanking system has been very liguid this year-
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